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Edwardes boost as Chase cuts p rime rate to 15i% 

BY DAVID LASCELLES IN NEW YORK 

® "B . A ®"W "B*B ® CHASE MANHATTAN, New banks brought their primes several observers of the mone 

ATTIAIO I I7A II 1C Tork ’ s see#nd to 15$ per <*nt- markets, most of . when 
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” I I KJ %/ JL B llV wUU. JLvZf per cent to 15$ per cent ™usual position of having a to be certain that rates ha 


stopped by AUEW 

BY ALAN PIKE, LABOUR CORRESPONDENT 


r r Sir Michael Edwardes, chairman of BL, seemed strongly placed for victory last 

Delegates at the Lancaster ® gilts rally continued on nigbt in one of the most serious disputes he has faced when the Amalgamated 
fS dilute GoveS: Union of Engineering Workers executive drew back from declaring an offi- 

were nearer agreement than it menl securities index rose u.47 cial strike over dismissal of Mr. Derek Robinson, the Longbndge convener, 
appeared, despite wide public *° The unexpected decision came which placed the TGWU in an lag, and the possibility of the I 


CHASE MANHATTAN, New 
York's second largest bank, 
reduced its prime rate by $ 
per cent to 15$ per cent 
yesterday, overtaking the $ 
per cent cut announced by 
some banks on Monday. 

However, although the 
credit markets strengthened 
after the news, the banking 
community still seems deeply 
divided over where interest 
rates are heading. 

No principal banks 
followed Chase's lead yester- 
day, although several regional 


banks brought their primes 
down to 154 per cent 
The TJJS. is thus in the 
unusual position of having a 
triple-split prime: 15$ per 
cent, 15$ per cent and 15$ per 
cent 

Chase said: “We believe 
that this new' rate is an 
accurate reflection of current 
market conditions.” 

It warned, however, that 
the action “should not be 
interpreted as a prediction of 
the future of interest rates 
one way or the other.” 

Its caution was echoed- by 


several observers of the money 
markets, most of . whom 
argued it was too soon 
to be certain that rates had 
peaked. 

Wall Street reacted with 
initial enthusiasm to the news. 
Bond prices made gains across 
a broad front in the morning 
and stock prices gained in 
heavy trading. But the 
excitement evaporated as the 
day wore on. and the Dow 
Jones industrial average 
closed down 2.90 at 825.05. 


ferenees between Britain and 
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J 1Crms day's best, hut the FT 30-sharc 
“ e PM" 11 * war. dosed 5.4 higher at 41‘> S 

This cautious assessment fol- M l d nigncr at 41—5. 

lowed detailed discussions nf • COPPER nrlces fell heavilv 


inquiry reporting near Christ- 


between Foreign Secretary and 
conference chairman Lard Car- 
..rington and guerrilla leaders 

- Joshua Nkomo and Robert 
Mugabe. 

The three-hour bilateral 
session, coming after accept- 
ance of the plan by the Salis- 
bury delegation, showed that 
. here remain wide differences 
; retween Britain and Salisbury 
. usd the Patriotic Front, on both 
'he principles and details of the 

- reasefire terms. Botha's call 
Page 4 


Union of Engineering Workers executive drew back from declaring an offi- ~v~7" a o m ire t -bib 

cial strike over dismissal of Mr. Derek Robinson, the Longbridge convener. 1^ g \ llT /v|- 1% /i ts I 

The unexpected decision came which placed the TGWU in an lag, and the possibility of the |^L L , II I I II I III ( I I fi I 8 I B fr® 
EQUITIES dosed below the | a ^ ter a meeting between the “impossible situation." inquiry reporting near Christ- * m mm* w M. X ▼ 

it's best- fant the FT 30-sharo I full AUEW executive and Sir Earlier yesterday Mr. Mathers ma £* it is questionable how much 

Michael. had sent notices to all Midlands fo ? “« stnte the __ . _ _ 

While this was in progress branches saying that the dispute AUEW would be able to | i * Mk _ — _ A I IS 

the other union involved in the was now car delivery se £® rate- . . Il QCi /% m 1 #T 

BL dispute, the Transport and drivers and hauliers had joinS . P e mai “ factar . could I. A I I I I 1 1 I i 1 8 B I 8 I 

General Workers, did declare j n bv the time the AUEW uiflnence the position would be m AAUV1. VFJSlV*- 

official the strikes in support of developments became known. lar - 8e ’? umbers °L E h' l90r] ^ s 

Mr. Robinson. After the meeting with Sir ° n “^official Strxke^ BY DAY1D BUCHAN IN WASHINGTON AND ANDREW WHITL EY1N LONDON 

TGWU members bad expected Michael, Mr. Te£y Duffy. BL S la, T d ^ 7®* ftat 
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day's best, but the FT 30-sharc fu] * AUEW executive and Sir Earlier yesterday Mr. Mathers mas. it is questionable how much 
index closed 5.4 higher at 4125. Michael. bad sent notices to all Midlands for an f official strike the 

« rftnnm . While this was in progress branches saying that Uie dispute wou d ^ able to 


lowed detailed discussions nf • COPPEB prices fell heavily the other union involved in the was now official Car delivery generate. 

Britain s ceasefire proposals in London after the sharp fall BL dispute, the Transport and drivers and hauliers had ioined . main fact ° r which oo^ 
bet^en Foreign Secretary and ■■■■■■ ■ — . General Workers, did declare j n bv the time the AUEW mffoeoo® 11,6 position would be 

JrSe. 0 “ d Sobert n oj— HOPPER - .. TCWUraembera bad expected Michael, Mr _ Te^y Dnay, ■“ ® a ! 


Mr. Robinson 
dismissed rather 


executive inquiry into Mr. Michael is that BL will continue H 

Robinson's dismissal. to pay Mr. Robinson while it 

The AUEW decision caused is iS progress. S V, SP !£? ed ; B a T nd ^ n 5 l > 

anger and confusion among But the company is not com- BL P renuses during 

TGWU members. Mr. John mitted to acepting the outcome 


ram SS Wge ^TeU: 


is Saudi Arabia, the major U-S. Security 
ally in the area, where the Khomeini 


nee of yesterday’s 
the United Nations 
Council Ayatollah 
condemned the 


suspended, and will not be The State Department’s travel ruling family is coping with the initiative of Dr. Kurt Waldheim, 
allowed on BL premises during warning, which it sajtf was aftermath of the siege last week the Secretary General The U.S 
th ® ,nqu £L temporary and precautionary,” of the Great Mosque in Mecca. called for an “international 

The AUEW leaders began the followed its recommendation on “ 


May Jin flog 5m Da Mu 

Air fares increase L is i 

British airlines are to increase TfiS 

lomestic fares from next C 0S1 J£ £2 l o d0WI1 at £955 
ifonday by an average 10 per a tonne - Pa e*5 39 


The American warning came indictment ’’ of the Iranian 


AUEW” 


fonday by an average 10 per a tonne - ^Se 39 The TGWU Midlands Finance mining the BL recovery plan. 

:ent to cover rising costs, includ- a STERLING fell 10 points to ? nd Genera 1 Purposes ComnUfr Mr. Duffy said that if tj 
nr. tt.ai • ieH pouiis io tee w , I mee t todav. and in view mmnrv established that U 


n U ^ er ' During the morning the mee^ng 
was adjourned, and the entire 


London headquarters, tries should return to the U.S. of U.S. military action. 


A UN spokesman said Iran, 
now welcomed the holding of an 
emergency debate bat had 


The steps prompted specula- powerful U.S.-led naval fleet, requested the postponement of 
tion in the U.S. that Washington including contingents from substantive discussions until 


official 


ns fuel The annlicatinn wn& co >nni-,i. . tee will meet today, and in view inquiry established that Mr. 

ll ?o^7l9n the lack of AUEW support Robinson had been unfairly 

Authority: Page8 Sfin 35 d fi* i' is expected to call off the official dismissed the AUEW would be 

..luuuuiy. o DOLLAR recovered from early 8P tj 0 n “ emharkine on an official 

weakness, but its trade-weighted « r Tirian Mathers West disnute” irith BI general secretary, who with Mr. Hodding Carter, State 

.Nuclear policy Mel foil ,0 SM (SS-SJ. MldSnd S Bri rS™“ *S Jota^d! AUEW gaenl ■a-SSJ. “« 

The Government will make no a, rAT « . . _ *b- trwtt desrrihed the secretary speculated that the me 6ting with Sir Michael on yesterday in Washmgton. I 

ammitment to the U.S. pres- SoSStfST^S S iSTyM AUEW executive derision as inquiS^oiKke^ome weAs Monday, was not present wuH do^tjing to ^cou^e, 

iSIfted ’S' rfp, 1 ! ^e Comex* ^Novc mber Closing *' a betrayal of Derek Robinson ” to complete. With such a time Parliament, Page 12 “i LSS.32?" 1 ® dlscoura - e 

■BS Priee rose to 5397.80 ($390.30)® 


DOLLAR recovered from early 
weakness, but its trade-weighted 
index fell to S65 (86.8>. 

• GOLD eased 5$ in London to 


Evans. TGWU Ayatollah Khomeini’s regime, joined shortly by a second U.S. 
ary, who with Mr. Hodding Carter, State fleet from the Far East. 


passed. 

In turn, the U.S. agreed to 
the postponement and relaxed 


Department spokesman, said Iran has put itself virtually its earlier insistence on making 
yesterday in Washington: “I on a war footing and yesterday a formal statement during yes- 
would do nothing to encourage, warned international airlines terday’s brief meeting of the 
and a great deal to discourage that unidentified aircraft enter- 15-nation council. 


-iblicy statement shortly. Page 
10 

Petrol price rise 

Shell is expected to increase the 
nice of its four-star petrol by 


• WALL STREET closed 2.90 
lower in heavy trading at 82555. 

• JAPAN introduced measures 
to encourage th«-few of foreign 
currency into, J-r^r; i .da. •• 


5p to 4p a gallon in a few days, pressure on the rapidly weaken- 
■eflecting the higher prices the ing yen. Back and Page-34; Lex, 


rompany is paying for its crude Back Page, • and 
dl supplies. Back Page comment. Page 22 

TV production* hit • Indonesia is ti 


Editorial 


French ‘prepared# work 
out solution for UK* 


such speculation.” 

But the identification of 21 
Middle East countries, across a 
wide political spectrum as 
possible danger zones for Ameri- 
cans suggests the U.S. Admini- 
stration believes that the Middle 
East may be in for a prolonged 
period of instability. 


Banks take first step 
to claim compensation 


BY OUR NEW YORK STAFF 


BY ROBERT MAUTHNER IN PARIS 


IV production' hit • Indonesia is to cut its ou 

output next year by 100 000 «• -*• «.»*■ - l?'' c * nuu * aeiauii on interest payments on Among otner Banks given 

'elevision programme produc- barrels a day to an average of “ tbe Horn of Africa and the 3500m loan arranged by permission to attach Iranian 

ion at the BBC's London studios i.5 m barrels a day. Back Page PRESIDENT Giscard d'Estaing On the international economic either in the Elysee Palfce, his tne Indian sub-continent. Chase Manhattan two years ago. assets are the European Ameri- 

hut down completely because of France said last night that situation M. Giscard said that official residence, where they The countries named by the These banks can now serve can Baak > a consortium of six 


lowest level since 1963. the j ttons to the Common Market In spring, before the next admitted that France sup- Kuwait, Oman, Libya, Bahrein, to the courts to realise their an important French stake. 


rerrorist killing National Council of Building Budget at the Dublin summit Western summit France would ported the present leaders of North Yemen, and Bangladesh, claims. 
. . — . . . . Material Producers forecasts, tomorrow on condition that the make nroDosals for reoieanis- the Central African Republic 


Most of the shareholders of 


;ed Brigades terrorists shot page 1 


ead a policeman in Rome on 
ae eve of a trial of the Brigades’ 


CLOTHING manufacturers in mumty * s basic ruJes ‘ 


tomorrow on condition that the make proposals for reoxganis- tne central African Republic 
solution respected the Com- ing the international moentary in their bloodless coup which 


system. He gave so further ousted Bokassa. 


a-called “ historic leaders." He the UK are warning of a possible In reply to questions by three de Jg®; African* rountriw condemned 

■as the 37th Italian officer collapse of part of the industry, French journalists. M. Giscard a °out tte prerent of aotc counmes conuemnea 

tiled on duty this year. Page 2 particularly suits and shirts, due said that the proposals by the ^rrowds^Tid^kniiTiP^hiM^Sf 

^ y to a big rise in imparts. Paige 6 European Commission appeared received when Finance Minister on crowds Md killing children. 

Bitf'IrA't ^ p B a eood baxis for such a solution, from the then Emperor Bokassa My objective was that the 

picket lifted a SEAGRAM Company of a ^ for sort a soluam. of 0entra] AjrfX & Gisc^d Mricans should take the initia- 

Unofficial picket by engineers at Canada, the world’s largest gave an evasive reply. tive,” he said, 

ondon's Charing Cross Hospital distilling group, has offered 111 en V De Y; e He confined himself to a cate- Questioned about the recent 


£ In New York 


T*,., 4 - both are known to be strongly 

SSmS °PP° sed t0 action takenby 

r ^ Jiggered the u s in freezing Irani ai 

off by cross-default clauses m assets 

Manhatt ?“ UBAF is claiming $2m and 

GoUSamt of^S ^ EAB 3nst 0,er s8m Their 


endon's Charing Cross Hospital distilling group, has offered 
ras lifted, partly due to a coun- nearly £17m for Geo. G. 
picket by doctors and Sand email, the UK-based port 
j purses, and amid Government and sherry shipper. The 


a good basis for such a solution, ^m the then Emperor Bokassa ’’ My objective was that the 

UT ._ _ of Central Afnca, M. Giscard Africans should take the initia- 

“ We axe prepared to examine gave ^ evasive rep i y uve.” he said. 

them, he said. But we cannot He confined himself to a cate- Questioned about the recent 
accept anything which jeopar- gortcal denial that the value of suicide of Iff. Robert Boulin, the 


claims are bared on the banks’ 


S2.167B-IM5) *2.1680-1636 Morgan Guaranty said yester- share of loans to various 

to* tbat Jt was Maiming just Iranian projects, 

s! 2 5-5 . 05 disJ 4,90-4 ao di* over ?6&n— of whicb $40m was Iran’s revolutionaiy banker. 

Irr n 1 accounted for by its share of Page 4 


dises the Community. 


I i Jr f _.*inedL 

tfMk 

J* -- limed t 


purses, and amid Government and sherry shipper. The His remarks were understood preaching the FFr 
, iromises of action to ensure Sandeman Board has accepted to be a reference to the (£110,000), claimed by 
hospital supplies were main- the offer. Back and Page 26 principle that the Community’s wekly newspaper Le G 


the present was anything ajv Labour Minister, whose involve- 
proaching the FFr lm ment in an illegal property 


Page II; Parliament, 


ROTHSCHELD Investment 1 its 


to be a reference to the (£110,000), claimed by the deal was also revealed by Le 
principle that the Community’s wekly newspaper Le Canard Canard Enchalne, M. Giscard 
Buj&get must be finanried out of Enchaine. said that u the French people 


resources — Customs As for presents he bad re- would be told the full truth ” 


Threat to Pope 


Trust is using Hume Holdings, duties, agricultural levies, and ceived from other heads of gov- about the affair as a result of 
a cash rich investment trust, to a proportion of value-added tax eminent in his capacity as legal proceedings going on now. 


. _ mount an agreed 60p a share by the member-States. 

umed troops and police began tsid for Dawnay Day, the | 

search in Istanbul after a merchant banking, life assur- 
loslem fanatic escaped from trust and investment 

ustody and threatened to kill group Back Page 
’ope John Paul when he arrives 
a Turkey today — his first visit 
o a Moslem country. Page 3 LABOUR 


President, they were stored Editorial comment. Page 22 


siewsman trial 

:!alamat Ali, Pakistani corres- 
pondent of a Hong Kong maga- 
zine, went on trial in Rawal- 
- jiindi on charges under martial 
ylaw that could carry the death 
FJienajty. He denies promoting 
* iiatred and inciting the breaking 
lip of Pakistan. 

|Rag snatch call 


Jtiffer sentences for bag 
matchers have been called for 
)y the Criminal Injuries Com- 
iensation Board. 


y Brief ly . . . 

Pilot of a crashed RAF Jaguar 
jet fighter was found dead in 
die Scottish Highlands. 
Firebombs destroyed two Soviet 
Jambassy cars in Paris. 

Search continued in Swaledale, 
^ .^orks, for part-time SAS soldier, 
missing on an exercise. 


LABOUR 

O ICI FIBRES is planning an- 
other major cut in its UK 
labour force. As many as 2,000 
jobs could be at risk in a bid 
to achieve savings of £45m. 
Back Page 

• COUNCIL manual workers' 
leaders warned that they would 
reject any single figure percent- 
age pay offer. Page II 

COMPANIES 

• ALLIED BREWERIES pre- 
tax profits in the 28 weeks to 
September IS fell £12Jm to 
£ 5 8.6m, but a big improvement 
is expected in the second-half. 
Page 24 and Lex, Back Page 

• HTV Group lost £6m in 
revenue during the 11-week In- 
dependent Television techni- 
cians' stoppage, and the group’s 
audience has not yet recovered 
to levels before the action. 
Page 26 


Reunion sold for £42.3m 


BY MICHAEL CASSELL 

HAMMERSON PROPERTY and 
Investment Trust has agreed to 
pay £42.3m cash for Reunion 
Properties, a wholly-owned sub- 
sidiary of Jardine Ma these n, the 

Honk Kong-based trading group 
which had paid £52.4m for the 
company in 1973. 

The purchase will be largely 
financed by a £35.6m rights 
issue on the basis of two 
ordinary shares at 560p each for 
every five held. The same terms 
apply to “A” shares. 

The two largest Institutional 
shareholders in Hammerson — 
Standard Life Assurance and 
Royal London Mutual Assur- 
ance, which control 26.6 per 
cent of the voting rights — will 
subscribe for their full entitle- 


ment The balance of the issue 
has been underwritten by Klrin- 
wort Benson. 

Through a 25 per cent interest 
In Central Basinghall Invest- 
ments, Reunion has a minority 
stake in Woolgate House, in the 
City. Hammerson holds the 
remaining Interest. 

For Hammerson, the key to 
the purchase and the rights 
issue — which will come after a 
period of sharply falling pro- 
perty share prices — is 100 per 
cent ownership of Woolgate 
House. Mr. Sydney Mason, chair- 
man of Hammerson, said the 
acquisition of Reunion repre- 
sented " a deal not to be 
missed.” 

Hammerson is to revalue the 

— CONTENTS — 


City office block, solely occupied 
by Chare Manhattan Bank, and 
the directors believe it should 
produce a figure of about £75m, , 
compared with the £18.75m at: 
which the company’s 75 per cent 
interest was last included in the 
books. Mr. Mason said, however, 
that he “would not sell for 
£85m." 

Mr. Mason forecast a 20 per 
cent rise in pre-tax profits for 
1979, from £6.2m to £7.4m. In 
making the group’s first interim 
dividend announcement, Mr. 
Mason said that, providing the 
Reunion acquisition went ahead, 
the net dividend for 1980 would 
be 18p (12p in 1979). The condi- 
Contmned on Bade Page 
Lex, Back Page 


CHIEF PRICE CHANGES YESTERDAY 

FfPrfees m pence unless otherwise indicated) 
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jjfljhie Circle 230 + 8 
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^ /5 aniett & HUmshre 465 + 25 

ri=]Carr (j.) 52 + 5 

ridConder 106 + 5 

JjHfCottain 136 + 6 

Kw Distillers 218 + 5 
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-Mturhead 265 + 10 


NatWest 325 

Sainsbuxy (J-) 277 

Samuelson Film ... 155 

Stylo Shoes 185 
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It is also in line with the SEVERAL New York-based the 8500m loan and $25m as 
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orzezmsia. P res i d ent Carter s go-ahead to claim Iranian assets Ira nian National Petrochemical 
National Security ^Adviser, of in compensation of the country's Company, 
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between the Horn of Afnca and the 8500m loan arranged by permission to attach Iranian 
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EUROPEAN NEWS 


E^nSchroedeTin Bonn examines the controvercy over com Rr ehen»v e education in West Gennany 

A touch of class in the old school 

n«nnimti! nrp trying tO SttCtt 


A DISPUTE over comprehensive 
schooling in West Germany, 
going to the root of German 
fears and feelings about class 
distinction, has intensified the 
country's chronic problems in 

education policy. 

The dispute, between the 
governments of the Laender or 
provincial Mates which we 

primarily responsible for educa- 
tion policy, is making anypro- 
sped of a unified school system 
in West Germany seem more 
distant than ever. 

' On one side are the Christian 
' Democrats and their Bavarian 
allies, the C-hnstian Social 
Union. They form the govern- 
ment in a majority of the 
Laender. and are broadly 
opposed to the comprehensive 
school On the other side are 
the Social Democrats and Free 
Democrats who firmly support 
. the idea. They make up the 
Federal Government in Bonn, 
hut are relatively weak in the 

provincial states. 

The long-standing storm over 
comprehensive schooling has 
gathered in force ever since 
Herr Franz Josef Strauss, the 
Bavarian Prime Minister and 
the Christian parties candidate 
for Chancellor, declared that he 
would never accept comprehen- 
sives as regular schools, either 
in Bavaria or elsewhere. 

With this he tore up a com- 
promise between all the educa- 
tion ministers of the Laender, 
• who only five months ago con- 
cluded a sort of mutual 
tolerance deal to respect and 


accent one another’s divergent 
school policy standards. Their 
agreement had been readied for 
the sake of a proposed Federal 
educational plan — which is 
due to be drawn up for the 
nest 10 years. 

Herr Strauss has since been 
joined on his chosen collision 
course by most other Christian 
Democrat education ministers. 
Only one of them, Herr Werner 
Remmers from Lower Saxony, 
refused to follow suit After 
an attempt to mediate between 
the feuding parties, he rested 
in protest his post as deputy 
chairman of the commission 

synchronising the education 

plans of the Federal Govern- 
ment and the Laender. 

This step by one of their own 
did not impress the Christian 
Social Union or much of the 
Christian Democrat party. The 
parliamentary party iir Bonn 
took an especially tough line. 
But appeals for moderation 
have gone unheeded. Most 
Christian Democrat leaders in 
the Laender parliaments— nave 
said they vriH not reeoguise 

comprehensive school - leaving 
certificates from the states ruled 
bv Social Democrats and free 
Democrats after 1981, when an 
arrangement for mutual recog- 
nition of such certificates is due 

to lapse. ■ 

In ’h-? l.^est round in this 
*• religious war about the 5?m- 
prehen si vp school," as Herr 
Juereen Schmude. the Federal 
Education Minister, has put it. 


the ammunition has been pro- 
vided by the city- state of 
Hamburg. In October the ruling 
Social Democrats in the cuv 
established a comprehensive 
school alongside the three 
traditional types of German 
secondary school and gave it 


of a group of experts who had 
studied the scholastic results of 
more than 30 regional compre- 
hensive schools over a long 
period. 

After this declaration, open 
strife broke out A Bundestag 
debate on educational policy 


West Germany’s heated debate over comprehen- 
sives isthreateniiig the Federal ^Republic s 
chances of ever producing a unified school 
system Entrenched class feeling is at the root 
S the controversy, and state governments are 
lining up against each other according to party 
colours. With a compromise nowhere m sight, 
a system first established in Prussian times still 
survives. 


the same rights as them. With 
this move the school ceased to 
be experimental. Elsewhere in 
Germany the comprehensive 
still lacks such legal form, 10 
years after most of the 300-oda 
existing schools of this type 
were founded. - 

Shortly after the Hamburg 
development, the North Rbine- 
Westphalia Government— also 

run by Social Democrats and 
Free Democrats — announced 
that it was satisfied with its 
comprehensive school trial runs 
and would make this school 
form legal after State elections 
in 1980. The decision, the 
North Rhine-Westphalian educa- 
tion minister explained; was 
based on the favourable findings 


developed into a slanging match 
which brought out the bidden 
antagonism on both sides. The 
Social Democrats accused .the 
conservatives of speaking a 
“truly anti-pupil,- even anti- 
human language” in attacking 
the comprehensive school 
“One man especially," the 
Free Democrats added in appar- 
ent reference to Here Strauss, 
“is ready to safiriflee anybody 
for the sake of seizing power. 
Both Coalition parties claim that 
Herr Strauss has deliberately 
stepped up the school contro- 
versy to get his campaign for 
next autumn’s general election 
off to an early start 
The Opposition Vigorously 
denies this, countering that the 


Social Democrats are tn™* 
force through “socialist ™i- 
fonnitv schools” m order to 
change society. "Ideolo^cally 
motivated attempts to go it 
alone in school policy lwd to 
confrontation . which makes 
joint educational 
impossible” igs Herr Anton 
Pfeiffer, the Christian parties’ 
education spokesman. 

The Christian Democrats are 
adamant that the comprehen- 
sive school model cannot be 
applied more widely' yet They 
say the data an this school 
reform experiment are 
ambiguous, and argue that the 

comprehensive-style integration 

of pupils with varied gifts in 
working groups had led to a 
distinct lowering of academic 
standards. They further say the 
comprehensive school-leaving 
certificates are not credible 
because their quality cannot be 
guaranteed, and that they will 
stick to the traditional secondary 
school system. 1 

This was developed in tne 
19th century and tailored to the 
needs of an authoriTanan.cUK 
society. School thenhadtoetask 
of preparing an individual for 

his pre-ordained place In the 
imperial German world The 
different schools aims J™™ 
determined by the demands of 
class and profession. 

Although this system has 
evolved a good deaL 
selection is still practised., The 
majority of manual workers and 
small shopkeepers children still 


attend Houpfocfeufev or with 
luck the Xormafochnle with its 
obligations to trades and com- 
mercial careers, while - the 
majority of middle dess and 
upper class children — the chit 
<lren of civil servants end pro- 
fessionals with academic train' 
log — go to grammar school or 
Gymnasium, which alone pre- 
pares pupils for the all- 
important Abifur, on results of 
which admission -to .university 
depends. 

Not by accident did Frau 
Marla Weber, the Christian 
Democrat deputy chairman of 
West Germany’s equivalent of 
Britain’s Trade Union Congres s, 
recently accuse the opponents 

of comprehensive schooling of 

using the existing three-tier 
school system “t° - select ™ 
form elites, to stem ******* 
order to maintain traditional 
power structures.” , 

She went so far as to brand 

the Christian 
relentless fightagainstthe 
prehensive school as d*ss war 
from the top." .The Bayer* 
kurier, the official Christian 
Social Union newspaper, con- 
demned this heresy and de- 
manded her expulsion from tne 

- P Although a spokesman tor the 
Christian Soeial Union was 
quick to reassure the public t hat 
nobody would lose his P“V 
membership for. speaking his 
mind, it is clear that the con- 
servatives are not WW» 
the comprehensive school issue 
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.BY PAUL KTTS IN "ROME 


ITALY RECORDED . an overall 
balance : of payments 
last month of-IAMbn (KEfrn)- 
compared to a surplus or 
L462bn (£259m) In October last 
year This is a marked improve- 
ment over Septembers -deficit 
of L589bn (£33lm). the worst 
monthly return for more than 
two years. . . 

In the first 10 months of tb« 

year, the overall paymentssur- 

phis .totalled - 
(fUlbn), or less 
L5,454ta surplus or the first- to 
months last year, ■according-'to 
provisional figures released by 
the Bank of Italy, yesterday, . 
decline in the J Overall 


TMfts Airport Express 



far jumping the queue 
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Airport Express is a service, exclusive toTWA, 



specially designed to cut waiting time when you check 


in afc'Heathrow What could bean hour now becomes 
mitju tes. Here’s howit works. / 

/ Ihu gpt your hoarding pass in. advance 

ffomyour travel agent. - 

/ What could be easier? When you book your 

flight through a travel agent,you can choose your seat, 
there and then/WeH confirm the seat reservation 
with your travel agent within 28 days of each 
f. flight departure and send him all your boarding 
passes. So half the problem of cheddnginhas been 
done without you going near the airport! 

B o p ping passes for connecting flights too. 
When we say all your boarding passes, 
that’s exactly what we mean. Airport Express 
covers all the TWA. flights you may have to 
make on one trip to the States - outward, 

connecting and return flights. 

AirpprtEjqpress Baggage Check^Io. 

Wh^i you get. to Heathrovg allyou have 
to do is dibp your baggage at the special TWA- 
AirportExpress Check-In DeskThere youll 
find thfe formalities as simple as showing 
your hoarding pass and you’re on your way 

through to the plane. 

Qn your way back from the States, 
at any o#he 51 cities served byTWAyou can 
simply checkin your baggage with aTWAi^reseQta. ,< 
tive at the kejrb'Side and walk straight through the 
ter minal tr> Voiir plane, without any queues to 

holdyouupl j 

f And wble in the States, should you needta 

^ change your sc^sdule, again its no problem-TWA. has 
193 Ticket Officdinthe States where you 


payment* surplus is is tins with 
tfce'espetfed payments tiwia 

this year. J , 

The central bank said yester- 
day that the ; October ^surgB 
■was largely the result of capital 
S. H iteo tnaiarted 
. ftiat-. Its' net external position 
bag decreased by LI61to last 

month. ■*./■ • ' . 

Italy’s short-term economic 
outlook appears increasingly 
. uncertain in view of accelera- 
' Hm» infiatldaf currently at an 
; anbnai riuiflr; ^ aboiit 18 .- per 
cent, rignR of declining e^P 01 ^ 
competitivity, renewed political 
- tensions and? -growing -union 
‘^tramdgineftj.- / 


- .- ; .r 
.* ft* 




' , -'Tr* 


lose 


ifBre 



ioins I 




Police guard the Turin court where JM, m&Ai* leai^ra 
. are appearing..-? 


Policeman shot dead as 


1 f ri 


terrorists go on trial 




by OUR ROME CORRESPONDENT. 



A POLICE officer, Slg. Domenico 
Taverna, who was near 1 retire- 
ment age, was shot dead yester- 
day morning in Rome by 
extreme left-wing Red Brigades 
terrorists. He is the 37th police 
officer to be killed on duty. in 
so far this year., .' 
e shooting also came on the 
of a new trial in Turin-- 
the so-caited “historic ' 
of the Red Brigades. 
iost active leftwing 
movrfient to Italy 
respdnsififiity lor , the 
ng *knd murder last 
Aide MorOithe late 

itleadeh 

Early last yehr, Sig. Henat'o 
Curcio and 28 other members 
of the Red Brigades .were sen- 
tenced in Turin to a_ tcrtal of- 
more than years' imprison- 
ment on charges of .Aomdituting 
subversive armed groups.-. 

These left-Vtag - mctrAnlsts 
are now r facing., charges; ‘-for. 
having declared im^oort, diHSiig 
the Turin trial last year then* 
approval -and ' praise, tot : .the 
murder of Slg. Morn. . '• 

The original trial was post- 
poned repeatedly because of a 
sinis ter intimidation campaign 
iii Turin which made it yery 
difficult to form a jury. . 

The La Marmora barracks in 
the city, where the .new. trial 


opens .todays, has been su^ 
rounded by a. thick security 
mesh. . During the. past 10 days, 
i-anned police, vehicles, guarding 
the" barracks have been the tar- 
get of two unsuccessful terrorist 
bomb ‘attacks. • 

In' a statement found in 
Genoa, the -Red Brigades have 
renewed their threats to attack 

- police. . . officers, - magistrates, 

officials end sympathisers of Sig. 
Enrico -Beriinguer, toe Com- 
munist party’s secretary-general. 

He Is ■WSmsed of betrayal by 
left-wing . extremists . .tor . his 
support- ;of the^compromesso 

- gtortco”— -the grand alliance 
between " Communists and 
Christian . Democrats which ; 

would eventually see the Com- 

muniift party dftwetiy participat- 
ing. in a broad coalition govern- 
xneht .- ■ 

: . .The repeated attacks-, against 
police.- personnel have increas- 
-* ingiy undermined morale. They 
are .uowrdemanding toe right to 
' union membership as well as 
better , protection. ' The union 
' issue IS at toe centre of a major 
: political' controversy as the 
- government has agreed in prin- 
ciple to a special police trade- 
..utfion organisation. This would 
5hav^ no links with the three 
- mam labour .- confederations, 
.TheWeter. . This- restriction is ft 
. opposed by the pohee. 
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No end to the Brieiich air 
dilute before Monday 


- H 
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BY TtlWT DODSWPRTH M PARIS 


-• -. % *.■ 


FRENCH Aut ...controllers 
have; decided . .on at : leatt 
. another week of J intotrijl 
action, . tollowing the break- 

peace iSSics last week. 

Their decision means that 
the four-week-old dispute, 
which is claimed to have: cut 
' traffic .at Paris’* 'Oriy apd 
Chari es de GaulIe airports by 
about 50 per rent, will con* 
■timie tor J*P to II hours' a day 

nrirtt! ne£t~ Monday- 

The dispute is arid to have 
cansediybwwes to receipts to 
Air Iftiace,. ■ the . French 
naUohii/ airline; Of about 
FFr.^43j8tt- (£13^xu> so tor: 
But, •Semite - e . mounting 
” r of between FEr 40m 

iSOm a week, ; no 
of tiie dispute.. is 
. ‘to sight - . 

Tt^ ^jmrtlve talks last week 
shoWed the depth of the gulf 
whiartlll exists between the 


ant) the 



air . controllers 
ranployers. 

-.In. essence the dispute Is 
-shout ; the- air. controllers’ 
claim- for ntore utaff, along 
.wlflL~::bettec>. pay ■= and con- 
ditions. But this demand has 
become i .entangled;, in the! 
question of tbe legaltty of the 
dispute^it :.is iHegal .for air 
cdtoroUara t6 ^0 voh strike in 
yrancpT" along with -the con- 
trelienf* 'j.jrifton'" '.that, . the 
. emp^i^»i>:are':^ unwtffihg to 
dlscuBB-’ . . jiffieir 1 grievances 
seriously; ;:i . • ." i: .. . 

lfhikf . stressing, that, they 
wifl‘ begin detailed dfe«f»i©ns 
once tite irobtjotiers:are back 
at normal work,- the employers 
are~ also stepflf^ up finandal 
prresmrp on toe - strikers.; 
Bonuses for last month; whe 
the industrial action - started, 
have already been cut audl 
.- sateies are to be tedaced. 
’ according to the length of the; 
stoppages. 
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.- BY:; ROBERT GRAHAM IMMADR1D V --V-, j. - ; ; 

UNEMPLOYMENT in Spain ihr !■ ’• Officials say tiirtirTegnlaritif 
creased In the third quarter by 1 hi collecting social, security pa; 
8 per cent to l^lm. accorfflng - nients- by employers tUsanalif 
to fliures released, by -. the' - 
official statistics- institute. 'niis 
means toat 9>3 per cent of th^ 

a'ctiye- pppulation Is out of ‘work- • 

• Tim timfease yras most aptable:^,.^ -mtshien v -for • 

■among too® seeking jol»rfortire .Malabl explakii . why litt 
first- tinot.- Between July- - . aa^e.fuss is made, of toe -Id 

Seprem^ -toe/tmemplb^^ i jj^^t^ira^viie . j 
this' category rose from .4i8$Ql)- -fApart^ ^Irom firat job reeket 
to 4B4»0j*)," equivalent .to- ^1- per. the rp^ in increases iptU^BApld 
ceht'-bf toe touCU. - Tbe increase ■ , me jat 

explained, partly by . /new : Tha^ numb 
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many unemployed from . benefi 
There "hi .also a fedhig t&rt tt 
traditional practice of- holdis 
ddwn niore th^n'en^^Qh ^ 
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measures extending bn employ- -■ unemployed- -cohsiructic 

ment benefit to th^ ■ work«s staad6 at23?,000, a to 

prevwu^employmeTit • . ^ tod-^total^WOJ! 

One i^.the striking-featuree - 

of Spanish. unemployment 

continued lew. . percentage/ tt fit. - <**> 

Unemployed •“ receiving ' benefit- J feppt-. - &•**“** ■ 

Still dnt? 518,000 r^ejyp 
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I ploym§t beheftL :^ ai«' u 

j'pef centfrf total- JqWewT ^ 









Financial Times Wednesday November 28 1979 


EUROPEAN NEWS 


a 




Awash in a Moslem sea, Orthodoxy awaits the Pope 


BY METJN MUNIR IN ANKARA 

POPE JOHN PAUL U arrives 
here today on a three-day 
official visit to Turkey. 

The visit — his first to a 
Moslem country — is In- 
tended to speed up the talks 
which started 12 years ago 
to heal the «*>*««" dating 
from 1051 between the 
Catholic and Orthodox 
churches. 

He will spend his first day 
in Ankara, where he will 
meet President Fahri 
Kornturk and Mr. Suleyman 
Demi re 1. the Prime Minister. 
His hosts expect him to make 
a statement condemning in- 
ternational terrorism, which 


has claimed the lives of a 
dozen Turkish diplomats, in- 
cluding the Ambassador to 
the Vatican. 

Tomorrow, the Pope will 
.fly to Istanbul to meet 
Patriarch Demetrlos, the 
symbolic leader of the world's 
85m Orthodox Christians. 

This may be the first or a 
series of visits to the heads of 
Orthodox churches in Eastern 
Europe. . 

The Patriarchate Is a dilapi- 
dated complex near the 
Golden Horn, lost in the 
filthy sldestreets leading to 
small factories and slums, and 
overshadowed by slim 


minarets. Its days of glory, 
when Istanbul was the “New 
Rome” and the Patriarchate 
the powerful mother church 
of Eastern Orthodoxy, are 
long past. 

The Patriarch’s parish Jn 
Istanbul consists of 6,000 
Greeks, members of a rapidly 
declining and unwanted 
community. 

Governments In Ankara, 
engaged in an endless fend 
with Athens, have restricted 
the Patriarchate's activities 
and forced It into a shadowy 
existence. The Pope is hop- 
ing that his hosts will relax 
these restrictions. 


Priests at the Patriarchate 
make little secret of their 
sense of humiliation in their 
present surroundings and with 
their many high titles referr- 
ing to bishoprics which dis- 
appeared many centuries ago. 

The general atmosphere of 
malaise Is reflected at the 
elaborate church services. The 
pews, surrounded by ancient, 
smoke-blackened icons, nor- 
mally hoM a mere dozen 
members, most of them 
elderly. 

“In a Moslem sea, we have 
generally kept submerged,” 
one prelate said. 

For Mr. Demirel, the visit 


Is a source of embarrassment 
and concern. 

His concern is for the 
Po pe's safety. Politically 
motivated terrorism d ah " s 
more lives in Turkey than any 
other country. Further, 
Mehmet All Aecat a well- 
known assassin who murdered 
Mr. AhdJ Jpekci, the respected 
editor of Hllllyet, escaped 
from an Istanbul military Jail 
last Sunday, giving the author- 
ities an extra problem. He 
has written to the newspaper 
Mffliyet saying be broke out 
of jaQ for the sole purpose of 
assassinating the Pope. 

Last week, several thousand 


youths tried to seize the UJS. 
Consul's residence In Izmir 
to protest at the seizure of 
the Great Mosque in Mecca. 
On the last day of his visit, 
the Pope win visit Isnlr on 
his way to the shrine of the 
Virgin Hazy where the Virgin 
Is believed by some to be 
buried. 

Prime Minister Demirel is 
embarrassed because one of 
the principal supporters of Its 
minority government Is a 
fanatic Mamie party which is 
angry that the Pope will be 
Hr. Demirel’s first guest since 
his return to power. 





Close associate 
of Brezhnev 


joins politburo 

, **34 f. BY DAVID SATTER IN MOSCOW 








* k 


yTHE FIRST Deputy Prime 
• ^Minister of the Soviet Union, 
Nikolai Tikhonov, was 
{^elected yesterday to full mem- 
. ;hership- in the Communist Party 
^.politburo in what was reported 
i to be a troubled plenary session 
r ^ of- the party central committee. 
A# The elevation of Mr. Tikhonov, 
74, a long-time associate of 
President Leonid Brezhnev, may 
*set the stage for him to assume 
* .many of the responsibilities of 
Mr. Alexei Kosygin, the Soviet 
' Premier, who has been seriously 
ill. 

The promotion comes only a 
year after Mr. Tikhonox was 
Toted a candidate member of 
.„ Jhe politburo. In Mr. Kosygin's 
j 1 1 ; "absence, he has begun to receive 
‘- •aigh-level foreign visitors, in- 
- .*1 tiding the French Foreign 
rrade Minister. 

. The party plenum, which 
-.‘eportedly was marked by an 
ixtremely critical speech by Mr. 
... Brezhnev about the country's 
. ^’altering economic perform- 
ance, also witnessed tahe eleva- 
. . ion of Mr. Mikhail Gorbachev, 
he party’s agricultural 
tpetiaiist, to candidate (non- 
mting) membership in the 
: Politburo. 

Mr. Gorbachev was also a 
lew comer to the very highest 
' echelons of the party, having 


ben Turned a party secretary 
only last year. Ha took over 
responsibility for agriculture 
after the death of Mr. Fyodor 
Kulakov and, at 48, is the 
youngest man in the politburo 
or secretariat 

Soviet officials refused to com- 
ment on whether Mr. Tikhonov 
would be taking over some or 
all of the responsibilities of the 
Soviet premiership bnt con- 
firmed that Mr. Kosygin had 
ben seriously ill. 

Diplomats said that Mr. 
Kosygin had had a heart attack, 
and a Soviet official, when asked 
about the precise nature of Mr. 
Kosygin’s ilness, said: “It was 
not the Hu.” In the past, the 
prolonged absences of top 
Soviet leaders have been 
attributed to “flu.” 

The official said Mr. Kosygin 
would not be attending today's 
opening session of the Supreme 
Soviet, the Soviet parliament, 
but that he was recovering. He 
has not been seen in public for 
almost two months. 

The promotion of Mr. 
Tikhonov means that four of the 
now 14-man politburo are close 
associates of Mr. Brezhnev, 
with ties to him going back to 
the very early days of his party 
career in Moldavia and 
Dnepropetrovsk. 


W. German trade surplus 


BY KEVIN DONE IN FRANKFURT 


PHE WEST GERMAN monthly 
rade balance showed a surplus 
.f DM 1.8bn (£480m) in Octo- 
«er. nearly two-thirds below 
he level achieved in the same 
aonth last .year. Overall, the 
jalance of payments current 
ccount was still in deficit, but 
here has been a marked im- 
provement since September. 

According to porvisional 
gures released by the federal 
tati sties office, exports in 


October totalled DM 29.95bn, 
while imports rose to 
DM 28-I5bn. For the first ten 
months of the year, the trade 
surplus stands at DM 20.2bn, 
compared with DM 33.8bn in 
the first ten months of 1878. 

The balance of payments cur- 
rent account is showing a deficit 
because of deductions that must 
be made to take account of ser- 
vices and capital transfer pay- 
ments. 


Basque MPs to be tried 


MADRID — The Lower House 
>f the Spanish Parliament has 
- iven approval to the indictment 
, if two of its members on 
t , .charges of ■“ apology of 
t ; terrorism *’ in connection with 
• tatements they made in 
upport of ETA, the Basque 
; eparatist organisation. The 
* tension was taken behind 
. t losed doors, but the vote is 
mderstood to have been 265-15, 


with 10 abstentions. 

Legal action against the two 
Basque MPs, Sr. Telesforo 
Monzon and Sr. Francisco 
Letamendia, who are leaders of 
the Basque nationalist party 
Hern Batasuna, was requested 
by the Attorney-General on 
instructions from the Govern- 
ment 
AP 


Bonn baulks 
at new 
payment far 
UK troops 

By Our Foreign Staff 
BONN REACTED sharply 
yesterday to suggestions that it 
might be asked to make further 
contributions to offset the costs 
of stationing British troops in 
West Germany. In London, 
British officials said that there 
were no plans tP raise the issue 
at the moment 

They added that while timing 
was important “ at a time when 
Britain is fighting over its 
budgetary contributions to the 
EEC, it does not make sense 
for this issue to go by default” 

The foreign exchange cost of 
stationing in West Germany the 
55,000 troops of the British 
Army of the Rhine (BOAR) and 
the 10,000 force of RAF 
Germany is expected to amount 
to about £661m in the current 
fiscal year. The foreign ex- 
change cost worries the Treasury 
less than does the £400m addi- 
tional cost to the budget of 
having the troops deployed in 
West Germany rather than at 
home. 

By comparison, the British 
Government expects its net con 
tribution to the EEC budget 
would amount to some £lbn next 
year without the adjustments to 
the budget mechanism which 
the Prime Minister will seek at 
the Dublin summit meeting 
tomorrow. 

Already, two “final” agree- 
ments on offset costs have been 
reached with West Germany, one 
for five years by Mr. Edward 
Heath and one for three years 
by Mr. James Callaghan. The 
latter laid down that West Ger- 
many should pay Britain £Z25m 
about pne-seventb of the esti- 
mated foreign exchange cost of 
the British forces during the 
years 1977-78/1979-80. 

According to Bonn, the 197? 
agreement was reached on the 
explicit condition that it would 
be the last of its kind. Yester- 
day, West German officials were 
making it clear that they would 
resist any attempts to revive the 
offset issue. 

Where Britain is concerned 
the West Germans have long 
stressed— a point accepted by 
Ur. Heath — that full co-opera- 
tion on joint production of air- 
craft and other weapons systems 
would eventually make offset 
agreements unnecessary. 

Reports that the offset issue 
may be re-opened is seen by 
some observers as an attempt 
by Whitehall to encourage West 
German flexibility towards this 
issue, and, possibly even over, 
other issues such as the EEC 
budget But in Bonn, at least 
it i6 seen as an extremely rusty 
sword of Damocles — and one 
which, if it should be used, 
would not benefit Britain. 



WOOLWICH 

EQUITABLE BUILDING SOCIETY 


Increased interest rates 


The following rates of interest will apply from 
1st December 1979 until further notice. 



Rale paid per annum 


Grass equivalent wth 

income lax at 30% 


10.50% 

11 . 00 % 

11.50% 

12 . 00 % 

12.50% 

11.75% 

10.25% 


Share Accounts 
Monthly Income Shares 
Ordinary Accounts 
2 year term 
3yearterm 

4 year term 

5 year term 
Savings Pian Accounts 

Deposit Accounts (Ordmary Personal) 

Investment Certificates (Currentissuel _ ___ 

2 year term “SSr 

3 yearterm JrjXJ 

4 year term fj’rrJ 

5 yearterm 12.50% 

*TherateofintereslonBUottierCertificatBfririDbeincre5»edby3-75%. 

Morteaees. The rate of interest charged on new repayment mortgages will be 
m forthwith. The rate of interest charg^ on exsting 
nwrtSgeswill be increased to 15K on 1st January 1$80 or If Man* 1980 in 
aSrtalrce with the terms of the mortgage contrarts.The rates of interest charged 
on other types of existing mortgages will be increased by 325%. 

W EQUITSBI£HOUS^^ 


15.00% 

15.71% 

16.43% 

17.14% 

17.86% 

16.79% 

14.64% 

15.71% 

16.43% 

17;14% 

17.86% 


FRANCE’S ABORTION BILL STIRS BITTER FEELINGS 

Debate strains coalition further 


BY DAVID WHITE IN PARIS 

A BILL to renew France’s five- 
year-old abortion law, which 
went before the National Assem- 
bly yesterday, promises further 
wear and tear on the cohesion 
of the country’s governing 
majority. 

The measure is expected to be 
passed, probably late tonight, 
but not without a bitter debate 
exposing the tense relations be- 
tween the majority parties. 

The original law, known as 
the “ Veil law ” after Mme 
Simone Veil, the then Health 
Minister, was passed in Novem- 
ber of centrists voted against it 
five-year period. Providing for 
the termination of pregnancies 
up to the end of the tenth week, 
it was passed by the Assembly 
only because of support from 
left-wing opposition parties. A 
majority of Gaullists and a num- 
ber of centrists voted against it 

The Gaullist RPR and the 
Giscardian UDF parties are 
again being allowed a free vote. 

M. Jacques Chirac, the RPR 
leader who was Prime Minister 
at the time of the 1974 law 


and who voted for it, has made 
clear he will oppose its renewal. 
He explained this on Monday 
by saying that the law had 
ended up encouraging abortions 
and had become, against all in- 
tentions, “ a method of birth 
controL" 

The anti-abortion line of M. 
Chirac and other leading Gaul- 
lists is closely linked to their 
campaign to counteract the de- 
clining birth rate, which is seen 
as weakening France’s strength. 

The number of births in 
France dropped by 2 per cent 
last year, following a general 
trend in Western Europe. The 
amount of concern being shown 
about this in France, especially 
by the Gaullists, prompted the 
Government last week to intro- 
duce special benefits for fami- 
lies with three or more children. 

The link made between 
legalised abortion and the 
decrease in births is contested 
by France's National Institute 
for Demographic Studies. It 
says that the decline set in long 
before the law and that the 
number of abortions carried out 


had probably not changed much 
in the past 15 years. 

According to Mme. Monique 
Pelletier, Minister for the 
feminine condition, there are 
about 150,000 legal abortions a 
year in France and 100,000 
clandestine operations. 

France has over 600 hospitals 
and approved clinics practising 
abortions under the 1974 law. 
But the cost of abortions cannot 
be reimbursed on the social 
security system and hospital 
directors can — and often do — 
refuse to set up abortion units. 

Feminist organisations have 
attacked the law for not being 
liberal enough. They are press- 
ing for an extension of the 
comparatively short 10-week 
limit, for more state-run facili- 
ties and for social security 
cover. 

An opinion poll published in 
the newspaper Le Figaro yester- 
day morning showed 64 per cent 
of men and women in favour of 
the law and 29 per cent against 
A majority, however, was 
against abortions after the 
tenth week. 


Madrid and 
Paris 

draw closer 

By Robert Mauthner in Pari* 

RELATIONS between France 
and Spain, bedevilled by the 
southern French farmers’ 
opposition to Spanish member- 
ship of the common market, and 
the Basque problem, appear to 
have substantially improved 
after a two-day visit to France 
by Sr. Adolfo Suarez, the 
Spanish prime minister. 

Sr, Suarez; who had talks 
with both President Giscard 
cTEstaing and M. Raymond 
Barre, the French prime mini- 
ster, said afterwards that his 
meetings with the French 
leaders had been entirely satis- 
factory 

An indication of the better 
climate created by Sr. Suarez’s 
visit is that France and Spain 
have agreed to hold talks at 
heads of government level once 
a year, alternately in Paris and 
Madrid, on the lines of the 
regular top-level meetings which 
already take place between 
most of the European Com- 
munity members. 


Wage pact 5 
talks 

resume In 
Netherlands. 

Sy Charles Batchelor ~ 

In Amsterdam 

DUTCH EMPLOYERS and r 
unions are to hold a second, 
round of talks today in an : 
attempt to reach agreement 
on a central wage accord fo£- 
1980. r- 

The two main union federations . 
have not dropped demands 
for higher wages and shorter 
working hours which they, 
put forward in the first round 
of talks on November 15. Th& 
Catholic-Socialist FNV federal 
Hon, with 1.1m members, 
wants a 2 per cent rise on top 
of compensation for price 
rises while the Protestant 
CNV, with 260,000 members*, 
wants a 1 per cent real in- 
crease. Price compensation 
is expected to boost wages by 
up to 6 per cent next year. • 

The two main employer federal 
lions were meeting late last 
night to discuss their positioni 
having earlier rejected the 
union demands. The Govern- 
ment has offered FI 200m 
(£47m) in tax cuts to the 
lower paid in an attempt to 
bring the two sides closer 
together. 

The Government claims that as 
increase of 0.5 per cent would 
be enough to maintain the 
purchasing power of those on 
incomes of up to FI 32,500 
(£7,680) a year. The unions 
say that higher rises will be 
needed to maintain the in- 
comes of public sector em- 
ployees' and of people receiv- 
ing social security payments. 

Prospects for a central wage 
agreement have improved 
recently. A series of strikes 
in Rotterdam Harbour, at 
Royal Dutch Shell’s Rotterdam 
refinery and in the meat pro- 
cessing industry in the 
autumn appear to have shaken 
both sides of industry into 
seeking an agreement on 
wages and conditions in 1980. 






Him up the sound at 
the speed of light. 


The Infra-red Remote Control System 
of our Hi-Fi TV will adjust brightness,^ 
colour or change channels instantaneously 
from wherever you choose to watch. 

It wll also turn up the sound. And that’s 
particularly 
important 
because this 
set sounds like 
no other: 

Ifs a26 inch television built 
with the ear of the audio enthusiast in mind 

For in addition to excellent picture 
quality this remarkable television boasts 
a 10 wattamplifierand a two-way 
speaker system buittto the TV equivalent 
of DIN Hi-fi standards. 

This makes it possible to get the most 
out of TV sound. 

Naturally there’s a headphone socket 
and atape connection fedlity 


And, insidethe set front panel, even 
individual controls for treble, bass and pre- 
set volume. 

A Hi-Fi television will add immeasurably 
to the enjoyment of sitting down for your 
favourite programme, while the remote 
control unit will add simply to. the time you 
can spend sitting down. 

Ask your PhilipsVideo dealer to give you 
a demonstration soon. 

Philips Video. Simply years ahead. 




PULPS REMOTE CONTROL 
THB/HON AHOUR FNGEFETPS 
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Western nations 


asked to 


support Zaire 


BY MARK WEBSTER IN BRUSSELS 


REPRESENTATIVES OF 10 

• Western governments meet here 
' today to consider how best to 

tackle the daunting economic 
' problems of the strategically 
•' important central African conn- 

• try Zaire. 

The Governments -will be 
asked to agree a level of sup- 
port for the country's balance 
of payments deficit in conjunc- 
tion with the International 
. Monetary Fund, Belgium offi- 
cials said. 

- Daring the two-day meeting 

• the 10 creditor nations will also 

- be asked to contribute towards 
; a medium-term recovery plan 

for Zaire — aimed at bolstering 

• the pro-Western administration 

- of President Mobutu Sese Seko. 

The meeting follows an agree- 

- meat signed in August with the 
International Monetary Fund 
which gave Zaire urgently 

• needed emergency aid of $150m 
to pay for essential imports and 
which introduced an economic 
stabilisation plan. 

The stabilisation plan was 
only reluctantly accepted by -the 
. Government Harsh conditions 
attached to the plan included a 
. 25 per cent devaluation (the 
fifth in less than a year), agreed 
. budgetary and balance of pay- 
meats deficit targets, tighter 
control on tax collection and the 


compulsory passage of all 
foreign exchange transactions 
through the central bank. 

The IMF accord is Itself 
dependent on a commitment by 
the Western nations to contri- 
bute to a recovery plan 
which they have been reluctant 
to do in the past 

Their hesitation is explained 
by the sheer size of Zaire’s 
problems. The country has a 
runaway inflation rate, industry 
produces at 50 per cent of 
capacity, the infrastructure . is 
badly neglected and corruption 
is almost a way of life. 

But the strategic importance 
of the vast central African 
country is such, observers say, 
that its Western, allies cannot 
afford to desert it 

Its size and location, at the 
centre of the turbulent southern 
part of the continent, mean that 
President Mobutu is crucial to 
the West’s interests in prevent- 
ing the spread of Soviet 
influence in that region. 

President Mobutu’s importance 
is heightened by the present un- 
certainty surrounding the future 
of Zimbabwe-Rhodesia and the 
Western nations are likely to 
look closely at what is happen- 
ing at the Lancaster House con- 
stitutional conference . wben 
deciding on Zaire- 


Mosque gunmen linked 
with Yemeni dissidents 


BY IHSAN HIJAZ! IN BEIRUT 


MANY OF the Moslem extrem- 
ists who seized the Great 
Mosque in Mecca last week are 
believed to be linked with 
underground groups in North 
Yemen opposed to the rule of 
President A1 Abdullah Saleh. 

Many are said to come from 
Jizan and IVajran, the Saudi 
districts adjoining the North 
Yemen, or Yemen Arab Repub- 
lic, and had received training 
at camps across the border. 
Najran and Jizan were con- 
quered and forcibly annexed in 
the early 1930s. 

Meanwhile, twn hitherto un- 
known secret organisations have 
claimed responsibility for the 
attack. In statements to news- 


papers in Beirut one group 
identified itself as the “Union 
of the Peoples of the Arabian 
Peninsula.’’ while the other 
called itself “ The Moslem Revo- 
lutionary Movement in the 
Arabian Peninsula.” 

The first said the object of 
the gunmen at the mosque was 
to trigger a pan-Islamic revolu- 
tion, especially in the Arabian 
Peninsula. The group expressed 
surprise at the accusation by 
Iran's religious leader. Ayatol- 
lah Khomeini, who said that the 
men involved were U.S. and 
Israeli agents. 

The second group said the 
action was aimed directly 
against the Saudi Royal Family. 



Iranian paratroops at Tehran airport prepare for a practice drop during army manoeuvres. 


Iran’s revolutionary banker 


BY SIMON HENDERSON IN TEHRAN 


FOR THE past two weeks. Mr. 
Ahreza Nowbari. 32, has been 
Governor of the Central Bank 
of Iran. So far. apart from 
speaking on the telephone to a 
Belgian Cabinet Minister, he has 
not had any personal contact 
with any other central banker 
or high official of another 
nation. But when he does, they 
are in for a surprise. 

If there is an unwritten set 
of roles by which central 
bankers operate, Mr. Nowbari 
says he is not going to play by 
them. “ If they don't follow 
humanitarian lines, they are not 
worth it,” he declares. 

He could, it seems, easily play 
tbe ga-m» if he chose. His casual 
appearance — sports jacket, open- 
necked shirt, and longish hair — 
do not obscure a Sharp brain. A 
graduate of the Ecole Polytech- 
nique — the French say he 
finished his studies high up the 
honours list — he has a PhD in 
operational research from Stan- 
ford University in the U.S. 

But Mr. Nowbari is a revolu- 
tionary: "I have a visionary 
approach. I reject all views of a 
consumption-based society.” 
Until his appointment he was 
editor of The Islamic Revolu- 
tion, a Persia n-language news- 
paper. and owes his appointment 
to Mr. Abol-Hassan Bani-Sadr, 
the new radical Finance Mini- 
ster who also runs the Ministry 
of Foreign Affairs. 


Mr. Mohammed Ali Mowlavi, 
the previous Governor, who 
was also appointed after 
the revolution, was always con- 
sidered interim. Mr. Nowbari 
has brought in several friends to 
help him. and the group already 
seems fully at home. Principal 
among his colleagues is Mr. 
Rashie Zadeh, 31, who has a 
PhD in economic development 
in rural areas from Geneva 
University. 

The two obviously trust each 
other completely and think 
almost identically. Ur. Nowbari 
allows Mr. Zadeh to speak on his 
behalf, but Mr. Zadeh jokes 
that Mr. Nowbari is the one who 
signs on tbe bottom-line. 

The bombshells are obviously 
on their way, but have not 
arrived yet Mr. Nowbari does 
not commit himself to any 
general policy line other than 
the aizu of putting oil money 
“to productive purposes.” 

Mr. Zadeh says that for the 
past five months, a group of 20 
economists has worked with Mr. 
Bani-Sadr preparing a new 
strategy for economic develop- 
ment in Iran. The model will 
be published after the formation 
of a permanent Government 
due in the next two months, hut 
it is dear they art already 
putting their ideas into practice. 

Mr. Nowbari talks about re- 
ducing inflation to zero and 
doing away with . interest 
According to Mr. Zadeh, in 


order to change Iran into a non- 
material society, “we must send 
our population into the country- 
side and put them to more pro- 
ductive purposes.. 

"We have no other way to do 
it The people are ready to 
make sacrifices. The majority- 
53 per cent— already live in the 
rural areas and nothing win 
change for them. There will he 
no real problem. The materialist 
society was not really estab- 
lished even in the Iranian cities. 
It will not provoke the reaction 
Allende faced in Chile." 

Mr. Nowbari is convinced the 
revolution has the people 
behind it. The sort of society 
he is looking for will liberate 
man from the dominance of 
natureand class and give more 
time . for “truly human 
activities.” 

It means free food, free 
clothes, free housing, free edu- 
cation and health- The goal 
should be to distribute oil 
money in inverse proportion to 
the density of population and 
decentralise all decision-making 
— allowing the establishment of 
“soviets.” Decentralisation and 
consultation is Koranic, not 
Marxist, he maintains. 

Mr. Nowbari says his strength 
is a combination of his religion 
and his youth. But he does not 
know if be will still be 
Governor in a month’s time. 
“ We are, after all, in the 
middle of a revolution.” 



in financing international trade too. 


Hard work is second nature to Badische tommunafe Landes* 
bank, one of Southwest Germany’s leading banks: 

BAKDLA has succeeded in establishing ftsintemafionalrepu- . 
tation not on size and location, but on a combination cf inno- 
vative banking skills, exceptional flexibility; and a determi- 
nation to earn and retain client confidence through reliable, 
individual servica 


Our wholly-owned subsidiary in Luxembourg - Badische 
Kommunale Landesbank International SA - specializes in 
managing and participating in syndicated Euroloans, as weil 
as money market and foreign exchange dealing, and Euro- 
bond-trading. 


With total assets of DM 174 billion and the authority to issue 
its own bearer bonds, BAKOLA is big enough to safety most 
international financial needs, yet- compact enough to act 
quickly and flexibly to keep pace with rapidly changing client 
requirements. 

For example, in financing international trade. From our head- 
quarters in Mannheim, we offer short to tong-tam fixed-rate 
DM loans and buyers’ and sellers’ credits as wellas payments 
and collections, letters of credit, discounting of foreign bite, 
foreign exchange hedging, and ofherfeciBties. ' 


Forfaitfening und Rnanz AG (FFZ) in Zurich concentrates on 
non-reooursa export financing (& forfeit), short and medium- 
term trade financing, and other specialized services. 




BAKOLA has beerrworking hard for German and international 
companies for more than 60 years. Fora banking partner toat 
understands the nuances of international financing and 
stakes its reputation on dependable service, just contact 


Badische KbmmUnais Landesbank- Girazentrale - 
Augusta Aniage 2(3 ■ 6800 Mannheim 1 (West Germany) 
Telephone: (0621) 4581 
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Maverick 

‘negotiator’ 

rebuked 

By David Buchan in Washington 


Badische Kbmrnunale Landesbank ■ D-6800 Mannhein 
(WfestGermantf 



AS THE Iranian crisis 
lengthens, the Carter Adminis- 
tration is finding it increasingly 
hard to rein in public comment 
and to check freelance 
negotiating bids with tbe 

authorities in Tehran. 

The Administration has 

sharply rebuked Representative 
George Hansen for his 

unauthorised one-man negotia- 
tions in Tehran, and for 
suggesting to the Iranians that 
the UB. Congress might 
investigate the alleged misdeeds 
of the deposed Shah. 

"It is not useful to confuse a 
situation already confused by 
raising the spectre that there 
may be more than one voice 
negotiating or speaking for 
America,” a State Department 
spokesman said. . 

Mr. Hansen, who got Into the 
embassy compound and saw 
some of the hostages, mai nt a in s 
he was not negotiating, and said 
he was merely trying to keep 
up the hostages' morale and to 
urge moderation on the Iranians. 

The fear in Washington is 
that Iran will give Mr. Hansen's 
words more weight than he 
deserves. The Right-wing Idaho 
Republican has certainly shown 
Initiative in flying to Tehran at 
at his own expense, and some 
physical courage in talking his 
way into the embassy. 

But his other recent ventures 
into international diplomacy, in- 
cluding a personal mission to 
bolster President Anastasia 
Samoza in the dying days of 
the Nicaraguan dictator’s reign, 
have, complicated Administration 
policies. 

Nor is he held in tbe highest 
rd by Congressional 
colleagues following his con- 
viction a few years ago of 
violating campaign finance laws. 
A judge suspended sentence, 
siying Mr. Hansen was not 
necessarily evil, but certainly 
stupid. 

The .maverick role of Mr. 
Hansen-, which has received wide 
Press coverage in the U.S. this 
week, is underscored by the fact 
!S *J ‘v» is “well to the right of 
the deposed 1 Shah.” as the New 
York Tims, commented yester- 
j day. Yet. the Idaho Congress- 
man told . American television 
"T think if we are 
going to persist in the hostage 
same \i*hat we need to do is let 
Mr. Rockefeller, the banker in 
New York, and Dr. Kissinger, 
— { 'n to be so involved in 

this business, come over and 
replace the hostages.” 

Both Mr. David Rockefeller, 
chairman of Chase Manhattan, 
and Dr. Henry Kissinger-, the 
former Secretary cf State, have 
been criticised for putting 
“obnoxious pressure" on the 
Carter Adminstration to admit 
the ailing Shah to the U.S. 


. *■' . ~ ^ « f 


■hn- 

!** » 


New head 
named 
for Japan’s 
central bank 


By Richard C. Han son hi Tokyo. 

MB- HARUO MAEKAWA, 
deputy governor of die Bank 
of Japan, has been named 
to succeed Mr. Teudriro 
Morin aga as governor, when 
he completes his five-year 
term at the end of next 
month. 

The appointment which will be 
made official by the Cabinet 
in December, is not likely to 
lead to any . significant 
changes in central bank 
policies at home or abroad. 
Mr. Maekawa, 68, has a 
reputation for working very 
closely with Mr. Hormaga, 
his chief sponsor far. the 
promotion. 

The other major contender for 
the job, Mr. Satoshi Snmita, 
63, a former Finance Ministry 
official .and head of the 
Export and Import Bank of 
Japan, has been chosen to 
serve as deputy governor 
under Mr. Maekawa. Mr: 
Maekawa at one time served 
as Mr. Somite's deputy. 

Mr. Maekawa has served with 
the Bank of Japan for. most 
of his earner. His appoint- 
ment will be welcomed 
within the central bank 
where his reputation Is solid. 
Mr. Morin aga had come from 
the Ministry of Finance. A 
second consecutive appoint- 
ment from tiie Finance 
Ministry would have been 
upsetting to tbe bank. 

Under Mr. Mori naga the central 
bank has regained a great 
deal of authority vis-A-vis 
the Finance Ministry, its 
nominal master. Over the 
past two years, differences of 
opinion particularly over 
liberalising the rigid interest 
rate structure have emerged 
clearly. Mr. Maekawa is 


strong supporter of loosening 
interest rates. He is also 
fairly well known overseas, 
having served as Japan’s 
most frequent representative 
to the Bank for International 
Settlements. 

Mr. Masayoshi Ohira, the Prime 
Minister, made the new 
appointment after failing to 
persuade Mr. Morin aga, 69, 
to extend his term. 


Minister 


joins 

Gandhi 


By K. K. Sharm* in New Delhi.. 

MRS. INDIRA GANDHI made 
further political gains 
yesterday wben Mr. K. 
Brahmananda Reddy, Minister 
for Industry in the caretaker 
Government of Mr. Gharan 
Singh, resigned from the 
Cabinet as well as. from the 
Congress faction opposed to 
Mrs. Gandhi. 

The ruling coalition is now in 
disarray. ■ Aparfr from Mr. 
Reddy’s defection yesterday, 
Mr. H. N. Bahuguna quit as 
Finance Minister about a 
fortnight ago and joined Mrs. 
Gandhi’s Congress Party. Mr. 
Reddy is also expected to 
join her party soon. 

While Mr. Reddy’s defection is 
not of the same importance 
as Mr. Bahuguna’s, it 
strengthens Mrs. Gandhi con- 
siderably, since it gives tbe 
impression that many senior 
politicians are convinced that 
she will return to power in 
the January general election 
and are joining her 
bandwagon. 

Tbe Congress -Faction opposed 
to Mrs. Gandhi is part of tbe 
ruling coalition with Mr, 
Char an Singh’s . Lok Dal 
(People's Party) but it is now 
a spent force even in south 
India where it bad hoped to 
win -some seats. 

It is expected that Mr. Reddy's 
decision will have a snow- 
ball effect and that other 
Congress Ministers and 
leaders will also try to join 
Mrs. Gandhi. 

It is becoming increasingly 
dear that the main contest 
in tbe general election will 
now he between Mrs. Gandhi's 
Congress and what remains 
of the Janata Party together 
with the regional alliances 
that they are trying to form, 

The Janata Party is divided 
over sharing tickets for 
constituencies among its 
components since the Hindu 
nationalist Jana Saugh is 
seeking a large share of the 
seats. There are also policy 
differences and publication of 
the party’s election manifesto', 
.due to be released yesterday, 
has been postponed. 
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BY QUENHN FOL IN fOHANNBKJ*G 


uu ' . P3K BOTHA*. - South *^couM bo given early next 
African Foreign MJnisfer, will iredfc . 

today urge the British Govern* Dr. ^rapd Ftmne, Mr. Botha’s 
ment not to allow any. farther principal riv3 servant at the 
delays in the Rhodesia settle- D^artin«rrtof Foreign Affaiis, 
meat talks, when lw arrives : in was tearing' for Windhoek, '’tbe 
London for a igeeting with Lord Nahtihlan capital, last night' tor 
Carrington- ■ - , - dteensstons wftir the internal 

Hewffiahfobe seeking British ‘parties, on the issue, 

sympathy, as well' as tbqf of ~Th® latgestof theft, ‘the 


West Germany on iris subse- South African-orientated Demo- 


quent official visit to Bonn, tor 
farther delays, in finalising; a 
settlement package to. neigh- 
bouring Namibia. 


The trip comes, at a ttote; 


cratie- TurnhaMe - Alliance, has 
so far only spelt out reserva- 
tions, although the more liberal 
parties . have welcomed the 


wben a South African response 
to the United Nations- 
to establish a de 


The plan has been accepted 
by the' South ' “West Africa 
“ * ‘ a (SWAPO) 


zone along the Nanribia-Angola.- 

inching .Angola and Zambia. 
South Africa's main reserve- 


border is imminent 
. But South Africa 
be distinctly . un 


1° tidss are that the DMZ may be 
- impractical:: while SWAPO 
aureuP CTftd. guS5£ bases in Angola and 


settlement in that territory 
before it knows the outcome of 
the Rhodesian talks. 


Zambia 1 will not he monitored 
by UN .Macekeeping forces, 
although South Africa's bases 


Mr. Botha’s = - concern on inside Namibia will be. 


Rhodesia la that any. further 
lengthy - negotiations will 
strengthen the position -of. the 


The -..Whole subject • of 
Namibia will top the agenda at 
Mr. Botha's . meeting in 


Patriotic Front at a subsequent Bohn with Mr. Hans-Bietrich 
election, when South Africa- is • Geascher, -his West German 
determined to do all it can to counterpart; : 


ensure a victory- tor Bishop 
Abel Muzorewa's Government 
But if, at this late stagey the 
talks were to break down. 


Because of West Germany’s 
historical ties with the territory 
—a third of- the white inhabi- 
tants .are - German-speaking — 


Pretoria might be less inclined Namibia has always ~ been of 
to go along with an inter- special interest West Germany 


national settlement in Namibia. 
South Africa’s response to 


has also played an important 
pint . = to tbe. five-power 


the UN — which has asked for -.negotiations with South Africa 
a commitment in principle- to which led to the UN peace 


the idea of a demilitarised zone plan, 


Muzorewa plans rise of 
19% in war spending 


BY TONY HAWKINS IN SALISBURY 


SUPPLEMENTARY . estimates 
totalling 84.5m v. Rhodesian 
dollars (£57m) were tabled in 
the. Zimbabwe Rhodesia parila- 
mqpt today, reflecting another 
shop. rise in the cost of the 
guerrilla war, as a:' result of 
these supplementary appropria- 
tion. war - spending - tor the 
t fiscal year toJime 1880 
been - increased from 
2m (£273m) to Rfa$478m 
(£325m)g-an increase of almost 
19 per pent. -Whfl spending will' 
$$g/i*&tose- .an.'<£T per 'cent of 
tbe. tofel hudget-^n toe current 

flDanaalyyaar. . 

The estimates 'show that the 
bulk of the money is earmarked 
to finance the hurried expansion 
of the so-called security force 
auxiliaries the-. . .**■ private; 
army ” led by termer guerrillas 
loyal to Bishop i^bel Mifrdrewa. . 

The government is in spend 
an extra Rh$14m, 1 ; on the qnxi- 
liaries in the current financial ' 
year. This covers pay (of more 
than Rh$14mt stores,', clothing, 
barrack services an$ -eguip-’ 
ment). - These - is also a 
Rh$14.4m increase in spending 
on stores and clothing tor the 
army, again suggesting ~a con- 
tinuing . . build-up of - -military 
strength. - ' • •• 


. - These estimates mean that the 
daily, cost uf^the war has risen 
to Khftflm^ While the bulk of 
therextra defence -spending is 
tor the. auxiliaries, there is also 
extra security spending on farm 
militia, on security vehicles, on 
the . police and to meet the in- 
creased cost of the prison popu- 
lation, which includes a substan- 
tial. .-number of martial law 
prisoners... 

Some idea of tbe expansion of 
the numbers of auxiliaries can 
be' gleaned £rbm A the figures 
-which -"cowi, .the next ;seven 
months. Ray and allowances 
for the Auxiliaries will rise more 
than tour-fold, while the vote for 
barrack services has doubled, 
and that tor . clothing and equip- 
ment trebled- Thto suggests that 
Ihe. Muzorewa Government is 
:being successful in more than 
doubling tiie number of auxilia- 
ries, -to a total of 25,080 to 
30.000.-1 \. 

• As a 'result of these supple- 
mentary appropriations, tbe 
Stimbabwe Rhodesia budget 
deficit wiH • rise to ' some 
Rb$ 550m or about 22 per cent 
of ©•oss- domestic product The 
estimates provide for Rh$4.7m 
to. subsidise broad and maize 


bJeal. 
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production in S. Africa 


BY OUR JOHANNESBURG CORRESFONDfNT 


SOME 1,400 black workers have 
lost their- jobs following an out- 
break of -black labour militancy, 
in Port Elizabeth..' the motor 
industry capital of South Africa. 
However, .employers at tho 
strike-hit plants — including the: 
Ford Motor . Company and 
General Xjre — claimed yester-T 
day thatjworkers were returning 
to ask tor their jobs backT 
Ford does not expect produc- 
tion atr its Cortina plant to be 
back to normal until next week,: 
by which, tune it may have -lost 
some l^QO i.ears. But a spokes-: 
man - said ' workers were being 
taken tin at a rate ofrup .to 70 
a day to replace the 700 dis- 
missed *frpnd half of them were- 
former strikers. ' * •' . . 

General Tire; could nofglve 
figures tor: tost production; but 
claimed that the stoppage was 
not. serious, because the annual ' 
Christmas shutdown was 
approat&teg. Management stiff - 
they Wei* not replacing tiie 
Seers,- hiit simply rehiring 
those who came back — so far 
250 old of 625 who walked" out 
last week. . 

tenter reports from Durham 


A cousin of Chief Gateha Buthe- 
lezi, Jl7-year-ald'' : Prai5e Buthe- 
•led, .died in police custody over 
the weekend,, the youth’s father 
said yesterday. . 

• : A ppfice ; spokeswoman in \ 
Pretoria said that Praise Buthe- 
lea. was assaulted" by- fellow • 
prisoners last Friday; and died 
two days later, in hospital She 
said police were"- investigating - 
the Incident. -. i. 

\ Mr. Simon Rutheleti told ' 
reporters, in his lawyer's office : ' 
in Durban, that his son reported , 
to poUee: to Umlaxi near here on 
Friday. mondng, to explain that : 
he had -not attended court the ' 
day .before, tb-ahswer a .charge : 
of. stealing a^patr.Vof shoes, 
becau se he had beeen sitting, an • 
e xamina tion at achbol. ' • • 

He was detained, : and on . ' 

Sunday .morning four policemen, 
arrived- at' tiie Butbelezis* home 
?nd repealed -that Praise Buthe- ~ 
l«i had. been taken, ill and died. 


of natural causes. 

. He added that other police- 
, men. had told tom his • son had 
died after, being assaulted byt% 
feflnW prisoners. fK 


Miller 




BY KATHLEEN BISHTAWj IN ABU DHABl 


MR. WILLIAM MILLER, the 
U.S.. Treasury Secretary, yester- 
day defteded Washington’s 
action in freezing Iranian assets, 
describing it as a “restrained 
and measured response to a 
hostile act” 

He was responding to the 
fears expressed by the “ sur- 
plus ” Arab oil-producing States, 
most recently voiced by Dr. 
Mana Al-Otaiba, the United Arab 
Emirates’ Minister of Oil. who 
on Monday said he opposed 
“any artificial measures which 
might block the movement of 
capital.” 

Mr. Miller described the 
measure as a reaction “ against 
a Government which is outside 
international law. which may 
not represent tbe best interests 
of its own people.” 

He pointed out there had been 


no interference in transfers by ~ day that the Emiratea—meaninsr ’ . 
individuals, and that the Xc&tosfi : Abu D&abi-iad decided to cut ■ ' 
deposits.rwere . stdl tiie property^pfi ouftnit .by .about ^ $ per cent, 
Km. — '■ Iw ~ 1 GoveriunffliL- ; or 6Q,000-70,000 b/d, but that-, 

-• w earntog this ' was for - tediiffcal reasons 

intere^, - he said. i.---' '- ^and'; .'. wacld ■' w mtmlly . be. ' 

At toe same time. ^he llS. .: restor^ ^'toedict^.thrtthe; >; 

reaerriv Samtan, Tiv. . 


- tf 


Treasury Secretary p rdjS ' AbU 

T\i,sv; T fc vmitnM ^Jotuitries. would . decide. " 


Dhabi’s policy , of keeping tQ -PoriWZ gantries. would . decide. 
officHd prices for oil not v increase m prices fox'., 

selling it on the spot mnritet. ' k. ’ ■ ' \ /- 

' <’ KuwaifrSfrict,, > 

^ £&£ ; ■ 

Mr. ^ Miller said la^.tozbt he Mrivnff for tiin .third and- last. 
was irteajred , with: tite bfctwme rtop od his Middle East tour. ' V 


- A 




4- 


^uurarea, even.i^^^ - 

though he was 1 unable to secure 
a Saudi Arabian promtee^ in ^ 

J , j. ^ ■» y ■ ,*j - - » - - I: 

Dr. Otalba alsp arid 


’i *. 
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Chrysler 

quits 

Business 

Roundtable 


KIRKLAND TAKES OVER AS LEADER OF AMERICA’S UNIONS 


A new direction for the AFL-CIO 


BY STEWART FUEMtNG IN NEW YORK 


WITHIN TWO dsys of Ur. federation. AFL-CIO offi cials Under his leadership in the regulation and taxes on business the accord may give it a bigger 


By Ian Katrines in New Yorfc 


Lane Kirkland's election as the are hinting that initially such 11150s and 1960s labour became to stimulate productivity, and voice in national economic 
new President of the .American representatives could join the one of the most powerful in- building capital investment, policy debate, and certainly 


powerful 


capital 


a wnwnnm rhmi» Federation of Labour and AFL-CIO Council as non-voting terest groups in the land. But have gained broad acceptance business worries that, as un- 

Congress of Industrial Organi- members. Restrictions which its weakness today is dear if, nationally. Labour’s pressure employment mounts in an elee- 


■nulsKWinil Ita iMlsriu UI *uuuou«u '"6““' iilCUJ UCITj. ABUnCUUlIB "iuui iuuoj n u., 

salons (AFLCIO)— toe US. limit council membership to as Robert M. Healey. President 
equivalent of Britain’s Trade leaders of member unions of the Chicago Teachers’ Union, 


for wage and price controls are tion year, labour's voice will be 


“ Union Congress — he made it could then be removed at next maintains, money, people and 


making no headway. 


listened to more closely. 


clear *ie wants to .lead the year’s convention. 


corporations 


Mr. Kirkland has clearly 


.nwiitivac' fnmn, J ~ r M I ~ ™ w .*V,U urn years COUVenUOU. VVTHI1(,1 

^cutives forum and pressure country’s top laboiff organisa- At prefient ^ council has 1»1 to its strength. 


geographic coverage are essen- taken a leaf out of labour’s begun to tackle some of the 


group. 

. The move came as manoeuvr- 
ing over the shape of legislation 
to aid Chrysler began in 


tion in new directions. 

Elected at 57 to succeed the 


only one black and no women 


book and are raising tens of major problems which are his 
AFL-CIO millions of dollars for sympa- legacy. Others remain, including 


earnest, with the ammunee- country’s trade unions is as work force of around 100m. AFL-Clu leaders concede that Harvard Business School des- 

Stf ?VM“E ffSSfj firmly in the hands of white Indeed, only a fifth of the total u an election year approaches tribes es the -inured- end 


ment of a Bill which would hrmiy in tne bauds ot wmte rnaeea, omy a nun or ine imai as an eiecuon year approaches cnbes as me - in-orea ana 

-V require a tae-yea^e freez^ Se?nia? AFMO -* work force is unionised. business Ijs exploiting opportu- “shallow ” staffing of the AFL 


^ W^hin4n l^ week he 2 ird ° f nnionised workers in ^ strongest in 010 it5eIf * 

dition of Government aid. I announced that the time had Stih iucm * old industrial sectors of the “5??- = ?£_4 ey ^ 3?*? _ lbt ? Qr ' Labour! 


Chrysler’s decision to quit the come for many of the trade 
Business Roundtable is hardly unions outside the federation 


Labour leaders are still bitter 


a surprise, in view of the to come into the fold. 


The speed with which Mr. 


economy, and woefully weak in Unionists worry about the elec- about what they feel was ijie 
most of the growing service * oraJ prospec ts for liberal lack of wholehearted support 


Kirkland is moving is a measure sectors. Geographically they congressmen sympathetic to f rom the Carter Administration 


■ forum’s recent and most 
- unusual decision to issue a 
“ formal statement objecting to a 


UDIHg into UiC IDiU. 1 o^mrrV Mn - a 

It was an invitation Mr oi the monumental problems are strongest in the established iaw,urs tJuse - 

. . .'***• e l I * ■ *_l_ - .L d+ lnr-al lai>< 


Meanv 85 could not have faced by organised labour in the north-east and weak in the ex- At local level too, busiw 
issued with much hope of sue- U.S. In the 1980s. At worst its panding southern “sunbelt", effectiveness is growing. 


for the labour law reform pro- 


At local level too, business’s posals which would have helped 



organising drives but which 


bsdl^jut for Chrysler on the cess, at least so far as the two representatives are already be- industries which used to be rapidly expanding breed of cor- were defeated this year in Con- 

grounds that such aid runs most important unions outside “g written off as just another heavily unionised, such as pri- f°” and i i S5 eras. 


Mr. George Me any. right, passes his gavel to his successor, 
Mr. Lqn e Kirkland, at the AFL-CIO convention. 


j counter to free enterprise the federation are concerned. va« cct.stn.cUon are no longer » “«• t po ““2.°“ t "?I ejected to try Mid lead the With Its members deeply! 

-philosophy. The 2m-strone Teamsters were over Capitol HilL Even sym- so. lawmaeiaj and block muonisa of course, that to the extent foW „ rat! „ n auf „ frnm thP „,hotw +„ • 


Tbe 2m-strong Teamsters were 


In a letter to the 200-member cast out of The AFL-CIO in pathetic critics see labour to- 


perhaps 


most tion 


delay and block uniomsa- of course, that to the extent ^ r ■ * . 

of plants around the that organised labour’s weak- £*£ er ? uon ? wa ? „^ ro “ divided over whether to sup- i 

y. In the mid-1960s nesses are the result of the fail- unionism, which has port president Carter on \ 


organisation, Mr Lee Iacocca. 1957 at his behest because of day struggling to hang <m to its fascinating aspect of labour’s country. In the mid-1960s nesses are the result of the fail- bppn th, h»i ima rk Q f the port pres,dent Carter 01 5 ! 

vSeClScUS chairman. saidHie allegations of corruption and historic role in the face of in- waning power has been the role labour was winning 60 per cent ings of the individual and inde- Ameri J* labour^moveme^t Senator Edward Kennedy for ‘ 

TTTLij i ...rfi. ° creasin&riv soohisticated cornor- business has Dlaved in hrineine of representation elections at nendent uni rms who are mem- _ ‘-an ^ a Dour ■ thB Democratic Presidential 


Banking Committee. 


Mr. Meany was leading the 


-I' diS£g feSSStian on^ChrySer S33S5 m then let it be but stm projecting the 'com- ness has become the’ most A^unistration 


Looking all of his 85 years ington bribery scandals, bust- in 


September with the Carter land has many of the strengths and perhaps this represents the tion of its political clout next 
ministration for a national needed by the AFLCIO now sharpest break with the past, year, a leadership struggle is ‘ 


tornwrow in what m-nmiSo tn known he favoured bringing manding presence that bas effective and articulate interest accord on inflation. Although that Mr. Meany has stepped he ha s not come up from the 


- be a process of tough baxgain- 

- .log. 

One member of the commit- 

- tee. Senates' Richard Lugar, a 
Republican from Indiana, made 

- his position clear yesterday, 
- when he revealed his own 

• Chrysler Bill. It would cut from 
... $l-5bn to 81bn the Treasury’s 
. proposed loan guarantees, and 
’ require Chrysler to raise $3bn 
, tself, rather than the $Zbn 
-- t \\ ; rji«. specified by the Treasury. 

^ W.iy Under Senator Lugaris pro- 
* losal, $I.4bn would be raised 
; imposing a wages freeze on 

■ - ’ Chrysler workers, who have 

. .. .. . *. '"‘ust completed terms for a 

1 l - : hree-year contract which is 

• worth more than 30 per cent 
' n the period, although It makes 

. Concessions to Chrysler’s finan- 
- : ial straits in the first two years 
^ " f the contract. 

• ■ r ■■■ Senator Lugar’s position is an 
^ i ndication of the pressure 
' /hich will be brought to bear 
' ~ m Thursday for radical changes 
‘ n the Administration’s BilL 
- : The Senate Banking Commit- 
. ;ee heard much negative 

• • “rvidence during its bearings, in- 

cluding strong statements &om 
^hrysler’s bankers - that they 
- ire not prepared to put more 
. 5unds into the company. 

•Observers in Washington say 
t is impossible to tell what will 
• ■merge from the drafting pro- 
ess. It is still possible that 
■' he committee will refuse to 
raft an aid Bill, but aid is 

- tore likely to be hedged with 
■ revisions designed to limit the 
T.S. taxpayer’s exposure to 
hat some Senators believe is 

doomed company. 


clearly something the AFL-CIO 
can do without. Perhaps that 


other minority representatives eration, he was an apposite sym- Its prescriptions for tackling tary-treasurer. Mr. Kirkland was fOT a decade, effectively Mr. CIO in IMS after serving in the helps to explain why Mr. Kiik- 


intn Tparfprttflin nositions in the bo! of the organisation be has Inflation such as cutting govern- a driving force pressing for the Meany’s number two. he repre- Navy and studying politics at land was elected unanimously . 
into leaaersnip po&iuuu* ju u«: — m.. v, nnA o xr- is week< 


led since 1955 


spending, government accord. No doubt labour hopes sects continuity. He is not Georgetown University. 


Argentina 
court frees 
13 detainees 


New bid for 
veto on 
oil ceiling 


/ASHINGTON — The Senate 
esterday approved for the 
- second time legislation that 
--'"ovild allow Congress to veto i 
• jiy quota on oil imports im- 
„ \ ,t>sed by President Jimmy 
. - ‘arter. . ,. l 

By voice vote, it approved the 1 
measure as an amendment to 1 
oe windfall profits tax Bill 
eing debated on the Senate 
oor. 

The Senate tax Bill must still 
fi reconciled with the House 
■ ersfon, which does not have the 
nport quota provision. 

• ■ A month ago, the Senate 
- ttached the veto on import 
l uotas to another Bill extending | 
T.S. participation in the Inter- , 
-ational Energy Agency. The 
louse rejected this amendment 
If finally approved by the 
louse, the Bill would allow the 
iongress by a two^thifds vote , 
f both Houses to override 
. nplemexrtathm of the import 
unit pledged by President 
larter at the Tokyo summit 
artier this year, 
igencies 


BUENOS AIRES —A federal 
appeals panel In Buenos Aires 
has Issued a ruling that could 
make it easier for relatives of 
Argentina’s 1,400 political 
prisoners to take court action 
to challenge their detention. 

The two-to-one decision, 
ma de public on Monday, said 
the military Government 
failed to justify Its detention 
of 13 women without charge 
and ordered them released 
from a Buenos Aires prison. 

It also ordered local judges 
to determine whether 30 other 
suspected “ subversives ** are 
being justifiably detained out- 
side the capital. i '.. 

' Defence lawyers ^ho filed 
the joint habeas corpus - peti- 
tion last March said the rul- 
ing Is important because it 
also states that Buenos Aires 
courts must consider future 
petitions presented to them 
on behalf of political 
prisoners anywhere in 
Argentina. 

The lawyers said this would 
stop judges shrugging off 
responsibility and declining 
to rule on prisoners arrested 
in one place and transferred 
to another. 

They said it would also 
enable relatives of prisoners 
from smaller cities, where 
lawyers are more reluctant to 
defend political suspects, to 
come to Buenos Aires for 
legal recourse- 

The Appeals Court pre- 
viously ordered to release 
of some political suspects 
.held under a 3974 state of 
siege decree. Tbe Supreme 
Court bag confirmed civilian 
judges’ authority to review 
such cases, but it has never 
upheld a lower court order 
to free a political prisoner. 

The latest ruling said 
judges can ask the Govern- 
ment to justify the continued 
detention of any prisoner, 
even if a court 1ms upheld his 
detention in the past. 

Robert Lindfley adds: Dr. 
Hector Campora, the Peronist 
who was President for SO 
days in 1973, flew to Mexieo 
City yesterday. Dr. Campora 
is ill with cancer and is in 
need of surgery, chemo- 
therapy or radio-therapy. 

Dr. Campora, 70, a practis- 
ing dentist until he entered 
politics in 1946, spent three 
years and eight mouths in 
asylum In the Mexican 
Embassy in Buenos Aires. 


Adminis tration seeks 
$75m Nicaragua aid 


W ASHIN GTON — The 
Administration is reported to 
ie asking Congress for $75m 
n aid to Nicaragua, plus 
money for Caribbean nations m 
V' -espoiise to Soviet troops in 
luba. 


The request, put to the House 
toreign Affairs Committee 
Yesterday, totals $105m but is 
» vague that Nicaragua is the 
mly country specified so far. 

The request includes up to 
195m in new and old funds for 
'licaragoa other Central 
American countries and $5m to 
$10m for the Caribbean, accord- 
to Congressmen. 

The request for aid to Nica- 
ragua is sure to be opposed by 
kune members of Congress who 
autend tbe Sandinista rebels 
#bo ousted President Somoza 
ire Marxists. 

But Ur. Warren Christopher, 
Deputy Secretary of State, has 
told Congress its rejection of 
for Nicaragua could en- 
tourage a takeover by Marxist, 


pnvCuba members of the 
Sandinlstas. ' 

The aid for the Caribbean 
Islands was among the steps 
president Carter announced m 
October in response to the 
Soviet brigade stationed in 

CU The President promised too 
aid at the same time that he 
announc ed creation of a u-o- - 
Caribbean military task force, 
and steps to assure that no 
Soviet troops in Cuba could oe 
used to attack tbe U.S. 

• The International Kecon- 
struetton Fund has agreed to 
lend the Nicaraguan Govern- 
ment $5Bm to aid industry, re- 
build its cities and 
transport according to report* 
from Man agua. 

Some $38m will be lent for 
50 years, with 10 y ear |f n 

at f to 1 per cent aunu^ in- 
terest Another & 2 (hn wrQ be 
lent for 25 yeas, withflve 
years’ grace, at 7.9 per can * a 
year interest 
AP-DJ 
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Control 




How a Honeywell 
computer helps Bowmaker 
to keep in service £ioom 
of Caterpillar equipment. 


Bowmaker (Plant) Iiinited-the Caterpillar 
-dealers, and part of the Bowring Group -owes its 
success to the sales and product support of 
Caterpillar-built earth-moving equipment, engines 
and fork-lift trucks. 

This equipment requires service swiftly and 
every dealer must know the location of its 57,000 
Cat line items. 

separated locations, all linked to a Honeywell 
Level 64 system, a previously unattainable standard 
of service can be achieved. 


In other words, however difficult a particular 
situation, Bowmaker can now bring it under control 
immediately. 

Management CbntroL 

HoneywelTs Distributed System Environment 
puts control^ wherever management wants it; so 
that more people can use computer power in more 
effective ways. Its a system that works the way 
you work 

And it’s just one example of how Honeywell 
is giving managers what they need most Control. 

From the most complex computer systems to 
the simplest control devices, providing better ways 
to help you control your business has always been 
our business at HoneywdL For more information, 
telephone or write to the Communications 
Department, Honeywell Information Systems Ltd, 
Great West Road, Brentford TW8 9DH, 

01-568 9191 (ext 432). 


LocalControk 

Withthe Level 64, the entire range of parts is on 
Instant call*; prices can be regularly updated 
inventory is economically controlled; d 
paperwork is greatly reduced; and local j§| 
printers help the dealer's staff by 
producing loading notes and picking 
lists in binlocation order All to give 
improved customer service. 


Honeywell 
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IATA moves to heal rift with Hiird World members 




port Association (IATA) has 
set up a new seven-member 
taik force specifically to study 
.tile air transport needs of the 
developing countries of the 
Third World, 

Announcing this at the open- 
ing session of the Association s 
annual meeting in Manila yester 


devise ways and means of 
meeting them. 

Behind the hland announce- 
ment of the toquiiy.however, 
lies the fact that the IATA has 
moved to forestall a potentially 

- ite THMmhfirRhin. 




moved to forestall a potepoauy this to he 

serious rift m its membership, unanimously interests as 
The airlines of the developing astride the 

countries account for we£ over countries lyips 


J MaSlayester- counts account tor ■ w# over gmgejv-g The 

■** ^ ■* s bss-S?= 


cases the smaller — 

bets “ may not have an adequate 
administrative and manpower 
base to take full advantage of 
their membership opportuni- 
ties.” 

The seven-member task force 
headed by Brig- Gen. E. M. 
Haimbe, chairman of Zambian 
Airways — the other members 
*ave yet to be named— will 
■study the needs of the airlines 


been viewing with 
activities of the bigg — 
stronger carriers such a£ those 
of Western Europe, the U.S. 
and Australia and Japan, which 
they believe have not been 
operating in the best interests 
of the developing countries. 

The example most frequently 
cited is the bitter battle between 
Austr alia and the ASEAN group 


S timofSouthEast Asian Nations 
and —comprise Singapore, Indo- 
nesia, the Philippines, Malaysia 
and Thailand. 

Some of this bitterness has 
rubbed off onto IATA, which has 
tended to stand back from foe 
tcaP battle and leave it to the 
ASEAN nations to face alone. 
The ASEAN nations have, thus, 
vridely regarded IATA as being 


close to useless when it comes 
to power politics, and there 
have been strong, pressures m 
recent months for the develop- 
ment of closer regional group- 
ings for example, between foe 
nations of Africa in the African 
Airlines Association and of foe 
Middle East in the Arab Air 
Carriers Organisation. 

On top of this situation has 
been the deep concern with 
which the developing countries 
have viewed the efforts of foe 
U.S. to export its domestic 
policy of cheaper fares and in- 
creased competition onto inter- 
national air routes throughwhat 
is called the Show Cause Order. 

This policy is aimed at remov- 
ing from IATA’s airlines their 
current immunity from the U.b. 
anti-trust laws, and would lay 


all foe IATA members open to 
severe fines and perhaps even 
other punishments simply qy 
being members of a . trace 
association disapproved by u-S. 
law. 

For foe developing nations 
this could be extremely serious, 
more so than for the bigger 
countries which are capable of 
fighting for themselves. Many 
of foe airlines' of smaller 
countries regard IATA as an 
umbrella to protect them from 
such problems, and they feel 
that if the U.S. succeeds in its 
efforts their own sometimes 

fragile, economic structures will 
suffer. . .. - A o 

Significantly among foe 
Governments which bave pro- 
tested to foe UJ5. over the Show 
Cause Order have been many 


fr«m foe Third World, 
Serially to Africa, South East 
Asia and South Amenca. ^ 

• Airlines in these countries 

have also been 


Treasury 




Ssff iBBTSSb been forced 
over foe v>*jW 
by foe hostility to 
voiced by foe U-S-. <** Aero- 
nautics Board. . 

■IATA has restructured us 
faxes fixing methods to mate 
participation in wha t are ca Ued 
foe traffic (fares) conferences 
optional, but foe GAB remains 
hostile, however, because of 
foreign Government pressures, 
foe U.S. regulatory body pro- 
bably will be obliged to allow 
foe new techniques at least a 
one-year trial 


Arab capital flow in Egypt rises 


BY BRIJ KHINDAR1A IN GENEVA 


BY ROGER MATTHEWS IN CAIRO 


PRIVATE Arab investment Is 
continuing to flow into Egypt, 
despite the political and econ- 
omic boycott imposed after the 
signing of the peace treaty with 
Israel. 

. Mr. Gamal El Nazer. Egypt’s 
Minister for Economic Co- 
operation, said yesterday that 
in the first six months after foe 
treaty was signed in March 
Arab private investment had 
totalled about SlOOm (£46.2m) 


Referring to " this fruitful co- 
operation with our Arab 
brothers,” Mr. El Nazer, empha- 
sised that foe Arab boycott de- 
cisions were only related to 
direct official participation. As 
had been shown this did not 
prevent private companies and 
individuals from investing. 

The Minister painted an 
enthusiastic overall picture of 
the economy, real growth rates 
of S per cent to 9 per cent over 
the past three years would 


increase to 10 per cent over the 
next five years. External pay- 
ments were dose to being in 
balance due to buoyant od 
exports, Egyptian workers 
remittances from abroad, tne 
Suez Canal and tourism. 

Foreign, non-Arab aid was 
running close to 52 bn a year, 
and foe rate at which Egypt 
could absorb these funds had 
risen from $2 ,5m a day in 197T 
to nearly $4m a day. 


THE COMMON MARKET has 
accepted a Third World demand 
that each accord contained m 
foe recent Tokyo Round trade 
package should be supervised 
by all members of foe General 
Agreement on Tariffs and Trade 
(GATH rather than by just the 
countries which sign foe accord. 

The concession is a major one 
because it allows foe GATT 
trade body to intervene m foe 
functioning of each of the Tokyo 
international codes. 


which are aimed at removing 
non-tariff barriers to trade, 
even if every one of foe a* 
countries who are contracting 
parties to GATT do not agree 
to foe individual codes. 

Backed by foe U.S., foe Com- 
munity for a long time insisted 
that foe codes contained in the 
Tokvo Round package should be 
implemented, starting on Janu- 
ary i t alongside foe existing 
world trade rules contained in 
GATT. 


The overall superintendent 
role now given to?GATT con- 
tracting parties places the 
Tokyo Round package, ‘ which 
also includes a series of accords 
to reduce impart tariff levels, 
squarely within the jurisdiction 
of GATT. 


This means that any Thir d 
World country can at any time 
question any Tokyo Round code 
if it feels that the code violates 
existing GATT - rules. 



■ T 
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BY IAN H^PKAYES W NSW jfek. 
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Sri LankafcEree Trade Zone: 

ta x exemp tion to foreign investment 

for up to 10 years 


D u a determined bid to attract 
large scale foreign investment 
into Sri Lanka, the Sri Lankan 
Government is now offering expan- 
skBHmnded manufacturers unpre- 
cedented incentives and opportuni- 
ties for profits that can’t be found 
anywhere rise in the world. 

The incentives are so attractive 
t hat 83 projects from 25 countries 
have already been approved for 
establishment in the country’s Free 
Trade Zone. This represents an 
investment of over USS150miDion. 

When the 83 approved projects 
are in fall operation, their export 
sales wifi exceed US$400 million, 
providing jobs for over 38,000 
Sri Lankans. 

A five-member, autonomous 
statutory body, the Greater Co- 
lombo Economic Commission 
(GCEC), directly responsible to the 
President of Sri Lanka, is the 
Authority for the Free Trade Zone. 

The first, and most compelling 
incentive the GCEC is offering, is 
the 100% tax exemption for all 
manufactures who set up new 
plants in the Free Trade Zone. 
Tins indudes taxes on corporate 

and personal income, royalties and 

dividends — for up to 10 years, 
followed by a further concesskmaiy 

tax period for up to 15 years. . 

InadrSdon, there is no Emit on 
die equity holdings of foreign 
investors. 


The Free Trade Zone is de- 
signed to help enterprising manu- 
facturers make profits. It ensures: 

1 . A stable political environ- 
ment. With a government that’s 
committed to democratic parlia- 
mentary rule. 

2. A booming economy. In the 
last two years, Sri Lanka achieved 


4. A growing indigenous sup- 
ply of able management — 
accountants, engineers, manage- 
ment personnel — from. Sri 
Lanka’s six campuses. 

5. The most competitive fobour 
rates'in Asia. The average monthly 


SAM. 

Sri Lanka is only US$31 compared 






luation, jefint venture negotiations 
and business registration. 

Water, power and telecommu- 
nication connections are available 
in the Zone.-A good highway and a 
railroad already exist between the 
Free Trade Zone and Colombo 
Port. Factories are next to Sri 
Lanka’s International Airport and 
29 km from the Port. 

Cost of hving for expatriate 
staff in Sri. Lanka is also very low 
compared to the rest of Asia. 

you’ll find an outdoor, idyllic 
life-style our beautiful island. 
Swimming, sailing and fishing are 
out of tins world. And your wife 
win rejoice to hear that domestic 
help is ‘not only abundant and 

reliable tjut cheap. 

In addition, the Free Trade 


v : -- y iimimi hi in addition, the tree iraoe 

zom is Mcatedwiftin easy reach of 


a growth rate of 8.2% in real terms 
— in all sections of the economy — 
a figure twice the average growth 
rate during the last decade. 

3 . A labour force of 600,000 


speaking men and women. Thou- 
sands are beong trained cadi year at 

. .. ■■ 


100% tax exemption is 


JTjJax exemption is just the icing 
IT on the cake. Sri Lanka’s leadas 
understand that tax exemptions on 
profits are meaningless if you can’t 
make profits. 




to US$142 in Singapore; US$143 in 
Korea; US$169 in Hong Kong and 
US$836 in Japan. (ILO Yearbook J97S) 

6 . High productivity. Low 
labour costs in Sri Lanka are not 
finked with low productivity. 
Quite the contrary* Sri Lanka is 
seoond only to Singapore in terms 
of relative productivity in Asia. 

7. Setting up costs, (that is, 
land and construction costs) are by 
far the lowest among all Asian 
countries. 

8 . A host of other cost-saving 
incentives: no import duty on ma- 
chines, equipment, construction 
and raw materials. No double taxa- 


star-class! holds and residential 
accommodation, and offers a 


variety of recreational facilities in- 
cluding excellent golf Jmks. Inter- 
national schooling for children of 


D 


Move to Sri Lanka 

f your badness is electronics, 
.—fight engineering, rubber-based 
products, household and optical 
equipment, pharmaceuticals and 
co mp uters* Sri Lanka’s Free Trade 

Zone is worth a good hard look. 

Sri Tanka, is fast becoming a 
prime location, for international 
hanking too. 

Far full details, contact: The 
Investment Promotion Division of 
the Greater Colombo Economic 
Commission at P.O. Bo x 17 68, 
14 Sir Baron Jayatffiake Mawatha, 
Colombo 1, Sri Lanka. Tefc344G3-J. 
Cable: ECONCOM COLOMBO. 
Tdex:1332ECONCOM COLOMBO. 
Or mafi. coupon for free booklet. 


-if: 


Sri Lanka, formerly Ceykn, 
.;-pr ' . is located along mq/or 

rdr and sea routes. 
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Hotel accommodation of 'mtefttefoirtstondard 
a readBy available id e*#5fcxt Colombo. 


Uauoiuov^ 

fa of capital and proceeds of 
liquidation. 

9. The security of your invest- 
ment is guaranteed by the Sri 
j ynVfln Constitution. 

Excellent facilities 



f The Investment Promotion Division, 

3 Greater Colombo Economic Conmnssioii, 

H P.O. Box 1768, Colombo, Sri Lanka. 

fU Td: 34403-5. Cable: ECONCOM COLOMBO. 
Telex: 1332ECONCOM COLOMBO. 




fldBke to leammore about Sri Lanka’sFree Trade Zone and its 

and other benefits.Pleasenishmedetafls. 

1 


Sri Lanka's numerorE t echnical, 
polytechnics! and voca tion a l , msfr- 
tutiqns, moMe vocational tr a i nin g 
nnfei and by the National Awtetb* 
ticeship Board. 

Because jobs are imparts w# to 


W«wer your fectory may 
pf<»d in. the way of power. 


Name 


T 

I 

I 

I 


’water, saw®, 

r^mim icattoQs or fi nancing , 

you’ll find it in &i Lanka. 


Xhe GCEC wllbdp you choose 
fije best possible location for your 


turnover are tow. 




THE XT.S, Traas^cy haslanw^d 

an - anti-dnmptngv irmstigaram . 
against Japanese and Kanm 

tA passenger cans^and parts. 

• The moves comes in response . 
to a petition by the Budd com- 
Tjtny, which since Uat year has 
been a subsidiary of Thyssen of 
West Germany. v 

Bttdd is foe ordy rematotog 
TTJS. manu facturer of ranway 
passenger vehicles ^since 
^rT sfandard announced 
P^i riigr this year that it woma 
^continue operafioiS m fog 
fldd. once current contracts, 
were completed. 

-Among the reasons cited hy 
P niimm for its exit from, an 
industry it led nntfl reCen t 
times was the undie(^ed grenrtn, . 

of foreign rompetittws,- vmo 

have been Landing 
xiiies and mass transit vehicles 
mthe UB. at between 10 
20 per cent below domestic 
mamifactaxatfcoste . m of 
an import -dtttyr between * 
and 11 per cent 
The companies cited In the 
Bodd petition to the Trearajy 
are Breda of Italy andKawa- 
saki of Japan. The Japai^e^ 
cam recently undercut Budd on 


a *M-to , stmtfs rtock foe the 
: transit 


MfjliTiV 1 1 . \ . . . b 

;-|Brien fefasma^sfttd foat rail 
PBsaehgS’ car^-haports from 
may *jrtween-T978 
opd .iflTH amounted to $58m 
(£2d5m) and S108m (S0m) ro 

.^Slieseare smidl amwintE, but 
there is great coneern befo in 

the industey «id to govenunent 


stmfies and pnjjert eva- 


B —■ ounocaciFTl 

L - ■- 4 


- fa being critically 
SmSdVot a tone when, for 
eneray reasons, foe U-S. re- 
qoiremwt tor ne» 

Stosed raa passenger systems 
fa growing dramatically. 

Sn^roreurysays it vg 
ptete its inyestigafion feMW 
20 of next year. K it aecioes 
toat dumping -tas_ 
further duties on imported rail 
stock wfll be imposed- 

The Government has already 
taken a number of measures to 
protect its rafiway 
industry, handing r 
^^foat , 53 (: per- cent of the 
value <rf any contract be in UA. 

and. the rescinding of a 
faw foat TJB. city authorities 

££ 4 — to— t Sid for 

public raH projects. 
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Lloyd’s 

ffl of t 
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Sharp rise in size 

of China ship fleet 


t 

= 1 

■ Vl 


BY wiluamhau, wmKca^HDan 


t 


THE SIZE of the Ghinese and 
Greek merchant shipping fleets 
has risen sharply ewer the^P^t 
year while there has been _ an 

i^ sh J&wV* 

Register of Shipping. 


fit the year to Jjfly Vs*® 7 ?: 
thSize of the TYoritfk meadrant 
is fleet increased by 

2 pen cem toj£l3m twu 

This was -.Hire smallest 
: recorded foe more Hum 
decade' and^omparea. vrtth 
r grcwthJates.o|» ; per cent and 3 
wperoic^ti: and,,!.l?78 

.teoiective^.N-.^ : 

The s^e of foe Chinese fleet 
grew by \ almost? -a. quarter to 
8J3m tona-gross and the Greek 
fleet grew % a textth to 37.toi 
tons gross, v The; Panamanian 
fleet rose by\.6m tank to 22Jto 


tons jsrndt and the U-S. fleet by 
some 8 per cent . 

Over foe same period ti» sire 
of the: Norwegian fleet shranK 
by 14 per cent to 2&3m tons 
gross, and the Swedish fleet fell 
by 29 .per cent to 4.6m tons 
^bss. BK fleet, still foe 
fourth largest in the world, feu 

^nearly - Jfl P* 1 cent to 28111 

of .types of ships the 
world tanker fleet shrank 
slightly last year to 174.2m 
tons. The bulk carrier fleet 
expanded by L8m tons gross to 
8L8ni tons gross, and the gen- 
eral cargo fleet also rose by 
2m -tons gross to 81.7jn tons 
-gross, -t- However;.. foe sharpest 
-increases' were to foe sire of 
the specialist gas carrier and 
container fleets, which rose by 
21 per . cent and 15 per cent 
respectively. 

Subsidy war,: Page 11 
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Joint MeBite venture 
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BY TERRY DOOsWORTH 1 ^ f ARB 

1 . 


* * : r; < . ; • • 

TWO FRENCH companies- » v AB it stands, foe joint pro- 
Aerospatiale and Thomson-CSF* gramme will, enable the first 
have combined with the German satellite to be. launched over 
groups Messersfomitt-BolkoW' G^aany at foe end ofl983, and 
iBIohm CMBB) and AEG-Tele- the wer France ax 

1 funken to bid for the design montfe late* They will be put 
i and manufacture of foe Franco- into oSbrt by foe French-made 
German TV satellite. _ ArimteTocket . 

The Government-backed prte The fim of the joint company 
gramme foresees the laundhing faito. esta^hfo' a lead in world 
of two statellites which .will be marfceta fac the manufacture of 
capable of beaming programmes . gat^ftes of this kind- lb 
onto sets equipped with, special, pjajace,' ertimates of future ex- 
antenna, costing' about FFr.2 JMW .. port markets have been put at 
(£225) each. These channels, of . about ift, n 0 yer foe- next 
which foy French are jropogng f gQ years/ and foe Chinese are 

: aid: & *> lowing . interest 
niques; . . . already. 
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Ipportsthreat to 
UK clothes makers 
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BY RHY5 DAVID, TEXTILES CORRESPONDENT 


UK CXGTHING producers are • The federation, which fa hop- •- 
warning foe GWerhment of foe. * tog- to meet Sir Efeifo Joseph 
possible JiHapse-of parts of the foortiy to discuss ' elofotog in- 
industn£Tparticulariy in suit dustry problems, wiH be press- 
and shire making, as a .result’ ing for tougher EEC action to i.. 
of a mk tise in foe level ■■ of control imports. In particular it :J • 

" vfol" be asking for more effective ...r. : 

Jmplementation of the Multi 
Fibre Arrangement, the agree- . „ • ' 
Federauan. ciaunea j>eai.«iii«jf . Toent whMii regulates world : , ' 
that a^B per cent rise in salt trade in textiles. .. 
imporifi up to the end - of Sep- : • V UK iitool^bexfoe export earn- 
1 tember had already resulted to togs for the month, of September. - 
1 foe ctosure announcements of toteO^- £27 m, £5An less than * v 
1 five wfil-known UK manufactun- ■' fn August and JE3.Sm pi per 
ers. C^ser-fompanieB. afire befog. to September ■- 

forcecPto introduce cuts and"197g; ... - . 

short-time working. . In the fost nine months of^n n 

Big- ,toci«wes have ’ e^ortg " 


v r, 
in ■■ 


or a mg r«»e m u*® »«rTd-w* 
imports.' foe first nine 'months 
of tbe.yrer. 

The Ctothing Manufacturers? 
Federation claimed yesterday. 




• jr* 



compared with 62,000 Jbr foe 
same period last, year, .- the , 
| Philippines— up from 8,000 L to 
, 28 , 71 ^ahd from Eastern Euro-^ 
! pean countries — up from 380,8&> ; 
j to 482,628, The EEC IfeditWr ; 
1 tanean' arao dates — Portugal -to 

i p articular— ^iave also beeu sap* 

| -plying more suits to foe. UK 
this year. 



[ Pnane^^eri<gpo.rtar. 


11 s year.. . . .■ r __ 

The -federation, -which to' ap? Power Pro ^ ; 

for Goverruaent action duct* of to .IK ba wontVK'i,, •’ 
to stem- foe flow/ dafourtitere export orders valued : at SSOa : 
has also-been an increase' fo hn- tor foe . supply ; of todnstna.- . 
ports from ' CommonjlMarket - steam generators- and. anailan ; . 

onnn+nan rtf Cl rite uhil 4 l--ftre Mf -T'-edUilMUeHt-tb " 


‘ « 



Sul a room luuy, ou. mira *ar »*-« 

toilers at less than £ 20 , «re:bte ;? 
Ueved to be Romanian totorlgfo- 
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Bleak outlook 


BY ANDREW TAYLOR 

CONSTRUCTION OUTPUT in 
the UK is expected to fall 5 per 
cent next year to the lowest 
, level since 1963, according to 
the latest forecast from the 
National Council of Building 
Material Producers (BMP). 

This is the gloomiest of 
recent projections for construc- 
tion activity into the 1080s. It 
estimates that output will fall 
3 per cent in the current year. 
In August the Building and Civil 
Engineering Economic Develop- 
ment Committees forecast a 2 
per cent decline this year and a 
' further 3 per cent cut in output 
. next year. 

Interest rates have climbed to 
-• record levels since then, and the 

- industry claims the Govern- 
ment's White Paper on public 

■ expenditure, published earlier 

■ this month, points to an effec- 

■ Live cut in construction spend- 
ing in the next financial year. 

The • councils says: “The 

- tough measures being taken to 
-• curb monetary growth will hit 

the level of construction work 
c in both public and private 
... sectors.” A recession across the 
:■ broad range of construction 
activities is expected with no 

■ sector expected to grow in 1980. 

The worst affected area is 


likely to he public sector hous- 
ing, where the council expects 
a 16 per cent fall in output next 


Private sector housebuilding 
is also expected to face further 
strain, with the number of starts 
likely to fall to 130,000 in 1980 
against the anticipated 135,000 
in the current year. 

Housing starts are expected 
to fall to 200,000 in 1980, 
although 300,000 starts annually 
are generally thought to be 
needed to meet the nation's 
requirements in the next 
decade. The council forecasts 
that in 1981 215,000 private and 
public sector housing starts will 
be made. 

The outlook is equally bleak 
for other sectors of the con- 
struction trade. Hie squeeze on 
industrial company finance, 
coupled with poor growth pros- 
pects, is expected to lead to a 
fall of about 8 per cent in new 
private industrial building in 
1980, the council says. This year, 
output of private industrial 
buildings is expected to have 
increased by 3 per cent. 

Repair, maintenance and 
improvement work, another 
recent growth area, is also 
expected to see a decline in the 


; Lloyd’s given clean 
bill of health 

FINANCIAL TIMES REPORTER 


LLOYD’S OF LONDON has 
obtained a clean bill of health 
from the Department of Trade, 
although its annual returns, 
showing underwriting results of 
all the syndicates, were com- 
pleted later than usual this 
year. 

; The Department has said that 
the returns comply with the 
statutory obligations and is 
willing to provide the compli- 
ance certificates which Lloyd's 
needs to lodge with a number 
of overseas governments. 


It is satisfied that all valid 
claims on Lloyd's insurances 
will be paid in full. 

Lloyd’s has kept the Depart- 
ment in touch with the arrange, 
ments it has made to ensure 
that members of certain syndi- 
cates, formerly managed by Mr. 
Frederick Sasse and his com- 
pany Sasse Turnbull, have 
sufficient assets to meet their 
liabilities. One of the Sasse 
syndicates is facing losses of 
£ 20 . 2 m and Lloyd’s has provided 
various forms of aid. 


: Trade Department study 
'= aims to cut paperwork 

BY DAVID CHURCHILL, CONSUMER AFFAIRS CORRESPONDENT 


- THE DEPARTMENT of Trade review team is understood to 
' ' is carrying out a major review, have • found few practical 

. : of all the administrative forms examples Erora the organ] sa - 1 

- it requires companies to tions consulted • of bow ' the I 
• complete in a number of com- number of forms' could 'be 

mercial areas, including insur- . reduced. 
ance, ' patents and" Import The review team, however, is 
licensing. believed to- have come up with 

The review covers about 500 a number of firm proposals 
forms and has been carried out itself and is including in its 
by an internal review team with report a detailed guide to how 
the aid of two outside manage- forms can be simplified or 
meat consultancies. Peat Mar- scrapped. 
wick, Mitchell, and the The Department of Trade 
Economist Advisory Group- review is similar to that carried 
r* A number of trade associa- out by other government depart- 
l *-tions have already been ments in the past few months, 
consulted about the review and But because of the scope of the 
a draft report is likely to be ' Trade Department’s activities, 
published early in the new year, more companies are affected by 
Is being prepared for Mr. John its administrative procedures. 

. . Nott, the Trade Secretary. • The forms’ review is also in 
The review follows numerous line with the Trade Dep art- 
complaints . by companies, meat’s other current review 
especially small traders, about into how the alleged burden 
the excess of Government- on companies of consumer pro- 
inspired paperwork they have tection legislation can hie 
to deal with. However, the reduced. 


Minister calls for closer 
links with Civil Service 


THE CRISIS facing Britain 
calls for closer partnership 
between Government Ministers 
and the Civil Service than in 
the past Mr. Michael Heseltme, 
Secretary for the Environment, 
told the British Institute of 
Management in London yester- 
day. 

In his view management 
meant not just day-to-day 
administration but also decid- 
ing what we ought to be doing 
and how we should be doing 
ft.” 

Hr. Heseltine ticked off the 
public sector because, he said, 
“in industrial terms it lacks 
the discipline which the market 
place provides elsewhere, yet it 
spends more money and 
employs more people than ever 
before.” 

His own department, 
employed 49,830 people, and 


was the fourth biggest in 
Whitehall. 

“ By comparison, only 31 UK 
firms and 11 national ised indus- 
tries have a bigger labour 
force.” Last year the Depart- 
ment was responsible for £8bn 
of public money. Unilever had 
a tuznbver'of about £4bru 

Mr. Heseltine went on to say 
that " “ as important as policy 
initiatives to this Government 
is the overriding view that we 
should reduce the size of the 
public sector. 

“ In far too wide a range of 
activity things are now done 
because they have been done 
for decades, and because no one 
questions the need for. such 
activity to continue .” 

There was no system for 
Ministers to question the system 
in detail. “We need manage- 
ment accounts and we don’t 
have them." 


‘ ‘Chip’ adviser 
for Merseyside 

DR. RUSSELL AUBUSSON, 
aged 36, is to join Merseyside 
Council for two years as a 
micro-electronics adviser. He 
will implement the authority's 
' policy of helping and encourag- 
ing local industry to use the 
Silicon Chip. 

■„ Since 1977 Dr. Aubusson has 
> '■ been a senior lecturer in micro- 
r electronics at Middlesex Poly- 
, technic, having joined the staff 
/ as a research fellow two years 
y earlier. 

He will take up his new post 

in March. 


Roots 

THE NUMBER of residents in 
Britain of New Commonwealth 
end Pakistani origin rose last 
year to more than 1.0m, the 
Government statistical ‘service 
reported yesterday. That is 3.6 
per cent of the total population, 
compared with 3.4 per cent in 
1977. 


Caleb Brett 

judgment 

reserved 


APPEAL Court yesterday 
ed judgment in the 
I by Caleb Brett and Son, 
K company of tiae Caleb 
group, challenging a High 
judgment for $2. 1 Sm 
t £lm) obtained in July 
i U.S.-con trolled Interna- 
Petroleum Refining: and 
r (TPRS). 

the same hearing, IFRS 
ippealed against the dis- 
of a claim against Caleb 
and Son (Continental), 
cb company. The Caleb 
companies are owned oy 
mza, the UK trading 

mient is expected in 
a fortnight The appeals 
from a 29 -day hearing of 
j damages cJann for 
3 negligent inspection or 
-o of 36,000 tonnes of oil 
shipped from a "£"7 
dinia to Japan; in w*®- 


for housing 


next 12 months, ' although the 
level of housing repair mainten- 
ance and improvement is 
expected to remain unchanged. 

Other forecasters have 
suggested that there is likely to 
be an increased shift towards 
do-it-yourself work and projects 
done under the “black economy” 
which are not declared for tax 
purposes and do not therefore, 
appear in official statistics. 

In public non-housing work, 
which covers most civil engin- 


eering “the decline In output 
which has continued virtually 
unchecked throughout the 1970s 
is expected to continue at an 
accelerating rate during the 
period of the forecast,” the 
council says. 

It expects output in most 
construction sectors to fall 
further in 1981, although 
“ private housebuilding may 
recover somewhat as the supply 
on mortgage loans will probably 
be less severe.” 


OUTPUT £BN AT 1975 PRICES SEASONALLY ADJUSTED 
(with percentage change year on year) 


HOUSING 

1978 

(actual) 

1979 

7980 

1981 

Public 

1A0 

V0B 

0.91 

024 



(-33) 

(-16) 

(—8) 

Private 

1.76 

142 

1.49 

1.67 



(-8) 

(-8) 

<+m 

Total 

3.16 

220 

2A0 

251 



(-7415) 

(-11.5) 

(+45) 

OTHER NEW WORK 

Public non housing 

2-28 

2.77 

Z1I 

244 


(-5) 

(-3) 

(-3) 

Private industrial 

7.38 

I A3 

121 

127 



(+3) 

(-8) 

(-3) 

Private commercial 

127 

127 

127 

125 



(nc) 

(nc) 

(-2) 

Total 

493 

487 

<-L5> 

4.69 
(-3 S) 

456 

(-3) 

Repai r/ maintenance/ 



improvement 

347 

4jD2 

322 

3.94 


(+4) 

(“2> 

(+D 

TOTAL ALL WORK 

1156 

1158 

11.00 

11.00 



(-3) 

(-5) 

(nc) 


Call for 
minting of 
more half 


sovereigns 

BY EMC SHORT 

THE TREASURY should con- 
sider making an issue of 
Queen Elizabeth half 
sovereigns, says Mr. Peter 
Seaby, chairman of B. A. 
Seaby, a leading firm of coin 
dealers, in an article accom- 
panying the 1980 edition of 
the Seaby Standard Catalogue 
of British Coins. 

There has been a strong 
demand for half sovereigns 
from numismatists and the in- 
vesting public, far greater 
than that for sovereigns. The 
half sovereign has greater 
scarcity value, since fewer 
were struck. Although one 
half sovereign has only half 
the gold content of one 
sovereign — Jth troy ounce 
compared with J troy ounce — 
the price paid for the two 
coins is the same £60 for all 
George V coins according to 
Seaby 's. 

There has been no issue 
of half sovereigns in fhe.TlK 
since 1915. 

The article was written be- 
fore the last venture by the 
Royal Mint in selling a 
limited issue of proof 
sovereigns, an issue that has 
been heavily oversubscribed. 


EEC coal imports will soar 
‘due to delay in nuclear plan’ 

FINANCIAL TIMES REPORTER 


COAL IMPORTS into the 
European Community are likely 
to increase fourfold by the year 
2000 because the EEC nuclear 
programme is lagging behind, 
the Vale of Belvoir inquiry was 
told yesterday. 

Mr. Leonard ‘Williams, 
director general of the 
European Community Energy 
Commission, said there would 
be a maximum of 130 nuclear 
power stations in the Com- 
munity by 1990, but the figure 
might be as- low as 100. He 
appeared as an NOB witness. 

“Unfortunately more of the 
load will have to be taken by 
coal, less by nuclear,” Mr. 
Williams said. France was the 
only member of the Community 
which seemed ahead of target 
with its nuclear programme. 

“Each nuclear power station 
saves 2m tonnes of coal a year. 
So each power station we fail 
to build means an additional 
consumption of that amount 
More of the load will have to be 
taken by coal, less will he taken 
by nuclear power.” 

“By the year 2000, because of 
the continued rundown of the 
availability of oil. coal imports 
should need to rise by some 
four times the level of 1978, and 
get to a level of 150m tonnes.” 

The EEC also saw a need for 
increased coal production 
because the Community 
remained dangerously depen- 


dent on external energy 
supplies. They felt production 
should be hosted to 250m tonnes 
of coal a year — in 1978 it -was 
210m tonnes — to reduce 
dependence on imported oil 

“But the only significant 
opportunities for increased coal 
production are in the UK and 
Germany,” Mr. Williams said. 

Home-produced coal was the 
more secure form of fueL In 


the future countries like the 
US. might want to keep their 
own coal 

“We may be seeking more 
coal than the world market can 
provide and of course prices 
would go up.” 

The only significant oppor- 
tunity for increased coal pro- ■ 
duction in the European j 
Community were in Germany . 
and the UK. 


Miners to get better helmets 


A REVOLUTIONARY helmet 
for mine workers, protecting 
lungs as well as the head, face 
and eyes, has been approved by 
the National Coal Board for use 
by Britain’s underground 
miners, it was announced in 
London yesterday. 

The Airstream (A) helmet, 
which also provides the wearer 
with a built-in air conditioning 
system, is a British invention 
developed and manufactured by 
Racal Safety of Wembley. 

The NCB approval follows 
more than two years of under- 
ground trials, with modified air- 
stream (A) prototypes, carried 
out with the cooperation of 
mining unions at two Yorkshire 
collieries, South Kirkby and 
Kelllngiey. 

Miners who wore the new 
helmets for full shifts of up to 


eight hours reported they were 
comfortable and praised particu- 
larly the full-face protection 
against high velosity nuisance 
dust and loose coal, Racal 
Safety said. 

Success of the trials has led 
to the NCB placing an initial i 
order with Racal Safety. 

New electoral 
rolls published : 

NEW ELECTORAL registers gp . 
on display today at local council 
offices, main post offices and 
public libraries, and will remain 
there until December 16. 

The Home Office is opening an 
advertising campaign which ' 
urges all eligible persons to 
check that their names are 
included. 


i 





Pipe dream? 


Wouldn’t It be nice if North Sea oilfields 
could provide an extra source of energy as 
Important as oil itself? 

in fact they do: natural gas. 

Most of Britain’s gas comes from the 
Southern North Sea gasf ields. But in the 
North Sea oilfields, gas also comes up 
mixed with the oil. 

Unfortunately, bringing it ashore isn’t 
so easy. 

You could build a special pipeline — at 
a cost of perhaps £1 million a mile. Or, if 
someone else’s pipeline passes nearby, you 
might be able to rent a share of theirs. 

Falling that, you’d have to bum the gas 
off at' the production platform — unless you 


could inject It back into the oil reservoir for 
future use. That’s technically difficult and 
sometimes only possible to a limited 
extent Mobil has been doing it longer than 
anyone else in the British sector of the 
North Sea, at our Beryl field; but we’ll still 
have to recover the gas eventually. 

Now studies show that a pipeline may 
be worth building, and we’re working with 
the British Gas Corporation to see if we can 
extend the Idea to cover other fields as 
well. We’re considering a 400-mile gas- 
gathering system to link Beryl and several 
other fields to the national grid at the 
Scottish coast 

It could save small, otherwise 


uneconomic gas deposits from being flared 
away; and the liquids produced with the 
gas would provide a valuable alternative to . 
oil for Britain’s petrochemical industry. 

The pipeline would be one of the 
biggest engineering Jobs ever undertaken in 
the North Sea — and awesomely expensive. 
But there’s now a strong prospect that it 
will become reality, extending Britain’s 
years of. energy self-sufficiency. 

Today it’s no longer a pipedream. 


Fifth In a series on energy Issues. Far a reprint 

of the complete series, please writs ta Energy Issues, 
Mobil House, 54/60 Victoria Street, London SW1E6QR. 
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French 
bid for 
Marathon 


Interest mounting on 


foreign borrowings 


Cargo line European banks 
will make back travel cheque 


BY DAYID HARSH 


yard 


SHARPLY HIGHER TJ.S. quarter. This compares with 

interest rates in the wake of the about $500m worked out on the 


Federal Reserve’s credit squeeze basis of dollar interest rates m 


By Ray Dafter, Energy Editor 


will push up the cost of interest June. 

payments on Britain’s official The rise largely reflects a big 


CLYDESIDE’S troubled Mara- 
thon oil rig construction yard 
may have French owners by the 
beginning of nest year. 

Union Industriel et d’Entre- 
prise (UIE), a French engineer- 
ing group, has arranged to meet 
Marathon and the Scottish 
Economic Planning Department 
to negotiate a financial package 
to take over the yard. 

The meeting is expected 
before mid-December. It is 
understood UIE is keen to take 
over ownership on January 1. 

The bid is being challenged 
by Clydedock Engineering, 
whose chairman, Mr. Robert 
Butler, is a former part-owner 
of the Marathon yard. He, too, 
has put forward take aver 
proposals. 

UIE executives have told 
Marathon and the Scottish 
Office, which owns 62 per cent 
Of the yard's capital, that the 
company would spend millions 
of pounds os modernising and 
adapting the yard. 

Union representatives have 
been told there would be some 
reconstruction of the labour 
force, although no redundancies 
were expected among the 1,000 
workers. 

It is understood UIE wants 
to use the yard as a base for 
building decks and prefabri- 
cated structures (modules) for 
offshore oil production plat- 
forms. It might also use 
Marathon's expertise in jack-up 
rig construction for making new 
types of production units likely 
to be needed in exploiting many 
small fields in the North Sea. 

A UIE management team has 
visited the yard for a financial 
and managerial appraisal of the 
Marathon undertaking. The 
French company, part of the 
Am rep Group, has also been 
reviewing implications of 
posssible losses on rig-building 
contracts and outstanding 
government loans. 


foreign debt by up to SlOOm in 
the final quarter this year. 

Short-term Eurodollar interest 
rates, although lower in the past 
few days, have risen about 40 
per cent since mid-year. This has 
considerably increased the cost 
of the large portion of Britain’s 
S22bn debt on which interest 
rates are set on a floating rate 
basis. 

This big rise in the cost of 
debt service will, however, have 
only a negligible effect on the 
balance of payments. This is 
because of a proportionate in- 
crease in the interest income on 
the Bank of England’s S16-$17bn 
worth of foreign exchange 
reserves, most of which is 
deposited in dollars. 

Interest payments on total 
public sector foreign debt are 
put above S60Qm for the final 


increase in interest payments on 
the 54bn worth of floating 
interest rate Eurocurrency loans 
raised by the Government in 
1874 and 1977. Other portions 
of public sector debt raised 
under the Government's ex- 
change cover scheme also cany 
floating rather than fixed 
interest rates. 

In June three month Euro- 
dollar interest rates were about 
10.5 per cent. Following the 
Fed’s credit tightening they rose 
above 15 per cent at one stage 
this month. In the last few days 
they have fallen below 14 per 
cent 

If the present level of U.S. 
interest rates remained in force 
permanently the cost of interest 
payments on the UK’s external 
debt in the next decade would 
rise about $2bn from the pre- 


sent official figure of $9bn- 

Interest payments this 
quarter make up about 25 per 
cent of the total cost of servic- 
ing the foreign debt. Loan 
repayments are particularly 
heavy, amounting to about 
$1.7bn. The bulk of tins is 
being repaid in November and 
December, when about SlBbn of 
public sector exchange cover 
borrowing, S2Q0m of uncovered 
public sector loans and $I20m 
of long-term credits from the 
U.S. and Canada fall due. 

Among the repayments made 
this month has been a 5200m 
portion of an $S00m loan made 
to the National Water Council 
by tbe I ranian Government in 
1974 and 1976. This was the 
second scheduled repayment of 
$200m this year, leaving $400m 
still outstanding. The repay- 
ment will show up in the figures 
for the UK official reserves for 
November, due to be published 
next week. 


100 staff 
redundant 


plan based on Cook all-party 



BY MICHAEL LMVSB7Y, BANfcMG COMBO* 


BY LYNTON MdJUN 


Organised prostitution ‘a part 
of Ladbroke’s casino activities’ 


BY JAMES BARTHOLOMEW 


ORGANISED prostitution had 
been part of Ladbroke's casino 
marketing activities. Mr. Brian 
Leary QC suggested in court yes- 
terday. 

He said a letter about an 
executive dismissed from the 
casino subsidiary, Ladup, con- 
tained a reference to arrange- 
ments made for 41 hostesses " to 
be sent to a hotel suite. 

Questioning Mr. Christopher 
Ripper, personnel director of 
Ladup. Mr. Leary asked if this 
meant “ organised prostitution.” 
Mr. Ripper said he had no idea. 
But when Mr. Leary asked wbat 
else it could mean, Mr. Ripper 
said: “ Very little.” 

Lad broke is appealing against 
the refusal of South West- 
minster licensing justices in 


July to renew licences for three 
London casinos— the Hertford 
Club, the Hyde Park Casino and 
the Ladbroke Club. Objections 
bad been raised by the police 
and Playboy Club. 

Throughout a long cross- 
examination, Mr. Ripper said be 
had not known about covert 
activities in the marketing 
department or about “Unit Six” 
— the alleged scheme by which 
owners of cars standing outside 
rival casinos were traced 
through their registration 
numbers. 

Mr. Ripper agreed he had 
seen a document about Mr. 
Andreas Christensen. the 
marketing controller. just 
before tbe dismissal of Mr. 
Christensen on October 24, 1977. 


Mr. Leary, representing the 
Playboy Club, suggested Mr. 
Ripper had 44 not been entirely 
frank.” Mr. Ripper denied it 

Mr. Leary asked what Mr. 
Ripper would have done if Mr. 
Alexander, the head of the 
casino division at that time, had 
told him about the 44 Unit Six " 
scheme and had known all about 
it 

“I don’t know sir” replied 
Mr. Ripper. 

Mr. Leary asked Mr. Ripper 
whether as a director of Ladup, 
he had seen the admissions 
made by his company in this 
case. 

Mr. Ripper said he knew ad- 
missions had been made but not 
what they were. 


BRITISH CARGO Airlines, 
formed only last August, is to 
make 100 staff redundant, sell 
same aircraft, and transfer all 
flyzng and sales operations from 
Stans tead Airport, Essex, to 
Gatwick in January. 

The Stock Market reacted im- 
mediately to the developments 
and the company’s shares lost 
J2p to 75 p, a new law for the 
year. 

Mr. David Aldous, finance 
director, said last night that the 
new company — Europe’s largest 
all-cargo airline — had been los- 
ing money since it was formed 
from a merger of IAS Cargo Air- 
lines and T ransm e ridian Air 
Cargo. 

He said the developments were 
a result of a fall in demand for 
world air cargo services and tbe 
rising price of fuel. 

Transmeridian was a sub- 
sidiary of Cunard Steamship, 
owned by the Trafalgar House 
Group, which has a 35 per cent 
stake in British Cargo Airlines. 
Mr. Aldous said Transmeridian 
had been losing money at a rate 
of £2m a year at the time of 
the merger. 

British Cargo said that some 
air cargo world markets had 
fallen by over 50 per cent in 
volume this year 

The companies which made 
up the new airline carried a 
fifth of the 25,740 tons of UK 
air cargo to Nigeria last year. 
In the first six months of 1979, 
the total UK exports by air to 
that country came to only 6,000 
tans. 

The airline said it had to 
rationalise its organisation to 
take account of tbe changing 
conditions in the air cargo 
market Limited engineering 
facilities would be kept at 
StanstecL 

In the financial year to the 
end of March. British Cargo, as 
IAS Cargo Airlines, made a 
pre-tax profit of £L32m on a 
turnover of £28m_ 


BANKS IN Europe have 
gjgn»ni»ri overwhelming support 
for a plan to purchase the non- 
steriing travellers' cheque 
of Thomas Cook, a 
Midland Bank subsidiary. 

Banks in at least 13 European 
countries have confirmed their 
interest in negotiating with 
Midland to create a worldwide 
travellers’ cheque system based 
on Thomas Cook. - 

Letters of intent to enter the 
formal negotiations have come 
from banking asodatkins— rep- 
resenting entire banking 
systems — in Germany, Switzer- 
land. Netherlands, Austria, 
Belgium, Denmark, Finland, 
Ireland. Luxembourg, Noway 
and Sweden. Individual banks 
in France, Greece and Andorra 
have also signed letters of 
intent and the bankers' associa- 
tions of Italy and Spain have 
asked to attend as observers. 

Sir. Mart: van Wauwe, secre- 
tary-general of the .Eurocheque 
International organisation, 
which is co-ordinating the Cook 
negotiations, said yesterday 
that the number of banks repre- 
sented in the talks runs “to a 


few thousand.* ■ , .. 

Tbe Eurocheque -announce- 
meat is clearly intende d te . 
disprove any suggestions frost 
American Express, the domin- 
ant force in. the world 
travellers? cheque market, that 
European banks are less than 
united in the^plan to establish 
an alternative European system. 

It is even . being .suggested 
that the three Freudi baaks— 
Gr&tit Lyonnais, Basque 
Natibsate .de Paris, and. Crtfet 
Agrieote — which are in negoti- 
atioB with .American Express, 
for a joint French 'traveller? , 
cheque may yet consider join- 
ing the Eurocheque scheme. 

Mr. van Wauwe said the Euro- 
pean banks' first priority was to 
come up with a solution based; 
on Thomas Cook. He hoped tbat- 
aegotiatioBs. could be complete 
by early 1980. He emphasised, 
however, that -other alternatives, 
apart from Cook, were still pos- 
sible. 

- The detailed negotiations will 
be handled on behalf of the 
European banks by a group of 
financial experts, beaded by Dr. 
R. . Ledercqe of Belgium - 


-.V. ' 
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Domestic air fares rise 
by 10% next week 


BY LYNTON McLAIN 


BRITISH domestic air fares 
will rise by an average 10 per 
cent next Monday to meet 
higher fuel costs. 

However, British Airways has 
been refused permission by the 
licensing authorities to raise 
fares between London and 
Belfast, whereas British Mid- 
land Airways, its rival on the 
route, has been given approval 
for an 12 per cent rise. 

A formal statement on the 
higher fares is expected, from 
tbe Civil Aviation Authority 
later this week. So far no 
reason has been given for its 
refusal to approve BA’s appli- 
cation for higher fares from 
Belfast to London and Birming- 
ham. 
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Come to Sicily 



But earlier' criticism was 
voiced by the Authority of the 
stasdards of service given by 
British Airways os its Belfast 
flights. 

- British Airways’ tickets for 
shuttle flights from. London to 
Glasgow and Edinburgh ■will 
rise £4 to £41 single; to Man- 
chester by 70p to £26 (com- 
pared. with the £28 British 
Airways applied for) 'and to 
Newcastle by £&50 to £3fifi0. 

Other domestic \ airlines 
allowed rises include Air 
Anglia, British Caledonian, 
British Island Airways and: 
Dan-Air. 

• British Airways has applied 

to the CAA to be allowed to 
operate gro up charter ‘flights 
using Concorde from UK provin- 
cial airports for ..itights to 
Europe. : 

• British Rail has lodged an 
objectiog to the application 7 by' 
British&land Airways and Air 
Angti*t r .fqr.. nights • between 
London, and- Leeds/BIradforti. 


THE OFFICIAL Uatentet 
Party yesterday fermaRy 
: twttaej the Gevenxmeskrs 
izn&Ktian to all-party. vtift* 
«n - Ulster's constitutional 
future. ’ ; • V- -■ '■ 

- ; Mr. Inns flfolyneaux, ^ - 

ptety' leader; . 1ft /* tetter to 
: =fe. Hu m ph rey Atkins, the 
Northern Instead Secretary, 
wfamd party utterances 
: stoic* tfercaafereiwQ 
Ant raised. 

: He.saidt meed not repeat 
'say Yiiows ib- detatt, beyond 
restating my fear that, far 
from bringing tbe parties 
together, a conference .and 
the attendant publicity would 
drive them further apart and 
damage what political stability 
. had been created over the 
past three years.” 

Mr. Atkins is seeking talks 
with Mr. John Hume, who is 
expected today formally to 
take over the reins of the 
largely Roman Catholic Social 
Democratic and Labour Party 
fotiowtng the resignation of 
Mr. Gerry Pitt MP. 

- . The SDLP has made It dear 
that It will stay away from 
any conference unless the 
Government allows debate on 
Us long-term aspirations for 
Irish 'reunification. 

The Democratic Unionist 
Party led by the Rev. Ian 
Paisley, and the nan-sectarian 
Alliance Party, have agreed to 
toe talks, and Mr. Atkins is 
beginning a new round of dis- 
ettsdons with the other 
leaders In an. effort to per- 
suade- -them aU.. to attend a 
conference. . 

There seems ho chance that 
a conference could go ahead 
without toe SDLP there to 
represent the Catholic 
minority. Mr. Atkins has 
yet to work out a formula 
which would bring In the 
SDLP hot not. alienate Mr. 
Paisley, - who Is vehemently 
opposed to any discussion of 
Irish unity. 

: Mr. Atkina Is expected to 
make i atfatementon his plans 
hr tig Commons Tomorrow. 
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Government opens drive 
to btfost teletext sales 


BY EUUNE WILIAMS 


Our friendly sunny island in the 
Mediterranean is just the ideal 
place to give yourself a break from 
winter: its mild spring climate, hotels 
^ M which are not overcrowded and prices attractively low 
are only a few of the many advantages Sicily offers in 
liMr winter. A flight of only a few hours brings you to 

'WW Palermo, Catania or Trapani From here you continue 
Wr best by hired car (Avis, Hertz, Euro pear) or by touring 

~ bus. Highways totalling 450 miles (of which 300 tollfree) 
and good roads connect the most interesting beautyspots 
on the island: Palermo, Segesta, Selinunte, Agrigerrto, Taormina, 




(tetania. Unique museums, Greek 
theatres, Byzantine mosaics, 

Arabian-Norman cathedrals, 

baroque churches and typical 

white villages clustered on hilltops will place you in a 

different fascinating world. The warm hospitality of the 

Sicilians, the overwhelming landscape, and of course 
the savoury kitchen and delicious wines, it all will make 
you happy you came to Sicily. 


For programs contact travel agents and. ALITALIA. 

General information: Italian State Tourist Office (ENIT), London* 



I THE DEPARTMENT of Industry 
' is launching r a campaign -to 
promote teletext and Prejfel,- 
the television information- 
services developed by the broad- 
casting companies and the Post 
Office. 

-Lord Trehchartf, Industry 1 ' 
Monster, announced . the- earn, 
paign yesterday. 

Four companies are 
represented ro the mission, all 
of whom manufacture decoders 
which allow television sets to 
receive Prestel, and tile two tele- 
text systems, Geefax and. Oracle ■ 


which are broadcast by tbe tele- 
vision companies. They are 
JiuUardr part of ~ the Philips 
I'grtmp, General Instrument 
Microelectronics and Texas 
Instillments, both of which are 
U_$_ owned: ’■ .. 

'Htefburth company, VG Elec- 
tronics, makes test- equipment 
for Teletext and Prestel which 
is - already in use in several 
countries. . r v 

According to latest informa- 
tion,. aince last year sales of 
teletext decoders have risen by 
a factoTjof IQ. 
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SCOTLAND 


I DEVELOPMENT FINANCE 


(STARTUP SUPPORT 


MEDIUM TERM LOANS LONG TERM LOANS 


LOANS 


CONVERTIBLE LOANS 


MORTGAGES 


(VENTURE CAPITAL 


Now there’s a direct routefo profitable industrial 
growth in Scotland. ■ ••». .. .. 

Ifs the direct line thrtiughttie Scottish 1 . 
Development Agency— a nw^burceoffinapeefor, 
industrial projects. | ; v 

No matter where yoiirefased— ro Scotland and 
wishing to expand, or thinking*# Scrtfcnd as a ; 
manufacturing base, the SDAcanrrisefcyc^-capiial - 
requirements. 

Set up to stimulateStx^tendsindustria) 
development and to creaEtebb^orturAiesfar growth, 
the SDA can deal with all enquiries and information on 
industrial investment _• y - 

If your business i^setf^expansfon, the SDA can ' 
bridge some of the gaps in^avaibb’%of money that 
other sources do not alwaysrpeet ■ 

For example, the SDA is one ofthefew sources of 
venture capital, putting equity and loan finance behind ' 
new products and advance& techrology. Or it may be . ; • 
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REGIONAL DEVELOPMENT GRANTS 


GOVERNMENT INCENTIVES R0JTBEEFACTORIB 


to improve your capital structure— or modernise your ' 
plant. _ . ■ 


SELECTIVE FINANCIAL ASSISTANCE 


SERVICE INDUSTRY GRANTS 


ORDINARY. 
SHARES 1 


CAPITAL RESTRUCTURING 


All this, plus government ^ tncenSves, cbald be 
very profitable for you. Just maich our criteria and you 
could be in business. ' ^ ■ T - : .. . 


DEFERRED SHARES PREFERENCE SHARES 


[ SHARE CAPITAL Jig M 

INDUSTRIAL OR 

partnerships 

BUY BACK SHARES JOINT VENTURES 


(MODERNISATION „ 


new project evaluation, mattering, prockictfon and 
financial management We can 
provide a factory on site or ; 

purpose built to your needs. 

Just take the SDA line 
to Scotland. 




S.DA FINANCE LINE 


5 .DA SERVICE UNB 


GOVERNMENT INCENTIVES 


a*#, 




LONDON 


The express way to profit 


Head Office, 120 BothwettStreei; u 
i ^ Tel: 041-248 2700' Teteacl 
London Office, 17/19 CockspLrSfcreet 
Tet 01-^^2117/8 
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More and more com- §» g| S 

panies are recognising the % ^ ^ || ||f^ | 
cash-flow advantages of leasing. 

The new BL Cars Leasing 
Maintenance Package is a totally 
flexible fleet lease contract which 
can be tailored to the needs of 


I 














ment, brings significant r. 

tax advantages, saves 
valuable administration 
time and also simplifies 
budgeting. Ift available through every BL Cars dealer 
or direct from BL Finance Ltd: 

A CAR TO ACCOMMODATE EVERYONE 
IN YOUR COMPANY. 

BL Cars make more separate models than any other 
manufacturer. And they’re different in more than just 
their number of doors and badges, or the presence or 
absence of a cigar fighter. (Although our range includes a 
comprehensive choice of body engine and trim options. 
Every vehicle is a range in itself.) 

From Mini to Daimler, Sherpa Van to Triumph TR7* 
Land Rover to Jaguar, no other manufacturer gives you 
such a choice. 

And the wider the 
choice, the more likely 
you are to find the right 
vehicle for every 
employee. You can reward your 
best Salesman with a better 
car; without upsetting the 
Sales Manager. 

THF. ADVANTAGES OF COMING FROM 
A COMMON BACKGROUND. 

life is much easier for Fleet Managers when the 
whole fleet comes from one manufacturer. 

When you send vehicles to die dealer for servicing, 
you’ll only have to deal with one. And a BL Cars dealer 
won’t be far away: we have nearly 2,000 of them all over 
the country. Spares, too, are plentiful and competitively 
priced. (Import duties from Birmingham, Coventry and 
Oxford are still very low) 

CHOOSE OU R CARS FOR A FEATURE 
YOUMAY NEVER USE. 

When you choose your fleet, look not just for 
reliability but also forawatertight guarantee to back it up. 


better 
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Supercover is one of the 
most comprehensive warranty 
i programmes offered by any 

y r vehicle manufacturer. 

It includes a thorough 69- 
point pre-delivery check; unlimited 
mileage, parts and labour warranty 
- for 12 months (24 

months at low 
extra cost); free 24 
^ . ■jOk hour on-the-spot road- 

side assistance from the 
■ I I I AA, and free AA Relay 

H ■ 9 recovery service. 

Y>u may never need to use Supercover.But you’ll 
feel better when you know it’s there. 

CARS WITH LOWER RUNNING COSTS. 

EVEN BEFORE YOU RUN THEM. 

Our cars save you money whichever way you look. 
For a start, most of them will cost you less in the first 
place. If you compare them with their rivals, British or 
Continental, you’ll see for yourself. 

What’s more, inexpensive parts mean low 
insurance groupings - another saving which mounts up 
when you buy a fleet. 

Even the staff who run the cars can save money. 
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The Princess and Marina, for example, when fitted 
with the smooth, powerful new overhead camshaft 
1700ec ‘O’ Series engine, are a step up in performance and 
prestige from the average L6 litre can 

Yet they remain firmly within the inexpensive 1301- 
1800cc taxable benefit class. 

FREE ADVICE. 

For free advice on leasing and any other aspect of 

fleet operation, contact your local BL Cars dealer. 

Or telephone our Fleet Sales Department direct on 
Redditch (0527) 64274 Ext 265. 

With our help you will make the best use of your 
capitalas well as 

LEASE THE BIGGEST FLEET ON DRYLAND. 
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UK NEWS 


No commitment to 
U.S. nuclear reactor 


Government survey 
confirms spending 


BY DAYID FISHLOCK, SCIENCE EDITOR 


boom last year 


THE GOVERNMENT'S long- 
awaited nuclear policy state- 
ment. expected in the next two 
weeks, will make no 
commitment to the American 
pressurised water reactor. 

The Government statement to 
Parliament will, however, pre- 
pare the way for a design 
contract next year for a single 
1.300 megawatt pressurised 
water reactor (PWR), which the 
Central Electricity Generating 
Board proposes to build as a 
demonstration project. 

The main point of the state- 
ment will be a firm UK commit- 
ment to nuclear power as the 
most secure and most economic 
way of meeting a predicted 50 
to 70 per cent increase in 
electricity demand by the end 
of the century. 

Britain will thus need to 
install about 30.000 MW of new- 
nuclear capacity in the next 
two decades: a rate of instal- 
lation three or four times as 
fast as in the past two. 

The Government can see no 
means qF meeting that increase 
in electricity demand with 
coal-fired plant, especially as it 
expects a new domestic market 
for coal, for conversion to 
substitute natural gas. to open 
in the 1990s. 

With a firm but low-key state- 
ment. the Government hopes to 
disarm opponents of nuclear 
power. who have been 
threatening to intensify their 
activities in hampering nuclear 
construction projects. 

Opponents have been citing 
Press predictions that the 
Government was about to 
commit itself to as many as 20 
PWT. stations, and that it was 
planning to abandon the British- 
designed advanced gas-cooled 
reactor (AGR). 

The statement will emphasise 
the elect rich y industry’s firm 
commitment to the A<iR. of 
which it hn« si:: under construc- 
tion, totalling 4.0U0 MTV. and 
four more, totalling 2,500 MW. 


in the design phase. 

The generating hoard will 
decide early next year whether 
it needs to order one or more 
new nuclear stations. For the 
first halE of this year, growth in 
electricity demand was at 
double the rate of recent years, 
but recent Treasury forecasts 
for the economy suggest that 
the growth may not be 
sustained. 

From the statement will flow 
two important decisions that 
the Government is not yet 
ready to take. One concerns 
the choice of reactor technology 
to meet the required rate of 
installation; the other, the 
reorganisation of the nuclear 
design and construction 
industry. 

This Government has 
endorsed Us predecessor's deci- 
sion of January 197S, to allow 
the electricity industry to build 
a demonstration PWR, to open 
the option of having a reactor 
that it might commission more 
quickly than the AGR. 

It dow believes, however, that 
the design of the demonstration 
PWR will not orriy have to be 
approved by its own nuclear 
inspectors, as with any UK 
reactor, but. as a result of the 
U.S. accident on Three Mile 
Island, will also have to be sub- 
mitted to a full-scale public 


inquiry, similar to that into 
Winds’cale. 

The scheme will soon take an 
important step forward with the 
“ activation " of a long-standing 
licence agreement between the 
Nuclear Power Company and 
Westinghouse Electric, for the 

transfer to Britain of PWR 

design and manufacturing 
technology. 

That technology transfer is 
expected to cost some tens of 
millions of dollars, a down nay- 
ment that will be met by 'he 
generating board. A quarter of 
the value of the first demon- 
stration reactor — 5 per cent of 
the value of the complete 
station — is expected to be 
placed overseas, to expedite its 
construction. 

As for reorganising the indus- 
try. the Government is so far 
proposing no new structure. It 
Is hoped, however, that a firm 
commitment to what is expected 
to be a fast-growing require- 
meni for new reactors in the 

1980s will force the industry' to 
make big changes to meet much 
heavier demands on its 
resources. 

In those changes, it present 
three-tier management struc- 
ture would probably disappear 
and it might also take over some 
of the design resources built up 
by the generating board. 


BY MAURICE SAMUELSON 


BRITONS last year spent 13.5 
pern ent more and earned 18 
per cent more after tax than 
in 1977, says an official survey 
of family expenditure out today. 

The report, by the Gove ru- 
men Statistical Service, reflects 
last year’s consumer spending 
boom. Both income and ex- 
penditure were well ahead of 
the 8.3 per cent rise in the 
Retail Prices Index between 

1977 and 1978. 

Based on a survey of 7.001 
households, it- shows a general 
increase in the purchase of 
durable domestic goods. The 
proportion with central heating 
rose three percentage points to 
54 per cent. Renting of tele- 
phones again rose sharply in 

1978 by 5 points to 82 per cent 
of all households. 

Households with a car f5B 
per cent) or a washing machine 
<75 per cent) stayed at the 
same level as in 1977. Those 
owning a refrigerator went 
from 90 to 92 per cent. 


dent on State pensions, who 
spent on average about £2330 
a week. A working person liv- 
ing alone spent Just under 
£50.50 a week. A couple with 
two children spent a weekly 
average of Just over £95. 

Spending also varies In dif- 
ferent parts of the country, 
with average spending of 
London households, at almost 
£91 a week, 13 per cent higher 
than the national average. 

Half this excess is attribut- 
able to housing costs. Higher 
expenditure on food in Greater 
London was entirely due to 
meals bought outside the home. 

Family Expenditure Survey 
197S. Dept, of Employment, 
(HMSO); £6.50, 


NatWest installs 
£3.8mfuel system 


Increase 


Fierce competition blamed 
for Silhouette closure 


FINANCIAL TIMES REPORTER 


MORE THAN 300 workers at 
two Silhouette clothing factories 
in Shropshire are to be made 
redundant. 

Silhouette, which was the 
subject of a £3ra take-over this 
year by W. L. Pawson and Son, 
the Yorkshire garment com- 


pany, is to close its Market , 
Drayton factory where 235 ! 
people work. No closure date 
has been announced. • 

Another 73 office and admini- ■ 
strative jobs are to be lost at ! 
the Shrewsbury factory where : 
there is a workforce of about ' 
450. 


Weekly spending rose on 
average by £8.42 — almost 12 per 
cent, to reach £80.26. Average 
grass income was £106.13 per 
week, leaving after deductions 
an average net income of £S7.42 
per week. This is an increase 
in net income of £12.15 on 1977. 
about 16 pe rcent 

There has been little change 
in recent years in the pattern 
of spending, with food (£19.31) 
still accounting for nearly a 
quarter of total spending. 
Oiher large categories of spend- 
ing were housing — £11.87. 
nearly 15 per cent of total 
expenditure — and transport — 
£10.90 or 133 per cent which 
included private motoring. 

Spending varies according to 
the sizt and composition of 
households. At the lower end 
of the range are retired people 
living alone and mainly depen- 


A £3.8m energy control system 
has been Installed at the 
National Westminster Bank's 
management services centre in 
London. It has increased the 
bank's fuel efficiency from 35 to 
65 per cent. 

Johnson Control Systems, 
which fitted the equipment said 
the cost of installation would be 
recovered in less than five years 
in savings on fueL 


Housing probe 
at Hillingdon 


THE COMMISSION for Racial 
Equality is to investigate 
Hillingdon Borough Council’s 
treatment of families arriving 
from abroad and applying to 
the council for accommodation. 

It will be examining whether 
some of these homeless families 
have been treated less favour- 
ably than others on racial 
grounds. 


Hattersley backs Stevenage bid 
to buy New-Town 


BY COLIN AMERY 


MR. ROY HATTERSLEY. 
Shadow Environment Secretary, 
is to support an attempt by 
Stevenage Council to buy com- 
mercial and industrial assets 
worth £20m from the Stevenage 
New Town Corporation. 

The Corporation has been told 
by Mr. Michael Heseltlne, 
Environment Secretary, that .it 
must sell about 40 per. cent of 
some of its own assets as part' of 
a national £l40m .sale of new- 
town assets ordered by the 
Government to offset the public 
sector borrowing requirement. 

The council is promoting a 
Private Bill which would set- up 

a Development Authority with 
powers to raise funds and 
manage the assets. -Support for 
the move will come- from the 
Town and Country Planning 
Association. 

Mr. Bowen Wells. Conserv- 
ative HP for Stevenage, said 
yesterday that he could not sup- 
port the Bill in its entirety but 
will he discussing the matter 
with the Government. 

The Government has told 15ie 
new town development corpora- 
tions that the assets must be 
sold (*i the open market by next 
March. 


New body 

Stevenage council believes, 
however, that a new body should 
be set up to buy and manage 
the assets and plough profits 
back into the local community. 

The leader of the Labour- 
controlled Stevenage borough 
council.' Mr. Brian P. Hall said 
at a Press conference in London 


that his council faced a problem 
never resolved nationally. 
"'What should be the future of 
the asets of new towns after 
their development ' has. -.been 
substantially completed?” 

‘ “It does seem logical that, 
once the new towns have repaid 
the .capital and. income Involved 
in their development, the assets 
of. the towns, sbpuld be handed . 
to the local inhabitants. 

• “Stevenage Is now making 
substantial profits for central 
government, surely the time has 
now arrived for the future 
profits to be . retained . by the 
local community.’ 1 

Stevenage council is follow- 
ing die example of nearby 
Leteb worth Garden City- Hero, 
-with the help of the Conserva- 
tive MP and the support of all 
parlies in the Commons, the 
local council sponsored a Bill 
which led in 1962 to the taking 
over of the assets of the private 
company which founded Letch- 
worth, First Garden City, by a 
new. publicly owned body — the 
Letchworth Garden City Cor- 
poration. 

The result has been that the 
people of Letchworth have 
benefited from the expenditure 
of almost £600.000 on public 
facilities for the town. 

The total assets involved in 
Stevenage amount to 487 indus- 
trial acres, 238. acres of future 
development land,. 300 acres of 
miscellaneous commercial de- 
velopment, and 26.5 acres of 
town centre offices and Shops. 

To acquire ' the first £20m 
worth the council is ready to 
go to the money market to 


borrow funds . for a 80-year 
period, 

. The Treasurer of Stevenage 
council said that there was no 
doubt that after 10 years the 
town would begin to reap con- 
siderable profits. 

Mr. David Hall, director of 
the Town and Ciun try. Planning 
Association, said: “It is vitally 
- important that the assets of the 
new towns should not be sold off 
wholesale to the private sector. . 
especially in the manner of the 
shotgun marriage which' the 
Government at present proposes. 

Wot .political’ 

• This is not a . party political 
point but a matter of ordinary 
financial prudence. The .assets 
of the new towns are the. 
nation’s seed com and must be 
used for community benefit and, 
predominantly, be under com- 
munity control.** 

..Other new towns will watch 
the progress of the Stevenage 
Bni with interest. Several 
' founded between 1946 and 195k 
known as the first-generation 
new towns, are likely to want to. 
retain their assets for the benefit 
of the towns themselves. 

Harlow, Washington and 
Runcorn are among the towns 
that may want to set up similar 
development authorities. 

The residual. assets of the four 
new towns— Crawley, Hatfield, 
Hemel Hempstead and Welwyn 
Garden City — that are managed 
by the New Towns Commission 
also face an Uncertain future, as 
the commission Is a quango that 
the Government may decide to 
abolish- 
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necessary— when you can save time and 
money by using our Royal Mail Parcels 
service? 


They cover the economicproblems your 
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fluctuating workloads, return-empty vehicles 
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you that extra van, save you that extra fuel, 
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■We mean business’ 





AN INQUIRY Into the financial 
implications of the sale of coun- 
cil houses has been started by 
the Comptroller and Auditor 
General it was confirmed yes- 
terday. 

However, the Auditor 
General's office denied that 'this 
was a special inquiry prompted 
by the controversy over pro- 
posed Government legislation 
on council house sales, to 
tenants. , 

“We . audit all areas- of' 
Government expenditure and- 
have been looking at council 
house sales ' in the normal ' 
course of our work. This exer- 
cise had been planned for some 
time and work has been going 
oo for months,’’ the office 
stated. “ This is certainly not 
being _done in response to any 
complaint, inquiry or request" 

Once the study is complete 
the Auditor General will de-. 
ctde whether to make the find- 
ings public and bring Thera to 
the attention , of Parliament 
which could, if it wished, trigger . 
a farther investigation by the 
Public Accounts Committee. 


Meanwhile, Department of 
Environment officials are cany- 
tng.ont their own appraisal of 
tiie • financi al im plicating of 
council house sales, the findings 
of which are due to ba. pub- 
lished- in time for the -debate 
on the forthcoming Housing 
Bill. 


This is the, second appraisal 
to be carried out by DoE offi- 
cials. However. 16 months have 
ela p$ed£- sineq.^ the . previous 


study .was;' ronmleted in ' July 
‘ r the Labour adminls- 


1976 tinder 
tration. . . .. 

The 1978 study showed that 
losses of between £8,535 -and 
£2,735 would be incurred by the 
end of this century on each pro- 
perty sold ' to council and new 
town tenants. • • . . . • 

Reports; that this study bad 
taken place caused a row to the 
House of .Commons on Monday 
over a reply • by . Mr. John 
Stanley. Housing Minister, to 
questions, earlier this year oh 
council house sales. 

The opposition • complained 
that Mr. Stanley’s reply that in- 


formation was not available on 
the cost to Government of coun- 
cil house sales contradicted the 
facts. Mr. Stanley arid that the 
answer which appeared in Han- 
sard was not that which he bad 
approved- ■ 

Mr. George Thomas, the 
Speaker, has promised an in- 
quiry into the matter. 

The problem of conducting 
any appraisal of the financial 
implications of sales is That the 
answer will vary considerably 
depending on what political and 
other factors are used as the 
basis. 

A key issue would appear to 
be whether historic cost or 
replacement value is to be used 
and .what level of replacement 
can be expected in future years. 
Results will also depend upon 
the types and age of the houses 
expected to be sold. 

Mr. Jack Straw. Labour MP 
for Blackburn, is now pressing 
for ah. independent financial 
Investigation to be undertaken 
by . the ' Public Accounts 
Committee. • •• ' ■ . • 


BBC starts to 
prune plans 


THE BBC is to start pruning 
long-term plans, put to the 
Home Office before last week’s 
increase In licence fees. A TV 
licence now costs £34. 

The Corporation will have to 
sort out priorities, Mr. Gerard 
Mansell, BBC External Services 
managing director, said yester- 
day. The.-, plans included 
replacement of old plant, expan- 
sion of relgonal radio and in- 
creasing the 20 local radio 
stations to 45. 


German porcelain makes 
£243,000 at Sotheby’s 


SOTHEBY’S-was busy in London 
and Monte Carlo yesterday. - In 
Bond Street German porcelain 
and enamels did very well Tor 
a total <* £243,610. 

The top prices were £144)00 
for an early Meissen bowl cover 
and stand; £12,500 from the 


SALEROOM 


BY ANTONY THORN CROFT 


Women cancer 
deaths increase 


AN increase in the number of 
women smokers is reflected in 
the sharp rise in the number of 
deaths caused by cancer, accord- 
ing to ASH, the anti-smoking 
pressure group. 

Last year, 30 out of every 
100,000 women who died in 
Britain bad cancer of the 
trachea, bronchus or lung, an 
increase of 50- per cent in 10 
years. ASH said. The figure for 
men rose from 104 to 112. 


London dealer Winifred 
Williams, for a Meissen milk jug 
and cover; sold at Sotheby’s in 
1959 for £1,050; £12,000, also 
from Winifred Williams, for a 
Bayreuth Hausmaler bowl of 
about 1740; and £11,500 for a 
coffee pot and cover made by 
Elias Adam of Augsburg about 
1723. 

In Monte Carlo a collection 
of -prints from the ~ Cartier 
collection realised £248,837. 
“La descente de la Diligence” 
by Louis-Leopold Bo illy sold for 
£55,056. ah auction record for 
the artist as was the £15,730 
tor “Vue tTone com. VUla Pam- 
pbfll” by Hubert Robert 

“Femme assise,” by Jacques- 


Andrd Portail, sold for £1*1 292. 
The top price in the auction was 
for a lot outside the Cartier 
group, £65468 from -Felgin. a 
New York dealer,, for “'Le 
Matin” by Claude-Josepb Vemet- 

At Christie's a cloisonne 
enamel desk set, made In Russia 
at the turn of the century by 
Feodor Ruckert. sold -for 
£32,000. around three times the 
forecast, - in 'a works-of-art 
auction'. It was sold in 1903 by 
Tiffany and Co. of New York to 
the grandfather of the vendor. 

A collection of Renaissance 
jewellery was sold by Lord 
Astor of Hfever for £65,100, With 
a top price of £7,000 for a 16th- 
century South German jewelled 
and enamelled gold pendant of 
.the Infant Savious. 44 in high. 
A gold and enamelled ship pen- 
dant hung with a baroque pearl, 
3i is high, made £6,000. . .. 

The top price in a printed 
books aaction held at Christie’s 
in New York on Monday was 
£34,090 by Dawson of London 
for the tea volumes of Buff era's 
“Histoire natuieUe des oiseaux,” 
with over 1,000 hand-coloured 
engraved plates by Martinet 
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Fears on aid for Opera House 


BY ANTONY THORNCROFT 


THE Royal Opera House fears a 
decline in contributions towards 
expenditure next year. 

Presenting the annual report 
for 1975-79 Sir Claus Moser, the 
chairman, said: U I have never 

felt more concerned or 
frustrated.” 


Although there have been 
reports that the Arts Council, 
which in the year under review 
contributed £5.475.000 to meet 
Covent Garden expenditure nf 
just over ES m, wtu be able to 
make a grant,- in real terms, 
equal to this season's. Sir Claus 
is pessimistic, preferring to 
believe rumours that the money 
lartiKOimng will show a decline. 
In 1978-70 tiie Royal Opera 
House made a loss of £i 02,000, 
some improvement on the 
£272.000 deficit of the preceding 
season. 

An indication of. how money 


dominates the plans of Covent 
Garden ha& surfaced in the last 
few days with the postponement 
of the planned production of 
Andrea Ch&rner. It had been 
hoped to co-operate with La 
Scala, Ulan, on this opera, nut 
when it proved impossible the 
Royal Open House decided to 
withdraw while the losses were 
still small, The caimellation of 
Her Rosen ftaoalier recently cost 
it £50,000. „ ^ , 

Sir Clans said that industrial 
.sponsors could .never compen- 
sate for public funds. Although 
new productions invariably bad 
a corporate sponsor, company 
aid only -amounted to 3 per cent 
of annual expenditure. Already 
economies were being sought In 
the cost of new productions — 
hi 1978-79 Luisa Miller cost a 
modest £39,106 and L r Afri£aine 
(a joint production). £37,710. 
Die Znuberflote worked out at 


£97,954, but since the Royal 
Opera House Trust and Credit- 
anstaldt Vienna had contributed 
£110,000 towards it this was 
quite reasonable. 

Although economies, such as 
shortening the season and 
reducing the orchestra or 
chorus, ware viewed in con- 
tingency plans Sir Claus was 
hopeful that action by the 
Government, even quite minor 
reforms, would ease the 
situation. 

Rolling grants, so that the 
Opera House knew how much 
it would be getting in advance 
to enable it to plan the future 
in a relaxed way. was the best 
solution, but hearing .Us Arts 
Council support a few months 
m advance would be a help. At 
moment it is negotiating 
with the unions new wage scales 
without knowing the grant for 
1980*81. 
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Council unions warn 
on one-figure offer 


BY 'PHILIP BASSETT, LABOUR STAFF 


' uEADERS OF 1.1m local 
urthority manual workers 
warned yesterday that If 

. 7 * nnployers put forward a single* 
jgure percentage offer in its 

• eply on Friday to their pay 
- hum, it would be rejected out 

'••‘•.tf band. 

Mr. Son Keating, assistant 
eneral secretary of the National 
- - Inion of Public Employees, said 
•... uch an offer, coupled with the 
.. flcely unwillingness of public 
ervice unions to agree to 
, - .urther references to the Clegg 
" • .nmparahility Commission, 
rould bring the possibility of 
. - ldustrial action this winter that 
' iuch closer. 

. " The manual workers, along 

• ith other public service groups, 
rased considerable disruption 
ist winter by Industrial action 
rer pay. 

Both the Association of 
etro poll tan Authorities, repre- 
. rating major cities and London 
Troughs, and the Association 
. . f District Councils, believe the 
’ \isb limits set for them by the 
- : Dvernment would force an 


offer of only about 9 per cent. 

Union leaders expect the 
Local Authorities' Conditions of 
Service Advisory Board to put 
forward such an offer on Friday. 
The board is only due, though, 
to make a formal reply to the 
claim for “ substantial ” in* 
creases, which some unions have 
put at not less than 17$ per cent 
and a reduction in the working 
week. 

Mr. Keating said yesterday 
the trade union side would not 
get “ anywhere near ’’ an accept- 
able offer on Friday. 

Mr. Mick Martin, public 
services' national secretary for 
the Transport and General 
Workers’ Union, said his mem- 
bers would not accept a single- 
figure settlement “ If they are 
going to make a single-figure 
offer then they might as well 
put it in the post because the 
meeting will be that much of 
a waste of time.” 

Mr. Charlie Donnet, national 
officer of the General and 
Municipal Workers’ Union, and 
secretary of the union side, 
said: “ If the offer is under 13 


per cent we are not even at f he 
starting blocks. It would be 
rejected out of hand. Thirteen 
per cent or above is negotiable.” 

The employers are likely to 
try to set aside the examples of 
such settlements as Ford at 2L5 
per cent and the miners' rejec- 
tion of a 20 per cent offer, and 
argue on the local authorities' 
ability to pay. 

The TUC sad yesterday that 
as a result of the cash limits 
and the cuts announced in the 
Government White Paper on 
public expenditure, local 
authorities faced cuts in spend- 
ing next year of more than 
£ 1,500m. 

• NUPE has complained to the 
TUC that other unions are pre- 
venting it from representing its 
craft members employed by 
local authorities. 

The craftsmen are repre- 
sented by a committee 
appointed by the Confederation 
of Shipbuilding and Engineer- 
ing Unions, which is the nnion 
signatory to the craftsmen’s 
annual agreement 


Strikers’ benefits will be 


Ford acceptance 


UK NEWS-LABOUR 


Picketing at Charing 
Cross Hospital lifted 

BY GARETH GRIFFITHS, LABOUR STAFF 


THE FIVE-WEEK unofficial 
picket of Charing Cross Hospital 
in Fulham was lifted yesterday, 
partly due to pressure from a 
counter-picket of doctors and 
nurses, and amid Government 
promises of action to ensure 
that supplies to the hospital 
were maintained. 

Both AUEW and EPTU 
ordered the strikers to go back. 
The dispute arose when two 
maintenance workers, Mr. 
Donald Fleming and Mr. Oswald 
Dickens, who refused to do work 
they said was not their job. were 
dismissed on October 23. The 
engineers said the management 
refused to follow recognised 
disputes procedure. 

Mrs. Margaret Thatcher said 
in the Commons yesterday that 
the Government would take 
"whatever action was neces- 
sary " to get oil supplies to the 
hospital. 

She had been appalled and 
repelled by the scenes on the 
picket line on Monday, when 
patients and doctors confronted 
the pickets. "The scenes we 
saw seemed to us a callous dis- 
regard for common humanity, 
and reflected unjustly on trade 
unionism.” 

A hoped-for meeting between 
officials from North-West 


Thames Regional Health Autho- 
rity and officials of the Electrical 
and Plumbing Trades’ Union 
and the Amalgamated Union of 
Engineering Workers did not 
take place. 

A meeting to discuss ending 
the strike of 55 engineers is not 
expected until Friday at the 
earliest. 

Mr. Victor Ripley, a hospital 
official, said that two tankers 
delivered oil by yesterday after- 
noon. Three pickets met hospital 
management to suggest talks, 
but the hospital felt any talks 
should involve full-time union 
officials. 

Mr. Patrick Jenkin, Health 
and Social Security Secretary, 
told a TUC conference that 
trade unions in their own 
interests should deal firmly with 
"wreckers like the pickets.” 

The Government would sup- 
port the management in any 
reasonable steps needed to 
restore services to patients. 

An emergency plan to 
evacuate most remaining 350 
patients in the 793-bed hospital 
was postponed because oil sup- 
plies were getting through. 
Patients but not administration 
areas, residential accommoda- . 
tion, the medical school or J 
nurses centre were being heated. 




Shipping ‘victim 
of subsidy war’ 

BY NICK GARNETT IN COPENHAGEN 


BSC opens 
jobs office 
at Corby 

By Maurice Samuetson 

THE BRITISH STEEL Corpora- 
tion has opened an office at 
Corby, Northants, to help attract 
industry to the town, where 
ending Iron and steel manufac- 
ture will make nearly 6,000 
redundant 

The move is opposed by the 
main steel union, the Iron and 
Steel Trades Confederation, 
Mr. Paddy Naylor, chief 
executive of BSC Industiy, said 
since the decision on Corby was 
announced BSC had been 
approached by 59 companies 
with serious investment schemes 
which could provide 3,000 new 
jobs there in three years. 

BSC Industry is the corpora- 
tion's subsidiary formed four 
years ago to counter effects of 
closures. 

Mr. Naylor said that Corby 
was the only development area 
in the Midlands, and thanks to 
substantial grants available 
from the EEC and the calibre 
of its workforce was “like a 
black hole sucking in projects 
that would otherwise wo into 
other parts of the Midlands.” 

At Shotton, North Wales, 
where closures will cost 6,420 
jobs by March. BSC Industiy 
will spend £S.lm on developing 
an industrial park for new 
manufacturers. 


WORLD shipbuilding was suf- 
fering from a subsidy war, Mr. 
John Chalmers, general sec- 
retary of the Boilermakers' 
Society, said yesterday. 

The British industry stood no 
chance of competing for orders 
from the fleets of other major 
shipbuilding countries because 
of the credit and subsidy 
packages offered by foreign 
governments, he said. 

Mr. Chalmers told a world 
shipbuilding conference of the 
International Metalworkers' 
Federation, that not only was 
cash support much greater in 
these countries, but their 
governments were “less frank 
and open ” about their subsidies 
than was the British Govern- 
ment 

He gave as an example a deal 
between Poland and France for 
the latter country to build four 
ships. This carried a subsidy 
almost twice that for the 
British-Polish deal which In- 
volved the construction of 22 
ships. 

The first day of the three-day 
conference was dominated by 
calls for common policies to 
protect shipbuilding as much as 
possible in its present crisis. 

As with the problem of sub- 


sidies, however, the conference 
reflected some disagreements, 
particularly between Japan and 
Western Europe over continu- 
ing levels of construction, to- 
gether with differences over 
scrap and build. 

Mr. Herman Rebban the 
federation's general secretary, 
said international co-operation 
on scrap and build, and on the 
elimination of sub-standard 
ships, had to be increased. The 
role of individual governments 
in subsidising ship conversions, 
technical training and re- 
training had to be stressed. 

There should not be blanket 
state subsidies, however, for 
they distort fair pricing “and 
make an even-handed develop- 
ment in the world shipbuilding 
industry impossible.” 

Everything bad to be done to 
avoid a price war. Mr. Rebban 
said. Such a war would rob 
shipyards of capital necessary 
to implement structural changes 
and maintain employment 

Mr. Ken Baker, president of 
the Confederation of Shipbuild- 
ing and Engineering Unions, 
called for laws incorporating 
minimum standards agreed by 
the International Labour 
Organisation. 
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reviewed, says Je nkin 

: BY GARETH GRIFFITHS 


- BE GOVERNMENT remains 
mmitted to a review of 
nkers 9 benefits, Mr. Patrick 
Inkin, Health and Sexual 
i rarity Minister, said in 
I radon yesterday. 

He told a TUC conference on 
dal security the priorities of 
L3 forthcoming Social Security 
|[ll were to simplify the system, 
nek abuses and fraud, i re- 
ave incentives to work and 
sure there was no overall in- 
mse in spending. 

i 3ennine cl aiman ts would have 

- thing to fear from the mea- 
•es the Government was 



proposing. 

Mr. Jenkin said he believed 
some people did not claim bene- 
fits to which they were entitled 
for the fear of being labelled 
scroungers. 

Mr. Terry Parry, chairman of 
the TUC and general secretary 
of the Fire Brigades’ Union, said 
the only alternative to adequate 
provision for pensioners, the 
sick, disabled and the unem- 
ployed was poverty and 
starvation. 

The TUC was determined to 
defend existing social security 
provisions 


TV studio production halted 


ELEVISIONT studio prod a c- 
T :on came to a bait at BBC 
; 'elevision Centre in London 
ester day when the last re- 
'raining technical crew 
.miked out over a regrading 
■. Ispute. 

Repeats were screened last 


night, but the BBC said the 
effects of the dispute would 
not become more marked. 
Radio- Scotland has also been 
hampered by sound staff’s in- 
dustrial action which has 'led 
to" 540 people being taken off. 
the payroll. 


likely today 

NEGOTIATORS representing 
12,000 Ford white-collar workers 
are recommending acceptance 
of a pay offer giving increases 
of 21.65 per cent, in line with 
the offer to the company's 59,000 
manual workers which is likely 
to be formally accepted today. 

Manual workers at the com- 
pany's body, engine and assem- 
bly plants at Dagenham led a 
series of plant acceptances of 
the offer yesterday, following 
HaJewood and other plants on 
Monday. 


Glyn Phillips 
dies, aged 59 

MR. GLYN PHILLIPS, 1977-78 
president of the National and 
Local Government Officers 
Association (NALGO), died on 
Monday night aged 59. He was 
chief environmental health 
officer for Neath borough council 
and was a member of NALGO 
since 1936. 


Tribunal misunderstood evidence— Tether 


MR. C. GORDON TETHER, the 
dismissed Financial Times 
writer who clashed with bis 
editor about the column he 
wrote, claimed yesterday that 
the range of subjects he would 
cover was a matter for agree- 
ment between himself and the 
editor. 

Mr. Tether, appealing to the 
Employment Appeal Tribunal 
to rule that be was unfairly 
dismissed, submitted that the 
range of subjects was not a 
matter for the editor alone, as 
an industrial tribunal foundl 

Mr. Tether, 65. of Worples- 
don, Surrey, is challenging the 
findings of a London industrial 
tribunal which rejected his un- 
fair dismissal claim. He says 
that the Industrial tribunal's 
conclusion was perverse. 

Mr. Tether, who worked for 
the newspaper for more than 40 
years, sought reinstatement and 
compensation. 

The tribunal said he was 
sacked because the working 


relationship between him and 
Mr. Fredy Fisher broke down 
irrepairably. The dispute over 
editorial control of the Lom- 
bard column, written by Mr. 
Tether for 21 years, began soon 
after Mr. Fisher succeeded Sir 
Gordon Newton as editor. 

“ I contend that over the 
years 1 was writing this column 
under Sir Gordon Newton the 
range of subjects I would cover 
was altered by consensual 
variation," said Mr. Tether. 

He maintained there was no 
evidence as to any discussion 
between himself and Sir Gor- 
don when he was editor about 
the range of subjects. He sub- 
mitted that the evidence showed 
a de facto acceptance by the 
Financial Times of a broadening 
of the subjects covered. 

By the time Mr. Fisher intro- 
duced a “ directive " Mr. Tether 
said his work had been ranging 
over the field of public affairs 
for at least eight years. 

In the directive Mr. Fisher 


said that, like any other jour- 
nalist on the paper, Mr. Tether 
was subject to the directives of 
the editor, who alone decided 
what appeared or did not 
appear. He said the Lombard 
column should confine itself to 
subjects in which Mr. Tether 
had expertise — the general, 
financial, economic and banking 
scene, and the EEC problem. 

Mr. Tether maintained that 
the only reasonable conclusion 
which could be drawn was that 
the newspaper had agreed to 
the extension of the range of 
the column, and that, under his 
contract; he was entitled to 
write things in his own way, 
subject to an obligation to do 
so with reasonable competence 
and sense of responsibility and 
within the bounds of legality, 
sanity and good taste. 

“ There was no reasonable 
justification for saying my work 
was below the standard of the 
Financial Times,” said Mr. 
Tether. 


Mr. Tether maintained that 
the tribunal ignored evidence 
that he was prepared to attend 
a meeting with Mr. Fisher to 
establish an acceptable working 
relationship. 

Mr. Tether pointed out that 
his only objection was against 
the meeting being held in the 
editor’s office. He wanted it at 
a neutral venue, and maintained 
that the industrial tribunal 
appeared to have misunderstood 
the evidence on this. 

Mr. Tether contended there 
was no evidence for finding that 
the working relationship 
between him and Mr. Fisher had 
broken down irreparably. 
Neither was there any evidence 
that the possibility of repairing 
the relationship had been fully 
explored. 

Later Mr. Justice Slynn, the 
Appeal Tribunal president 
questioned whether the court 
was concerned with the wider 
question of the freedom of the 
Press. The main question was 


whether the employer behaved 
fairly. 

Mr. T. R. A. Morison, counsel 
for the FT, said that according 
to Sir Gordon Newton’s evidence 
he was the final arbiter. The 
editor must have the prerogative 
not to have anything in his 
newspaper that he did not want. 

Mr. Justice Slynn said the 
court took the view that unless 
it was shown in a particular 
case that a newspaper writer 
had a carte blanche there must 
be a residual power in the 
editor to decide in the last 
resort 

Mr. Morison said it would be 
astonishing to find that an editor 
has lost a right fundamental to 
r unnin g a newspaper merely 
because he allowed the Lombard 
column to expand with the news- 
paper. He said it had been 
plain tbat there was no room 
for compromise on Mr. Tether's 
part. 

The hearing was adjourned 
until today. 
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This slim panel of Milliard compon- 
ents makes some of the latest washing 
machines tick 

It is a sophisticated electronic motor 
speed control, with a micro-circuit at the 
centre, and is an enormous advance in 
two ways. 

Firstly, it makes washing machines a 
f 0 f u lot less complicated because - and you 
may find this a surprise - it replaces an 
entire heavy gearbox of wheels and 
cogs, standard parts at one time. 

And you get a much better wash. 
With far greater, electronic, control over 
the acceleration and speed of the drum, 

your dothes tumble freely for better 

soap penetration, and form a single 


svenly-distributed layer for much more 
effective spinning 

But this is not all. The latest tempera- 


We,in return, are only too happy to 
co-operate fully and dosely. 

And thafe a combined effort 
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ure sensors are Mullard components as to keep things turning smoothly, 
veil, with programming and electronic 
iming systems soon to come -and there 
ire other, energy-saving applications on 
he cards. 

Tumble driers which heat your dothes 
lot the air and switch off as soon as 
he/re dry, for example. 

Mullard are the largest producers of 
ilectroniccomponents in this country and, 
ight across the board, industry comes to 
is for some of the most advanced 
romponents technology available in the 
world today. 
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Mullard * 

A vital component in industry. 
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Transport corporation 
to be sold off ‘soon’ 


BY IVOR OWEN, PARLIAMENTARY STAFF 


ON PRESENT plans, shares in 
the National Freight Corpora- 
tion axe unlikely to be put on 
sale to the public before 1981 at 
the earliest, Mr. Norman Fowler, 
Transport Minister, disclosed in 
I he Commons last night, when 
moving the second leading of 
the Transport Rill. 

The Bill will enable the 
Government to return the cor- 
poration to the private sector. 
The NFC was set up as a state 
corporation in 1968. It has 
responsibility for some 50 sub- 
sidiary companies with interests 
ranging from road haulage to 
cold storage and package 
holidays. 

Opposition 

Pledging all-out opposition to 
the attempt to sell off the NFC, 
Mr. Albert Booth. Labour's 
shadow Transport Minister, 
claimed that its acquisition by 
private interests would not only 
deprive the national exchequer 
of some £8m a year, but prob- 
ably lead to the break-up of an 
important element in the 
freight transport industry. 

Mr. Fowler, who explained 
that the Bill would enable the 
NFC to be transferred to a 
Companies' Act so that the 


Government could dispose of all 
or part of its shareholding when 
it thought fit, emphasised that 
the controlling interest would 
be sold off to the private sector 
as quickly as market conditions 
allowed. 

The timing of the disposal of 
the shares would depend on a 
range of factors, such as general 
stock market conditions and the 
track record of the company 
itself. 

Mr. Fowler re-affirmed that 
the Government did not intend 
to 6ell off individual NFC sub- 
sidiaries— they include the road 
haulage aQd travel trade inter- 
ests of Piekfords and the cold 
storage company, Tempco Inter- 
national — to the highest bidder. 

Mr. Walker Johnson (Lab-). 
Derby S.) contended that the 
Minister had told a trade union 
delegation in July that the Gov- 
ernment Intended to sell off all 
the shares in NFC 

Mr. Fowler retorted that Mr. 
Johnson was quite wrong. It 
had been made clear at the 
meeting that the position on 
the Government’s shareholding 
would be explained at the time 
of the second reading dehate on 
the Bill. 

What the delegation bad been 
told was that Ministers could 
see no compelling reason for 


keeping the Government's 
shareholding at 51 per cent 

When Mr. Stanley Cohen 
(Lab. Leeds SE) asked for as 
assurance that employees in 
the public sector would not 
suffer as a result of the sale. 
Mr. Fowler said that he could 
not give such a guarantee. 

Dealing with other aspects of 
the Bill, Mr. Fowler again 
looked forward to major new 
developments in the provision 
of express inter-city coach 
services. 

Radical change 

Radical changes in the licens- 
ing system for public transport 
took account of the fact that 
the use of buses had halved 
since 1959. The Bill would 
encourage the greater use of 
private car sharing arrange- 
ments. 

Mr. Booth argued that the 
provisions in the Bill enabling 
the Government to dispose of 
the NFC to the private sector 
were the equivalent of a “ blank 
cheque.” 

Despite what Mr. Fowler had 
said, he believed there was a 
danger of the NFC being 
broken. 


Healey kicks up fuss on seating 


BY ELINOR GOODMAN 

MR. DENIS Healey yesterday 
put on his heavy boots — which 
some members of the Right 
think equip him to take on the 
Left as Labour leader — and 
accused the executive of loading 
the committee of inquiry into 
the party’s structure with Left- 
wingers. 

At a special meeting between 
the NEC and the shadow 
cabinet, he led the PLP demands 
for “ strong representation 
The committee could have a 
profound effect on the future of 
the Labour Party but so far has 
produced only a series of em- 
barrassing skirmishes between 
Left and Krebt 
The NEC has emerged 
as enraged moderate MPs by 
dividing the membership up 
between unions, the party 
officers and itself. 

Mr. Healey touched raw 
nerves among the Left by 
pointing to what he claimed 
was the party's declining 
membership and parlous finan- 


cial state. Arguing that the 
committee should examine the 
NEC’s structure and organisa- 
tion of the annual conference, 
he jibed at the middle-class 
domination of conference. 

The NEC is to discuss its 
response to the PLP’s request 
today. Indications were that 
the Left-wing dominated execu- 
tive was marginally in favour of 
allowing Mr. Fred WUley, PLP 
chairman, a seat on the commis- 
sion. It seems highly unlikely 
that any Left-wingers will have 
been influenced by Mr. Healey’s 
attack on the “ credibility " of 
the committee proposals — but 
his defence of the way MPs 
“slogged their guts out” may 
have endeared him to some MPs 
who feel that the executive 
underestimates their worth. 

■ Labour whips were last night 
asking MPs if a seat for Mr. 
Willey would meet their 
demands for “strong” repre- 
sentation. 


At yesterday's meeting no 
attempt was made to define what 
“ strong ” meant, though Dr. 
David Owen made it clear that 
he felt one extra seat for the 
PLP would not be enough. 

Reluctance to define exactly 
what they were after partly 
reflects the divisions within the 
Shadow CabineL 

Last night some members of 
Mr. Callaghan’s team were still 
insisting that a seat for Mr. 
Willey alone would be totally 
inadequate and that it should be 
strongly resisted. 

Other privately acknowledged 
that it was the best they could 
hope for and that the job was to 
get the inquiry under way and 
ensure that the views of MPs 
were heard. 

The inquiry is the latest stage 
In the constitutional battle with- 
in the Labour Party which has 
already resulted in the leader- 
ship being defeated on a number 
of key issues. 


Tory Right 
backs 
Whitelaw 
proposals 

By Elmer Goodman, Lobby Staff 

Conservative Bight - wingers 
are to write to Mr. William 
Whitelaw, the Home Secre- 
tary, urging h im to firm 
on his plans for controlling 
immigration. 

They wish to impress on 
him that far more back- 
benchers would be upset if he 
watered down his proposals 
than the 40 or so who are 
opposed to them. 

The Right has been worried 
by a suggestion that Mr. 
Whitelaw might be prepared 
to make some concession to 
Tory moderates. 

They feel they may lose out 
because they are not as well 
organised as the Left which 
has mounted an impressive 
lobby against Mr. WMtelaw's 
proposal to stop women boro 
outside the UK bringing their 
Hmnefc into fl> country* 

At a private meeting on 
Monday with the Home Secre- 
tary, the moderates are 
believed to have repeated 
their view that the Govern- 
ment was exposing Itself to 
accusations of race and sex 
discrimination. He apparently 
indicated that he might be 
prepared to consider some 
way of stopping abuse of 
arranged marriages. 

This encouraged some of 
those opposed to Mr. White- 
law’s plans to think that he 
might be prepared substanti- 
ally to revise his ideas but 
others feared that all be 
would do was agree to some 
largely cosmetic change. 

• NEGATIVE: Opposition 
defence spokesman William 
Rodgers yesterday attacked 
the Government response to 
President Brezhnev’s appeal 
for mutual East-West arms 
reductions in Europe. * The 
Government’s response has 
been brusque, negative and 
lacking in any positive initia- 
tive,” he said. 

• REFUGEES: Nearly 3,000 
people have arrived In Britain 
under the programme for 
Latin American refugees, 
Home Office Minister of State, 
Mr. Tim Raison, said yester- 
day. A total of 4,845 people 
have been given entry clear, 
ance under the 1973 scheme 
which the Government la to 
end. 
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UP TO 12-50 
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11-75! 
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Because on the 1st December; 
interest rates on these savings 
schemes are going up, you can now 
get an even beto return for join- 
money at the Halifax Bdkfing 
Society. 

5 Year Taro Shares up to 3250% 
net (17-86% gross). 

Monthly Savings Plan up to 
1L75% net (36.79% gross). 

Paid-Up Shares up to 1050% net 
(15.00% gross). 

All other term Stare interest 
rates are gong up too. 

So there's never been a betts - 
time toputyour money to work with 
the biggest building society in 
the world. 

These gross rates apply if you 
pay income tax at the basic rate of 
30 l o. 5 Year Term Shares include a 
guaranteed prsnium On addition to 
the Paid-Up Share rate, which is 
variable) of 25o. 








Now the Halifax 
is an even bigger hit with savers. 

HALIFAX 

BUILDING SOCIETY 


Thatcher warns hospital strikers 


BY JOHN HUNT, PARLIAMENTARY CORRESPONDENT 

THE PRIME MINISTER yester- 
day gave x warning that the 
Government will be prepared to 
take “ whatever action is neces- 
saiy” if the pickets in the 
engineers’ strike at Charing 
Cross Hospital, London, con- 
tinue to prevent oil supplies go- 
ing in. 

During question time in the 
Commons, Mr. Michael Shersby 
(C, Uxbridge) told Mrs. 

Thatcher that the lives of 
patients were at risk because of 
the unofficial industrial action. 

The Prime Minister said that 
everyone was appalled and re- 
pelled by the scenes outside the 
hospital on Monday, and by the 
difficulty In ensuring proper oil 
supplies. 

She said that Mr. Patrick 
Jenltin, Social Services Secre- 
tary, bad made it dear that If 
the siege on oil were not lifted 
“ we will be prepared to auth- 
orise whatever action Is neces- 
sary to ensure that supplies of 
oil get through.” „ . 

Mr. Patrick Cormaek (C, Staf- 
fordshire S.W.) drew attention 
to the activities of Mr. Leslie 
Huckfidd (Lab, Nuneaton), a have backed him and vre must 
front-bench, industry spokesman, continue to leave the resolution 
who took part in the demonstra- of this problem to him.” 
tion in support of Ur. Derek In other exchanges, the Prime 
Robinson, the shop stewards’ Minister took a fairly low-key 
convenor who has been sacked approach to this week’s EEC 
by BL. summit in Dublin, 

In reply, Mrs. Thatcher made Mr. Robin Cook (Lab, Edin- 
it clear that the Government did burgh Central) asked her to say 
not intend to Interfere in the specifically what reduction in 
dispute over Mr. Robinson. Britain’s Budget contribution 

“As far as British Leyland she expected to get at the 

is concerned, the last Govern- summit. He argued that it. 

meat put in an extremely good would be insupportable if she 
manager in Sir Michael ffailed to get a cut in Britain’s 

Edward es,” she observed. “We budget contribution while 


■T-n ms 



Pickets outside Charing ^ Cross Hospital 


she was enthusiastically cutting 
social services in Britain. 

Mrs. Thatcher blandly replied 
that she was grateful to have 
support from all rides of the 
Boose in the Cask she faced in 
Dublin. If there had been 
greater public expenditure cats 
in the UK, then the Govern- 
ment would have bad to borrow 
less, and interest rates would 
have been lower than they are 
now. 

One of her own. back 
benchers. Mr. Roger Moate 
(Faversham) reminded her of 


the sufferings inflicted on 
British farmers by the French 
ban ou lamb imports. He .also 
complained about French 
applies flooding the British 
market 

Mrs. Thatcher agreed that 
although the UK was one of the 
poorer members of the Com- 
munity, we had to pay vqj y 
much more to the budget 
There was also the long-term 
problem of the Common Agri- 
cultural Policy, and she was 
afraid this would take a long 
time to solve. 


Directors’ 
obligations 
‘too mild’ 

By Andrew Fisher 

THE LATEST move by tile 
Government to ensure that 
directors of companies pay 
attention to the interests of 
employees as well as share- 
holders was criticised by the 
Opposition yesterday as being 
too mild. 

Labour MPs accordingly voted 
against the new clause to be 
inserted into the Companies 
Bill, but its adoption was 
carried by eight votes to five In 
the Commons committee con- 
sidering the proposed addition 
to corporate law. 

Mr. Cedi Parkinson, Trade 
Minister, said in yesterday’s 
committee hearing that the 
Government saw no reason to 
give employees any extra right 
of action against management 
in the Bill, arguing that they 
already had specific rights in 
such areas as redundancy and 
job protection. 

But the clause was described 
as “ a meaningless form of 
words ” by Mr. Stanley Clinton 
Davis (Lab, Hackney C) T a 
former undersecretary at the 
Department of Trade. 

“ It is a totally unsatisfactory 
way of proceeding in this field 
in the 1980s,” he said. 

The Opposition's mare 
strongly-worded clause would, 
if adopted, have asserted that 
directors owe a duty to 
employees and that the courts 
should, where necessary, take 
this into account in any relevant 
proceedings. 

Mr. Parkinson countered that 
the Opposition’s proposal would 
not promote harmony between 
I shareholders and the workforce. 
Employees and shareholders 
could not be put on the same 
footing—” we say directors have 
a duty to the company at Large.” 

The Opposition did, however, 
welcome the Government clause 
aimed at curbing directors’ 
rights to draw up long-service 
contracts so that they could 
claim large compensation sums 
when dismissed, as after a 
takeover. 

The clause, tabled yesterday 
but still to be formally adopted 
after debate, does not affect 
normal compensation arrange- 
ments. but is designed to 
prevent circumvention of the 
Companies Act 1948, which lays 
down that companies can 
remove directors before their 
period of office expires. 

Mr. Reginald Eyre, Under- 
secretary of State for Trade, 
said that the Government . 
intended to extend this new 
clause to include “ shadow 
directors.” 


Labour hauls in 'Medium 

, , . term plan 

a red herring for Rons 


BY JOHN HUNT 

THINGS ARE all rather 
jumpy and unpredictable in 
the Commons these days. Only 
a couple of weeks ago. Hr. Ted 
Leadbitter (Lab. Hartlepool) 
put down a routine question 
to the Prime Minister. : 

To everyone's astonishment, 
lie elidted her full length 
disclosure about the spying 
activities of Mr. Anthony 
Blunt 

E xci te m ent had hardy died 
down over this cloak and 
dagger epic, when Mr. Jack 
Straw (Lab. Blackburn) 
appeared on Monday to have 
stumbled on another great 
Estab lishment covemp. 

Hr. John Stanly, Minister 
for Homing mid Construction, 
admitted that be bad not 
approved answers which bad 
been given In Ids name to Mr. 
Straw earlier in the year. 

The questions concerned 
financial details on the ale of 
council houses— an innocuous 
enough subject But Mr. Straw 
had been told that the hrfor- 
mation was not available in 
that form. 

AH of this bad put the 
Labour ranks Into a date of 
great ferment, with allega- 
tions being made, that the 
questions had been altered by 
the (Svll Service, presumably 
without the Minister’s know- 
ledge. Even Mr. Callaghan, 
the Opposition Leader, 
jumped into the fray. 

The delighted Labour back- 
benchers believed that they 
had anotiier big catch on the 
end of the One. ' 


Unfortunately, they seemed 
to forget that fishing is avery 
uncertain business. 

When the reel was wound 
In yesterday, there was only 
an eld: hoot hanging tram the 
hook. 

Me. Michael Hesdtine, En- 
vironment Secretary, et 
plained that . a group of 
files had been wrongly tied 
together and as a result the 
incorrect answer was given. 
Nothing diif«fpr at. a5— us 
more than a clerical error. 

“Whitewash" shouted one 
Laboun^ MP vfltiieat much 
conviction But Mr. Straw 
ploughed oh - d&ggedly . with 
more eross-examinatlon about 
his original questions. 

like all astute Ministers, 
however, Mr. Hes&tine had 
kept something In reserve. He 
revealed that the Crvfl Ser- 
vice paper .containing, the 
assessments on council home 
sales had hi fact been, pre- 
pared for the previous Labour 
Government 

Innocently, be assured MBS 
that he was quite happy to 
make available a whole range . 
of financial, assessments to 
that they could make up their 
own minds on the govern- 
ment's ccrtmdl house polity. 

Ignoring Labour allegations 
that he was ** wriggling” Mr. 
Headline then put the find 
damper on the row by disclos- 
ing that between November 
1978 and March 1979, under 
the Labour-Government, four 
errors had been made In 
answers from his Department 


Blockage averted 


BY RICHARD EVANS, LOBBY EDITOR 


MINISTERS are confident that 
tbe British Aerospace Bill will 
continue its passage through 
Parliament despite an attempt 
yesterday by Opposition MPs to 
block it on procedural grounds. 

The first committee stage 
debate made no progress in 
two and a half hours because 
Mr. Les Huckfield (Lab„ Nun- 
eaton) claimed that it was 
hybrid. A hybrid measure is 
not a public Bill and has to 
follow different Parliamentary 
procedures. 

But Ministers had predicted 
that such a challenge would be 
made and detailed legal advice 
was taken before the legislation 
was published last month. 


Their view is that there is 
no reason why the legislation 
should not make progress when 
the committee stage resumes 
tomorrow. 

Mr. Adam Butler, Industry 
Minister, accused Labour MPs 
of deliberately delaying pro- 
ceedings. _ He said the Govern- 
ment was“fuHy satisfied with 
the nature of the BilL” 

Mr. Huckfield had claimed 
that considerable legal doubts 
were raised by the restructuring 
of British Aerospace in which 
public assets would be trans- 
ferred in tbe intervening period 
to Sir KeUk Joseph, Industry 
Secretary, who would become 
the sole shareholder for an as- 
yet-undetermined period. 


IKE TRANSFER of BoUs-Royce 
to private ownership will take 
place “in' the medium term,” 
'Sir ’ Keith Joseph, Industry 
Secretary, said. 

He was speaking at the Com- 
mittee Stage of the Industry 
Bill, which drastically reduces 
the powers of the National 
Enterprise Board and the 
Scottish and Welsh develop- 
ent agencies. 

Discussion bn an Opposition 
amendment attempting to re- 
verse the Government’s deci- 
sion to reduce the NEB'S 
extension into profitable 
manufacturing industry was 
held up for three-quartere of 
an hour while Labour MPs 
' used an adjournment motion 
to press Sir Keith to say 
. . whether Rolls»Royce~would go 
to private ownership immin- 
ently or in the long term. 

Sr Keith said; “It isn't immi- 
nent but the longer term is 
too pessimistic a view. In the 
medium term, Rolls-Royce will 
• return the private sector.” 
The Government’s new guide- 
lines on the NEB, which 
would be published within a 
fortnight, would not contain 
. rules for Rolls-Royce, because 
it would be out of the board’s 
hands, Sir Keith said. 
However, Rolls would be re- 
quired to submit five-year 
plans, and annual reports on 
- progress to the Industry De- 
partment 

“I shall expect to be informed 
immediately If there axe any 
major changes forecast,** he 
said. 

*T shall be setting a target rate 
of return for Rolls-Royce inde- 
pendent of toe NEB, and that 
will be published.” The pos- 
sible transfer of British Ley- 
land ownership was still in 
tbe balance. Sir Keith said. 
He told toe committee he was 
considering “toe fact that 
board of British Leyland had 
explicitly asked that they 
should also be removed from 
tbe suzerainty of toe NEB.” 
However, British Leyland and 
Rolls-Royce differed, because 
Rolls* main customer was toe 
Government It relied on Gov- 
: eminent participation in a 
large number of overseas 
negotiations, and it depended 
on export 

“I have to make judgment be- 
tween these two facts and I 
am not yet convinced of what 
the answer should be.” he 
said. After. Sir Keith's 
answers, toe Opposition with- 
drew its adjournment motion. 
Its amendment was discussed 
and lost 


Select Committees set for action 


THE COMMONS Select Com- 
mittees set up to monitor and 
investigate the activities of 
Government Departments will 
begin work during the next 
week. 

The Select Committees on the 
Treasury and Civil Service, and 
on Employment, are to hold 
their first meetings tomorrow. 

Members of toe Industry and 
Trade Committee will have 
their first session next Tuesday. 

The new system for scrutinis- 
ing Government policy and 
administration has been des- 
cribed as ‘‘one of the most 
important parliamentary re- 
forms of the century.” 

Each committee, supported 
by a small secretariat and 
specialist advisers, will be able 
to examine toe whole range of 
activity of. the Government 
department to which it is 
linked. 

Some may be able to extend 
their inquiries to public bodies 
for which Ministers are reapon- 
i stole. 

No formal powers have been 


Philip Rawstorae examines the role and composition of 
the new Government watchdogs — described as one of the 
most important Parliamentary reforms of the century. 


given to toe committees to 
order toe attendance of Min- 
isters to give evidence, or to 
produce papers and records. 

But Hr. Norman St John 
Stevas, Leader of the Commons, 
has given firm assurances to 
MPs of Government, co-opera- 
tion. 

“Every Minister, from toe 
most senior Cabinet Minister to 
the most junior Under-Secretary 
will do ail in his or her power 
to co-operate with the new 
system ... and to make it a 
success,” be said. 

The Government would make 
available as much Information 
as possible, including confiden- 
tial information, he said. When 
information had to be withheld, 
the reasons would be folly 
explained. 

“There need be no fear that 
departmental Ministers win re- 
fuse to attend committees to 
answer questions about their 


departments to* that they will sot 
make the very effort to ensure 
that the fullest possible Infor- 
mation js made available .to 
them,” Mr. Stevas declared. 

The first meetings of the com- 
mitt tees will be largely devoted . 
to toe election of their chair- 
man and deciding which aspects 
of Government polls? should be 
the Initial subjects for investi- 
gation. 

Though toe Conservatives 
have a majority on .each of toe 
18 committees, a number stay 
appoint experienced Labour 
MPs to the chair. 

The committee on toe Trea- 
sury and Civil Service has three 
former. . Treasury ministers 
among its members, Mir. 
Edward da Cana who has also 
been chairman of both the Pub- 
lic Accounts -and Public Expen- 
diture Committees, Labour's 
Mr. Robot Sheldon and Hr. 
Terence Higgins for the Tories., 


The members also include 
former Tory Civil Service 
Minister, Mr. Kenneth Rater, 
another former Labour Minister 
Dr. Jeremy Bray and toe 
Liberals’ economic spokesman, 
Mr. Richard WainwrfghL 

In contrast, only one ex- 
Hinister, Mr. John Golding, em- 
ployment under-secretary in the 
last Labour Government, is a 
member of the Employment 
Committee, and no former 
Ministers have been selected to 
serve on toe Industry and Trade 
Committee. 

Three more committees. Agri- 
culture, Education Science and 
■Arts, and Environment, will also 
meet for toe first time 
tomorrow. 

The Home Affairs Committee 
— which ft has been suggested 
may wish to pursue inquiries 
into aspects of the Blunt case 
. — as well as Immigration, will 
meet next Monday. 

The Social Services and 
Defence Committees wOl have 
their inaugural sessions next 
"Wednesday. 
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A lonely Atlantic beach. 

Kids planting strings of marram grass. 

What’s happening? 


Hazel Barbour; 

Shell Community Affairs. 


“Seven years ago, visiting 

H B Efag , ,;' parties of children and 

■«■ teachers from Greenhall 
High School, near Edinburgh, began to notice 
serious erosion of the marram-grassed sand dimes 
here at Mellon Udrigle in the Scottish North West 
Wind, rain and sheep were quickly returning 
it to featureless sand 

If you would Idee to receive further details of the Shell Better Britain Competition, please 


Douglas Hewat, the school’s principal PE 
teacher; took action. 

Under his leadership, successive groups of 


and Shell, and is designed to encourage young 
people to take action to improve the environment 
I have been involved in its organisation 


children built Dutch fences to start new dunes, for four years. What first struck me, when I took 
replanted tough, stringy marram grass, laid turf on this fascinating job, and what strikes me still, 


and changed the course of a stream in their is the degree of enthusiasm the children have for 

. successful effort to reverse the decline. their projects. 

This was just one award-winning project in They are virtually unstoppable; and that 

the Shell Better Britain Competition. must augur well for a Better Britain!” 

Now ten years old, the competition is Jry, j ? 1 

the Nature Conservancy Council y>u can be sure of Shell wj 

write to The Shell Better Britain Competirion,The Nature Conservancy Council, PO Box No. 6, Godwin House; George Street, Huntingdon, Cambridgeshire PE18 6BU 


Now ten years old, the competition is 
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EDITED BY ARTHUR BENNETT AMD TED SCHOETERS 


• COMMUNICATIONS 

Speeds the flow 

of messages 


ARBAT (UK) is launching an 

integrated information manage- 
ment system. Contact-11. 

. This brings a unique method 
oi person to person contact to 
the office of the 80 ’s through 
the application of message- 
switching techniques based on 
Arbat’s Intel ex-1 L 

DEC'S PDP-11 computer sys- 
tems from PDP-ll/23 to the 
VAX 11/780 are used, the choice 
depending on the size of net- 
work required, the number of 
connections and outside links. 
Contact-11 can therefore be a 
small-scale system for the low- 
volume user up to a substantial 
network with scores of users. 
But at any level it provides azt 
economical and efficient method 
of communication to meet the 
increasing demands of informa- 
tion handling. 

..With it the sender simply 
keys in a message from his own 
terminal, or has it typed in, and 
the system automatically dir- 
ects the message to the desired 
destination(s) using the most 
appropriate route, be it the 
public telex network, the public 
data service or a private line 
network. 

As such, it provides a viable 
alternative to the use of tele- 
phone, telex machines or mail 
with a compact low-cost video 


or printer terminal sited in the 
executive's office for his per- 
sonal use. 

A user can enter a message in 
a third of the time it takes to 
make a telephone call and can 
connect first time without even 
dialling. He never interrupts 
the other party, retains a record 
of the transmission and can 
track the delivery of the mes- 
sage with no " time-zone ” prob- 
lems. 

Destinations are described in 
the most convenient way for the 
user — standard international 

telegraphic address, from a com- 
pany letter-head, a mnemonic or 
nickname, a company/indivi- 
duai’s name or a telex number 
and answerback. The user can 
easily set np and amend his own 
data base of correspondents and 
even group addresses together 
by allocating a descriptive 
name. 

Once the sender has logged 
in on his terminal and has 
entered a unique password, he 
receives notification of any out- 
standing messages. He can re- 
quest a one-line display of each 
of those messages giving origi- 
nator, reference/subject and 
date/time. Any or all of the 
messages can be displayed in 
full or printed out Further de- 
tails on 01-248 6499. 



# PROCESSING 

Measures out resins' 


AUTOMATIC metering, mixi n g 
and dispensing machinery for 
two component resins has been 
developed by Liquid Control 
■ under the name. Supermix. , . _ 

The equipment has direct 
relevance to the plastics user 
industries' for low to medium 
material usage, where, the two 
parts of the system xnttst. be 
metered in a precise ratio, 
mixed thoroughly and an 
accurately measured shot: dis- . 
pensed into a mould or subse- 
quent process. 

Greater concern is' being 
expressed over the health and 
safety aspects of plastics pro- 
cessing. and many users are 
now looking at methods of auto- 
mating production lines. 

Supermix, a low cost machine 1 
for metering, miring and dis- 
pensing two component systems 
(with ratios up to 20 : 1 ) such 
as epoxies, urethanes, .acrylics, 
silicones and polysulphides 
should help since skin contact 


is virtually eliminated by the 
use of prefilled cartridges. 

. Used either as a handheld gun 
or bench mounted unit. Super- 
mix is based on a coaxial cart' 
ridge design in which individual 
cartridges are placed one with- 
in the other. Both sections of 
cartridge have their own piston 
which .is mechanically propelled 
fprward'hy a .dual' Shaft con- 
nected to a single air cylinder. ; 

The twp components are pre- 
Ioaded" into . the. ■ individual 
cartridge sections either by the 
material 1 supplier' or end. user,, 
and . volumetric metering takes 
place at an accuracy of 0:5 per 
emit thro ugh a high efficiency, 
low residual volume disposable 
mixer at the nozzle outlet This 
combination of cartridge and 
motionless mixer * provides a 

precisely controlled, air-free 
mix comparable to that of larger 
automatic dispensing machines 
but ata much lower cost . ' 

Operation-controlled shots 
freon microdots to stripes can 


D 


Computer 

peripherals 

Office furniture 


Maidstone Road . 

Rochester Kant 

Telephone! Medway (0634) 4QT7ZT 


be dispensed without 
using shot dispensing acces- 
sories. For repeatable shots an 
automatic arrangement is avail- 
able which uses a timed dispens- 
ing, disposable tube pinch valve. 
For both low and high volume 
usage Liquid Control's existing 
range of dispensing machines 
can be used for fiffing the 
Supermix cartridges, 

Liquid Control, S te wa r ts 
Road, Wellingborough, 

Northante HUB 4RJ. 0933 77571. 


Fiat cable stripper 


Air Products’ latest industrial gas production and distribution facility at Ellesmere Port; 
Cheshire. When operating at full capacity this plant together with ancillary storage;, transport 
and other distribution equipment, will have cost £14tn. The company built the 300 tonnes per 
day liquid oxygen, nitrogen and argon plant to serve the Midlands. North Wales and North 
West of England. The plant is also designed to supply gaseous nitrogen via a pipeline. 


• TEXTILES 


LATEST MODEL of fiat cable 
stripper from Eraser Interna- 
tional makes use of the heat 
generated by a pair of contra- 
rotating glass fibre wheels, as 
have been used on previous : 
designs, but follows this with 
a stage of gentle brushing 
action. 

The heat softens the thermo- 
plastic insulation which is then 
removed by the brush which 
ensures that there is ho risk 
of damage to the conductor by 
scratching, denting* nicking or 
breaking. 

The new model is designated 


• COMPONENTS 

Long-life 

filters 

1200 and has a cable damp and V'AU 

a deep throat side access CARTRIDGES . for filtering 
gnahung width of : cable to heavily co ntaminat ed liquids, 
be tackled. Length of insula- ■ called Framfett elements, use a 

+v , 0 pleated synthetic felt m e dium 
turn that is stripped from the dirt removal 

cable is- easily varied and flje 'capacity, 
m achine is fully adjustable for - They can be used In place of 
different sizes of cable. It is paper elements of the same 
also possible to leave a tab of 
insulator on the end to prevent 
damage to wire ends in storage 
and make subsequent automatic 
soldering or connection easier. 

More from Unit M. Fortway 
Industrial Estate, Andover, 

Hauls (0264 51347). 


Saves energy at the mill cutting carton shapes 


More chance of survival 


AFTER THE intensive and 
arduous testing demanded by 
the Home Office and the Depart- 
ment of Trade, the Locat radio 
beacon made by Electronics 
Marine has been given class X 
approval. The tests are those 
reserved for the assessment of 
mandatory marine survival 
equipment and are correspond- 
ingly severe. 

The company says that 
strong worldwide interest has 
been shown in the positive lead 
it has taken in an important 
area of survival. f 
' Operating on the aeronautical 
distress frequencies (121.5 and 
Z43 MHz), Locat eases the tasks 
of search and rescue forces 
using existing direction finding 
equipment carried by military 
aircraft and the monitoring 
receivers aboard airliners. 

A Royal Air Force Nimrod 
pilot recently stated that in 
eight hours it was possible to 
search 1,800 sq miles using only 
the eyes, 65,000 sq miles with 
radar, but over a third of a 


million square miles with a 
beacon at the distress location. 

Approval by other countries 
is anticipated, particularly the 
U.S, where a subsidiary com- 
pany is already employing a 
.strong marketing team. 

The company is at William 
Wright Dock, Hull (0482 
25163). 


• PUBLICATIONS 

Labelling 

machines 

A DIRECTORY of 220 machines 
for labelling, overprinting of 
variable information, or dis- 
pensing either self-adhesive or 
heat-sensitive labels has been 
published by FINAT of The 
Hague and is available at £11 
(incl. p and p) from the com- 
piler, C. G. Wedgwood and Co., 
14 King’s Road, London SW19 
(01-540 6224). 


THERE IS one area more than 
any other in the textile trade 
where energy savings can most 
obviously be made. Wet pro- 
cessing of all kinds is a major 
consumer of power in various 
forms and, in drying, it is 
normally energy in the form of 
transforming to steam that is 
involved. 

Normally, in the pipeline of 
production, a textile is wetted 
for, say, bleaching and again in 
dyeing, while it may well be 
wetted again when being given 
a chemical finish. In all these 
instances the wetness has later 
to be removed and, often, addi- 
tional heat provided to set the 
dyestuff or finish in the final 
fabric. 

This is why a textile finishing 
plant is normally seen through 
a mist of steam— all of which is 
wasted energy. 

Now a completely new system 
of drying has been invented by 
a British company and should 
be in commercial use early next 
year. 

In wet processing it is esti- 
mated that between 1.8 to 2 lb 
of steam heat is required to 
remove every 1 lb of water 
from a fabric. With the new 


Drivac process it is expected 
that this requirement will be 
reduced to as little as 03 lb of 
steam per pound of water 
removed. 

The system is the invention 
of E. Gordon Whiteley ' (Beech 
Works. Morley, Leeds LS27 0NL. 
TeL 0532 534955), and it in- 
volves applying vacuum condi- 
tions to the surface of the run- 
ning fabric in the drying 
machine. This reduces the tem- 
perature at which the moisture 
converts into vapour and so is 
removed. 

This vapour — rather than 
“steam”— is then fed through 
a closed system bade through 
the machine where it is recon- 
verted and, in reverting back 
to water it releases its latent 
heat which is used in the drying 
cycle. 

The concept sounds some- 
what like perpetual motion, bat 
in fact it is not a completely 
self-sustaining system as the-- 
amount of heat- obtained from 
the water is insufficient- to 
balance the heat required or the 
power needed for the vacuum 
system, but it does comprise a 
major portion. 

It is likely that compared with 
the older traditional systems it 


will be possible to have savings 
of between 60 and 70 per cent 
Although not yet commercially 
operating, the new Drivac 
system Is generating a great 
deal of interest in trade circles. 

If the savings expected are 
realised then it would be ex- 
pected that the new system will 
place British technology to tire 
forefront of a particularly 
competitive market 


• COMPUTING 

Designed 
for estate 
agents 


LASERCRAFT HAS opened a 
trade die drop to produce high 
accuracy, laser eat die formes 
for the folding carton industry. 

Based in Rotherham, South 
Yorkshire, the new company has 
been formed in response to 
demand for these dies from car- 
ton manufacturers and trade 
houses throughout the country. 

Subsidiary of -the Piascut 


entirely, by experienced'- crafts- 
mexr who will be responsible for 
afl - operations including pro- 
©ramming, laser operation, .and 
finishing procedures. 

Facilities include the" latest 
In laser technology with a cus- 
tomised FAS 6545 system, pics, 
additional provision for 'the 
generation of scribed line lay- 


370 x 154mm (14i x Gin) stan- 
dard size, and give approxi- 
mately ten: times longer life 
rtian paper elements used under 
tiie same conditions. They, are . 
particularly suitable for nse 
when waxy or sticky con- 
taminants would “blind ” paper 
dements rapidly. 

Recommended applications 
Include aqueous solutions — the 
only, metal component is the 
statiritess steel centre tube— and 
lubricating, fuel or hydraulic 
oils.. A choice, of 5 micron or 
"10 micron nominal 'filtration 
efficiencies is offered. 

Frajfa Europe, Lfentrifiant 
Pontycftun, Mid-Glamorgan GF7 
8YU. am 223000. 


Group, known for its pioneering OTt sheet s prod uced under the 
work on laser cutting. Laser- ^jme programme as the actual 
craft wiH have the advantage of ■ d* e " 
being hacked by .over eight 
years* commercial laser die cut 
ting experience. 

The new die shop is staffed 


Coronation Bridge Works, 
Masborough Street, Rotherham, 
South Yorkshire, S60 1HT. 0709 
7353L 


BE M 1HE RIGHT PLAGE. 
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MANY • OF the property 
management chores of an estate 
agent’s, work can be dealt with 
automatically by the Extel 
Microfile microcomputer using 
some new software called EAST 
(estate agent's software inter- 
package). 

The program, developed in 
conjunction with RAM Software 
Systems, is designed to minimise 
the amount of clerical and secre- 
tarial effort associated with 
property and estate manage- 
ment. Proving trials have been 
going on for 18 months in a 
London office. 

All accounting procedures are 
dealt with for clients' moneys 
including payment of supplier 
accounts, rates, etc., and detailed 
statements are produced for 
each client at any preselected 
interval. Cheques can be auto- 
matically produced for the 
balance and at year end a state- 
ment of income and expenditure 
Is produced for tax purposes. 

The system will “flag” 
important review dates for lease 
expiry or rent changes and pro- 
duce client reminder letters. 

Where a rent or similar item 
is due a demand can be sent 
to the tenant and if this is not 
paid or only partly paid a 
reminder letter is generated. 

Failure to pay will result in 

stronger reminders and eventual nnAnin* 4 n , Ar* 
notification of legal proceedings CUCU Ui UjlloJ 
—even an instruction letter for 
solicitors can be automatically 

printed. 

Mare from Exchange Tele- 
graph Co., Engineering Division, 

S3. Scrutton Street London 
EC2A 4PB (01-739 2041). 



• SAFETY 

Avoiding a 
fatal step 

SAFETY HAT systems for 
mMhHw guarding where stan- 
dard guards are inappropriate or 
-cause an unacceptable drop in 
productivity can be supplied by 
Heiga Meotric, Northern Way, 
Bury St Edmnads, Suffolk (0284 
5772). 

. ' The malts operate from a 
znooftor, control boor containing 
bH tft»e electric switching which 
is^ mounted , away from 4he 
danger area' 'and " cahajiSM “a . 
pump which : circulates air 
■through totting within the mat 
When someone treads on the 
mat the tubing is squeezed and 
the pressure balance in the 
system is altered causing tiie 
protected machinery to be 
switched off. 

Fail-safe opera l flun is achieved 
by ensuring that rtfte machinery 
* -cannot operate if tire robing is 
'^broken or damaged. 

- There are three'isFpes of mat 
' for use where heavy pedestrian 
traffic is involved, where fork- 
lift trucks wifi -run over the mat 
continuoasly, and where laz^e 
areas fcjgve to he covered. - 


Anim als such as tills, m d ikel yto keep still, prerent a problem 
when it comes fo fin di n g their weight accurately. . Sartorins 
Instruments of Belmont, Surrey, have brought the micro- 
processor to bear in the 1204HP balance, making it possiblei,-f 
to select slow, medium or fast Integration times during -which 
five weighings are carried out The weight of the animal is 
shown on a locked display and also stored for any subsequent 
data processing. 


[G BgBA TOBS up to 600 fauu 
[WATER PUMPS up to ff naes 
|Mtt«*acnnED ar 

ATAtAina tn p lq— « 1 ag Ltd. Hmvwntb - 
Trading Estate. Han worth Lana, 
CtatMy. Sun-ay KM 8 MX, England. 

TatapbwM: Chantey. 82686 Trine 
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HANDLING 


Muckshifter 


mushrooms 


Expanding 

network 

A NEW force in the UK bureau 
industry is created with the 
acquisition in the U.S. by United 
Telecommunications (owner of 
United Computing Systems) of 
the On-Line systems bureau. 

This has placed United Com- 
puting in the top three indepen- 
dent computer service bureaux 
in the U.S.— projected revenues 
for 1979 are 8135m. • 

In Britain, the move creates a 
powerful group comprising 
Atkins Offline. On-line Systems 
and London United Computing 
Systems under the aegis of 
United Computing International. 
The resulting UK group comes 
within the top ten bureaux and 
provides United with a wider 
base for its planned expansion 
of network services in Europe. 

The bureau's Uninet network, 
which Jinks over 200 cites in 
North America and Europe, 
gains the benefit of an estab- 
lished centre in the Netherlands: 
The Hague headquarters of 
'Atkins On-line BV. 

This is linked to the Epsom 
and Pittsburgh data centres, and 
it is planned to extend to 
Kansas City. Already a facility 
has been established to transmit 
data in batch form between 
Kansas City, Epsom, The Hague 
and Atkins On-line’s UK provin- 
cial offices. 


TRUCK LOADS of horse 
manure, coming from as far as 
100 miles away, are tipped on 
to the huge open-air prepara- 
tion area of Country Kitchen 
Food's mushroom growing plant 
at Langford, Avon, where wheel 
loaders mix the manure, place 
it into a large mobile former 
from which mechanical hand- 
ling equipment fills the trays 
in which the mushrooms will 
later be encouraged to grow. 

Until recently the majority 
Of the work of handling the 
manure has been by a two-wheel 
drive Massey Ferguson 11 
loader, a 75 hp Perkins engined 
machine which, together with 
other mechanical handling 
machinery, starts work at 
6 o-dock — not a popular exer- 
cise with local residents on 
Saturday and Sunday mornings. 

Faced with the need to in- 
crease productivity, plus the 
concern with residents’ reaction 
to noise from the plant; the 
mushroom growing company 
has now opted for a 113 hp 
Massey Ferguson 44C in special 
noise reduced form; matched to 
a Bofors four cubic yard bucket 

The muckshifter is regularly 
working a 12 hour day, says the 
company, which believes it has 
now found the answer to noise 
complaints— a near silent wheel 
loader. 

MF distributor for south west 
Britain is Kellands (Plant 
Sales); Bridgwater, Somerset 
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Industrialists consic 
couldrft do better than ( 
of Wales. 

It’s an Intermediate DevelopmentArea so yon may 
qualify for gavemm emigrants and rent-free periods. 

We have factory emits up, to 10,000 square feet for 
immediate letting. Good hotcing ready for keypersonneL 
Plentiful labour. 

London and the Midlands are onlytwo hours by 
motorway or 90 minutes byrail, airports are conyemently 
dose and some of Britain’s best dock facilities ate on 
thedoorstep. 1 : 

life isgood here. Golf, salmon fishing, fheRiverUsk, 
Vfye Valley and BreconBeacons areafluearby. 

Maybe we should rename our beautiful area the Welsh 
Garden of Eden! ■ " 

For literature, return the coupon to R. W Howietf, 
General Manager, C>iribianDevdopmentCorporation, 
Cwmbran, GwemNP44IX^<)rtd^toie Cwmbran 67771 
> ■ 
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FRANCHISING 


MEMBERS OF THE BRITISH FRANCHISE ASSOCIATION 


Although still in its infancy in the UK, the fast-changing 
franchising industry has extremely bright prospects. Its image is also 
being improved under the guidance of the two-year-old British Franchise 
Association which meets tomorrow for its ann ual conference. 


Much 

scope 

for 

growth 

By David Churchill 

Consumer Affairs Correspondent 


' " - FRANCHISING IS rapidly gain- 
. ing acceptance as a business 
system geared towards the needs 
. of the 1980s. It provides the 
vehicle for companies wanting 
to expand rapidly into fast- 

• growing areas such as fast-food, 
I : automotive services, and clean- 

■ ing services, while at the same 
time fulfilling Conservative 
Party philosophy of encouraging 
. the small businessman. 

* < J Although modern, second- 
i > generation franchising, such as 
Um 1 ' fast foods, is still in its infancy 

••'in the UK— accounting for just 
} under £190m of retail sales in 
! I the current year — the prospects 
lu ***- - for substantial growth over the 
~ ^ next few years look extremely 
. • ~ bright The industry is in this 
• — position largely because it has 
7- managed to come to grips with 
' the problem of rogue companies, 
•’ such as the pyramid selling 
.. T operations of the ’sixties and 
- ~ early ’seventies, which ham- 
, _ pered the trading prospects of 
.. . , the majority of honest franchise 
. companies. 

/ ,The image of franchising has 


been cleaned up with the help 
of various pieces of consumer 
protection legislation, as well as 
the formation — almost exactly 
two years ago— of the British 
Franchise Association. 

The association, in spite of 
the inevitable teething prob- 
lems. has grown to provide some 
stability to an industry which 
by its very nature is con- 
tinuously changing and moving 
into new directions. 

There are now an estimated 
2,200 second generation retail 
outlets in the UK, a growth of 
14 per cent over last year. 
Second generation franchises 
are those that most people 
usually associate with franchis- 
ing — fast-food operations such 
as Wimpy or Kentucky Fried 
Chicken, or servicing companies 
such as Dyno-Rod or Service- 
Master. The first generation 
started two to three centuries 
ago in the UK with the brewers' 
tied houses. Today, the system 
has expanded to include petrol 
stations, car distributorships, 
and voluntary grocery groups- 

Comparison 

In the U.S., franchising 
accounts for about 30 per cent 
of retail sales — compared with 
a few per cent in Britain — but 
this is partly because the U.S. 
figures include first-generation 
franchised operations while 
those for die UK do not 

Total retail sales through 
franchised operations wbo are 
members of the BFA came to 
£154-2m last year and are esti- 
mated to grow by 18 per cent 
to £188.5m this year. Estimates 
of all retail sales through 
second-generation franchised 
outlets for 1978 would bring the 
total nearer to between £250m 
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prontaprint 


TcA© a franchise and 
duplicate the growth of Europe 
largest hi-speed printer. 




pronfopnnt 

In jusf 8 years Prontaprint has rocketed to success 
^Britain and overseas. 

: We now have 85 shops offering hi-speed copying 
and printing and we're eager to keep growing. 

tf yoi/reeager tostrikeouton yoorown and grow 
^ is, don't delay. 

Contact: John Goodeibam, franchise Director, 
Prontaprint Ltd, ConfecWfe Houser 
Darlington DL3 7EX. Tel: (0325) 55391- 


and £3 00m. 

But if the 20,000 dealer-owned 
UK petrol stations, 9,500 car 
distribution outlets. 35,000 tied 
pubs, and 20,000 voluntary 
grocery groups were included, 
the figures wonld be mucb 
higher. 

It is second generation fran- 
chises, however, that provide 
the most growth prospects. 

Franchising, by definition, is 
where a company establishes a 
contractual relationship with 
owners of separate businesses 
which operate under the fran- 
chisor's name in a specified 
manner to market the product 
or service. 

The franchise company offers 
the would-be small businessman 
—the “ franchisee ” — essential 
know-how, equipment, materials 
and local rights to a nationally 
advertised trade name. 

The franchisee usually pays 
over a lump sum to begin, then 
a continuing royalty which can 
either be a percentage of turn- 
over or a surcharge on the cost 
of his basic supplies. 

The royalty covers the cost of 
any further training, advice, 
administrative back-up and local 
and national advertising. The 
reputable franchise company is 
as keen as the franchisee that 
the new business does wel 1. 
since both their futures depend 
on it. Mutual dependence is the 
hallmark of a good franchise 
operation. 

After its first year of opera- 
tion. the BFA carried out a con- 
fidential survey of members 
which has produced perhaps the 
most accurate current statistics 
of franchising in the UK. 

According to the BFA's sur- 
vey. the average initial enst of 
a BFA member’s franchise was 
£7.600, but shopfitting and other 
costs raised the average start up 


cost to £15,000. The average 
start-up cost for a fast-food fran- 
chise is fractionally over 
£30,000. These figures, however, 
do not include either the Holi- 
day Inns or Coca-Cola franchises 
which would distort the aver- 
ages. 

The average royalty paid by 
the franchisee to the franchisor 
was 11.34 per cent and, in 
return, the franchisee normally 
gains initial and regular retrain- 
ing, financial advice, national 
advertising, and sales promo- 
tion. Some also had the 
advantages of computer accounts 
and individual tax advice. Rust- 
proofing and some fast-food 
companies do not collect a 
royalty but make their profits 
from the sale of raw materials. 


Income 


Just under haK of the fran- 
chisees' income is normally 
reinvested in the business, often 
in the shape of promotion and 
technical developments aimed 
at maintaining growth, accord- 
ing to the survey. This figure 
rises to 85 per cent during tEe 
start-up period of a new 
franchise. 

Franchise contracts normally 
vary between three and 15 years 
and the average is seven years, 
although some rustproofing com- 
panies only- guarantee sole rights 
for three months. At the other 
end of the scale, an ice-cream 
franchise is offered in 
perpetuity. 

The success of franchising as 
a business 'concept is that it is 
of benefit to both the franchisee 
and franchisor. 

An individual, for example, 
could set up in business on his 
own selling hamburgers, clean- 
ing drains, or providing an 
instant printing service. Of> 


course, the energetic and experi- 
enced entrepreneur will usually 
always succeed— but the numer- 
ous small businessmen who end 
up in the bankruptcy courts 
show that it is easier for most 
people to fail than to succeed. 

In the U.S., where second 
generation franchising is a well- 
established means of business, 
one of the advantages of fran- 
chising is claimed to be the 
lower failure rate. One survey 
showed, for example, that whHe 
some 92 per cent of non- 
franobised small businesses 
failed within five years of start- 
ing up, only 12 per cent of 
franchised outlets met the same 
fate. 

According to the BFA survey, 
less than 1 per cent of BFA 
members’ franchises were ter- 
minated during 1978. Termina- 
tions were instigated equally 
from franchisees and fran- 
chisors. with the most common 
reasons given being •' fran- 
chisees who proved to be square 
pegs rn round boles.” or lade of 
initial profitability generally 
due to the individual not follow- 
ing the clearly defined pro- 
cedures. 

For the would-be business- 
man, the franchised operation 
offers a number of benefits half- 
way between working for him- 
self and working for a large 
company. 


Company: 

Astra-Dlnol 
Budget Rent-a-Car 

Cookshop Supplies 


DayvBIe 

Dyno-Rod 

Halfords 


Happy Eater* 
Holiday Inns 
Home-Tune 
Kentucky Fried 

rhlffcpn 

Midas Silencers* 

My Old Hatch** 
Pizza Express 

Pizza Hut 

Power-Rod 

Prontaprint 
Pronuptia & Youngs 


Safeclean Inter- 
national 


Services include: 

Vehicle rust-proofing 
Self-drive car, van and 
truck rental 
Fast -selling kitchen 
gadgets, equipment 
and furniture 
lee cream parlours 
Drain and pipe-cleaning 
Retailing motor acces- 
sories; cycles, camp- 
ing and leisure goods 
Restaurants 
Hotels 
Car-tuning 
Fast food retailing 

Exhaust system replace- 
ments 
Restaurants 
Pizzeria restaurants; 

Hamburger restaurants 
Family-orientated 
restaurants 

Drain and pipe-cleaning 
contractors 
Printing shops 
Bridal attire retail 
shops; formal wear 
hire-service for men 
Cleaning of carpets, 
upholstery; enrtain- 
el earring on site 


Company: S 

Scottish & Newcastle 

Ttitik 

Selectacar Rental 


Service-Master 

ServotomJc 
Sliver Shield 

Screens 
Coca Cola 
Thnro-Steam 


Toppy’s Salons 
Trust Houses Forte 
Uticolor 


Vinyl-Master 


Wimpy 

Ziebart 


Services include: ’ 

t Public houses, restau- 
rants, off-licence shops 

National and inter- 
national rent-a-car 1 
system 

Carpet and curtain 
cle aning 

Central heating; air 
conditioning 

24-hour windscreen re- ' 
placement service 

Soft drinks 

ln-home cleaning of, 
carpets, upholstery, 
and curtains; carpet 
dyeing 

Ladles and men’s hair- 
dressing 

Little Chef and Kar- : 
domah restaurants 

Repair, recolouring and- 
restoration of vinyl ' 
coverings 

Reversible repairing, 
recolouring and reno-- 
vation of vinyl 

Fast food retailing 

Vehicle rast-proofing 


* Associate category; ** Overseas associate 
category. 

Details: B.F.A. Office. Iver (0753) 653546. 


Example 


For example, the franchisee 
receives the benefit of often 
expensively accumulated know- 
how, which has been proven 
successful. Franchisees are 
guided through all the stages of 
setting up the business and 
schooled in administration and 
financial control. They benefit 
from continuing guidance from 
the franchisor, including further 


training where necessary, and 
benefit from the national adver- 
tising and image promoted for 
the franchise. 

Moreover, the link with a 
well-known franchising company 
may make it easier for an indi- 
vidual to borrow the necessary 
capital to start up the business. 

But while many franchisees 
are glad of the guidance of the 
franchisor in the initial stages 
of the business venture, the 
degree of control from some 
franchisors can Irritate. After 
all, many franchisees started 
out on business on their own in 
order to escape working for 
someone else. They may begin 
to rebel, therefore, at the con- 
tinuing standardisation forced 
on tbem. Once the business is 
established they may also query 
the size of Che royalty payment 
to tiie franchisor since the fran- 
chisee may feel that he could 
run the company better without 
their help. 

But the franchisor is forced 
to retain bis control over certain 
parts of the franchise since he 
is acting in the interests of all 
the franchisees. It is all too 
obvious that one branch failure 
can seriously affect the image of 
the whole franchise operation. 
Wimpy, which started the 
second-generation franchising 
in Britain, found this to be a 
problem, forcing it to buy back 


a number of stores as well as 
embarking of a major re-vamp- 
ing operation for most of its 
franchised outlets. 

Despite the problems of man- 
agement control, fran chis ing is 
still an attractive method of 
expansion for companies in 
fast-growing areas but without 
the resources to expand them- 
selves. Most of the capital cost, 
for example, is put up by the 
franchisee himself who may also 
be motivated hi work harder 
than a company employee. Com- 
panies which usually find such 
middle management difficult to 
recruit, may attract to its ranks 
the kind of entrepreneurs who 
can make a business work 
because they have .the motiva- 
tion and local knowledge to 
make it successful. 


Benefits 


The U.S. experience has 
shown that most activities can 
be franchised to the benefit of 
both franchisor and franchisee. 
Companies wbo consider this 
form of expansion a possibility 
often themselves enlist the aid 
of a specialist franchising con- 
sultant who has usually deve- 
loped a successful franchise 
previously. Raye Elliott for 
example, is one such example of 
a former franchisor turned 
adviser.. 


As delegates to the second 
annual conference of the BFA 
meet in Stratford-upon-Avon' 
tomorrow, the major threat to 
franchising's continued growth 
in the next decade comes from 
two main sources. 

One is that the Monopolies 
and Mergers Co mmis sion and. 
Office of Fair Trading may begijf 
to take a more active interest ixr- 
some parts of the franchising 
operation. The OFT has already 
expressed some interest in the 
exclusive territory agreements 
in most, franchise contracts^ 
while the MMC is currently 
investigating such issues as out-, 
lets having to take supplies from 
manufacturers who may also ha 
franchisors. Tho BFA is watclf; 
ing the position closely arid 
meeting Government agencies to 
present the franchising iik 
dustry’s arguments. 

The other main source o£ 
threat, however, remains the 
simple point that franchising 
may develop too far and too fast- 
which would allow unscrupulous 
operators the chance to make 
some quick profits but woufti 
probably set-back the further' 
growth of franchising by years! 
It is a threat that the reputable 
organisations are well aware of. 
and hope that through such 
bodies as the BFA they cqa 
keep firm control of the in- 
dustry's development 


IF YOU NEED HELP 

to establish or expand 
a franchise network 

to develop 

a total marketing policy 

to setup franchise control 
and contract systems 

FRANCHISE CONSULTANTS 
THROUGHOUT EUROPE 

RAYE ELLIOTT ASSOCIATES 

185 Gtlattenhams, Tottenham Comer, 
Epsom Downs, Surrey. 

Telephone 07373 59419 

Member of the International Franchise Association 
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Permanent Vfehide || if 

Identificat i on 

A unique mobile business 
that makes you fast profits! 

Safe car is a growing name in franchising. Our unique, and 
patented system of abrading a registration number on to all 
windows of a vehicle, carried out by a Mobile Unit, in minutes 
for only £5, makes ours a different and unrivalled business that 
will bring you substantial profits. 

The process is guaranteed and has received Police and Insurance 
approval. 

We will provide all the necessary advice and expertise to 
suitable applicants who want to take advantage of our unique 
business opportunity. 

Safecar offer: 

■4c All necessary equipment fitted to your van. 

4t Thorough training course. 

4e Extensive and controlled territorial coverage] 

4e Full Marketing and Advertising support] 

Franchises are available in certain areas of the U.K. The initial 
capital investment is £10,000. 

For further details of this exciting business, contact 

D. A. MORCOM, 

' SAFECAR 

278 HAGUEY ROAD, EDGBASTON 
BIRMINGHAM B17 8DJ 
. Tel: 821-429 4527 


PROFIT FROM 

A LOT OF PEACE 

AND QUIET 

At Midas* we make success out of silence. And so 
could you. 

We're Ihe biggest exhaust replacement specialists 
in the world. In fact we started the idea. 

Wfe operate a franchise scheme offering suitable 
candidates a rewarding business partnership thafs 
proved itself time and time again. In markets as diverse 
as the USA, Australia and France, where Midas franchises 
are amongthe most highly prized. 

Now we’re launching a major expansion 
programme in the UJC where we’re already established 
and profitable. 

As a franchisee you get the best of both worlds. 

The opportunity to run your own business but 
with the benefit of the name, expertise and resources 
of major international organisations to back you up. 

The U.K. exhaust replacement market is valued 
at over £200 million, with more and more motorists 
trustingto specialists ratiier than a garage. And we 
intend to lake a major share of that business. VA/b’re 
offering franchises on existing. outlets as well as brand 
new stores. 

So to find out more.about a mutually profitable 
fixture contact Keith Messenger on 01-741 1156 or write 
to the address bebwfor a detailed brochure, 

And join us in prewing that 
silence really is golden. 


tnioAS 

EXHAUST CENTRES 


Midas Exhaust Cfenfres 332-336 GcJdhawk Rd HammersKh London W6 

^ja&rtcompafyfcBTnediyTube Investment Lm^ 
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Eighty per cent of the 2,500 Burger King restaurants world-wide are franchised, 
and average sales per outlet exceed £300,000 a year . The minimum franchise 

investment is £250,000 


Franchisors are offering an increasing range of training in aspects of, finance, 
business administration and selling, phis infield 'Sup port Above: A Service 
Master training session in cleaning and ma^aettiapce services. 
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INTERNATIONAL FRANCHISE CONSULTANTS 


May we introduce your company to Europe? 
Or your products to the World? 


Laissez-nons Tons feire connartre snr le marchS Europeen et 

fntmflnirei vos prodnits dans le Monde enfier. 


Durfenwirihriintenreh^ 

Und ihre produkte v?eltwert Yorstdien? 
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RAYE HUOTT ASSOCIATES 

185 GtTaltenfeani^TatteabamCcH3K3> 
Epsom Downs, Srarey- 
Taephone 07373 59419 


THE TYPICAL franchisee is 
male, aged 38, has had some pre- 
vious business experience, is 
married with two children and 
j his wife works in the business. 
He saved up to 90 per cent of 
the initial franchise fee, with 
the cost of starting up in busi- 
ness usually financed by renting 
equipment and a bank loan. 

Although this is a profile of 
a typical franchisee, people who 
want to work for themselves 
and potentially earn a very 
handsome living, can range 
from all walks of life and per- 
sonal circumstances. Every 
week, franchising encourages 
dozens of people from all walks 
of life to swop regular jobs and 
part with life-savings to work 
all hours of the day and night 
selling take-away chickens, for 
example, or clearing blocked 
drains. 

The attraction for would-be 
franchisees is that these jobs are 
self-employed, with the -usual 
tax benefits of self-employment 
becoming available. 


reason for a franchise being 
terminated. 

In no case, however, did the 
franchisee lose his original 
investment since the franchise 
was bought back by the com- 
pany concerned. Reputable 
franchise companies are usually 
as keen as their franchisees to 
ensure that franchise failures 
do not occur, although the less 
reputable ones do not worry 
as much about their image. 

How can a potential fran- 
chisee avoid the potential pit- 
falls from franchising? 


many non-food outlets need at 
least £30,000, and a going con- 
cern could cost far more. 


Questions 


Member of the International Franchise Association 
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Rut while the rewards from 
franchising can be substantial, 
there are a number of pitfalls 
which can snag the unwary, 
especially at the hands of the 
unscrupulous franchise opera- 
tor. Such unscrupulous opera- 
tors are gradually being weeded 
out by the strict standards 
i operated by the British Fran- 
chise Association. 


Probably the first step of all 
is for the would-be franchisee 
to ask some searching questions 
of himself as to why he wants 
to take up a franchise. You 
have to try to objectively assess 
your own motivation for want- 
ing to become a franchisee, 
whether you have the emotional 
and physical stamina to work 
long hours to establish the 
business, whether you can cope 
with the lade of securtiy that 
working for a salary from a 
large company can provide, and 
whether your family will share 
your enthusiasm for the new 
way of life. 


The next problem is to investi- 
gate the franchisor. Franchise 
Development International, a 
leading franchising consultancy, 
offers some specific questions to 
ask in order "to promote a 
better public understanding of 
franchising." 

• Who offers the franchise? 
The integrity of the franchisor, 
the ability of its management 
and its financial stability are the 
main questions to consider. Find 
out how long the company has 
been in business; what is its 
financial strength (including 
credit rating)? And what bank 
references does it offer? 


Invest in one of today’s growth markets* 

Yves Rocher, creator of France’s best setting beauty 
products, now offers exclusive franchises for Beauty 
Centres throughout the U.K. In Europe over 350 
franchised Centres have enjoyed outstanding success 
with a unique combination of Natural Beauty products 
and treatments. 

Now the same opportunity is available in the U X. 
with foe renowned Yves Rocher support and training 
resources. 

Don’t delay — cedi or write to Colin Wiltshire, lor an 
assessment of the potential of a Beauty Centre kt your 
locality. 


A survey of RFA members 
showed that only one in a hun- 
dred franchises was terminated 
during 1978, with partings in- 
stigated as often by the fran- 
chisees as by franchisors. Use 
most common reasons for giving 
up, were that the franchisee 
"proved to be a square peg 
in a round hole,” or that initial 
profits were low because pro- 
cedures bad not been followed. 
Emigration was another major 


If you are satisfied that you 
have the motivation and access 
to the required capital, then you 
have to decide what sort of 
franchise will suit you. Do you 
want to work unsocial hours in 
a fast food outlet or be con- 
stantly on call for a service 
business such as drain-cleaning? 
Or would you prefer to work 
more normal hours in a retail- 
ing franchise such as printing 
or clothes hire? 


The amount of capital avail- 
able also inliuences choice: 
£5.000, for example, would prob- 
ably only buy a low-cost fran- 
chise such as the ServiceMaster 
domestic cleaning franchise; 


Ask about its policies and 
plans for its own development, 
how selective it is in .choosing 
franchise holders, and how 
successful these franchisees be- 
come. Ask whether it is a 
member of the British Fran- 
chise Association or whether it 
intends to join. 

• How is the franchise offered? 
This is an important due to the 
intentions of the franchisor, 
says Franchise Development 
International, since the way in 
which the franchisor advertises 
and the general feel of the ad- 
vertisement can tell a lot. The 
use .of an advertisement that 
gives only a Post Office box 
number and does not tell the 
name of the company or spell 
out details of the franchise may 
be a warning signal 

• What is the franchisor’s 
representative like? The first 
personal contact with the 
franchisor is another important 
clue. The place selected by the 
franchisor for the meeting— his 
office, hotel room, or bar— and 
his general approach as an indi- 
vidual should enable some 
guide to the type of organisa- 
tion he represents. 

It must be acknowledged. 


however, that smooth-talking 
unscrupulous franchisors : can 
project considerable personal 
aura — perhaps that in itself is 
something to be wary about 

• 'What about the franchised 
product? Find out about the 
whole range of the franchised 
product — including all aspects 
of the franchised operation, 
rnnlnrting machinery, advertus- 
ing, and administration. Con- 
sider if yon would buy the 
finished product on the open 
market on its own merits. Ask 
if the' franchisor manufactures 
or merely . distributes the 
product - 

Js it priced and packaged com- 
petrvely; patented; safe; and is 
it a staple, fad, or luxury item? 

• What about the territory? 
Find out in exact detail just 
what territory is covered by the 
franchise, and whether the area 
is subject to population or 
seasonal shifts, and what other 
competition exists in the same 
area. 

• Whaf about the contract? 
The best advice is to consult a 
solicitor. 

• What extra assistance do® 

the franchisor provide? The 
extra things that the franchisor 
agrees to do— which should he 
written into the contract — can 
be one of the best features of 
a franchise relationship, as 
opposed -to starting up in busi- 
ness on your own. Consider 
whether ‘the franchisor is doing 
enough for his fee- — 

• What advertising is the pro- 
duct receiving? Advertising is 
an important part of per su ading 
people to buy the product, how- 
ever much yon may think that 
they will automatically need or 
want it 

The British Franchise Associa- 
tion warns potential franchisees 
to watch out for: franchisors 
who use exaggerated advertising 
appeals to attract franchisees; 
royalty payments out of propor- 
tion to sales volume; too high 


Dept. F. T. Yves Rocher (London) Limited 
Rocher House 3 Loughborough Street 
London SE11 5RB Tel: 01-582 8333 


The diversity of first 


generation franchises 


UTICOLOR 


MAKES ITS MONET 
SAVING IT FOR OTHERS 


Oiir registered vinyl repair process is saving Hoteliers, Licensed 
Houses. Restaurants, Hospitals, Schools and many ocher end 
users of vinyl, many thousands of pounds annually. 


Our process is easy to learn, is publicised by I-CJ. and operated 
in most areas of Great Britain. Ireland and the Channel Islands. 


If you are seeking a new business and have a minimum of 
£5,000 to invest, you are invited to write for further information 


FRANCHISING TO most people 
is regarded as an American 
retailing concept that has been 
brought to Britaiu to promote 
the interests of fast-food shops, 
ice cream parlours, and rust- 
proofing agencies. But these are 
only the second generation of 
the franchise system — the first 
generation originated in Britain 
an the late 18th and early 19th 
centuries and continue to this 
day. 


Dept F/T, UTICOLOR (GJL) LTD, 

Sheraton House, 3S-I7 North Stmt York YOI 1/D. 


MEMBER OF THE BRITISH FRANCHISE ASSOCIATION 


The first generation of 
franchising can be said -to have 
started with the brewers who 
instigated the tied-bouse system 
whereby the brewers provided 
capital for public houses in 
need, in return for the agree- 


CAN YOU PROFIT 
FROM THE CHALLENGE 


-of one of the world’s most successful 
fashion retailing businesses? 

Piuauptia de Paris arethe wadtfefojemost spedaiistj 

foridali^er&TOffi^ I 

tktHi^piittiie'vrarid-ov^30cf\^i&are jj 

.flourish // 

undisputed leaders in the field of wedding fashions. II 


went to exclusively supply the 
pub with its beer. 

Two leading academics who 
specialise in franchising as a 
business method. Dr. John Stan- 
worth and Mr. James Curran, 
suggest that in the US., the 
development of franchising 
dates back to the end of the' 
Civil War. At that time the 
Singer Sewing Machine company 
franchised exclusive territories 
to independent operators. 

But, Messrs. Stanworth and, 
Curran point out, it was not 
until 1898 when General Motors 
used independently-owned busi- 
nesses to increase its distribu- 
tion outlets without the need for 
adidtiooal investment, that the 
growth of U.S. franchising 
really began. 

'Close behind General Motors; 
they add, came Rexall with' 
franchised drug stores and then 
the soft drink bottlers, Coca- 
Cola, Pepsi-Cola and Seven-Up. 
The major oil companies also 
found franchising an attractive 
method of distributing their 
products. 

These franchises are little 
different from the first-genera- 
tion franchises in the UK which* 
apart from the brewers, include 
20,000 dealer owned petrol 
stations, 9,300 franchised car 
distribution outlets, and 20,000 
grocers who belong to voluntary 
groups. 


Connection 


sdectedgeogr^Hcal areas. Ifyou arc seriousfyseeldiigaliicrative and 
personally rewan&g business which, will fully utilise your ffairfor fashion 


ccffiadering the issue of aticence in an area -which is of interest to you. 
Suitabtemdmdu2lsan#OTparlBers^ 


take place without obfigation an either side, forfiirther details please 
write to or telephone: Edward Yoxmg, Promiptiade Raids, 
138/140 Vferdonr Sfreet,Ixmdon WL TfekOl-4374115 
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The brewers, moreover, still 
have 35,000 tied pubs and the 
tied-house distribution system 
remains an essential part of 
their operations. Significantly, 
the Scottish and Newcastle . 
brewery group has recently: 
become a member of the British 
Franchise Association, reflect- 
j ing that perhaps there may be 
a more close connection in 
i future between the first and- 
second generation franchisers. 

The '•xluntary grocery groups, 
are an interesting example of a 
first-generation franchise that is' 
still growing in significance. 
Grbcera who belong to voluntary 
. groups . operate as franchisee^ 


snee they buy a high propor- 
tion of their goods from their 
group wholesalers, benefit from 
group advertising and promo- 
tions, and often make full use 
of group facilities, varying from 
stationery to advice on financial 
control systems. 

Recently, one of the voluntary 
groups advertised for- people 
with an appropriate capital sum 
who were interested in starting 
their own retail grocery busi- 
nesses with the guidance of the 
group, who would advise on 
everything from site selection 
onwards. 

But a recent paper by Mr. 
Tony Jacobsen, consultant to 
the British Franchise Associa- 
tion, and given to a European 
franchising symposium, dearly 
demonstrated that there were 
significant differences in opera- 
tion between the voluntary 
grocers' groups and the second- 
generation of franchising known 
as business format franchises. 

He said that whether or not 
franchises will flourish better 
under the business format fran- 
chise regime, or under ihe 
looser discipline of a voluntary 
chain, had yet to he conclusively 
demonstrated. 

In this context I have 
observed that experienced busi- 
nessmen are often temperament- 
ally suited to the voluntary 
drain, whereas newcomers to 
the business world are well 
suited to the business format 
franchise system," tie said. 

Other first-generation type of 
operations in the UK can be 
said to include the Holiday Inn 
hotel chain and the Coca-Cola 
bottling franchises. 

Holiday Inns is the largest 
hotel chain in the world with 
more than 1,700 establishments 
in 53 countries. The group has 
an international network of 
sales offices and claims to have 
the best computerised reserva- 
tion system in the industry. 

There are 13 holiday inns in 
the UK, of which six are 
franchised. The company is 
more concerned with franchis- 
ing prospective new hotel 


developments, especially in com- 
mercial centres, rather than 
conversions of existing hotels. 
Minimum investment is more 
than £ 1 . 25 m and, not surpris- 
ingly, franchises tend to be 
taken up only by companies. 

Holiday Inns is a prune 
example of a franchise which 
can be successfully exported 1 
throughout the world. Another 
is Coca-Cola which earlier this j 
year pulled off the remarkable 
achievement of selling Hong I 
Kong-bottled soft drinks in 
mainland China. A homing 
plant is now being built on the 
mainland and Coca-Cola should 
be produced in China itself 
within the next few months. 

Back in the UK, franchisees 
of car components are facing a 
threat of Government interven- 
tion to ensure that Britain's car 
components manufacturers have 
full access to the spares market 
for foreign cars, which are 
rapidly increasing their pene- 
tration of the UK car market 

The Price Commission, in its 
final report before being axed 
by the Government, came to the 
conclusion that the exclusivity 
of car spares franchises should 
be ended. 

The Commission argued that 
the only way that the challenge 
of foreign car spares to the UK 
components industry could be 
met was if UK producers were 
able to distribute parts for 
foreign cars through the estab- 
lished dealer network. If the 
exclusivity of UK car manu- 
facturers’ franchised outlets was 
brought to an end, then similar 
exclusive outlets for foreign car 
parts could also be abolished. 

Although the Government is 
not expected to act directly on 
the Price Commission report, it 
is likely that the car parts* 
industry— and specifically the 
exclusivity of franchised outlets, 
—will be a subject for investiga- 
tion by the new Monopolies and 
Mergers Commission under the 
powers granted it by the 
Competition -BUI, now going 
through Parliament 

DC 


costs of initial equipment; com- 
panies which give certain 
franchisees preferential treat- * 
merit; parent companies with a 
record of business failures; 
franchisors whose real business 
is in selling franchisees only; 
and agreements whiab do Aot- 
leave you with the power to 


make basic derisions. 

The small firms information 
service of the Department of 
Industry . also publishes a useful 
guida. to -franchising,: available 
from any of ihe regional small 
firmsito oraatlon centres* ; 


David Churchill 


A unique opportunity in 
International Business 
Communications 


• .liliinm 


All established international company wishes to 
expand its penetration In the following areas: 


Europe, South East Asm. 
and South America 


Companies who Would be prepared to operate on a 
licence basis using this: eompany^s business format 
within the above areas are invited to .reply In the 
. strictest confidence toe : . 


. J. N. MAYNARD, ; 

Mnltieont, ; 

$2/55 Piccadilly, London W.l. 
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Fast-food sector expands 
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FAST FOOD franchising is not 
onlythe largest growth sector 
of franchising in the OK but 
also the type of franchising that 
peop le most . readily under- 
stand- i- - • 

The growth of fast food out- 
lets— selling anything from 
chickens and burgers to pizzas 
and ice-creams — has. been 
meteoric over recent years, 
fonowzng a period of sluggish 
growth in the early *70s. 

Recent growth has largely 
been due to changing life-styles 
and the trend towards - eating 
out as. veil as the desire for 
convenience and speed in eat- 
ing. The sharp rise in trgdi- 
" tional restaurant prices has also 
helped the much cheaper fast- 
food outlets to attract 
customers. 

As the market demand for 
* fast-food has grown, so major 
.companies have been attracted 
into the area as a means of 
diversificatLon into a growth 
market Many — but not all — 

of these companies are using 
the franchising system as a way 
of rapid expansion into the UK 
The big company involve- 
ment also has the advantage of 
helping to ensure that the 
franchise operation is operated 
on a sound basis. Nothing can 
■barm a franchise operation 
.more than for the franchiser to 
,4ose control over franchisee’s 
activities. 

Britain first really discovered 
Franchised fast-food with the 
Wimpy chain of outlets which 
t .still has 600 in the UK selling 
‘.•]V over 66m Wimpy hamburgers a 
year- 


i Development 

* v'lnr’Oflbfr Wimpy 
‘ ■ ‘ croup fra 


started as a J. Lyons 
franchised operation and, 
it one time, was the fastest- 
bowing part of the Lyons busi- 
' * ^iess. However, this growth 
iroved too fast in some cases 
~ ~ind poor standard of operation 
V n a few outlets threatened to 
li; lam age the image of the whole 
ham. Because of its needs to 
i generate cash flow, Lyons sub- 
sequently sold the Wimpy 
ranch ise operation to United 
liscuits in a £7m deaL This 
. _ lotted neatly into the UB 
— ramework since the group’s 
. US. Crawford subsidiary 
.. Jready' held a number of 
Vimpy franchises. 

•• Although most Wimpy outlets 
emain the traditional table 


service, the company is chang- 
ing its image and switch - to the 
counter-service system - - used 
mainly by other fast-food out- 
lets. Wimpy has Invested over 
£ Jm in the past year in helping 
its franchisees to improve their 
outlets. 

Wimpy offers to franchisees 
who agree to refit to the new 
standards a 20 per cent grant 
towards the costs of re-fitting 
and a 35 per cent loan at 
special interest rates. Some 50 
franchised outlets have already 
been refitted in this way, and 
a further 50 are being refitted. 

Apart from shop refitting, 
-u " mpy is also further improv- 
’ its menu, equipment, cook- 
ing processes, and style of 
service. 

' apy is also investing in 
mote, company-owned outlets in 
order to gain more practical 
experience of current operating 
problems as well as demonstrate 
to franchisees the new standards 
it requires. 

Wimpy’s image and operating 
problems also coincided with 
the arrival into the UK during 
the 1970s of the largest fast-food 
franchise in the world, the 
ubiquitous Kentucky Fried 
Chicken operation. Kentucky 
has more than 5,000 outlets in 
40 countries, although the bulk 
are still in the U.S. In the UK 
fthe second largest territory for 
Kentucky), there are more than 
270 outlets of which 47 are com- 
pany operated. 

Kentucky Fried Chicken’s 
strength has so far been in turn- 
ing small outlets in typically 
urban areas into fast-food out- 
lets. However, the company is 
now apparently moving into 
more larger operations and 
experimenting with restaurant 
facilities, as well as the 
traditional take-away. 

Mr. John Brewer, KFC’s 
franchise general manager, said 
at the opening of the new 
Kensington High Street store 
that the company was lookjpg 
for high street sites of 3,000 to 
4,000 sq ft which would put 
them close to major retailers 
such as Tesco and Marks and 
Spencer. 

The Kensington High Street 
RFC is the company’s UK flag- 
ship, with the 3,000 sq ft, 84- 
seater restaurant costing more 
to set up than any other KFC 
outlet in the world. 

Although a KFC franchise can 
prove to be one of the most 
potentially lucrative for fran- 


chises, they can also be among 
the most expensive franchises 
to take up if the operation is 
bought as a going concern, 
rather than started from scratch. 
The minimum cost of a 10-year 
KFC franchise is £20,000. with 
the average cost around £30,000. 

KFC charges a royalty of 
4 per cent of turnover plus a 
further 2 per cent royalty which 
goes into a separate advertising 
fund. KFC relies heavily on 
marketing promotions and is the 
largest fast-food advertiser. 


Changes 
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Keeping the nation ’s 
drains flowing is big 
business and Power Rod 
are the fastest growing 
emergency drain cleaning 
franchise in the country. 

Every Power Rod licensee gets the big business 
back-up which ensures success in this multi-million 
pound market and as we/I as a/I the necessary 
technical training, pur partners receive useful courses 
in selling techniques and training in aspects of 
administration that solve problems for people new 
to their own business. 

In short, putting your money into a Power Rod 
franchise can really pay off so get in touch with John 
Field at Head Office. John ’s the man to get you into 
“How" business. 


Power Rod Franchising Ltd„ 
Lidgra House, 

. 250 Kingsbury Road, 
j London , NWS 
Telephone 01 -204 9018 
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THE CAR CARE FRANCHISI 


Tuff Kote Dinol the worlds largest rustproofing 
organisation is now in the UK. A Tuff Kote Dinol 
Franchise offers a complete business format franchise 
package including all aspects of operating a 
car care centre. 

Applications to: Arne Ask, Managing Director 
Dinol Car Care (UK) Ltd. 

St. Peters House, St. Albans, Herts. 

Tel: 0727-332-41 


gpcriAi irtr IN .CAR CARE WORLDWIDE^ 


FnHE TTijIdF toTrAWCHISI NG (2nd Folly Revised Edition! 

] By Martin Mendelsohn, Solicitor essential 

I An authoritative manual which covers in great depth every «« n,al 

■ aspect of franchising. „ *^.,,,. 1 ,**- 

"... An excellent book for fmnehhormi 
( alike, it is a Isa thoroughly recommended « un in name but 

i wbjest for those budUmun who know the name of the game out 
\ not the rules..." French wnfl World 

} 0 08 022466 0 192pp kH'lM OX3 0BW, 

1 Published by Pergaroon Press, Headington * 

I Send Your Orders to: 

• Plena send payment with order, 
j Add 15% of total for UK or overseas 
I surface delivery, or 25% for Air Mail. _ Maztec FREEPOST, 
| Make cheques payable to Maztec- JJ^SSShOT. 

■ Enclose your name and address with T «j : ( 0 25141 3826 

[order. No stamp needed - — 2- ™ ' 
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Kentucky has hod a manage- 
ment upheaval recently with the 
departure of Mr. David Acheson 
from his post as chairman and 
managing director. Mr. Acheson, 
who is also chairman of the 
British Franchise Association, 
had spent eight years with 
Wimpy before joining KFC and 
producing a sharp improvement 
in its financial fortunes. Mr. 
Acheson apparently left KFC 
over “ a management policy dis- 
agreement.” but be has since 
quickly been recruited by the 
British School of Motoring to 
act as its chief executive and to 
spear-head that company’s mqve 
into fast-food. 

Other food franchises include 
two competing Pizza operations, 
Pizza Hut and Pizza Express. 

Pizza Hut, which is a division 
of Pepsi Cola, is the largest 
operator and franchisor of pizza 
restaurants in the world, with 


3,800 outlets. There are seven 
company-owned Pizza Hut out- 
lets in London and franchises 
are being sought for all areas 
outside London, with a minimum 
investment of £50,000. 

Pizza Express started in 1965 
in London's West End and has 
grown to 16 outlets, seven fran- 
chised and nine company 
owned. 

Kardomah is a 31 outlet chain 
of coffee houses and restaurants 
owned by the Trustbouses Forte 
group. Some 19 of the outlets 
are franchised. 

Ice cream is another popular 
franchising area, with the Day- 
vilies operation selling multi- 
flavoured American-style ice 
cream the market leader. Day- 
vilies started in 1975 and there 
are now more than 100 outlets. 
The company is owned by Com- 
fort Hotels International, a 
publicly quoted company. 

Another U.S. ice cream chain, 
Baskin-Robbins, has also set up 
in the UK where there are now 
25 outlets. And the traditional 
British ice cream company, 
Lyons-Maid operates more than 
2,500 franchised ice-cream vans. 
Minimum investment is £2,000. 

The next major development 
in fast food franchising is when 
the McDonalds burger chain de- 
cides to franchise in the UK 
At present, McDonalds operates 
only company-owned outlets in 
the UK 

D.C. 



Wimpy was first introduced in 1954 and there are 
now more than 600 franchised Wimpy outlets in 
the UK and a total of 1,100 outlets icorklwide. 
Above: A new style Wimpy, in London. The 
development cost £250,000. 
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RUSTPROOFING is claimed to 
be the fastest-growing services’ 
sector in the motor industry and 
Ziebart, an American company, 
is one of the largest companies 
operating on a franchise basis 
in the UK 

Ziebart (UB) has been estab- 
lished in the UK for more than 
eight years and has a network 
of 115 stations. 

The cost of acquiring the 
franchise is relatively smaH, but 
the full cost of taking on a 
Ziebart operation is about 
£6,900, which includes equip- 
ping a workshop. Unlike most 
franchise operations, Ziebart 
does not collect a royalty on 
turnover, but it makes its money 
by being the monopoly supplier 
of ' the chemicals used in the 
rustproofing business — the 
special Ziebart tooling and 
sealant. 

Ziebart says that taking on 
one of its franchises means 
“ having all the freedom of 
action of the independent busi- 
nessman . . . but with the extra 
strength that comes from 
belonging to a family of com- 
panies.” 

In the past year, many of 
Ziebart's stations have started 
offering a franchised Auto-Care 
service— which includes installa- 
tion of windscreens and sun- 
roofs — the cost of a licence 
being about £3.864. 

There are other competitors 
in tbe rustproofing field offering 
a simil ar service — notably End- 
rust, Total Protection and Body- 
shield- A new entry into the UK 
market this year has been Tuff- 
Kote Dinol of Sweden which 
opened its first UK centre in 
Birmin^tam last January. 

Other areas in the UK which 
are currently franchised include 
car hire, car sales, exhaust fit- 
ting, windscreen-fitting and car 
spraying. 

In car hire. Budget Rent-a- 
Car, part of the Trans America 
Corporation, is the main fran- 
chiring operation with a second 
U.S.-owned company, Thrifty 
Rent-a-Car, having started opera- 
tions in the UK last year. 

Budget is the second largest 
car hire firm in the UK after 
Godfrey Davis in terms of tbe 
number of offices and customers. 
It has 140 locations in the UK 
and 1,500 world-wide. 

It daims that business is very 
rapidly expanding with that of 
the business sector expanding 
by 100 per cent a year. Most 
of its licensees are garage 
dealerships. Including Mann 
Egerton, Dutton-Fo resh aw and 
Lex. These are predominantly 
Vauxhali and Leyland dealer- 
ships and this year Budget had 
a peak fleet of 7,000 cars, vans 
and trucks od UK roads. 

Budget, which opened 14 new 
offices this year, said its licenc- 
ing costs varied but were made 
up of an initial licensing fee 
plus a percentage royalty on 
turnover. 

Thrifty said the average in- 
vestment required by licences 
was about £12,500 which in- 
cludes the provision of cars and 
insurance. 

In car-exhaust fitting Midas, 
the second largest franchising 
company in the world, is plan- 
ning to boost its UK market 
share through franchising. 

Midas has been established iu 
the UK for 12 years and 
pioneered the concept of sped 
alised exhaust fitments in this 
country. At the moment, all the 
UK outlets are wholly-owned 
and the company has experi- 
enced little growth in recent 
years. However, plans are in 
hznand through fra nchi sing to 
boost the company's UK market 
share. 

To help implement the expan- 


sion. Midas recently announced 
a deal with Tube Investments 
whereby the IT exhaust subsi- 
diary, T. L Bainbridge, has 
taken 49 per cent of Midas UK 
At the same time, Midas has 
taken over the existing 24 
exhaust centres owned by TI, 
creating a new network of 42 
centres. 


Midas wants ail its managed 
outlets in the UK to be even- 
tually franchised. As a spokes- 
man said: “ If a man drives up 
at 6 pm to a managed station 
he may not get a new one fitted 
that night A man who has a 
franchise and is working for 
himself would probably fit a 
new one straight away.” 

At present Midas has only 
three franchised outlets in the 
UK but the company, which 
franchises ail its outlets in the 
U.S. and Canada, is looking for 
150 franchised outlets in this 
country by 1983. 

Total setting-up costs for a 
franchise in a new outlet are 
high — more than £50,000. but 
Midas says it helps candidates 
finance up to 75 per cent of this 
through clearing banks. 

Pit Stop, an exhaust-fitting 
operation, when owned by the 
Zockoti Group, was a franchise 
operation, but this policy was 
halted in 1976 when the com- 
pany was taken over by 
Tenrreco, the U.S. multinational. 
Pit Stop still has the original 
seven franchises in the UK but 
is not developing any new 
franchised outlets. 

The company, which has 
doubled its company-owned UK 
outlets an tbe past year to 27, 
said it “ preferred to control its 
own destiny.” 

Zockoll, which owns 10 Texon 
Auto Painting centres in the 
UK, is looking to franchising 
some of its outlets in this trade. 
It has also just launched Autirac, 
a mobile engine-tuning service 
for diagnosing problems in elec- 
trical and engine systems. 



0n4he-sjx)t computer diagnosis and tuning at the 


. _ mg 

motorist's home or place of work is now offered by 
Autrec Computerised Engine Tuning Service, just 
launched by the Zockoll group 


make this 


THE business to be in! 


24-HB MOBILE WINDSCREEN REPLACEMENT 


Is a multi-million pound industry. As pioneers in 
franchising this service, we will provide ail the expertise 
necessary to ensure an excellent business opportunity 
for suitable individuals wishing to run their own 
business' or established businessmen looking for worth- 
while diversification. 

The Silver Shield franchise is offered as a result of proven 
performance and an intimate knowledge gained by years 
of active involvement in the business and is made 
available to franchisees by personnel who know and care 
about the requirements necessary to establish and 
develop a highly successful national franchise network. 

Silver Shield offer 

■ Strong corporate identity 

■ AH tooling and equipment 

a Structured training technical and sales 

• An exclusive trading area 

* A full marketing programme 

“ Comprehensive and continuing support 
With a number of centres already established and more 
to be launched shortly, we are now seeking additional 
franchisees particularly in the Midlands and North. 
Average total investments 2,5001' For further details of 
this exciting business opportunity contact^ 

The SalesDirector. Silver Shield Screens Ltd.. 

Lidgra House. 250 Kingsbury Road. 

London NW9 0BT Tel: 01-204 9016 
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PRINTING 


Be your own Boss 
I Financial Independence 


... isn't that Just what fonchtuig is all about? Wa 
iindareund and believe in this. That's how we've 
bactunaiba world's largest international infant print 
chain. Wa are K K Printing (UK) Ltd., the medium 
foam ed franchisor of Kwik-Kopy Corporation of 
America for tbo British Isles. 


Wa know that frenchUuia nnana you work for yoor- 
saif hot not by yourself. The combination of your 
drive and enthudawn together with the support of 
our experience and dynamic mangamanttem behind 
you will greatly increase your income and swiftly 
buildup a substantial capital asset for yourself. Wa 
provide the she sele ction , training, dart-up and 
continuing support. 


Instant print h era oHhafastBrt growing Industries io 
the western world. With more than 450 intamational 
printing centres behind us, wa intend to add hundreds 
more throughout the United Kingdom. Call or write 
to us to find how you can pa r ti ci pa te in this growth 
and by being your own bon achieve financial Inde- 
pendence within this field. 


M. GERSTENHABER, Itaagbig Director, 
K K Printing (UK) Ltd., Bremer House, 
27 Sale Place, London W2 1PT. 
Telephone: 01-282 5000 


The Lenthall Group 



INDUSTRIAL CLEANING 
WAREHOUSING 


Prescot Road, Poyle Trading Estate, Colrrbrook, Bucks. 
Tel: Colnbrook 4035/4714. Telex: 27950. Ref. 3572. 


K&ab turns into chicken 


Prospects 


It has just set up two fran- 
chises in this field and four 
more are being set up. These 
franchises will be in competi- 
tion with Home Hune, which is 
an all-franchised car-tuning 
operation. Home Tune, which 
is now selling franchises in 
Europe, expects to tun almost 
250, 000 car engines in 1979, and 
claims to be the world’s largest 
operator in its field. 

Mr. David Tail be, managing 
director of Zockoll, and a 
founder member of the British 
Franchise Association, said that 
franchising in auto-servlces was 
still showing strong growth. He 
predicted that areas such as 
repairing automatic transmis- 
sions, would soon be franchised 
in the UK,, just as they were 
in the U.S. 

One new franchise scheme, 
be said, was in the field of 
windscreen replacement Silver 
Shield is one company which 
has moved into this area. In the 
last 17 months in which time 
it has lfl centres operative. 

Silver Shield said that the 
total investment involved in 
setting, up a basic franchise 
centre was about £12,500 which 
includes supplies of tooling 
materials together with an 
initial supply of automotive 
glass. A spokesman for the 
company said: '* Although the 
concept is less than two years 
old it has enabled several am- 
bitious people to build up their 
own businesses in an expanding 
market, working within the 
framework of a national organl- 
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on Charing Cross Road. 



GeraldMaaseyhadbeen selling kebabs on 
Charing Cross Road foryears. 

But his turnover had slowed to a pedes- 
trian £80.0 a week. 

So Gerald talked to Kentucky Filed Chicken. 
We told him about the realistic investment 
of £20,000. 

We told him about our profitably low 


staffing levels. And about our massive national 
advertising support. 

We also carried out afeasability study on 
his store. 

It all made a lot of sense to Gerald. 

And on 21st February 1978 he re-opened as 
aKFC with sit-down facilities. 

In his first week, turnover reached £2,000. 

A year later, and his investment was 
paying dividends, with his profit higher than 
the average 16% nett. 

On 24th April 1979, the chicken was really 
flying with a weekly take of £5,000. 

InlS months Gerald Massey saw his MM 
investment returned. 

But Gerald isn’t one for sitting on Ms laurels 
or his profits. 

This June he opened a new KFC storein 
Baker Street with sitrdown facilities for 42. 

Turnover: £5,000 per week. 

Profit: over 15% nett. 

If that’s the kind of fast food franchise 
that interests you, call KFC’s Ron Patmore on 
0252516251/ 

Or fill in the coupon and we’ll tellyou some 
more KFC success stones. 

Complete with names, dates and figures. 


Kgntuclgr ftfed Chicken 


To: RonPatmore, Kentucky Fried Chicken, Hawley Lane, Famfiorougb, Hants, 
rdfeto knowmore about becoming aKFGfranctoehdder. 
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Those Ziebait people (woe 
ashed, me to tell youalldbout their 
!\@/u high. ptdtfratddse called. 

Environs fdjeAuiocSre^ . kJd, it 

sounded, so good, I said, lei's kep 
it to ourselves! 


want M whole mHdtohm. So t fF 
hmijou, I'dgwihMdtdyorL' 

0903-20fl7l. Talk tokdk&hj^ 
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Enviro garde Autocare 

high profits - low investment^ 

Minimal operating space 
required.50 centres already 
iithe U.K. Minimum initial / 
stock requiremen is. Low I 
operating capital required. \T^ 

Unique business opportunity. ^ 
Franchises available world wide. 


Envirogarde 



We invite you to visit one of our new branches in 
Leicester, Woking, Reading, Aylesbury, Swindon, 
Basingstoke. High Wycombe, or Bedford to see if 
you would like to join us in one of the major retail 
growth areas of today. 


The combination of kitchenware, glass and china 
rejects and bankrupt stock has produced a market- 
ing formula that has rocketed this company’s 
turnover to £3 million in five years. 

If you feel this is the kind of trade you would like 
to work in and that you are committed to becoming 
your own boss, please have a look at one of our 
24 shops and if you feel you could run one or more 
units to our standard with our training and you 
have access to capital in excess of £10,000, please 
write for our franchise brochure to: — 

COOKSHOP SUPPLIES LIMITED 

Unit 5, Southern Road, AYLESBURY, Bucks. 


Cookmate Reject Kitchen Shop 



ServiceMaster is the world's leading system of 
professional care and cleaning of carpels and upholstery. _ 

As a ServiceMaster franchisee you could soon be in the 


five figure income bracket _ 

But ini tia lly you would have to roll your sleeves up and 
pot in some physical hard work yourself 

If you can convince us you have the drive and me 
application, we wall finance you far up to 60% of the required 

investment of £4,800 and give you comprehensive training and 
continuous support 

For more information, ring 0533 548620 or write to: 

ServiceMaster Ltd, 

50 Commsroal Square. 
"Freemans Com mon , 

Leicester LES 7SR- 


Serviceu isriiR 




WANTS NEXT YEAR’S 
GREAT 

9 




By the time rust breaks through your steaming 
paintwork, if s too late. 

So ring ub before you order your new car- 

And fed out how to avoid the wrong sort of 
breakthrough. 






If you’re interested in a Bodyshield franchj se, co ntact 
Mr. J. Ovens, Marketing Director, Bodyshield, Crown 
House, Nuffield Way, Ash vine Trading Estate, Abingdon, 

■ Oxon. Telephone: 0236 27798. 


franchising iv 
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Rapid increase in 


service centres 


an IMPORTANT attraction for blocked pipes and salutary 
franchisees moving into ti» equipment fflclnde yinchmg, 
SStefof and main- “ pigging ” and powerfnl water 

t enanoB ^rvicesHsthat a new Jets that w fll^rm ce 100 mens 
business can often be set up along a bonzontel drata or 

relatively quickly fr om borne- tSS t£e 

Some energetic ffancmsew> tnain technique employs electro- 
manage to operate a home-wsea mec | li ^ ea | eq uipmen t fitted 
team with a turnover of up to yajj^ types of cutting 

£50,000 a year before they need heai 

to expand 1 Dyno - Rod’s commercial 

Experience shows that by .work te^j to rely increas- 
ing from home a franchisee 0 _ j^c planned mainten- 

wifemayaJsoheableto Pjewde JW ^ ^ field of 

vital assistance with tte tele- Dyno-Rod’s Hy-CIean 

phone "life-line” and daily Setae? 

book-keeping- - or tee ning an fa ml Hi pr (includ- 

Parent service comiwriesare ja^Smies, kitchens, food 
offering an ever-widenuig range ^ waste disposal 

of franchise oppcrtraitles m ^ a dean# con- 

such categories as drain ana accordance with public 

pipework cleaning; carpet, health reomrements. 
curtain and upboMe^riMn^ smaller but fast-growing 

"LrSSL? compS in drain and pipework 

market for drain denmg is iPower 
cleaning is said to be worth listed in 1971bnt which b^an 
vear Eurooe’s largest offering franchises three years 
*5 ego-ngd now has 32 centres in 

specialists. Dyno-Rod, is now so the UK. . f __ n . 

SSSrtablished ttet it has rela- felted ^soTfc 


BFA-lie company has 92 assp- I 9^ rs L .!!gl? 1 ^J Ba far d ^ 

dates in the UK, specialising vinyl matenals^ ised^ror ex 

in the on-site cleaning of car- ampte- ^ hospitals. 

pets and upholstery in domestic 

an& commercial premises. Amenfof ^ 

SmicdMaster ^sanraito' Senses 

HSS S Forte. A to and Berin 

SS SvM* o°? %£- Mother BFA 
B-gular training sessions and ing on-site repair and r& 
IrffiSri siraDortare designed to colouring processes for vinyl 
assist the franchisee to build a material is Utic oto ur of York 
successful business. Agreements which now operates m 14 areas 

jJSttelly are for three years and of the UK but has ««* : 
SJS-" per cent of gross 

ServiceMaster has seen Uticolom repair tech niques 

remarkable growth since it was are said to reduce upholstery 
started in 1947 as a one-man costs by 50 per cent and are 
business in Chicago on bor- widely used in hotels; bars, 
rowed capital of $4,000. By restaurants, offices and. schools. 
1958. sales in the XJS. had risen By arming at th e top e nd of 
to Slim. ServiceMaster Indus- the cleaning market, Tfanro 
tries and its independent Steam says that “ marketing to 
licensed franchises had a upper-income home owners is 
revenue increase from $286m in so effective that we can gnaran- 
m-r lad- wfr tee franchise profitability from 



»Tble at fb, moment. «££*> £ 

Tumnvnr includes a percentage towards 

X 111 l&U Y Cl Power Rod's national advertis- 

SSSS^TB &'2K!£«*EK 

Britain and 300 mobile units, markets — thus, the royalty, in 
The company last year increased real terms, may only be 

“jffSr cent to 13 per ^ .Pwmr Rbd taj 

more than £5m. Dyno-Rod is £ 115 '^ \w & wee ks with 
most widely-known for its ser- trmnmg of three weeto. wiui 
in clearing blocked later sessions m field training, 
domestic lavatories, drains and The type of franchisee sought 
pipe work, but thk represents by Power Rod, which has 34 
oidy a small proportion of its areas yet t0 JS7S5’ “-,2? 

activities which also include merely a m^witliMme capital, 
specialist industrial and Hy- but primardy thewU to w^c. 
Clean divisions. The major part aiming at a tnmovmr of £100,000 
of the company’s work is in a year or more by his third 

industrial, commercial and year of operatio n. . 

public authority sectors with Power Rod maintains regular 
hotels and restaurants among interaction ana social contac t 
its larger customers. between franchisees by arrang- 

Dyno-Rod, one of the founder- ing sales conferences and issn- 
members of the British Fran- ing news bnltefe*. 
chise Association, carried out A 

more than 200,000 jobs last company. Office Cl^ra^ Sct- 
vear The company is part of the vices, has joine d the Po wer Rod 
K | leading ex- network, along M mOgta* 
ponent of franchising in entrepreneurs. Power Rod is 
Europe. The minimum invest- particularly 3 ^ lc hig _ more 
ment for a Dyne-Rod franchise licensees m tire north of 
in a small area is £10,000 (a England. Many of th ese areas 
large part of which can . be are suitable for partnerships, 
financed), but the minimum for One of the be g-faw rwn names 
a regional centre could be in non-food franchising la 
around £30,000. The royalty is ServiceMaster, the largest 
23 per cent— a figure which, in carpet and upholstery-cleaning 
the company’s view, is justified organisation in the world, with 
by the very substantial back-up more than 2,100 associates, 
facilities. ServiceMaster has been in 

The various Dyno-Rod services franchising since 1952, starting 
are offered round-the-clock in America, and since 1939 in 
through the chain of centres the UK, and is now established 
from Aberdeen to Plymouth, in 23 countries. 

Techniques used for clearing A founder-member of the 


revenue mciesw umu ■ *** ^ i ...y •• „ 

1977 to $356m last year. tee franchise profitability from 

1 to ^ second week of operation.” 

lVr*vfrji7rkrtc Tfanro Steam provides dean- 

mg and care of carpets, rags. 
Another company in the upholstery and curtains, as well 
cleaning sector, Safeclean Inter- as carpet dye^ and otter 
1. .»= in +Ho treatmrats. Franchise areas 


cjeanuK sector, aoiwewi ***• — f-- -v~— ^ 

national has 45 associates in the tieatineute. 

UK and expanding networks are offered winch 

overseas. Safeclean, founded in turnovers of more than £100,000. 


SauThoSe^ptaTirfegeof 
tojtoent, lor stain and Are 
retardaney. . 


businessmen, rather than 
** mop-pop operations ™ says Mr. 
Ralph James, director. Thuro 


retardancy. , steam- franchises have been 

Safedeatfs equipnmnt and in the U^. for the 

processes were developed m ^ 17yeais . 
the UK by Mr. Desmond Cook, Q obal Franchise Services 


tte _ manage director The Qffers a concept in 

minimum, investment for abate- ^ business is office 

dean franchise is £2^00, ot plp aT1 j ng tut the franchisee is 
which half may be financed by t ^^ved in actual cleaning 


which half may be financed by ^ ^ actual cleaning 

the company. operations — “he acts more tike 

An increasing number of a mar riage bureau,” says a 


An increasing number of a mar riage bureau,” says a 
other franchise opportunities spokesman- 
are available in the area of The franchisee’s job is to 
upholstery care and repair, obtain cleaning contracts. -for 
Vinyhnaster, for example, is commercial premises, sell the ' 
looking for at least another 15 contracts to individual contrac- 
businessmen with management tors (deaners) for fu l fil ment , 
and goTiing backgrounds who and back both the contractor 
could each expect to reach a and the customer with manage- 
turnover of £100,000 within two ment * r » ? administrative 


to three years. 

Some Vinylmaster franchisees 

/ 1 X Malm n TriftiinWim 


serv ic es . 

Global 


(wlT^ tomSi Sm franchise cen^m the nert 


5™ to «- » ^ ^id&tional £5,000 

needed for working capital- The 

A JS^ DS tT ^BiS STSSTsS Jr55 

mrtette' JSSfc eouWtiotioos to fee .dvertixtog. 


apeuer, mtmeuus i u n i i«s w. . . 

Their is a mtofemn royaity of franchisee’s income is 

around 10 per cent. f rom two basic sources: It comes 


around 10 per cent from two basic sources: it comes 

Vmytaaster, wttch has 26 ^ ^ placing ^ darning 
licensees in the UK, is very ^^5 contractors and 


licensees in the UK, is very ^ contractors and 

optimistic about the demand for fnm {e€S ^ ^ management 
oihsite services, particularly 5^^,^ ^ behalf of those 
with the VTospxtrf" main- contractors, 
tenance staff cutbacks hy local Mik* Wiltshire 

authorities. The company lVUKe VflXlsnire 


Varied opportunities 


for retail outlets 


THERE IS no apparent limit to 
the range of services that can 
he offered as franchise opera- 
tions. One recently-launched 
franchise, for example, is for 
people who want to operate 
their own introductory friend- 
ships bureau. But, in the main, 
it is specialist retail outlets-^- 
such as the Promiptia de Paris 
bridal wear shops — or the pro- 
vision of business services, such 
as instant printing, that are the 
most popular and successful 
franchises. 

The introductory bureau 
franchise ban been developed by 
Prestige Partners, which is an 
up-market introduction service 
for professional and executive 
people who are perhaps too busy 
working to have a successful 
social life. 

Prestige Partners was set up 
five years ago by Judi Joseph 
who had previously spent 
several years operating a chain 
of employment agencies. Start- 
ing from scratch, the bureau 
now has an annual turnover in 
excess of £70,000. The company 


is now offering franchises — for 
around £3,000-—along the tradi- 
tional lines that anyone wanting 
to start up in this area would 
benefit from being associated, 
with an established operation. 

Although Prestige Partners is 
adamant that it is not a 
marriage bureau, weddings 
obviously do result from the 
introductions arranged by the 
company. If so, then it is pos- 
sible that the bridal wear 
could be bought from another 
franchise operation, Promiptia 
de Paris. 

Pronuptia de Paris is a world- 
wide franchise operation with 
more than 250 outlets in total. 
Although the original French 
franchisor had previously 
established several outlets. In 
the UK, it was in late 1976 
when Youngs Dress Sire topk 
over the franchise in the UK. 
There are already 31 Pronuptia 
shops trading, with a farther 
two due to be opened in 
January. 

The basis of Pronoptfa's 


Are you the person who 
can profit from the new demand 
formal wear hire? 


tairs Formal Wear have revitalised the own their own shop. No preto 
formS wear raaM The days of a few feneimiryasweiriUpnmdeMtra^ 

traditional suits in standard sizes have gone This is a unique opportun^ to start your . 

forever By creating a service thatofe ownbufeessandprafilftimYoungls j 

unparalleled variety, outstanding quality and expertise, marketing and merdiandising I 
versatile, expert fitting. We've also created a experimea - 

new breed of consumer, style conscious and We d like to discuss me posMties wan 

demanding the very best 

In older to keep up with the growing and we 11 send you more information aDoui 

demand, we're seeking additional outlets what the Young’s formal Wfear Serna can do 

in a number of areas throughout the tit for you? Needles to n discussions wll be 

“Hj do that we need to rely on people with a carried out with no obligation on either sde. 

determination to succeed and the desire to 




YOUNG'S 


* * 


franchise system is that the 
prospective franchisee pays an 
initial fee based on the catch- 
ment area, which is then 
exclusively allocated to that 
franchisee. Subsequently a fee 
of 10 per cent on the value of 
orders is charged and paid on a 
monthly basis. In return* the 
company gives assistance in 
seeking premises, shopfitting, 
training, the provision of stock 
and an intensive advertising 
and public relations campaign, 
currently running at over 
£200,000 a year. 

Due to the success of the Pro- 
nuptia franchise. Youngs now 
plan to expand Its men’s formal 
wear hire business through 
franchising. Up to 20 fran- 
chised Youngs outlets are 
envisaged by the end of next 
year. 

The bride who met through 
Prestige Partners, and bought 
her bridal wear from Pronuptia 
de Paris, could continue to link 
up with a franchised operation 

by visiting a Toppy’s hairdress- 
ing salon. Toppy’s salons are 
backed by the Steiner hair pro- 
ducts and hairdressing, com- 
pany. 

The wedding stationery could 
also be printed by one of the . 
instant-printing franchised . 
1 operations feat are growing fast 

The largest high-speed print- 
ing and copying operation is 
the Prontaprint franchise. The 
first pilot shop was opened in 
Newcastle in 1971 and was 
followed by four more 
company-owned and operated 
shops in quick succession. In 
1972, the first Prontaprint 
franchise was launched and 
there are now over 70 Pronta- 
print shops throughout the 
UK. 

According to Prontaprint, the 
estimated total capital require- 
ment for a Profitapnnt operation 
Is just over £25,000. Some 
£12,000 is taken up hy the cost 
of equipment, with sligh tly 
more than £5,000 spent on 
premises and furnishings. The 
Prontaprint licence fee costs 
£5,000, with the balance made 
up of working capital and other 
starting-up costs. ' 

. About £12,000 of fee £25^)00 
capital investment can usually 
I he found through leasing 


arrangements, which leaves just 
over £13,000 of capital from a 
prospective Prontaprint 

franchisee's own resources. 

Another fast-printing opera- 
tion was set up earlier this year 
with the help of finance from 
the Industrial and Commercial 
Finance Corporation, which 
helps find finance for small 
businesses. The franchise com- 
pany is KK Printing, which 
operates franchises called 
“ Kall-Kwik-” Kall-Kwik has 
over 350 franchised outlets in 
the U.S. and plans to have 20 
outlets open in the UK by the 
end of the year. 


Investment 


Dyno-Rod, the drom ond pSpe-OeoxOng group, nou? 
has 61 service centres, and 300 mobile units m the 
UK. Above: a Dyno-Rod engineer with water-jet 
• equipment on a construction site 


A TOPPY’S 
HAIRDRESSING 
FRANCHISE - 
YOUR HEAD START TO A 

profitable future 


i:: t --:jl 


Toppy’s is the fost name to be launehed for fee . 
franchising of hairdressing in tbtefcountry.-aud we would like 
to hear from anyone interested in a franchise, either here 
or abroad. If you are a young enthusiast wantmgfo be your 
own boss, if you have a son or daughter interested in the 
business, if you’re a retired businessman- wanting an : 
investment with a good return on your capital, or if you • 

haveanexistt^habrdresringbusinessiOt^feainneediug • _ : 
- business guidance for expamaftm^feesaiToppy?* could be .. . 
the perfect answer to yqur. problem," ' 

For our illustrated Prospectos wife further details uf 
hairdressing franridting^ write or phone .Toppy’s Salons 
Limited. Cottrell Cotta^e^' 57-65 The Broadway, Stanmore, 
Middlesex HAT 4DtJ«. _ Tel: €1-054 0121. 
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AUTRAC. 
FRANCHISING TUNED TO 
PERFECTION 




I 00 i!fil 


revotatfonise^ffituning. Hs aroaz^comput^^ 
JumtojrtWlifettecbnatagy^-enfe^ 
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€ne^rfr^nichtse c?ppdiixin1tfes Spls. *. v-- 



Hbtraro -cleaner but as a dqbaH3ecmft*y Contract* • 
CbnsaltanL •WeVe proved ftlyqffiflhvfeq a fSXMXXrper 
aSdSmiaraowm wife oar fium officer in London, 


bfcpiryaii rrm nTiririi ffii r ‘rtirriMir hrbornrriitirj rr filnhrrT 

CHeaxdng: Copfidc^i TtaxaffiSmiJ/^ZT : 


Kall-Kwik franchises are 
available at a total cost of 
£32,500, although a leasing 
finance, package of £16,000 
means feat franchisee’s invest- 
ment will be about £16,500. 

Kall-Kwik suggest that the 
profit' potential in fee first year 
could be between a break-even 
point and £12,000, with a pre- 
tax profit of £20.000 or more 
possible in the second year. 

Other retailing ventures 
which have successfully estab- 
lished franchised outlets include 
Photomarkets and the Reject 
Kitchen shops. 

Photomarkets is described by 
Michael Stern, one of the 
founders, as “ half way between 
a full franchise and a volun- 
tary. trading association.” 
There are now over 100 photo- 
graphic retailers who trade 
under the Photomarket name. 
These retailers pay a £250 con- 
tribution towards the cost of 
installing the Photomarkets 
facia and then a flat fee of 
£100 per month. 

There are now some 20 
Reject Kitchen Shop outlets, of 
which seven are now 
franchised. The franchise is 
operated by Cookshop Supplies. 

Iso dan markets a system of 
cavity wall Insulation through 
28 franchise outlets. The 
franchise fee is £3,200, with 
£580 for equipment but no 
royalties are payable. The 
franchisee buys fee polystyrene 
material from Isodan. 

D.C. 


* Enfcygqr wa rni ngs .of £14JX10 — xiwng to . 

&&QQQ m'yoar fetad y man ; 
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“ FRANCHISE SALES 

American based hairstyling franchise company is 


to handle IJK/Qmxmm - sales'; 

Necessary ; requiremejgfe; v«. ^ marketing 

history and the abp^rife nn established 

and successful programme. T-r £. \ -• . ; 

Our company is ccmsidered to J&e: one of the most 
superior in the haif$tylii^ profusion. ■ 

Please reply id iancial.Times 

■■->10 ai«sairatfiS4£ai®»*SH# ■ - • 
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Three pe^abomd wife o ^pia t unitf e s Tcgyoato become an 
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EDITED BY CHRISTOPHER LORENZ 


FRQlf THE 195Qs until a. few 
years ago British industry fol- 
lowed the principle that “big” 
was “ beautiful.” larger and. 
larger industrial mergers took 
Place, resulting in the formation 
of huge combines, such as GEC 
and BL. It was not surprising 
that leading accountants fore- 
cast that accountancy firms 
would polarise Into the very 
large and the very small. 

The accountancy profession 
has, of course, grown to match 
and even 'anticipate the de- 
mands made - upon it by its 
clients, and recently it has seen 
a spate of mergers, associations 
and takeovers. The most not- 
able have included the merger 
of Whimtey Murray with Tur- 
qnasd Barton Mayhew into 
Ernst and Whinney, and the 
subsequent joining with the 
new firm of Baker Sutton and 
Co. . .Touche Ross has joined 
With 1 . : Mann Judd. Arthur 
Anderson has acquired a sub- 
stantial portion of the Tansley 
Witt practice, while much of the 
balance of the latter’s provincial 
offices joined with Binder 
.Hamlyn. Finally, on the inter- 
national scene, came the setting 
up"-' of the Klynveld Main 
Goerdeler group (FT, Septem- 
ber^, 1979). 

Yet industry itself is at last 
coming to discover that size is 
not necessarily everything, in 
view of the organisational prob- 
lems and tbe difficulties of 
motivating great masses of em- 
ployees. 




ACCOUNTANCY 


It Is important to remember, 
as a background to all this, that 
in Britain the law requires that 
every company must be 
audited and that the auditor 
must be an individual. In prac- 
tice the auditor of a company of 
any size is almost always a part- 
ner in a partnership oF indi- 
viduals, carrying unlimited lia- 
bility. 

Until 1967 a partnership was 
limited in number to 20 part- 
ners. but in that year the law 
was changed so that profes- 
sional partnerships became un- 
restricted in the number of part- 
ners that they may have. Each 
partner is in effect a joint man- 
aging director an his own firm 
unless, by acquiescence or 
under the terms of the partner- 
ship deed, he yields some of his 
powers. There are now 
accounting partnerships in the 
UK with 68, SO. 100 or more 
partners. But the accounting 
world is not solely composed of 
the big firms. Immediaielv 
below the Big Eight lie 15 in 20 
medium-sized firms whose views 
are seldom heard. 

How much does the size of a 


Roger Lilley puts the case for the medium-sized accounting firm 


Big is not necessarily beautiful 


professional accounting firm 
really matter to its clients, pro- 
vided that the client looks pri- 
marily to service? In many 
cases the answer is that size is 
important Primarily this is 
true of the large companies 
operating throughout the UK 
and overseas, who need of their 
accountants a wide range of ex- 
pertise. representation world- 
wide and. for reasons of public 
acceptability. a household 
name on their audit audit 

But does that necessarily 
moan one of the Big Eight 
firms ? 

The medium-sized firm can 
still compete with a favourable 
showing. Most have built up 
technical and training 
resources to enable them to pro- 
vide their clients with a wide 
range of expertise to service 
tbeir expanding needs and deal 
with any complex problem when 
it arises. Additionally, most, if 
not all. medium-sized firms lay 
heavy stress on the fact that 
their partners give a personal 
service to their clients, 
whether large or small. Through 
personal service, a deeper know- 
ledge of the client’s affairs is 
available to be drawn on when 


services beyond the statutory 
audit are needed. 

. In theory, it may also be pos- 
sible for the largest firms to 
provide an equally personal ser- 
vice, through judicious division- 
alisation and delegation. But in 
practice many of their clients 
complain that the opposite is 
occurring as the accountancy 
firms grow still further. 

Even with this inbuilt advan- 
tage, the medium-sized firm has 
to be able to say "We try 
harder,” which involves a very 
considerable degree of dedica- 
tion to the client's require- 
ments. This in turn entails 
laying considerable emphasis on 
the need for the firm's various 
offices to be dedicated to the 
personal service it values so 
highly; stress too must be con- 
sistently laid oo the mainte- 
nance and improvement of 
quality control. The essential 
difference between such a firm 
and one of the Big Eight is that 
its offices can be regarded as 
partnerships within a wider 
partnership, rather than 
remotely-controlled offshoots of 
a distant head office. 

Each office in a medium- 
sized firm must maintain a 


high standard of work but that 
docs not mean to say that each 
must achieve it using exactly 
the same methods. Some are 
more appropriate to offices serv- 
ing, say, larger clients and 
others to those where tbe 
clients are largely in smaller 
businesses. 

The main strength within 
such a firm is its ability to fulfil 
the requirements of the medium- 
sized family business. Here it 
is desirable to know one's 
client personally, so that the 
accountant can do more than 
simply provide an audit factory. 
Clients do appreciate this. Yet 
banks and other financial insti- 
tutions often seem to be swayed 
by the current vogue for hav- 
ing one of tbe Big Eight names 
on the audit report. 

Can the medium-sized firm 
have the range of services and 
geographical spread which a 
publicly listed client needs? A 
demonstration that the depth of 
service is available, and is seen 
to be available by some of the 
most demanding clients, is that 
some medium-sized firms have 
beer asked to provide tax and 
other financial advice to publicly 
listed companies who formerly 


obtained their advice from the 
Big Eight firms and whose 
audit-— the easiest service to 
provide — remains with those 
firms. 

This leads to the question of 
geographical spread. In tbe 20 
years after the war the most 
common practice was for firms 
to establish branches throughout 
the world so that if one bad a 
problem in, say. Paris one could 
be sure of finding an English- 
man, or rather almost certainly 
an American, able to provide 
the same service as was expected 
back home. 

Gradually, however, the ad- 
vantage of being able to meet 
an accountant brought up in 
England or America was seen 
to be outweighed by tbe need 
to have local technical advice. 
This led to the creation of the 
many international consortia 
which have existed over the last 
decade or so. More recently, 
though, many of these groups 
have disintegrated, largely 
because of the realignment 
among firms in Britain and in 
America. 

A sensible path for the 
medium-sized firm to follow in- 
volves forming a local sub- 


sidiary either alongside or In 
full partnership with a 
relatively smaller firm in a 
foreign countiy; this will ensure 
that neither partner is likely to 
change allegiance. (There may 
be exceptions to this norm, 
where long standing links with 
more substantial firms abroad 
continue to exist.) 

For such an arrangement to 
work well, there must be con- 
siderable teamwork; frequent 
visits must be made by partners 
from one country to another, 
and staff must be exchanged. 
A continuous examination of 
quality control between the 
offices must be m aintain ed. 

For a client to be able to 
rely on one source of advice, he 
must be able to look to the 
partner in his original country 
to supervise and co-ordinate 
work, in whichever country it is 
being carried out. Obviously, 
this is not to say that he cannot 
speak directly to the local firms 
whenever he wishes. 

Just as in the firm's UK office 
tbe need is recognised to know 
the client's background, so the 
accountant can give the fullest 
professional service, this inter- 


national teamwork allows those 
acting for the client abroad to 
have a similar personal 
knowledge. 

As industry discovers that 
size is not necessarily the 
answer to every problem, so in 
the accountancy profession it 
may more and mare be recog- 
nised that clients' requirements 
are for a service provided by 
people who know the client and 
not by a monolithic organisa- 
tion intent upon instructing the 
client to adopt stereotyped 
methods. 

A major investigation of the 
accounting profession in the 
United States has recently been 
launched by the Federal Trade 
Commission. It is to examine 
whether the domination of 
auditing by the Big Eight firms 
in America is against the public 
interest. The Big Eight are 
accused of causing the cost of 
auditing to be unreasonably 
high and of creating a situation 
in which the majority of small 
businesses receive no financial 
advice or assistance. 

In Britain, there is reason to 
hope that clients are generally 
of a more independent turn of 
mind and are less likely to 
follow an unthinking trend 
towards the biggest firms. 
Banks, too, should recognise 
quickly that this is not likely to 
be in the best interests of every 
one of their clients. 

Roper Lilley is the executive 
partner, Josolyne Layton - 
Bennett and Co., a medium-sized 
accountancy firm. 


BUSINESS PROBLEMS 

Defective 

goods 

A ships* gear, manufacturer *A* 
is also selling agent for a manu- 
facturer or buoys. He quotes a 
shipbuilder for an outfit of 
buoys and tbe cranes to launch 
them as a “package deal** manu- 
facturing the cranes only him- 
self. If the buoys prove to be 


defective. 


entitled to 


: : advise his customer to go direct 
; ■ to the buoy manufacturer for 
redress, or is the responsibility 
’ for rectifying the matter bis? 
The shipbuilder can probably 
not make its claim against “A” 
as agent but only against the 
' . principal; but it would be neces- 
*sary to consider the precise 
v terms of the contract in order to 
ensure that this is so. 


BY OUR LEGAL STAFF 

buildings) be deposited eitber 
with the Court or on joint 
account with a bank until the 
resolution of a dispute between 
the partners, or must such a 
matter be dealt with by the 
High Court In London? 

An order of the land you in- 
dicate under heads (a) and fb) 
is normally available in a part- 
nership action in the Chancery 
Division of the High Court, but 
such orders can be made in the 
County Court where there is an 
action for dissolution of the 
partnership within, its jurisdic- 
tion (Le. where ithe partnership 
assets do not exceed £15,000 in 
value). Crown Courts would not 
adjudicate dn partnership dis- 
putes. 


In the U.S., in-house magazines are trying to provide real competition for national newspapers. Frank Lipsius reports 


Fraudulent 


Dissolution of 


partnership 


*, - 


•Tii* ! 


■ Is it within the competence of 
a County Court or a Crown 
Court to make an order direct- 
^ ing one member of a partner- 
ship to (a) produce for audit 
—full accounts relating to part- 
. nership matters and (b) direct- 
ing that the deeds of partner- 
go ship property (land and 
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“For today’s Building Societies, 
better customer service 
is a priority. 

Philips have 
the financial 
computing 
experience 
to help.” 
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Why house journals are 
grasping the nettle 


Is the drawer of a cheque which 
Is fraudulently endorsed liable 
to make good the loss to the 
original payee if the cheque is 
crossed only “ Not negotiable,” 
and if so crossed, despite tbe 
fact that tbe drawer has pre- 
viously confirmed that the 
words “Account payee only," i 
will be added to the crosstng of 
such cheques ? 

You do not say whether the loss 
of the cheque occurred before 
receipt by the payee. If the 
payee .did not receive the 
cheque,' the drawer would still 
be liable to the payee if, apart 
from the cheque, he owed the 
sum stated on tbe cheque. The 
special crossings to which you 
refer are designed to protect 
the drawer rather than the 
payee, who is entitled, m tbe 
absence of negligence in his 
dealing with the cheque, to 
claim to be unpaid until he has 
cleared the cbeqne. 

* 

No legal responsibility can be 
accepted by the Financial Times 
for the answers given in these | 
columns. All inquiries will be , 
answered by post as soon os j 
possible. * 


FACING REAL issues is some- 
thing new for the magazines 
and news-sbeets which U.S. cor- 
porations produce for tbeir 
employees and which claim a 
greater circulation than “nor- 
mal " newspapers. It was no 
more than a year or two ago 
that traditional scenes of flag- 
waving and child-kissing stUl 
provided the staple diet of these 
publications, all of which are 
seen as a way of promoting cor- 
porate identity. 

Now, for several self-inter- 
ested reasons, they are becom- 
ing more serious. A recent issue 
of “ Resource," put out by 
Crown ZeUerbach. tbe wood, 
pulp and paper maker, con- 
tained a glorious spread on 20 
improbably-named wild flowers 
in the country’s North-West 
But “ Resource " has also looked 
,at a matter which is rather 
more central to the company’s 
interests: whether the rising 
cost of wood is to blame for 
the current surge in housing 
prices. 

Grasping the nettle even 
more keenly, " BFG Today", 
house journal of B. F. Good- 
rich, the tyre manufacturer, 
chose to discuss the history of 
poor labour relations in the 
rubber industry at a time when 
the company was deeply in- 
volved in wage negotiations. 

Its approach was by no means 
onesided. It noted, for example, 
that unions arose out of frus- 
tration with “paternalistic em- 
ployers who improved educa- 
tion in company classrooms and 
encouraged ‘ Christian * life- 
styles, yet (workers) could not 


depend on employment from 
year to year." 

On the other hand, it cannot 
have been mere coincidence 
that Crown Zellerbacta's article 
on housing prices argued that 
factors other than wood costs — 
land, financing, overhead and 
profit— made an even bigger im- 
pact on tiie final price of a new 
house. 

James Dodge, a former editor 
of “ Resource ” magazine, re- 
cently left Crown Zellerbacb to 
start an organisation-communi- 
cation consultancy. Foreseeing 
continued growth in the field, 
he believes corporations have 
become much more sensitive to 
the value of employees in 
representing the corporation to 
outsiders. For example, U.S. 
courts have recently allowed 
corporate employees to form 
Political Action Committees 
(PACs). even though corpora- 
tions themselves are barred 
from making political contribu- 
tions. 

Concerned 

citizens 

When the Government 
threatened to ban saccharine 
from soft drinks, the Pepsi Cola 
parent company encouraged the 
formation of the PepsiCo Con- 
cerned Citizens’ Fund, which 
now has its own magazine. The 
cover of one issue showed an 
irate father surrounded by his 
family with the provocative 
headline, ” Federal regulations 


cost you 52,000— did you get a 
good buy? ” 

That house journals are a 
growth industry is evidenced by 
the membership of their staff 
association, the International 
Association of Business Com- 
municators. For most of the 
1970s, the L.\BC had only 3,000 
members, and a year ago only 
5,000. Now it boasts 6,500. 

Its eight-page monthly for 
members is a model of enter- 
tainingly presented information, 
as well it might be, since the 
paper has regular columns 
giving guidance on layout and 
graphics: considerable emphasis 
is placed on the latter. 

Despite the new emphasis on 
serious issues, the IABC still 
sees employees’ personal lives 
as an important source of 
materiel. But finding interest- 
ing ways to report on them pre- 
sents a constant challenge. An 
Association film satirises the 
approach of the old-style house 
organ 

“Once upon a time a nice 
little company with very happy 
employees produced very useful 
beer barrel bungs. The tranquil 
scene was enlivened by the 
house organ that came out of 
every month, or so. Oh, it was 
so exciting. It told about Norma 
Jean’s hew- baby, it told about 
the big fish Jeremiah caught, 
once a year it used a picture 
of the bowling team, and every 
summer it had a story about 
Emily's prize-winning quilt." 

Even if publications now 
pride themselves on being more 
sophisticated, they still have the 
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fStill Imrng up 
on leasing? 

Maybe yuur feet haven't touched 
^ the ground since ordinary leasing 
m stretched your credibility. Our fine is 
more down to earth; Kenning Contract 
1/ Hire gives improved cash £Io\^ tax relief; 
if' with maintenance and insurance 
ml services, i£required.Plus vehicle replace- 
Hr ment ir your car is off the road for more 
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m Count anKenning Contract Hire and 
ff discount mere leasing. Keep on the right 
f road with capital protection, depreciation 
' taken care of> streamlined administration; 
and the advantages of current fleet purchase 
or disposal and lease-back. 
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Drive with 

Confidence 


Graphic contrasts in attacks on Government 
red tape, by Crown ZeUerbach (above) and 
Pepsi Cola m their house magazines; the 
PepsiCo family’ is asked: ‘Federal regulations 
cost you $2J)00— did you get a good buy?’ 
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same constituency and they 
must still convey some of the 
same basic information. Accord- 
ing to John Gerstner, editor of 
“J. D. Journal," produced by 
John Deere, the farm-equipment 
manufacturer, "I feel we com- 
pete with every publication 
that’s printed. We have to be 
just as Interesting.” 

So articles in the quarterly 
journal cover such off-beat sub- 
jects as test driving earth- 
moving machines and predicting 
space-age agriculture, while a 
two-page spread called “ etc " 
gives as many as 10 pithy news 
items on John Deere employees 
who. for instance, have been 
awarded patents, or have ruo in 
the Boston marathon or who 
sing in the Melodeeres, a 30- 


member male choral group 
made up of company super- 
visors. 

The IABC conducts a biennial 
survey that charts the growth of 
the field and its changing 
character. Though publications 
rangq’ fro™ one-page mimeo- 
graphed" oews-sheets to four- 
colour glossy quarterlies, this 
year’s profile found that the 
typical one was a one-colour, 14- 
page monthly. 

The typical editor was, for the 
first time, a woman. She is 
younger than 35, is a university 
graduate in journalism and 
carries the title of Public Rela- 
tions Manager. The field is gain- 
ing greater recognition, with the 
survey results showing that 
“ employee relations ” is now 




distinct from “ public relations ” 
in 32 per cent of the member 
companies, compared with 
22 per cent two years ago and 
only 9 per cent two years before 
that. 

Organisational communication 
has in fact become a boon to 
journalism schools, which have 
been turning out unprecedented 
numbers of graduates with 
nowhere to send them. In-house 
corporate publications is one 
answer, with 20 per cent of 
IABC’s members having joined 
the field direct from university. 

Like their new colleagues who 
were recruited direct from other 
newspapers, they are faced with 
the challenge of turning a 
captive audience into an 
interested one. 


m 



More than a word processor in everyway 

except price. 


Available now, at an unbearably 
low introductory price, is the 
Leprechaun Word Processor and 
Micro Computer, long established as 
a leader in the Canadian market 

Our special offer price applies 
only to orders received up to the end 
of December, so hurry to take advant- 
age of our special offer and beat the 
taxman. 

The Leprechaun isan indispens- 
able business aid which handles all 
word - processing and accounting 
functions' simply and efficiently.. And 
the machine is so simple to operate 
that it takes' less than a day to train 
the average typist 


What the leprechaun will do for you 

H Visually edits, corrects and prints 
out 100’s of perfect copies at a 
typisfe command. 

■Stock control. 

■Nominal ledger. 

■Sales and purchase ledgers. 
■Payroll. 

■Controls mailing listsand produces 
addressed envelopes or Iabels s 
■Accounting and management 
information. 

The Leprechaun is a desk-top 
unit taking up around the same area 
as a plain paper copier. 


For further details, including a demonstration without commitment, 
phone Managerial Arts'Lid on tOl-965 632a 
Managerial Arts lid, 36 Casselden Road, London NWI0. 
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Why Britain is an 


EEC passenger 


BY MARGARET VAN HATTEM 


COULD a satisfactory .deal at 
this week's EEC summit really 
reconcile Britain to its member-' 
strip of the EEC? Mrs. Thatcher 
in; her campaign to wrest hack 
a big chunk of Britain's EEC 
payments from the other eight, 
appears to be on to a winner. 
If : she succeeds, it will be her 
triumph and hers alone. If she 
fails and walks oat of Dahlia 
in disgust, she will be cheered 
from Land’s End to John 
CTGioats. 

'But then what? Nothing fun' 
daxnental is likely to he changed 
in Dublin. Possibly the most 
the UK can hope for is a tem- 
porary plug to stop the outflow 
of- funds from Britain, which 
needs them, to the rest of the 
EEC, which needs them less. 
Failure would oblige Mrs. 
Thatcher to resort to the 
obstructive tactics she has 
obliquely threatened, from 
which Britain could not emerge 
unscathed. Either way, Britain 
would still belong to a Com- 
munity, whose main policies dis- 
criminate against the UK and 
which has shown no intention 
whatever of changing those 
policies. Either way, the British 
economy would still be out of 
step with those of its partners 
and no closer to alignment. 


membership than anyone else? 
If the EEC’s policies are geared 
so as to discriminate against 
more than one-fifth of its citi- 
zens, does not that call for some 
adjustment is those policies? 


Reluctance 


^Obsession 


The Tory Government is 
obsessed with the budget prob- 
lem and, since taking office, has 
spoken of little else to its EEC 
partners. Despite its avowed 
commitment to EEC member- 
ship, there is little sign of a 
coherent British policy on 
Europe. Indeed, one striking 
aspect of the budget dispute Is 
the degree to which it has 
obscured this point Even such 
vague p olicy as is propounded 
by the UK is contradicted in 
practice. Government Ministers 
call for a better balance in EEC 
spending, a shift of funds from 
farm support, where Britain can 
never hope to get much, towards 
policies of more direct benefit 
ta it Yet each time a move is 
made in this direction, Britain 
joins the others to block it 
_ On the budget issue, Britain 
has a reasonable case which is 
making curiously little head- 
way with the other eight. Why 
should the UK, as third poorest 
EEC country, pay more for the 
intangible benefits of EEC 


The other eight, an of them 
feeling the pinch to some 
extent, are not keen to hand 
over £Ubn but their reluctance 
goes beyond the obvions. They 
are not yet sure what ;the 
British are up to. If this is hist 
another renegotiation of British 
entry,- a plea for a longer de 
facto transition period— well, 
everyone is used to those. Key 
would be prepared, albeit grudg- 
ingly, to limit Britain’s .pay- 
ments over the next three or 
four years if that helped it 
become a good European. 

But Britain is demanding a 
solution which lasts as long as 
the problem, and is clearly not 
breaking its neck to secure the 
policy changes which would 
solve it The Government says 
it is committed to EEC mem- 
bership, hut as what sort of 
member? A passenger taking 
little part in EEC policies bat 
secure in the knowledge that 
membership is not going to cost 
it money? 

If Britain wants the European 
experiment — and after six years 
it does still seem to be in the 
experimental stage — to work, it 
needs a great deal more than 
£1.2bn. It needs long-term poli- 
cies to restructure its indus- 
tries, boost investment and in 
general to help It draw econ- 
omically closer tn its richer 
partners. That, after all, is what 
the community Is supposed to 
be about. 

But Mrs. Thatcher does not 
look like getting even half that 
£1.2bn until she comes up with 
some long-term policies herself 
as a pledge of good faith. The 
government’s concentration on 
the budget issue has helped 
whip np anti-EEC feeling in 
Britain to an unprecedented 
degree which the intransigence 
across the Channel has only 
hardened. But if Mrs. Thatcher 
is not planning to take Britain 
out of the EEC she will have, 
sooner or later, to do a deal. 
And it will have to be a good 
one. Otherwise she may lose 
control of the storm she is now 
so busily creating. 


Cat’s delights and bean tree!? 


A "WET November is no time 
to be gardening unless you can- 
not avoid it I console myself 
by looking hade and trying to 
learn from gardens which I have 
recently seen. Several small 
private ones stand out in my 
wriwdj particularly for their 
well-planned length of season. 
A jpnflP space concentrates the 
mind wonderfully. Flowers like 
the flax and penstemra, violas, 
spurge and the everlasting pea 
are so much more useful than 
the brief plants of bearded iris. 
They are in flower all summer. 

The best garden which I met 
this year was about a third of 
an acre in size. It’s glory was 
an old catalpa tree which 
decided to flower in mid-August 
and drew every eye in the 
n eig hbourhood. It is worth 
dwelling on the virtues of this 
Indian bean tree. In Engl a nd, 
we prize it for its leaves, though 
these are almost as late as 
mulberries to show up in May. 
But they are so fresh in late 
summer that they alone would 
justify the space for it The 
golden leaved variety is almost 
better the" the fresh green one 
—nmcb better if you want a 
strong patch of colour which 
never becomes tired or the 
shade of old gold. Do not judge 
the tree until August when its 
leaves are at their best If you 


then think it good hot sot ex- 
cellent; wait until you see it in 
flower. 

In the east Mediterranean, X 
have never coincided with this 
popular street-tree’s season. By 
September, the catalpas along 
the roads and resting-places are 
dusty and faded. They are 
thick with seed-pods, as if they 
had been decorated with long 
runner beans, an oddity from 
which they take their common 
name. But this year, I have 
seen one is full flower covered 
in those taU and wide heads of 
White blossom which are marked 
with yellow and purple spots. 
The flower heads are like those 
on the best horse chestnuts but 
they cover a prettier range of 
colours. Each flower is shaped 
like a bell and crimped at the 
edge of its petals. 

Some flowering trees like the 
ash or the tree of heaven are 
inconspicuous because the 
leaves hide their crop of blos- 
soms. Bat when the catalpa 
makes a go of it, it dominates 
its own leaves and everything 
else. 


feels on bean trees. But he 
shows no concern for the 
possibility that catalpas in 
England might not flower freely. 
He is only -concerned by the 
seed-pods which he admits to be 
rare. 

As trees, catalpas surely 
flower best in warm southern 
gardens although they are fully 
hardy anywhere and worth 
space for leaves alone. Mine 
stood in the centre of a high 
walled space set in the rich and 


then spread into a fine wide 
head, part of the tree's charm. 

Equally, you can plant several 
catalpas as bushes, not trees, 
and prune them back hard 
ever; spring so that their stems 
and leaves stop at the useful 
height of 4 feet This trick is 
too seldom played. Heavily 
pruned trees are impressive 
dumps for a big mixed border. 
The golden-leaved variety h 
particularly bold if kept within 
narrow limits. 


GARDENS TODAY 

BY ROBIN LANE FOX 


slightly damp soil Which SllitS 
it wdL ' 


If you hurry to boy a new tree 
you have to be patient before 
it flowers. Warm summers ought 
to help though I doubt if any 
bean tree has ever flowered 
more abundantly than the one 
which caught my eye in its third 
of an acre. That great expert on 
trees, Mr. M. R. Bean, ought 
to be doubly authoritative one 


The catalpa is a tree which 
must be fed freely. There are no 
other tricks to it unless you 
mistakenly starve it of food and 
water when young. Keep the 
grass well clear of its trank, 
when yon first plant it, decide 
what shape wou would prefer 
and train the stems to suit it 
from an early age. Catalpas 
branch low on their trunks and 
send oat. several alternative 
stems, so you should be sure to 
choose one and cut off all others 
until you have the height of 
trunk which suits you. Above 
that height the branches will 


With such a catalpa .as a 
‘ cehtre-piece, no gardener amid 
go far wrong. But its- owner 
happened to like eats, ho easy 
taste for gardens which are ex- 
posed to it. He had planted the 
- usual cat’s delights,: catmint; 
valerian and so forth. The 
valerian was the white form, an 
easy Plant for- any sunny site. 
I would urge all weekend 
ga rd e n er s to use It m -large 
dumps if they are cultivating 
the air of a cottage garden. Jt 
is such a natural match for old 
fashioned roses, pinks and blue 
campa n ulas. 

About 2 feet high, it falls 
loosely over the edge of a path. 


wall or border . and breaks up 
too hard a line. Yon have to 
increase it from cuttings taken 
off a proven white flowered, 
plant as . the ruby-red variety 
will otherwise crop upamfing it 

The cat stim. was not the 
ordinary' lavendeDbfue carpet 
but the tall and improved Six 
HiTfc Giant form. This is superb 
in a border in June. It is wilting 
to flower for a second time -at a 
lower height if you cut off the 
old flowers. Its fint- flash is an 
impressive right, 3 ft 'taU or 
more, with long stems of deep 
blue lavender flowers. -Aga&r 
- it is a phut for bold dumps Beer 
the front of a bed where Its. 
height is emphatic and is loose ; 
shape is a contrast to too hard 
as edge or outline.' - 

These are pleasant .plants and 
they kept company with the- 
usual-good things hi a few 
favoured varieties so as to make 
most impact But there Was also ~ 
something else, two contented 
actinufias up two of .the write. 
This extraordinary _ climber is - 
the plant which shows pink and 
white tips to its leaves. - The 
pattern is brighter than most 
flowers. It is not always the 
easiest plant to grow and is 
probably best np a west wall - in - 
a rich soil mixed well, with leaf-., 
mould and never allowed to dry 
out -Fully hardy it derives from 
China and Japan and dominates' 
any garden where it thrives. It 
also dominates cats. 

In Japan, botanists were 


quick to report that its effects 
'were indeed catarirophiaTwigB 
of actbudia were use&ja the < 
old days to tie up sticks which 
were >cttt for charcoal. . When , 
the Imhches were burned, cats t 
would come rushing from all 
earners of Kyoto. They would 
squeal in Japanese, fight and 
mass round the bonfoe and toU 
on the ground; as the report 
puts it, “with saliva flowing 
from ' their . '■ moBtW »iwt 
generally behav£ a; though 
mad. 11 



In the garden aa'actirndia'. 
would make any “smooth jflatet.v 
Cats, however, are said- to eat - 
ifsleafcfcs cm sight - Certainly, - 
they wiDfrab against the young 
steps and' revel' in them when . 
1 iey break,' Herice the difficulty 
which tbplantersoftep report 

. You* y&mg stock must be - 
covered -uSa^-wire against- all 
suitors and. addicts, for attack » 
is not only a Japanese habit, 

0 my wfaem ft is wmLhp the wall - 
can you leave it to a' cat’s. antics. 
The- two- are not Incompatible-- 
cats and good &ctuudla& - -They 
nuke a comic pair. "■ 


The owner of the plants to 
which Irefer kept both quita ’ 
happily. No doubt the cats 
freaked but- in season on the 
lower -branches. : But as. a . t 
memory for 197$ his catalpa 
and cat traps still-light up this 
dull season, as fine a backbone 
for the small garden as I. have 
seen this year. 


Border Incident’s passport 


IN SPITE of the fact that 
Border incident has been off 
the race course for so long, and 
has yet to produce his best on 
ground which could be riding 
on the firm side of good, he is 
the selection for the Edward 
Hanmer Memorial Chase. 

Without question a brilliant 
three-mile chaser at his peak. 


RACING 

BY DOMINIC WIGAN 


Border Incident would not be 
taking on two race-fit opponents 
in Silver Buck and Night Nurse 
at Haydoek this afternoon, were 
trainer Richard Head not en- 
tirely confident that his nine- 
year-old is ready to make a bold 
showing. 

The seven-lengths conqueror 
of the then (and arguably still) 
outstanding Snow Flyer at 


Ascot two seasons back. Border 
Incident beat Bunker Hill with 
equal ease in the same cam- 
paign when racing away from 
the Irishman in the closing 
stages of the Embassy Premier 
Chase Final on this course in 
the same campaign. 

Sure to be ideally suited by 
the small turnout for this after- 
noon’s race, Border Incident, 
partnered by Ron Barry in 
place of John Francome can 
make his past tell against -Night 
Nurse and Silver Buck, who 
have yet to prove themselves 
top-notch chasers. The dual 
Champion Hurdler, comes out 
slightly ahead of Silver Buck 
“on the book” but it is the 
younger Silver Buck who Z ex- 
pect to see presenting the most 
serious threat to the selection. 

There is no reason to think 
Hill Of Slane can gain his 
revenge on Gleason for a recent 
beating when the pair meet on 
identical terms in the -Sporting 


Chronicle Handicap Book 
Hurdle; - while any market 
moves for James Beth all’s 
Whitsbury challenger North-, 
anger should be noted in the 
Billinge Novices Hurdle. 

In its latest report Racegoers 
Cluh News (Winter 1979) 
members of the club and would- 
be supporters learn that admis- 
sion reduction of £1, or more, 
will be offered by 25 race- 
courses on Racegoers Club 
concession days in 19S0 and, 
furthermore, 12 courses are to 
increase the value of Club con- 
cessions against those offered 
in 1979. 


HAYDOCK 

1 . 00 — Netherton** 

1.30 — Northanger* 

2.00 — Border Incident*** 

2.30— Gleason 

3.00— Selby 

3.30— Salad 



BBC 1 


t Indicates programme in 
black and white 

9.05 am For Schools, Colleges. 
12.45 pm News. 1.00 Pebble Mill 
at One. 145 Over the Moon. 
2.01 For Schools, Colleges. 325 
Delia Smith’s Cookery Course. 
353 Regional News for England 
(except London). 3.55 Play 
School. -420 Pixie and Dixie. 
455 Jackanory. 4.40 Tarzan, Lord 
of the Jungle. 5.0 John Craven's 
Newsround. 5.05 The Enchanted 
Castle. 


5.40 News. 

555 Nationwide (London and 
South-East only). 

6L20 Nationwide. . . 

645 Angels. 

7.10 Star Trek. 

84)0 Mastermind. 

8.30 Teny and June. 

9.00 News. 

9J25 The Risk Business reports 
on the current battle 
between labour and 
management in the U.S. 

10.00 Sportsnigbt 

11.00 News Headlines. 

11.02 Parkinson (repeat). 

12.00 Weatber/Regional News.' 

AH Regions as BBC1 except 
at the following times: — 


Scotland— 12.40-12.45 pm The 
Scottish News. 555-&20 Report- 
ing Scotland. 12.10 am News and 
Weather for Scotland. 


Wales — 11.02-11.22 am I 
Ysgolion. 5.05-5.10 pm Crystal 
Tipps and Alistair. 5J.0-5.40 
Bilidowcar. 555-020 Wales 
Today. 6.45 Heddiw. 7.05 
Hogia’r Wyddfa. 7-35-8.00 Angels. 
1210 am News and Weather for 
Wales. 


Northern Ireland— -353-355 pm 
Northern Ireland News. 555-620 
Scene Around Six. 850-9.00 Spot- 
light on Northern Ireland Affairs. 
1210 am News and Weather for 
Northern Ireland. 


world. 4.45 Fanfare for Young 
Musicians. 5J5 The Practice. 
545 News. 

6.00 Thames Ne>vs f 
625 Help! 

625 Crossroads. 

7.00 This Is Your Life. 

720 Coronation Street 

8.00 London Night Out 

9.00 The Racing Game. - 
10-00 News. 

1020 “The House That 
Wouldn’t Die,” starring 
Barbara Stanwyck, 

1145 Facts for Life. 

12J5 am Close: Personal Choice 
with Roy Hudd. 

All IBA Regions as London 
except at the following times:— 


HTV 


1 JO pm Raport Wait Headlines. 1-3 
Repent Wales Headlines. 5.15 Land of 
rbe .Midnight Fun- 5.20 Crossroads. 
6.00 .Report West. 6.15 Repon Wales, 
fl 30 Country Comes 'West. 1050 "The 
Spell;*' starring Lee Grant. 11.55 Facts 
for Life. 

HTV Cymm/Welee— As HTV General 
Service except: 1.20-1.3 pm Penawdeu 
Newyddton y Dydd. 4-45-5.15 'Ryder I 
em Fad. S.0M.15 Y Dydd . 

HTV West — As HTV General Service 
except: 120-1.30 pm Report West Head- 
lines. 6.15 Report Went. 650 The 
Mighty Micro. 


F.T. CROSSWORD PUZZLE No. 4,137 



conceals 


ACROSS 

X Conclude misery 
death (6) 

4 Drink with reporters to hold 
back from publication (8) 

9 Contemporary fashion fol- 
lowed by sailors (6) 

10 Uninvited guest Td return 
in disorder (8) 

12 Resolute person breaking 
law in the begi nn ing (8) 

13 Fish to expose to moisture 
in attic (0) 

15 Way out and without it (4) 

16 Carpet for prostrate clergy 
( 10 ) 

19 Professional adviser is to 
make reference to a book 
( 10 ) 

20 Article airmen return from 
a distance (4) 

23 Inspiration for soldiers in 
Baa (6) 

25 Oily liquid to put back in 
fold <S) 

27 Small animal accepts coin in 
principle (8) 

28 Sour-Tempered doctor got 
out of bed (6) 

29 Salt used in speed of pastry 

production? (8) 

30 Carnivore with paws around 
vicar (6) 

DOWN 

1 Seed men mixed up in pro- 
perty (7) . 

2 Press and radio, etc. take it 
up on entreaty for another 
( 0 ) 

3 Fixes the gang on board (6) 


5 Grateful native hides a bone 
(4) 

6 Fish to pierce In a manner 
of speaking (8) 

7 Communist that is put up 
for a duck (5) 

8 Withdraw the score (7) 

11 Talk foolishly abont the 
Spanish clergyman (7) . 

14 Combine with eastern rail- 
way for woodwork (7) 

17 Going to paint though not 
in good health (&fi) 

18 Buyer would be dangerous 
if ugly <S) 

19 Jazz fan embraces nude in 
night-club entertainment (7) 

21 Choose again to dance, etc. 
wrongly (2-5) 

22 Father takes part in word 
of honour (6) 

24 Ancestor in tree? (5) 

26 Flyer raised with taste (4) 

Solution to Puzzle No. 4,136 



England— 555-620 Look East 
(Norwich); Look North (Leeds, 
Manchester- Newcastle); Mid- 
lands Today (Birmingham); 
Points West (Bristol); South 
Today (Southampton); Spotlight 
South-West (Plymouth). 


ANGLIA 


SCOTTISH 

155 pm Naws and road and woaiher. 
5.15 Cartoon. 5.20 Crossroads. 6.00 
Scotland Today. 6.30 Raport. 10.30 
Lady policeman. 11.30 Facts for Lifs. 
12 .00 Lara Call. 12.05 am Polica 
Surgeon. 


. 125 pm Angfia News.. 5.15 Mr. and 
Mrs. 6JD0 About Anglia. 12.15 am The 
Big Quaatian. 


ATV 


BBC 2 


1020 

1L00 


t5.40 


6.00 

650 

720 

720 


8.05 

8.30 


920 

955 


10.45 

1120 

1120 


am Gharbar. 

Play School (as BBC 1 
3.55 pm). 

Laurel and Hardy in 
“Dirty Work.” 

Adventure at Sea. 

Mr. Swan’s Electric Light 
Mid-evening News. 

The Old Grey Whistle 
Test 

The Book Programme. 
Discovering English 
Churches. 

Playhouse. 

Nancy: Portrait of 
Aster (1879-1964). 

Late News. 

Open Door. 

Closedown reading. 


1 JD pm ATV Nawsdesk. 5.15 Father 
Dear Father. 6.00 ATV Today. 10.30 
The Midweek Film: "The Killing ol 
Siatar Georg#" starring Beryl Raid, 
Susannah York end Coral Browne. 


SOUTHERN 

1.20 pm Southern News. 2.45 House- 
party. 3.10 Cartoon. 3.15 Money-Go- 
Round. 5.15 Dick Tracy Cartoon. 5JQ 
Croxroads. 6.00 Day by Day. 6.35 
Soane Midweek (South East area only). 
1020 Streets of San Francisco. 1120 
Facta ol Ufa. 12.00 Southern News 
Extra. 


BORDER 


TYNE TEES 


1.20 pm Border News. 5.15 Jabber- 
Jaw. 6.00 Looka round Wednesday. 
10.30 A Twist in the Tala. 11.30 Facts 
lor Life. 12.00 Border News Summary. 


CHANNEL 


9 Jd) am The Good Word {allowed by 
North East News Headlines. 1.20 pm 
North East News Headlines, and Where 
tba Jobs Are. 5.15 University Challenge. 
640 Northern Life. 10.30 "Moon of the 
Wolf" starring David Janssen. 12.15 am 
North East Newa Headlines. VL20 
Barney Miller. 1250 Epilogue. 


Lady 


129 pm Channel Lunchtime Newa 
end Whet’s On Where. 5.15 University 
Challenge. 6.00 Report at Six. 10.28 
Channel Late News. 10.32 TV Movie: 
"Tha Ghost Story." 12.15 am PoICcb 
S urgeon. 12,40 Epilogue lollowad by 
Newa and weather in French. 


ULSTER 


1.20 pm Lunchtime. 4.13 Uleter Newt 
Headlines. 5.15 Canaan. 5.20 Cross- 
roads. B.00 Good Evening Ulster. 
10J30 S.W.A.T. 1150 Facts far life: 
Family Matters- 12.00 Bedtime. 


GRAMPIAN 


LONDON 


920 am Schools Programmes. 
1220 Cloppa Castle. 12JLQ pm 
Rainbow. 12.30 Farmhouse 
Kitchen. 1.00 News, pins FT 
Index. . 120 Thames News. 120 
Armchair Thriller.-. 220 After 
Noon Plus. 245 General Hospital. 
345 Hobson’s Choice. 4J5 Kids- 


WO am First Thing. 1.20 pm. 
Grampian News Headlines. 5.15 The- 
Beachcombers. 6.00 Grampian Today.. 
10 JO Lady Policeman. 11.30 Facta for 
Life: Family Matters. 12.00 Reflections. 
12-05 am Police Surgeon. 12J0 
Grampian Late Night Headlines. 


GRANADA 


WESTWARD 

12.27 pm Gus Honoybun’s Birthdays. 
1.20 Westward News Headlines'. 5.15 
University Challenge. 5.00 Westward 
Diary. 10.32 Westward Lata Newa. 
10.38 TV . Movie: "Ghost Story." 
12.15 am Police Surgeon. 12^0 Faith 
ter Life. 12.45 West Country weather 
and shipping forecast. 


1-20 pm Granada Reporta. Z.00 Uva 
from Two. 6.10 Thia Is Your Right. 
5.15 Crossroads. 6.00 Granada Reports. 
6.30 University Challenge. 10.30 Vegaa. 

11- 30 Facts for Ufa: Family Matters; 

12- 00 Georgs Hamilton IV. 


YORKSHIRE 

1 JO pm Calendar News. 5.15 Mr. 
and Mrs. 6.00 Calendar (Em I ay Moor 
and Belmont editions}. 10.30 S.W.A.T. 
IIJII Facts far Ufa: Family Matters. 
12J30 The Odd Couple. 


Radio Wavelengths 
3 


BBC Radio London: 
1495kHz, 206m & 94J3vht 


1053kHz/285m 
1089kHz (275m 
633kHz/ 433m 
909tcHz/330m 
& 88-91 vhf stereo 


1215kHz/247m 
& 90-92. Svhf stereo 


j| 200kHz/ 1600m 


Capital Radio: 

1548kHz, 194m & 95 .Svhf 


& 92.95 vhf 


London Broadcasting: 
1151kHz, 261m & 972vhf 


RADIO 1 

(S) Stereophonic broadcast 
tMedium wave 

520 am As Radio 2.- 520 Dave Lae 
Travis. 9.00 Simon Bates: 1121 Paul 
Burnett, 2.00 pm Andy Peebles. Ol 
Kid Jensen. 7.00 Radio 1 Mailbag. 
8.00 Mike Read. 9.50 News beat. 1020 
John Peal IS). 1220-520 am As 

Radio 1 

RADIO 2 

5.00 em News' Summary. 8.04 Tony 
Brandon (S). 722 Terry Wogan (SJ. 
10.04 Jimmy Young (S). 12.15 pm 

Waggoners’ . Walk. ■ 1220 Derek 

Hobson's. Open House (S-):- 1 2,1 6 David 
Hamilton (S). 4.16 Much More Music 
(S). 5.00 N*wa. 6.05 Waggoners* 

Walk- E2D John Dunn (S). 6 AS 

Sports Dost. 722 Tba Organist Enter- 
tains (S). 720 Listen to the Band {&). 
8.16 Tha Magic, of Musicals (S). 922 
Green On . . . Romberg (S). 9 M 
Sports Desk. 1022 Slop the World. 
1020 Hubert Gregg asys- Thanks far tha 
Memory. 11.02 Medium Dry Sherrill. 
1220 Newa. 1222 am Patar Clayton 
with Round Midnight (S). 222*520 

You and tha Night end the Muafc (S), 

RADIO 3 • ■ - - 

6.56 am Weather. 7.00 New* 725 
Your Midweek Choice; record request* 
part 1 (S). 820 News (8.05 ConMa 
part 2 continued on vhf)- 8 -*® Cricket 
Special from Sydney. S1J0 Handal 
concert (S) including 12.10-12.15 pm 


Interval Reading. *20 News. 1.06 
Concert HflMS). 100 Music Weekly: 
(S). 2.50 Fifty Years or British Music 
(S). 325 Bach harpsichord recital (S). 
426 An Alpine Symphony by Richard 
Straus# (S), 5.10 Young Music- 

MakeraJS). S.25 Homeward Bound (S) 
including. 5.-45-5.50 Newa. 6.15 At Home 


. Baker's Dozen. 1220 News. 1222 pm 
You and Yours. 1227 .Double Act 
1225 Weather; programme nawa. 120 
Tha World at One, 1.40 The Archers. 
125 Shipping farecest 2.00 Newa. 
222 Woman's Hour. 320 News. 3.02 
Listen with Mother. 3.15 Afternoon 
Theatre. 4.00 Choral Evensong. 425 
Short Story. E20 PM: news magazine. 
6.50 Shipping forecast 5.55 Weather; 
programme nawa. 620 News. 620 
My Word! (S). 7.00 News. 7.06 The 
Anchors. 7-20 Checkpoint. 725 The 
Raith Lectures. 9.15 Pen to Paper (S). 
845 File on 4» 920 Kaleidoscope. 9.59 
weather. 10.00 The World Tonight 
1020 Three-Piece Sweet (S). 11,00 A 
Book at Bedtime. 11.15 The Financial 
World Tonight 1120 Today fa Parlia- 
ment. 1220 News. 


(f?' TjiO^Crtstlne Ortiz piano recital 
IS}. 


720 Surgery on the Mind: 
Advocates and adversaries discuss 

psycho-surgery, including B.1M.25 

Interval Music. 9.15 Hanna Baton Both 
anniversary concert fS). 104S The 
Beggarwomsn of Locarno (story).. 

10J5 Beethoven, Weber end Serasete: 
Violin and piano recital (Si. 11 . 55 -' 
1220 News. 

VHF with Medium Wave above except 
'et the following times: B25 am Your 
Midweek Choice, part 2 (SJ. 9.00 
News. 9.0S This Week's Composers: 
Soier and Arriaga (S). 9.45 Music far 
Organ (S). W.25-11.20 Graham 

Whettam and Beethoven piano 
recital (S). 

RADIO 4 

6.00 em Newa Briefing, 6,10 Farming. 
Today, 625 Shipping forecast. 6-30 
Today, Including 6.45 Prayer far ths 
Day, 7.00, 820 Today's News, 7.30, 
-920 Nows headline*, 7.45 Thought for 
ths Day. 825 Yesterday In Parliament 
920 Nows. 925 Mid-week with Ruufil 
Harty. 1020 News. 10.05 Gardeners' 
Question Time. 1020 Daily Service. 
1025 Whip Hand. 11.00 Nows. 1126 


BBC Radio London 


5.00 am As- Radio 2. 620 Rush Hour. 
10.03 The Robbia Vincent Telephone 
Programme. 1.03 pm London Live. 
328 Showcase. 4 JO London News 
Desk. 525 Look, Stop. Listen. 7-03 
Block Londoners. 820 Question Time. 
920-5.00 am Join Radio 2 


London Broadcasting 

620 am. AM with Bob Holnesa and 
Doug Cemaron. 10.00 The Brian Hayes 
Show. 120 pm LSC Reports. 3.00 
George Gale’s 3 O'clock Cali. 420 LBC 
Reports. 820 Jazz After Eight. 9.00 
Nlghtllne. 12.00 LBC Reports Midnight 
1.00 am Night Extra. 4.00 Jazz in 
Stereo. 520 Morning Music. 

Capital Radio 

620 om Graham Dene's Breakfast 
Show (S). 9.00 Mika Allen (5). 12.00 
Dave Cash (5). 320 pm Roger Scott 
(S). 720 London Today (S). 7J0 
Adrian Lave’a Open Line (SV. 9.00 
Ntoky Horne’s Your Mother Wouldn’t 
Uka It (S). 1120 Tony Myatt'a Late 


Show { S ).' ZOO am Duncan Johnson’s 
High 


Night Flight (3). 


ENTERTAINMENT GLIDE 


OPERA. & BALLET 


COLISEUM. Credit cards ISO SZSS. 
Reunions 836 3161. ENGLISH 

NATIONAL OPERA. Tonight & Sat 7-30: 
The Magic Fluw. Tomer & Tubs 7-30: 
The Turn of the Screw. Frl.-7.30: Julietta. 
104 balcony teats naif from to am on 
dev ol pert. Booking now open for Jun. 


THEATRES 


NATIONAL THEATRE. S. .CC S2B 2252. 
oumER ( 


(open Basel: Today 2^ 5 Clew 
price mao * 7J0 undiscovered 


COONTRY Arthur SchiU trier In _» 


COVENT GARDEN.- CC. 5. 240 1 066. 
(CardenAartte credit cam B36 69031. 
THE ROYAL OPERA Tort Sat A ToK 
7.30: Nerma. Fn A Man 7.30: Coil ten 
time. THE ROYAL BALLET Tomor 7 -SO: 
L«s SylphidesLes Bichas.Les Notes. 65 
AmpM seas avaTL lor all otrtm from 
10 am on day cd peri. COVENT GARDEN 
CELEBRITY CONCERTS. Sun 2 Doc at 

8 pm. Hermann prey. Prices: SOp ta 
£8.00. 

I|§||j|lg} 

THEATRES 

ADELPHL CC S. 01-836 7611. MYTAIR 
LADY. Cits, as 7.30. SaL 4.00 end 

7 AS. Mats. Thursdays at 3.00. TONY 
MARGARET BURTON. Best State £4 
one hoar befsre serf. 

BRITTON, LIZ ROBERTSON. PETER 
BAYLISS and ANNA N EAGLE In THE 
WORLD'S GREATEST MUSICAL MY 
PAIR LADY. Book now Theatre A As tote. 
New Creat Card HttJine 01-838 7358. 

ALBERT. S. From 9.00 am. 836 3878. 
Credit ante 379 6565. Grow Sales 379 
6061. Evu. 7.45. Than, and Sits. 4 JO 
and 8.00. A THOUSAND TIMES WEL- 
COME 15 LIONEL BARTS OLIVER l 
GEORGE LAYTON. HELEN SHAPIRO. 

ALDWYCH. 5. CC 836 6404. Info" 836 
S332. ROYAL SHAKESPEARE COMPANY 
ia repertoire. Too't. Frt 7.30. tomoc & 
Sat 2-00 6 7.30. Final Peris MEASURE 
FOR MEASURE. With: Gorky's CHILDREN 
OF THE SUN (next peri 3 Dec), Mass. 
Hart acta Georoe S. Kaufman's ONCE 
IN A lifetime (seats available from 
Dec 10). RSC also at The Warehouse 
(see under vn. 


APOLLO THEATRE. CC. 01-437 2663. 
tvs. 8.00. 5aL s.00 and a . 00 Mats. 
Th. 3.00. IAN LAVENQ8R. TERENCE 
EDMOND. JULIA FOSTER In HAPPY 
BIRTHDAY. 

ARTS THEATRE. 01-836 2132. TOM 
STOPPARD'S DIRTY LIIKN. Monday to 
Theraday 8.30. Friday and Saturday 7JM 
end 9.15. NOW IN ITS FOURTH YEAR. 
Lowest-Priced best seats hi _ London. 
£4.00. £3.35. £1.60. plus 15p temp. 

members. 

|| 
' ' i ' 

fpppi 






ismi 












icrrion br Tam Stoppard. Tomor - 7.30 
Antaeus. LYTTELTON „ Orrwttntow 
stage): 700*1 A Tomor 7.45 (low nricz 
m» WHEN WE AR E MA RRIED, bv 
J. B. • Priestley. COTTE5LOE (sm*K 
audftn ricau: Today 3.0 LARK RISE TonT 
3.0 (hot 7.30 as shown. f» LeaB*t> 
CANDLEFORD by Keith -Dewhorst from 
Bora Thompson’s book. Tomor 8,0 A 


CINEMAS 


■TASSIC f; a 3 ,- 4. s, Oxford S t 63 s 
0310 (OOP T ott enha m court Rd.- Tube). 
1 : Woody Allen > - MANHATTAN UKA). 

Prop*. llStt. 2JO. JC5Q. 8.M. 


IT CALENDAR. . (Promenade 
ell tkta standing.) . fixedleirt 
ate from 10 am day of part all 


CjjfHP Scots ... 

3 theatres- Cor pork. Restaurant 928 
2033. Credit card Mas 928 3052. ' 


STUDIO 4. Oxford arcus. ■ 437 3i«L 
Uc'd lor: THE DEER HUNTER .g?. 
12A5L ADS, 7.30. Late Show Sat-TOLM. 

OLD VIC 928 7B1E. Old Vtc Comomy 

repertoire season. WHAT THE SUTLER 
SAW by Joe Orton. Today 2-30 * 7-30 
18B> Century double tel) THE PADLOCK/ 
MISS IN HER TEENS. Thun 7-30. Frt 
7.30. Sat 2.30 * 7.30. Doofale bill 


standby seats an the day £27S -students 
£i.7S. For further tnformafkM 


season rjnu 2K1 1821. 


on -Pie 


OPEN SPACE. 01-387 B969, TocA-SUfi. 
8.00. Denholm Elhott, Diana atmea 
la Strindberg's THE FATHER dBwrtM 
by C .Marofritz. 


LAST 3 WEEKS. 


PALACE. CC. Ot-037 6834. Mob- Thor*. 
8.00. Frt- Sat. 6.00. 8.40. . JESUS 
CHRI99 '.SUPERSTAR by TbirsMce and 
Andrew Uoyd-Wahbar. Groan ..rales 
Ot-37&nG061 cm- Freephone StSBt. ' ■ 


Dec. 




9 & 29 at : 6.0 R -RAO. 


PALLADIUM. CC D1--4B7. 
BRTWnp* ■ ’ 


VIRGIWA 



RODGER? 7 * T »SnnXSk 


STEIN’S IHlSklNG AND .9. aUb ofa«7<nO 
cKtNNt' - .HOTLINE 


^^ess^ssRiaa 


*'$ac 

this Wednesday matinee. ; 


— Hl-wa XI fdl. UtlL IT. 

DaR> 10 JO am Z.00-4JM mu 
SOOTVS XM A3. SHOW. 


Oto V1C..92B 7616. CO bfeBA 2gi imT 
Dec. 24 M Jan.,19. RJelurt Go-Sen! 
I“r,.TaHret. TOA D O F TOAD hall 
G eldeti jubilee Cbmonas Season. 


PHOENIX THEATRE, CC. >fl1 -839 Z2M. 
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Television 


Three cheers for the BBC 


by CHRIS DUNKLEY 




Hurray for the BBC! It was 
high time somebody said it, bat 
•- ;■ just in case you find it hard to 
believe your eyes, I will repeat 
it Hurray for the BBC! 

The corporation has had its 
- fair share of problems in its 57 
year history and may have 

• weathered greater crises 
any single one now facing it. Yet 

• I doubt whether it has ever had 
to deal with quite such a com- 
plicated and unpleasant com- 
bination of difficulties as those 
' ; of the recent past and the fore- 
.... • seeable future. 

The trouble Is that so many 
_ different sections of society have 
found sticks with which to beat 
the BBC within such a short 
time. First, great gusts of windy 
... “outrage" greeted newspaper 
- reports about the way that 
Roger Bolton's Panorama staff 
responded with only a little 
more caution than any normal 
journalist would to a tip about 
the IRA “ taking over " a 
■ village. 

The sound and the fury were 
\ of course not even reactions to a 
^programme — just to allegations 
about a possible programme. 
The response can be seen as the 
.^^hypocritical bluster of pofiti- 
i rf-.r 'ijjscians turning gratefully away 
;• * l'{» {‘from the real failures in 

■ ... .(Ireland (Including their own) to 
'-.attack instead a handy scape- 
"-^goat. Yet the BBC daren’t, or 
anyway won’t point this out 
Then there is tbe trade union 
action in response to an internal 
BBC dispute about re-grading 
lobs. That has meant the loss of 
material from programmes such 
' ' is Blue Peter . Tomorrow's 
~ -World. and (mercifully in my 
new, though it is one of the 
nost popular programmes of tbe 
. 'ear) Miss World. The interfer- 
ence with Panorama and News- 
~ oeek seems to me much more 
;rave because the BBC has so 
' . ar failed to get Newsnight — its 
eplacemeot for Midweek — onto 
he air, owing to the same lis- 
•ote, and the corporation's 
"urrent affairs output is conse- 
quently looking very sparse 
tow. 

Third, there is the effect of 
;he ITV wage settlement Long 
go the BBC undertook to 
.chieve parity with ITV, little 
..uessing at the time that this 
oold mean 45 per cent over two 
ears. Now, having seen staff at 
— -11 levels from make-up girls to 
r bannel controllers leaving the 
’■ 1BC for much bigger salaries in 
— »TV, the BBC faces another 
- train on trained staff as an 
jievitable result of the recently 

• imounced setting up of the 
uurth channel. 

_ And finally the viewing pub- 
'ic, virtually the entire 
opulation, has been irked by 
ie licence fee increase. Even 
. t the new figure of £34 for a 


combined colour television and 
radio licence, Britain's is still 
one of the cheapest (they pay 
£53 in Sweden and Finland, £60 
in Belgium and £75 in Denmark) 
and at 65p a week or, taking 
the cost of set rental into 
account, a total of perhaps 32p 
a day, the cost of having a tele- 
vision is still remarkably low. 
But a rise is a price rise and 
naturally viewers do not like it 
So why the cheering? Because 
whatever the sea of troubles 
which may face them, and what- 
ever their shortcomings and out- 
right failures, the BBC still pro- 
duces a more impressive com- 
bination of television pro- 
grammes (and radio pro- 
grammes too, I suspect, even 
from the few that I hear) than 
any other broadcasting 
organisation anywhere. 

If there is any other country 
in the world where you could 
reasonably expect a broadcast- 
ing service to offer something as 
good as Sunday night’s three- 
hour play Suez 1956 and follow 
it immediately on a second chan- 
nel with an episode from a serial 
as superb as Testament of Youth 
then I have yet to bear about it 
or see any signs of it at inter- 
national exhibitions and festi- 
vals. 

Quite predictably the com- 
monest reaction to Ian Curteis’s 
greatly enjoyable play about the 
Suez crisis has been that of nit- 
picking over inconsequential 
details by people who wail 
worriedly about the heinousness 
of television’s “faction.” One 
wonders whether these nigglers 
really value Holinshed’s 
"Chronicles" above Hamlet; 
whether they seriously suggest 
that a single television play is 
going to nullify all the docu- 
mentary evidence for future his- 
torians; whether they truly 
believe that Cartels and tele- 
vision could produce io popular 
imagination a version of bistory 
any more mistaken than those 
concerning the crusades, the 
Spanish armada, the Boer war 
or any other eveot in the minds 
of pre-television generations. 

Suez 1956 , directed by Michael 
Darlow, was an immense accom- 
plishment, increasing still 
further the achievement of an 
autumn drama season which was 
already quite remarkable, rang- 
ing as it has from Tinker Tailor 
Soldier Spy to the current 
powerful series of “Play for 
Today.” But tbe BBC's strength 
is by no means limited to 
drama. * 

They have given ns two out- 
standing documentary series: 
Julian Pe Offer's Diamonds m 
the Sky about the effects of 
civil aviation, and Circuit II 
Miami, a very smart piece of 


\ \ -«>vl 



Michael Cough and Wensley Prthey in 


Suez— 1956 1 


opportunism which used the 
opening up of the Florida law 
courts to the cameras to report 
in detail on the working of a 
legal system a bit of initiative 
which, by all accounts, left 
America's own television com- 
panies standing. 

Furthermore the BBC proved 
last week that even if their cur- 
rent affairs output is worryingly 
weak as described above, they 
can still instigate events which 
are seen elsewhere as highly 
significant; not only was Roy 
Jenkios' urbane Dimbleby Lec- 
ture on BBC I widely reported, 
but all the quality papers felt it 
necessary to add leaders on the 
subject 

The BBC’s Strength in topical 
comedy with Richard Stilgoe 
and Not The Nine O’clock News 
(which finished last week in a 
glorious blaze of irreverence but 
is to return in the spring, I 
understand) was described here 


last week. 

They have grown much 
stronger, too, in an important 
area which I complained in the 
past was one of television’s 
weakest: that of showing the 
nation to itself, conveying to 
the town what goes an in the 
country, telling the south about 
the north, and so on. Though 
I find Angela Rippon's incessant 
bonhomie cloying, there is little 
doubt that BBC2’s In The 
Country does just such a job 
fairly well. Also on BBC2 A 
Diary of Britain has been 
supplying, week after week 
throughout the autumn, fascina- 
ting glimpses of the everyday.:' 
choir practice (most impressive, 
too) in a Yorkshire village; 
Italian families growing fruit in 
the Vale of Evesham; a wryly 
observed Welsh dinner party 
to discuss horse trading, and so 
on. It is a rag bag, but one 
of great charm and variety. 


r estival Hall 


Barenboim 

by DAVID MURRAY 


Daniel Barenboim’s long- 
unning survey of solo piano 
oasterworks (four recitals still 

0 come) toadied Mozart and 
kdmbert on Monday. Touched 
hem very lightly: Barenboim 

1 not one to romanticise the 
Teat classicists by force, 
hough his penchant for making 
hem exquisite and reticent is 
erhaps another kind of 

. omantidsation. Sober, very 
elf-conscious restraint was the 
one he adopted for Mozart’s C 
linor Fantasia, K~ 396, and if 

■ he effect was rather small- 
cale for the hall it still made a 
ogent reading, judiciously cal- 

, nlated with no attempt to cap- 
ture any improvisatory quality. 

In the two Sonatas that fol- 
swed something more like 
preciosity made itself felt, not 
tecessarDy to the disadvantage 
f the music — though Karen- 

■ tolm’s taste for the diminuendo 
ubito was much indulged- The 
' major Sonata K. 330, at least 
lemands hyperelegance, and 
:ot it A consistent trick of tak- 

- ng ornaments and bravura runs 
aster than the basic tempo — 
entirely fluid when soft a blur 
-- jdien loud, and always witb- 
l /«t any internal beat — struck 
'/ay ear as anachronistic. The 
/ ouch more serious A minor 


Sonata, K. 310, suffered more, 
despite a delicately poised 
Andante cantabile: the outer 

movements had oddly clouded 
textures and no clear emotional 
line, with the final Presto 
rendered inarticulate (and un- 
tidy) through sheer excess of 
speed. 

Schubert’s last Sonata, the 
great B-fiat, carried Berenboim’s 
refinement more comfortably. 
Though he made nothing 
special of the Trio, the Scherzo 
proper was impeccably light and 
glinting, and the Finale babbled 
brilliantly at an unforced 
tempo. The opening Molto 
moderate (without its repeat) 
was mostly delivered in an awe- 
struck mezzo voce, thoughtfully 
sustained without much breadth 
or warmth. Barenboim made 
tbe Andante a pure Lied, 
reducing the timeless ticking 
accompaniment to a whisper 
arid placing the whole weight of 
the movement upon tbe singing 
line, in which he traced long, 
tender curves. Few overt 
shadows fell across any of the 
music — they could hardly have 
been detected among the 
ubiquitous half-lights. On the 
whole, Barenboim’s playing is 
more rewarding when it is less 
sedulously respectful. 


Wigmore Hall 


Cantilena 

by ANDREW CLEMENTS 


The Cantilena Chamber 
Players are a piano quartet 
grouped arouud the pianist 
Frank Glaxer. All of them are 
established soloists in the 
United States, though the 
violinist Edna Michel! is British 
and a protegee of Menuhin; the 
violist is Jesse Levine, and the 
cellist Stephen Kates. The stan- 
dard piano-quartet repertoire 
being as small as it is. Cantilena 
no doubt split into trios for 
some, of their programmes. But 
on Monday at the Wigmore Hall 
they performed two mainstays 
of the medium, Schumann's 
quartet and the G minor quartet 
by Brahms, together with a 
piece written especially for 
them by tbe Israeli composer 
Tzvi Avni. 

Both 19th-century quartets 
afforded ample evidence of the 
group’s capabilities. Their 
string tone is rich and sonorous, 
the cellist’s particularly; on 
occasions Mr. Glazar'6 piano 
sounded a little hard perhaps. 
The Brahms was the more per- 
fect performance, only margin- 
ally spoilt by some rather too 
forthright phrasing from the 
piano in the opening movement, 
the string intonation, even in 
the last movement, impeccable. 
The second movement of the 
Schumann piano quartet was 
arguably the only failure of the 


evening: the salon-music cast 
of its opening theme is easy to 
mistrust and gild too carefully 
(tbe cellist mainly to blame 
here), and at several points Mr. 
Glazer showed h i m self unimagi- 
native of phrasing. Much of the 
piano writing in the quartet is 
admittedly four-square, but the 
occasional moments of vintage 
Schumann — the sudden throw- 
backs to the papilUms of the 
1830s — should not be over- 
looked. 

Itvi Avni was born in 1927 and 
is presently bead of tbe 
Department of Theory and Com- 
position at the Rubin Academy 
in Jerusalem. He wrote Beyond 
the Curtain for Cantilena earlier 
this year: a single movement 
lasting some 20 minutes, broadly 
tonal with echoes of the young 
Schoenberg and the middle- 
period Bartok. The composer 
describes the piece as “nostal- 
gic,” but what I take to be the 
nostalgia for a late-romantic 
sensibility colours mostly the 
writing for the three strings 
and, a couple of luscious melo- 
dies apart affects manner more 
than content The thematic 
concentration and coherence was 
impressive on an initial hearing; 
Cantilena performed it with as 
much care and affection as its 
most familiar bedfellows. 


Chapter Arts Centre, Cardiff 
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Terraces 


by MICHAEL COVENEY 


■ Terraces by Alan Osborne is, 
i am afraid, a multi-media 
ixtrava ganza that sets out to do 
! or Merthyr Tydfil what Dylan 
fhomas did for the fictional 
coastal town of LLaregyb. The 
hilarities, however, are only 
nrperflcial : there are, indeed, 
iwo narrators and a gallery of 

affectionately remembered 

characters such as Madame 
Sonia (a pouting, aged drag 
QQeea), Auntie La-La (who, like 

Miss Hav isham . is a bride in cob- 
webs and, in one of the even- 
log’s few memorable toms of 
phrase, "lacked tbe constant 
admiration of a man”). Hell 
Nell (an old sack of a girl with 
"a home-made opera voice") and 
Mac Merthyr (who conjures 


visions of the Arnheim dead in 
pools of beer). 

But none erf these characters 
is woven into the fabric of the 
show; they are merely intro- 
duced one after the other and 
dispatched to the adjacent bar. 
There is no equivalent of Cap- 
tain Cat to orchestrate the 
sounds and impressions <rf the 
passing parade, instead, there 
is an impressively _ lit scenic 
gauze through which Robert 
Blythe and the delectable, black- 
haired Sue Jones-Davies drone 
interminably on about life in 
the steel foundry, the impact of 
Hollywood moviesand the woj 
situdes of war. Best of all, there 
is the Dowlais Male Voice Chou- 
humming gloriously in the back- 


ground and ghosting through 
tiie theatre making liquidly in- 
comprehensible sound. And, 
under the direction of 
saxophonist George Khan 
(taking leave from the People 
Show), a lively band counter- 
points the traditional music 
with impressionistic jazz and 
music-hall effects. 

The show is difficult to follow 
and one’s sense of unease is not 
lessened by the sight of the 
director, Gareth Morgan, sweat- 
ing over a pint and the light 
cues at a nearby table. The 
tiny auditorium has been 
decorated like a pub saloon, 
with oil lamps and beige wall- 
paper. I suppose this is to 
create the impression that any- 


thing goes and probably will, 
as when a friendly little man 
with a bow tie that lights up 
performs, tor no very good 
reason, a tap dance in hobnail 
boots. Another loveable char- 
acter from the valleys, I guess. 

The even meanders away into 
a sort of ceilidh atmosphere, 
with the choir setting up -shop 
in the bar to sing the night out 
in dose harmony. With a pint 
in my fist; good company and 
Sue Jones-Davies letting rip at 
tiie microphone, 1 cannot pre- 
tend that I felt my trip to be 
totally wasted. But it seems a 
shame that so much time, talent 
and energy has gone Into creat- 
ing a second-rate miasma of 
nostaligic exorcism. 


The BBC is capable of pro- 
ducing highly pwter t a iTHng pro- 
grammes even when it gets 
things somewhat wrong as I 
believe ft has with The Magic 
of Dance. There is no denying 
Margot Fonteyn’s suitableness 
to front the series. (What 
normal television presenter 
would relapse instinctively into 
First Position whenever stand- 
ing to deliver her lines? Come 
to that, what television pre- 
senter is qualified to perform, 
unannounced, in some of tbe 
many ballet excerpts specially 
mounted for the series? Is there 
a single professional presenter 
who could compete with her 
dress sense? None comes to 
mind.) But as with La Rippon 
the smile — no doubt the result 
of a lifetime on stage — is so 
unwavering as to become 
unnerving in the end. 

More important, the pro- 
grammes lack any clearly 
disciplined structure and rely 
instead oo a meandering stream 
of consciousness in which single 
word links lead us from one bit 
of ballet to another, from one 
continent to another, from one 
idea to another very much in 
the unfortunate style of James 
Burke’s Connections. It is a 
startlingly capricious way of 
using trips to Russia, China, 
Monte Carlo, Spain and else- 
where. 

The strongest objection is to 
the title which ought to be The 
Magic of Classical Ballet With 
Passing Reference To Other 
Dance Forms. Yet I must admit 
that each episode is packed with 
highly enjoyable little lollipops. 

Most striking of all perhaps, 
when it comes to assessing the 
BBC's standing amid its ocean 
of troubles, is the current Top 
20 Jictar ratings list issued by 
ITV. It shows that (contrary to 
my confident predictions in this 
column four weeks ago) the 
BBC has hung on very success- 
folly to the audiences it cap- 
tured during the long ITV 
strike: 15 out of the Top 20 pro- 
grammes are still the BBC’s, 
including nine out of the top 
ten. And they are the "popu- 
lar ” series of course — Blankety 
Blank, Generation Game etcet- 
era — not mentioned in the 
catalogue of quality above. 

Any organisation which can 
produce the world’s most 
impressive quality schedule and 
dominate the ratings is surely 
worth three cheers: Hurray! 


University of York 


Young Composers’ ForunJ 


by MAX LOPPERT 


The annual Young Composers’ 
Forum is one of the sadly 
diminished number of vitally 
useful acts on behalf of new 
music in general, and of young 
British composers in particular, 
that tbe BBC still undertakes. 
The pattern seems now to have 
set. Rightly so, for it makes 
sense: concerts on consecutive 
evenings at a major school of 
music, rather than (as in the 
years before 1978, when the 
scheme was first tried) unrelated 
single events in diverse locations 
dotted across the musical calen- 
dar. Last week, tor three days, 
the music department of York 
University played host and the 
venue was to a large extent 
responsible for conferring a 
sense of connectedness on tiie 
series. For at York, new music 
matters; aspiring composers 
form a substantial part of its 
student body (and recognised 
composers the full complement 
of its teaching staff) (he events 
were treated, alike by students 
and staff, not as concessions 
won by or granted to a “ lunatic 
fringe ” (thus most new and 
contemporary music congrega- 
tions continue to be viewed at 
the major London musical 
academies) but as music- 
making in the mainstream of 
York activities. 

Fifteen works were played in 
tiie three concerts, by 15 com- 
posers under 35. Was it coinci- 
dence, the luck of the draw (the 
selection team made its choice 
from more than 400 entries), or 
a confirmation of York educa- 
tional wisdom, that four of the 
most interesting and confident 
pieces should have been the 
work of York graduates? Both 
Nodus tor clarinet and piano by 
George Nicholson (b. 1949) and 
Rosaces 2 for piano by Jonty 
Harrison (b. 1952) set up, in 
very different ways, fruitful 
tensions between innate instru- 
mental character and musical 
material. The nub of Nichol- 
son’s score is a "knotty prob- 
lem" proposed for joint solution 
by two fundamentally different 
instruments; the aim is precise, 
the stylistic assurance startling; 
a single hearing left the kind of 
aural souvenirs (notable among 
them some clarinet gurgles from 
the world of Bartok’s Mandarin ) 
that indicated an already matjire 
talent. Harrison's short piano 
piece reads in score as a 
rigorous, drily restrained inter- 
lacing of motivic strands. What 
the page did not reveal, and the 
performance did, was an original 
attitude to piano timbre — the 


ssmpre pp whispers, periodi- 
cally punctuated, soon began to 
radiate an atmosphere of sober 

ealm 

No feeling here of " goes on 
too long,’’ of “loses the way” 
or "misses the point" Neither 
was there in the solo violin 
piece. One, from Arcady by the 
best-known of the younger York 
composers, Dominic Muldowney. 
The performer, Christopher 
Rowland, had persuaded Mul- 
downey to abandon the amplifi- 
cation that had been intended 
to lend a halo of strangeness to 
this fantasy an the theme of 
**Et in Arcadia ego”; a pity, I 
thought — and I look forward to 
a further complete fulfilment of 
the original concise and toughly 
imaginative conception. A 
slightly different impression of 
prolixity was, by contrast, left 
by Ordnance Surcey, a song 
cycle (words also by the com- 
poser) for tenor and instru- 
mental quartet by Julia Usber 
(b. 1945); but the conceit was 
pleasing, the line freshly lyrical, 
the textnring beautifully graded. 

As tbe seminar-discussion on 
Thursday morning among young 
composers appeared in its in- 
consequential and peripatetic 
way to prove, the long-estab- 
lished 20th century orthodoxies, 
and those of more recent origin 
from tiie 50s and 60s, have lost 
their power — at least, it seems, 
among young British composers 
— to compel a strict, undevia- 
tmg observance of composi- 
tional method. If the three 
days (and the discussion) con- 
firmed any single trend, it was 
the freedom felt to pursue per- 
sonal expressive aims, un- 
hampered by notions of "pro- 
gress.” There was a depressing 
side to this, a return to various 
traditional styles tiiat in 
Jeremy White’s Ritratti tor 
guitar (encore material, neat 


and inoffensive). In Alastarr- 
Hinton’s bloated Jate-Romantio- 
Third Piano Sonata, in Patrick-^ 
Brandon's winsome little Sona-. 
tin a no. 2 for solo flute, and in„ 
Ala sd air Hamilton’s facelessly, 
well-made Five Songs on Meta--' 
physical poets, sounded sus>: 
piciously like retreats tor cover^' : 
in a decade of artistic retrench-* 
ment. If the selectors chose-' ' 
Mark Griffith's Thin Air for- 
flute, clarinet, violin, cello, and 
tape as representative of tech- 
nologically more adventurous- 
musical manners, the choice was ■ 
ill-advised; for, lacking clear- 
dramatic purpose, colour, and., 
decision, it cut a figure hardly ,, 
less timorous. 

The encouraging obverse side, 
of this was the sense of a; 
renewed attention to the details^ 
of musical craftsmanship. The-' 
three already most widely pes*. 
formed of the 15 composers,. 
Stephen Oliver (with Kyoto fox. ■ 
organ duet), Barry Guy (with., , 
tbe Gaudi-inspired, irresistibly, , ■ 
good-humoured Details for twp 
oboes, bassoon, and harpsi- 
chord), and Giles Swayne (with 
a Duo for violin an? piano)-' 
showed a special expertise in- 
novel blends of timbre;-' 

S wayne’s tbe most restricted in 
scope, was the most impressive 
in point of ingenuity, and his 
Duo enlisted a contest of wills 
quite as vigorous as his 
Synthesis for two pianos, a 
success of an earlier Forum. 1 * • 
None of these works was 
entirely new; indeed, few of 
the 15 performances were- * 
premieres. The point made by' 
Dominic Gill in tbese column^ ; 
last year, about the value to* . 
the Forum of creating a plat j ! 
form for brand-new works, has ■ 
not yet been taken. 

The three Forum concerts are 
to be broadcast on Radio 3* 
next month. 


Archaeology awards presented 


Magnus Magnusson, host of 
BBC Television’s Mastermind 
programme, presented tbe 1979 
British Archaeological Awards 
at The British Museum. 

Winners were Essex County 
Council, Lloyd's, the Canter- 
bury Archaeological Trust and 
the York Archaeological Trust, 
as well as Press photographer 
Henry Wills of Wilton, near 
Salisbury, and 33 schoolchildren. 

Sponsors of tbe awards are 


Legal and General Assurance, 
Lloyds Bank, Country life, 
British Gas, BBC’s “ Chronicle ” 
programme, the Illustrated 
London News, The Times and 
Shire Publications. 

Lloyd’s award was tor 
arranging excavation through* 
the basement of one of its 
buildings before it was denft£ 
fished for redevelopment Tbe 
site is close to the known 
Roman Basilica under Leaden- 
hall Market in the City of 
London. 


LETUSEXERNDON 
THE BUSINESS 
AMWIRGESOFWRIESi 


Wales is well placed to help the company looking to expand* 
It’s an assisted area close to the major markets of London, 
the South East, the Midlands and continental Europe* 

Which means that incoming and expanding industry may 
qualify for useful Government help. 

The Welsh Development Agency has sites in many areas 

M6B M 02 where you can build a factory or we 

may be able to provide one. We are 
currently building factories from 
1500sq.ft.to 50,000sq.fit. 
MANCHESTER Many of them allow for at 
^ least 100% expansion* 

Factory rents in Wales are 
attractive. In some areas they could 
be about half what you might pay in 
London or the South East. You 
may qualify for a rent-free 
period. 

We may be able to 
invest directly in your ■ 
project. We can certainly 
advise you on other 
sources of funds. 

Communications to and from 
Wales are good. With fast road and 
rail links to the major markets. 
London, for example, is less than 
two hours by train from 
South Wales. 



LONDON 


Skilled labour is also readily available rm irYj 
of which has experience in high technology 
industry. 

Once you count the advantages of working and living in such 
a pleasant environment, they add up to a lot of reasons why you 
should consider Wales. Post the coupon and well tell you more. 

Wel sh Development Agency 

To: Welsh Development Agency, Treibrest Industrial Estate, Pontypridd, Mid 

Glamorgan, CF37 5UX Tel: Treforest (044 385) 2666. Please tell me | 
score about industrial opportunities in Wales. 

Name : - 

Position : 

Address 


Teh 


FT28/H 


MCTO10mLES.ITWCay<5. 
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Sorting out a 


family row 


TOMORROW, the nine heads of 
Government of the EEC member 
countries meet in Dublin. It is 
not very difficult to draw up an 
appropriate agenda. There is 
the energy problem in its wider 
context, and the situation in 
Iran in particular. The world 
economy does not look in par- 
ticularly good shape, and it 
should be interesting . to com- 
pare notes on bow individual 
countries assess .the prospects 
for 1980. The currency scene 
does not look very stable and 
one could imagine that the 
members of the European Mone- 
tary System and the "prospec- 
tive” member might wish to 
compare notes on that topic. It 
is. of course, possible that all 
of these subjects and possibly 
others might come up at a work- 
ing dinner over a plateful of 
Irish lamb. 


Lamb exports 


But judging by the signs 
available so far, the meeting 
itself will be dominated by a dis- 
cussion of the British EEC 
budget contribution and the 
question of British lamb exports 
to France, with possibly a fish 
course thrown in. The heads of 
Government will have worked 
away, with no doubt varying 
degrees of success, at mastering 
intricate technical briefs on 
these matters and will enter the 
talks looking anxiously over 
their shoulders at public opin- 
ion in their respective countries. 


That the protagonists — 
Britain, France and Germany 
— all have serious internal 
political problems in relation 
to these EEC questions 
there can be no doubt Germany 
faces an election next autumn 
and the German Agriculture 
Minister is an important 
member of the Free Democrats, 
Herr Schmidt’s coalition 
partners in government. The 
relationship between President 
Giscard (TEstaing and the 
Gaullists has deteriorated 
sharply in the recent past Mrs. 
Thatcher has to look to a coun- 
try which fails to see why it 
should be a massive net contri- 
butor to the support of farmers 
in other member states which 
are considerably richer than the 
UK. By her firm demands for a 
“ broad balance " or, at the very 
least, a massive reduction in the 
British EEC contribution she 
has aroused expectations in rhis 
country which she will be 


French unease 


Limiting the 


yen’s fall 


THE SHARP pace at which the 
yen has tumbled this year has 
caught the currency markets off 
balance as well as the Japanese 
authorities. By the close in 
Tokyo yesterday it had depre- 
dated 30 per cent against a 
peak of Y175 to the dollar In 
October 1978. 


deflating further the economy 
and nipping in the bud the 
revival of private investment 
which should be one of the main- 
stays of a revival in growth later 
next year. The Government is 
anxious to avoid making the 
downward spiral more painful 


This fall reflects the sharp 
turnabout in Japan’s current 
account which has moved from 
the massive surplus that wor- 
ried Japan’s trading partners 
into a still widening defidt 
The deficit in turn is due mostly 
to the increased cost of oil im- 
ports and the earlier restraints 
that Japan imposed on its 
exports. The yen’s decline of 
late has been accelerated by 
the movement of short-term 
funds out of Tokyo because of 
fears of a further weakening of 
the currency in the event of a 
disruption of oil supplies to a 
nation so dependent on im- 
ported energy. 


Export drive 


Abroad a cheaper yen carries 
with it memories of the export 
drive that Japan launched after 
the oil crisis of 1073-74 when 
the yen also went into a sharp 
nosedive. There are faint signs 
of a recovery in exports after 
the actual decline in volume 
that took place in the first quar- 
ter of 1979, and hopes in Japan 
of a moderate increase in 
volume next year. But the 
sharper the fall in the yen. the 
more aggressive is likely to be 
Japan's attack on foreign mar- 
kets. 


Sdffer moves 

Intervention by the Bank of 
Japan, which has been dipping 
heavily into the reserves to 
support the yen has failed to 
arrest the fall. The limited 
measures announced yesterday 
to bolster the currency seem 
intended more as a signal to 
the markets that the Govern- 
ment is ready for stiff er moves 

if necessary than as a serious 
attempt in themselves to halt 
the decline. A further fall in 
the yen is still possible.. But 
barring the unforeseen, such as 
a serious cutback in oil imports 
as a spin off from events from 
Iran, what should limit its 
decline is that the Japanese 
economy is in better shape than 
those of most industrialised 
nations to weather the world- 
wide slowdown in activity. 


Apart from drawing on the 
reserves which at the end of 
last year stood at a handsome 
$33bn, Japan has abandoned its 
schemes of encouraging imports 
as the yen has came under in- 
creasing pressure. Yesterday’s 
measures were not the foreign 
exchange controls that had been 
widely expected but are de- 
signed to increase the flow of 
foreign funds into Tokyo. The 
most important of them will 
make it easier for foreign banks 
to lend directly to Japanese 
customers. i 


Possibilities 


The Government’s main con- 
cern is that a continuing fall in 
the yen will accelerate inflation. 
The wholesale index in October 
was 14.5 per cent up on October 
1978 though this has by no 
means been reflected in an 
increase in consumer prices 
which were only 4 per cent up 
in the 12-month period. But a 
continuing rise in consumer 
prices would almost certainly 
lead the unions to pitch their 
spring wage demands at a high 
level thus further exacerbating 
inflation. In turn the Govern- 
ment would be tempted to 
sharpen the credit squeeze thus 


This is to be achieved by 
raising the ceiling on the dollar 
quota that foreign banks are 
now allowed to “swap” into yen 
to finance their Japanese opera- 
tions. Foreign hanks will also be 
permitted automatically to 
make direct dollar loans to 
Japanese companies in certain 
defined areas instead of having 
to seek case by case approval 
as is necessary now. 

The authorities still have up 
their sleeves the possibility of 
raising interest rates which are 
still low by international 
standards or of imposing direct 
curbs on the outflow of capital. 
But basically tbey are looking to 
a strengthening of the Japanese . 
economy through higher private 
investment and to an improve- 
ment of the current account 
over- the medium term through ! 
higher exports to steady the 
yea 


By PETER RIDDELL, Economics Correspondent 


S IR GEOFFREY HOWE'S 
self-proclaimed “ oppor- 
tunity ” Budget has turned 


rather sour for many people 

as he will no doubt be 

reminded during today's 
Commons debate on the 
economy. In June he said the 
Budget was “ designed to give 
the British people a greater 
i opportunity than they have had 
for years to win a higher 
standard of living.” But now, 
five months later, all the talk 


uve , ■ , 

is of a higher cost of living 
with headlines announcing 


expected to satisfy, if not com- 
pletely, then in large part 

The British case thus rests on 
an explicit proposition and as 
implied threat The proposition 
is that it is an injustice for a 
poor member country to make 
the biggest net contribution to 
finance a policy which Is, in 
many of its manifestations, quite 
clearly absurd. The implied 
threat is that unless something 
is done about it, Britain acting 
strictly within the legal frame- 
work of the Rome treaty can 
disrupt the working of the 
common agricultural policy and 
make a thorough nuisance of 
herself over a wide range of the 
Community’s affairs. 

There is ample precedent for 
this in Community history. 
None the less, it would be a 
thoroughly undesirable out- 
come with both Britain and the 
Community as a whole facing 
grave loss. Yet the makings of 
a compromise are there, as Lord 
Carrington reminded everyone 
in his speech in Brussels ou 
Monday. Both the Germans and 
the French, not to mention 
other Community countries, 
have indicated that they are pre- 
pared to agree to a reduction 
of the UK’s burden and an 
increase in their own. True, 
the sums claimed by the British 
on the one hand, put forward 
by their partners on the other 
are far apart But there is an 
additional joker in this pack, 
the fact that under its current 
financing methods, the agricul- 
tural policy will bust the limi ts 
of available funds at the latest 
by 1981 and quite possibly 
already next year. 


with headlines announcing 
record increases in the 
mortgage rate, higher school 
meals, bus and prescription 
charges, as well as rises in the 
cost of many other items. 

The reality behind the head- 
lines is more difficult to estab- 
lish and rests on some tricky 
and controversial statistical 
comparisons. It all depends on 
whether you are a borrower or 
a lender, whether you are old 
i or young, whether you are 
single or have a family and, 
most significant of all, on 
wbere your Income stands in 
the earnings scale. 

The most popular allegation 
is that all the benefits of the 
Budget have now been 
swallowed up by higher prices 
and by the latest rise in the 
mortgage rate. That is true for 
some people, though not for all. 
The Government’s view was 
suggested by Mr. Peter Rees, a 
Treasury Minister of State, in 
a Commons written answer last 
week. He said that estimates 
of the net benefit of the Budget 
after taking into account the 
shift from direct to indirect 
taxation were still valid since 
households were better off than 
they would otherwise have been, 
even though prices have risen 
subsequently. On this view It 
is inappropriate to take account 
of price rises since the Budget 
without also taking account of 
I increases in earnings. 

There is something in this, 
but it is not the full story. It 
appears reasonable to compare 
the claimed benefits of the 
Budget with the increases in 


public sector charges and in 
interest rates which are the 
direct result of the Govern- 
ment’s public spending and 
monetary policy- And this is 
less comforting for Ministers. 

In June, Sir Geoffrey said 
that as a result of the tax 
changes a married couple with 
a husband earning £100 a week, 
dose to national average earn- 
ings, would be £L30 a week 
better off. a couple with earn- 
ings of £60 a week would be 75p 
better off and one with earnings 
of £150 a week would be nearly 
£2 a week better off. This took 
account of higher indirect 
taxes. 

These figures were imme- 
diately challenged. It was 
argued that the Government 
was squeezing a year’s income 
tax cuts into 10 months and was 
also M aimi ng the benefit of the 
rise in personal allowances in 
line with' inflation announced in 
the caretaker Budget in early 
April. The independent Insti- 
tute for Fiscal Studies has re- 
cently claimed that the Budget 
made all basic rate taxpayers 
worse off. The net effect was 
very small — a loss of 0.4 per 
cent of income— as the changes 
in income tax and Value Added 
Tax almost exactly offset each 
other. The Child Poverty 
Action Group has calculated 
that there is a net loss of 27p 
a week for a couple with two 
children on average earnings 
and a gain of only 50p a week 
for those with earnings of £150 
a week, rising to £3.10 at £300 a 
week (or nearly £10,500 a 
year). 
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LIVING STANDARDS 
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the national average' and, in. 
particular young hoosebuyers 
amfctfeose with-, large .families, 
The failure to increase . chid 
benefit in. November, or to 
announce an. towease for next 
, April, ins revolted in- a. re- 
distribution from families with . 
children to the chadless. Child 
benefit is the only, main social 
seoariiy paymeot«w^K& 4s not 
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J 1 — i 

1978 


Ilf to 25 per cent means that gain for those with gross earn- depositors th an borrowers* 


basic rate taxpayers will pay ings of less than £15,000 a year, 
an extra 57p a week for each Above that level there are still 


£1,000 of their mortgages. It net gains which rise 

is hard to compare this with income. 

the tax cuts since house pur- Ail lids is before 
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, — 1980 ' I Wbi won the rie&&Bv-e*en though 

- [T -economic groeps would presUm- 

v. • ■ ; : j. ably : have been different. A 

depositors than borrowers* » - farther ;cBeaier Budget would 

The . increase in h qiErft-ng f hgve m&hded ' uriy .lbmted 

society rates : 

net gain for ^depositors, or haVfe had to be balanced by m- 

rather it .reduces tteir. eapM ™*S« 


the tax euts since house pur- All this is before taking loss since they will still be., a VAi raiet 

chasers are in different indi- account of increases in public receiving a rate of interest less 10 pet cent. ‘ 

vidual positions depending on sector charges or of the Impact than the inflation rate. The . ' 

the mortgage terms and the of cutbacks in public spending effect could be considerable for gc Ajaf 
length of their mortgage which plans — the so-called social wage, some groups, particularly the , va ® 


a VAT rate of probably at least 


Is still to run. There is, however, no necessary 

Basic rate taxpayers with a correlation between public 
typical new loan of £12,000 will spending per head on health. 


There is, however, no necessary retired. Investment income, of 
correlation between public which building' society interest 


R eal issue of 
changes 


typical new loan of £12,000 will spending per head on health, is a large part, accounts for a 
be paying roughly £4£0 a week social services and education tenth of all income received by 
more as a result of the mort- and the quality of services to those over 65. 
gage rate increase. Even on the the public. But there is at least Ora-aU, the Budget measures 


The real issue is whether the 
massive shift' froza direct- .fb 
indirect taxation (and a 15 per 
cent VAT rate) has been 


atioi 


Government’s own assumption a general perception that the and the subsequent rise* in 
this would more than offset the standard of public services is prices and in building society 
net benefit of the Budget being held down, and falling in interest rates can be. seen 


Worsening 

standards 


net benefit of the Budget bring held down, and falling m interest rates can be seen 
measures for the couple on some cases. mainfir as a redistribution of Pi” 

twice average earnings (or But this is only one side of income. The main gainers are 1 

£10,000 a year). On the Child the picture. On the mortgage those with earnings of more 
Poverty Action Group's figures point alone, it is easy to forget than 2J to three times the 
the net loss would be about that one person’s higher mort- national average, those heavily “V™ 

£L40 a week. gage interest payments are dependent on investment income Z. .7* 

The crossover point above somebody rise’s higher interest and the retired. Pensioners ' Thq-co^ 
which a household is still bene- receipts. Far more public and were protected against the vninflXfaa 


On this basis the rises in 
public sector charges and the 
mortgage rate will make many 
people even worse off. It is 
very difficult to estimate the 
impact of the higher national- 
ised industry and local auth- 
ority charges so it is simpler 
to take the mortgage rate as 
an illustration. The rise from 


official answer Is that the shift 
has given individuals a. greater 
freedom of ehrice end has in- 
creased incentives. But there 
has been Ititfe impact on incen- 
tives for.those paying the baric 
rate of income lax. 

The-cogt has been an increase 


which a household is still bene- receipts. Far more public and 
fifing from the Budget on this Press attention is paid to the 


comparison depends on the size former than the latter. Even 
of the mortgage and on the those buying homes with mort- 


were protected against the in InffiriraasoT^expe^tions as a 
initial price rises produced by resutt.oCffrBi 3 to 4 per cent rise 


extent of other tax allowances, gages account for only about a 
and thus on the exact tax posi- quarter of all households and 


the Budget — although admit- in retail p? 
teffiy only after a time' lag- of by the rad 
five mouths as the uprating of mortgager 


ttrectiy produced 
The increase in 
will add nearly a 


tion. But for a couple with a are heavily subsidised through effect 


benefits has only just taken, furfter point, to the Retail Price - 


£20,000 mortgage, there is on- the tax system. There are also The losers have been those 

lav V J.. 1 fwiPA 


Index. The result is wage claims, 
and some settlements, of more 


likely to be any significant net many more building society with earnings of less than twice than 20'per. cent 


For that reason alone the 
fundamental review of the , 
common agricultural policy, 
talked about for so long, cannot 
be put off for more than a year i 
at the most Add to that the 
French unease at having put 
themselves outside the law on j 
the question of British lamb, ! 
and it should not be beyond the 
wit of man to reach a solution, j 
Lord Carrington somewhat opti- 1 
mistically asserted that family! 
quarrels can be sorted out by | 
“le fair play.” Others migSit 
point out that family quarrels 
are usually the bitterest But 
this European family is con- 
demned to go an living with 
each other. One can only hope 
that heads of government will 
remember this— for all our 
sakes. 


. and low prospects for next year 


_;uk| *** 


S 


ANYONE LOOKING forward to 
large tax cuts in next spring's 
Budget had better lower his 
sights now — and that, as the 
evening paper billboards say, is 
official. Sir Geoffrey Howe has 
specifically warned against 
“ over-generous expectations " 
about the next Budget. Indeed 
several City analysts believe 
that there will have to be 
increases in taxation or further 
cuts in public spending in the 
next Bndget 

All this is in contrast to Sir 
Geoffrey’s emphasis in his June 
Bndget speech when he said 
that his tax changes then repre- 
sented only the first stage in 
the major reduction in the 
burden of direct taxation that 
the Government was deter- 
mined to make. In his tele- 
vision interview last Sunday he 
maintained that the strategy 
remained the same, but he 
conceded that the timing of the 
next round of cuts might have 
to be intermittent, depending 
on the exact balance in the rest 
of the economy. 

The main change since June 
has been that the Government 


has found it much harder to 
reduce public sector borrowing 
than it bad hoped, partly 
because of the impact of 
various public sector strikes. 
Public borrowing was about 
£6} bn in the first half of the 
current financial year. Coupled 
with buoyant .private sector 
demand for credit this 
accounted . for a rate of 
monetary growth which was 
well above the upper end of 
the official target rate of 
increase. The Government has 
had to accelerate payments of 
Petroleum Revenue Tax in 
order to bring public borrowing 
down to the £S.3bn ceiling for 
1979-80. But several City 
analysts believe that this figure 
will still be exceeded. 

The Government faces even 
tighter constraints on its free- 
dom of manoeuvre in the next 
financial year. The large in- 
crease in public sector pay 
resulting from the Clegg com- 
parability awards and the 
impact of the poor outlook 
for economic activity on tax 
receipts and social security 
benefits will both tend to puSh 


up borrowing. These pressures 
will only be partly offset by a 
full year’s receipts from the 
15 per cent VAT, from the 
build up of North Sea oil 
revenue and from the recovery 
of the backlog of Post Office 
receipts. 


The result has been an 
anguished debate within White- 
. hall about the appropriate level 
of public sector borrowing next 
year. On the one hand, several 
Ministers believe that the actual 
level of borrowing should be 
held down or reduced in spite 
of the upward pressure tem- 
porarily caused by the reces- 
sion. This is because the public 
sector’s big demand for finance 
is pushing up interest rates. On 
the other hand, it has been 
argued by some official advisers 
and outside economists that 
what matters is the underlying 
medium-term trend of borrow- 
ing and that temporary cyclical 
variations should be permitted. 

The issue has yet to be 
resolved but the Government’s 
reluctance to commit itself to 
a specific borrowing target was 
reflected in last week’s new 


Treasury forecasts. These stated 
that borrowing next year should 
show little change from the 
current level as a percentage 
Of Gross Domestic Product 
This implies a figure of £9}bn 
to £9£bn at current prices— 
around £lbri higher than this 
year. However, the Treasury 
said that “ next year’s objective 
would be determined at the time - 
of the Budget fa the light of 
developments in the economy 
and, above all, of the require- 
ments for meeting the Govern- 
ment's monetary target.” 


Stockbrokers’ 


interpretation 


Leading stockbrokers such as 
Phillips and Drew have inter- 
preted this careful wording, and 
Treasury discussion about what 
the borrowing figrae would be 
at a higher level of output, as 
being designed to leave the 
Chancellor leeway to increase 
borrowing next year to around 
£9£bn or even £10bn. However, 
some brokers and the London 
Business School believe that 


borrowing could be higher than 
the Treasury expects — at around 
£L0hp to ELOJbn. . A 

Consequently some ^CSty 
analysts think that in spite of 
possible changes in presentation 
of ti** target— perhaE^fin future 
as ■ percentage of . Gross 
Domestic Product— the Chan- 
cellor may be /tautious_ and 
introduced deflawflaary Budget 
next sprjfig. Tbquo&viogs Wf& to 
do this would through; a. 
•further cutback in public spend- 
ing for 198^-81,' in addition to 
the already\ahnonBced £3}bn 
cuts to Labours original plans 
for next year. There might also 
be some increase . in indirect 
taxation, though presumably not 
VAT. V ' . * 

There is little hope of .any 
significant cut in income tax 
beyond an increase in. pecSohri 
allowances in line with iqflaj 
tion — unless there is a foambgr 
switch within the overall / tax 
burden. Sir Geoffrey has, 
ever, suggested that within this 
constraint a priority will be 
given to riumges in ’ capital 
taxation, at little cost in trims 
of lost revenue: 


7^. The prospect is that tax cots 
wflj'raake title contribution to 
any unprovement in average 
lCTing-stgTHlarda. Indeed most 
economists expect that real 
disposable . incomes will . be 
frdrity flat ovct the next two 
years after rising by Ilf per 
cent over last tiro years. 

A final irony is that the new 
Tax end Frice Index — launched 
in tfiec fan™"* to show the 
'tfeaefilsnodf vdttect tax cots — 
could rebound on the Govern- 
ment in the future. This index 
adjusts the Retail Prices Index 
for tba effect of income tax 
changes ^nd shows the increase 
in - gross- eaimngs seeded by 
fixe average worker to main- 
tain his real take-home pay. So 
iar this year tbe tax and price 
index has been rising by about 
2f percentage points less than 
■ tile annual rate of -retail price 
-mflatioiLr But unless- income 
‘raX ^ reduced this index could 
ite rising- as' fast, or faster, than 
the ^Retail Trices Bides; when 
it w© no doubt attract mure 
attention-, from - trade union 


MEN AND MATTERS 


• 'J 


U and non-U in 
the H 2 0 stakes 


Bottled water has suddenly be- 
gun to appeal so much to 
British palates that the Wait- 
rose supermarkets are even im- 
porting it from Bulgaria. At 21p 
(including VAT) for 1.5 litres, 
it is certainly price-competitive 
when set alongside such august 
British products as Malvern 
Water (2flp a litre). 

There are a variety of reasons 
put forward by the marketing 
men as to why we now drink 
more than 26m litres of bottled 
water a year, yet swallowed 
scarcely enough to fill a few vil- 
I lage duckponds in 1970. “ Water 
is not fattening, and business- 
men can keep their heads clear 
when they stick to it at lunch- 
time.” volunteered a spokesman 
for Nestle’s, which is pushing 
its Ashbourne brand. 

Ashbourne (29p a litre) 
comes like Malvern, from 
Derbyshire, but sparkles 
slightly. Sales are doing like- 
wise, having trebled this year. 
u We don’t see Bulgarian water 
as a sdrious threat,” say 
Nestle’s. “Our battle is with 
the French.” 

The French— notably in the 
bulging shape of Perrier — are 
furiously attacking the British 
market with such slogans as 
“Eau pair,” alongside a couple 
of glistening bottles. They have 
also been pushing further into 
the. United States: a colleague 
heard a xenophobic diner in 
Wisconsin say recently: “ imag- 
ine, tbey send this stuff all the 
way from France.” 

But purity is what bottled 
water relies upon to challenge 
the free variety out of the tap. 
Waitrose say proudly that their 
new offering is bottled under 
the supervision of the Bulgarian 
Ministry of Public Health. Is 
there no more British "water 
pure enough to satisfy the 
supermarket shoppers — in the 
Lake District;- for Instance? 
“ You have to be terribly care- 
ful about the source," is the 
defensive response. - • . 

Of course, one-upmanship 
plays a large part In bottled 
water consumption. Sales in this 



organised their own credit union 
in 1937; unable to raise loans 
from banks tbey lent each other 
money to buy cabs. The logic 
of credit unions sounds delight- 
fully simple: “ You all pool your 
money and then decide whose 
need is greatest on the day.”' 
Thorpe explains. The idyll goes 
further — the LTDA’s interest 
rate is to be 1 per cent a month, 
but the club is for member’s 
only. 


increasingly urgent to clear the 
junk from important fishing 
areas, where — in addition to 
their other aggravations— fisher- 
men have been losing large 
sums in torn nets and lost 
catches. 


Facing a challenge 


Heavenly hotline 


‘A port, Simpson . . . NOT 
on the rocks.” 


country are predominantly 
south of the Wash-Sevem line. 
But the ultimate in water 
vapour must surely be the pro- 
motion line for a new brand of 
vodka called Finlandia. It says 
the water used in distilling is 
“100 per cent natural, drawn 
from a well beneath a 10,000- 
yearold glacial formation.” 


Fare fortune 


British investors should look no 
farther than St- John’s Wood — 
from which they will be 
directed by clairvoyant Michael 
Lambert to South America. A 
consultant numbering, he claims, 
many in the City among his 
clients, Lambert assures me the 
omens are good from Caracas to 
Buenos Aires. Here at home we 
are going to have to sit tight 
while an eight-year cycle of mis- 
fortune works itself through the 
astral charts. Noting sagely 
that things are "difficult” in the 
Middle East and likely to 
remain so for at least the next 
12 months, Lambert tells me 
“the flow of capital is limited.” 

As might have been foretold 
clients from the Square Mile 
are charged “a little extra" for 
such Insights. 


Even If protestations of poverty 
usually indicate a fairly solid 
fina n c ial base, no-one is suggest- 
ing that tiie recent fare 
increases have put London's cab 
drivers into the millionaire 
class. The fact remains, 
however, that the Licensed Taxi 
Drivers Association is to fonnd 
a credit union. Bill Thorpe, a 
member of the LTDA executive, 
tells me: “ We're aiming for onr 
own hank." Despite having only 
4*200 members, the LTDA Credit 
Union will, enthuses Thorpe, 
attract “millions." Ail that 
stands between the LTDA and 
these hoped-for riches is the 
“formality," he says, of the 
registrar’s approval. 

Credit unions are apparently 
a common institution in the 
Third World and also in the 
U.S., where the cab drivers 


Fishing for junk 


Catch quotas and bans on 
various kinds of fishing have of 
late kept many Norwegian 
fishermen idle for weeks at a 
time. But 1980 should offer new 
work for at least some of them. 
Next spring the authorities plan 
to hire fishing boats to bring up 
a different load of harvest — 
scrap. 

Fishing gear manufacturers 
have designed a special trawl 
able to take the weight of the 
heavy metal rubbish which the 
oil companies and their supply 
vessels so carelessly and 
liberally dump overboard. The 
cost of the operation is likely to 
exceed £lm. Apart from any 
pleasure it will give the con- 
servation lobby it is becoming 


“ We are not used to living like 
film stars,” mused Peter Green, 
next chairman of Lloyd’s of 
London. “ It is only in the 
last two years that Lloyd’s has 
become intensely newsworthy, 
but we have to adapt and come 
to terms with this.” 

But the getGng-to-know-you 
session organised by Lloyd's for 
the fourth estate yesterday bad 
little of the style of a flashbulb- 
punctuated session in Beverly 
Hills. Green quite understand- 
ably addressed himself to the 
problems of the moment. Was 
reform needed at Lloyd's, for i 
instance ? “ There is need,” said j 
Green thoughtfully, “ for evolu- 
tionary rather than revolution- 
ary Change." 

The fourth estate gazed 
equally thoughtfully out of the 
window at Lloyd’s old Lime 
Street building, which is being 
pulled down and will be re- 
placed with a gleaming edifice 
which would not look out of 
place in Dr. Who. It is already 
referred to at Lloyd’s as “the 
refinery.” 

Green frit he had a different 
style from Ian Findlay, the 
present chairman, but “any 
radical change, of course, is un- 
likely.” Some members of 
Lloyd's, inclined to blame all 
their woes on the existence of 
an information office and above 
all on tal k in g to the Press, no 
doubt think Green, an . old 
Harrovian, has been quite 
radical enough already. 


Proof positive 


Girl overheard in a City wine 
bar: u I'm sure he’s serious — he 
bought me a lunch that wasn’t 
on the film.” 









k of 


• jar- 




! , ? x:.’ :'**« 

: ■ . -*** 

■ vr* r .f v 
V«;~ •■rr 5 **--’ 


•/ V. ! - 


V* V“ : V 


•v ■'v.;,. -**• 

^ - X.'** 

~ ■, ••• ft* 






MX XX "*** . 

m*-- 

iv; -r> «■ 


-3ft “ £ 


I « 


iuauciai Times VVediiesctay ixovtmber 26 1979 


Brazil’s 6 economic miracle 




oes sour 


By HUGH O'SHAUGHNESSY, Latin American Correspondent 


1BE FIVE dimensions of 
iguish’’ is how Sr. Roberto 
unpos describes the crisis 
rough which country is 
is s i ng . In a recent newspaper 
. tide pa Wished i n Rfo de 
•_neiro, Brazil’s ambassador to 
*itain and one of the principal 

- chi tec ts of u>e country’s 
onomic strategies listed the 

./ ultiple threats that now face 
b of the world’s largest 
onomies and the 120m Brari- 
. \ns. 

■ According to Sr. Campos, «wd 

• sre are few more acute 

• alysts of the economy, his 
ontry is up against an up- 

v . rge of inflation, balance of 

- [yxnents difficulties, the cfaal- 

Ige Of PiaiTitstTHwg growth 
:es, the need to improve the 
. stribution of income and- pres- 
; re to maintain the pro- 
imme of political liberalisa- 
n to which two successive 
litaxy presidents have com- 
. ,tted themselves. 

• „ rhe ambassador’s formula 
■- itly sums up the situation of 
coon try which has emerged 
? sn a period of very fast 
.■ - iwth, widely termed an 
Economic miracle," has been 
.:d hit by the rise in the world 
* ^ price and is now facing poli- 
tl strains which would be 
icult to deal with even in a 
iod of continuing prosperity. 


Stabilisation 


Tie Brazilian military ousted 
;■ last civilian government in 
4 as it was facing an infla- 
a which was roaring away at 
- rate of many hundreds per 
t a year. The fight against 
• ation and corruption was the 
idard that the generals car- 
•' •' i before them as they took 
- .r. By the end of the decade 
.r had completed a stabilisa- 
: • .i plan, the cost of living was 
- : -easing by less than 20 per 
a year and growth rates 
e into double figures. These 


remarkable achievements were, 
however, carried out in some- 
thing of a political vacuum: 
effective action by organised 
labour was banned. Congress 
rendered almost totally ineffec- 
tual and wage increases held 
substantially below the very 
large increases in productivity. 

With the oil crises of 1973 and 
1974 and the shadow over the 
world economy Brazil found the 
going much tougher. Inflation 
which the authorities had just 
failed to push down into single 
figures started to build up again 
and is today running at some- 
where between 60 and 70 per 
cent. It has been fuelled to 
some extent by the billions of 
dollars werth of foreign loans 
that Brazil has had to attract in 
order keep imports flowing in 
and the balance of payments in 
equilibrium. To some extent, 
too, pressures on the cost of 
living have come from a bid for 
higher wages from organised 
labour which, in the cities at 
least, is now enjoying an un- 
accustomed liberty to back wage 
demands with strike action. 

In the first half of this year 
the money supply rose by 15.9 
per cent or nearly twice the 82 
per cent that the Ministry of 
Planning had been hoping for. 

The balance of payments, the 
second "dimension of anguish.” 
presents particular difficulties 
because Brazil’s bold handling 
of policy towards it was one of 
the principal factors in the 
birth of the “economic miracle." 
At the end of the 1060s the 
authorities made the decision 
to borrow as much on the 
foreign markets as they could. 

The thinking behind this 
decision was complicated but 
coherent. Brazil's economy 
needed to break out from the 
strangulation of lack of foreign 
exchange that had dogged it — 
and indeed much of the rest of 
Latin America — for several 
years. It needed, too, to 
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Planning Minister Professor Antonio Delfim Ncto (left): refuses to put the motor into reverse; 
Ambassador to London Sr. Roberto Campos: list of threats; the President, General Joan 
Figueiredo (right): accent on the farm sector. 


strengthen its links with the 
West in general, and the U.S. 
in particular, to counter what 
the generals saw as the danger 
that Brazil would follow a non- 
aligned or even semi-Co stroite 
political course. This could be 
achieved, it was thought, by 
attracting funds from Western 
banks and investments from 
Western multinational com- 
panies. 

Brazilian strategists were also 
conscious that if a lender 
advances you a small amount 
you arc at his mercy while if 
he lends you a big amount he 
is more at ynur mercy. Brazil 
as a large debtor, it was thought, 
would be in a stronger position 
in the world than as a small 
debtor. In the event the money 
did flow in rapidly to a country 
which had a high growth rate, 


a conservative government and 
no strikes or troublesome 
politics. Today however at 
between $50bn and $52bn the 
debt is probably more onerous 
than the planners ten years ago 
suspected It would be. 

The indebtedness has been 
made worse by tbe bill for 
imported oiL Brazil produces 
only about a fifth of all the oil 
it consumes and title bill for 
imported oil this year could 
come to $7bn or more, about 
half the proceeds from the 
country's exports. In the first 
half of 1979 the bill came to 
$2.4bn when buyers achieved an 
average price of only $13.72 a 
barrel. With oil changing 
hands today at almost three 
times that price, prospects for 
the future oil bill are grim. 
Efforts to find more domestic 


oil have yielded no bonanzas 
and the programme to produce 
combustible alcohol from 
domestic sugar, though promis- 
ing, faces a long period of teeth- 
ing troubles. 

Brazil still finds favour with 
the bankers. Yesterday the 
republic signed a consortium 
loan in the Guildhall for $12bn 
at a spread of 5 and 4 per cent 
over London Interbank Offered 
Rate (LIBOR) for 12 years with 
a grace period of six years. The 
spreads are very fine and 
perhaps finer than anything 
Brazil will get in the future. 
The problem is LIBOR itself, 
which at 14 per cent or more 
makes the servicing costs 
crippling. Two thirds of 
Braril‘s export earning this 
year will have to be spent on 
debt servicing. 


With oil Imports consuming 
half the export earnings and 
debt servicing another two- 
thirds the debt itself cannot, in 
the absence of big foreign 
direct investment or the con- 
version of some of the financial 
loans into equity capital, be 
sustained except by further 
borrowing- Brazil’s financial 
planners are in the position of 
having to square a circle, and 
one furthermore whose circum- 
ference is constantly expanding. 

The orthodox answer would 
be that Brazil must live within 
its means: cut growth and all 
will be well. The trouble is 
that the government of General 
Joao Figueiredo feels that if 
growth is cut, all certainly will 
not be well, at least at home. 
It is very probably right In 
order to Stop the already high 
rates of unemployment going 
□p the country must generate 
about 1.4m new jobs every year. 
To cut growth rates back is to 
cut job creation back and that 
Is to court labour unrest and to 
court it at a time when political 
liberalisation is encouraging 
trade unions to become bolder 
in their demands. 

In the freer political climate 
which General Figueiredo has 
sworn to maintain, the option 
of slower growth inevitably 
means severe political stresses. 
But General Figueiredo is 
committed to move not merely 
towards formal political demo- 
cracy but also towards economic 
democracy and the better distri- 
bution of Income within the 
country. 

Trade union activity insofar 
as it assists the process of 
transferring resources to the 
worker on the shopfloor must 
be welcomed to the Govern- 
ment. Moreover the Govern- 
ment must do something itself 
to help the rural poor who are 
not effectively unionised. For 
centuries they have subsisted 
at the whim of the large land- 


owners whose word Is law in 
much of the countryside. 

The drive towards better in- 
come distribution, the Govern- 
ment realises, is an imperative 
if those 40m Brazilians who are 
on the fringes of the economy 
are to be absorbed into it and 
Brazil is to develop its full 
economic potential. 

In order to achieve this the 
more efficiently there has to be 
political liberalisation. Tbe 
balance, which has since 1964 
been tilted substantially in 
favour of the most prosperous 
sectors of society, has now to 
be tilted ■ in the other direc- 
tion. The subtlety consists in 
tilting it without causing the 
whole political and economic 
structure to collapse. 


Farm strategy 


General Figueiredo when he 
took over in March set out one 
important economic strategy, 
that henceforward the accent 
would be on the development 
of the farm sector rather than 
the industrial sector. Agricul- 
ture could after all absorb 
labour more readily and with 
less investment than industry. 
Plentiful food might not only 
help peg the cost of living but 
also cut imports and provide 
big new export surpluses. 

Nevertheless for any big in- 
crease in farm productivity 
great investment is demanded 
in the form of rural infrastruc- 
tures, storage and transport 
facilities and training to help 
change the mental attitudes of 
both landowners and peasants. 
Brazil’s green revolution will 
take some years to develop. 

The execution of strategies in 
Brazil's present straitened 
circumstances clearly demands a 
person with strong nerves, the 
political subtlety to balance 
strong conflicting interests and 
the technical knowledge of 


finance and economics that 
General Figueiredo. a former 
cavalry officer, clearly could not 
aspire to. 

For the first few months of his 
presidency General Figueiredo 
attempted to bring a number of 

personalities to the managi-Tnant 

of Brazil's affairs. Sr. Karlos 
Rischbieter, a liberal technician 
who had risen to the presidency 
of the Banco do Brasil, Sr. Mario 
Henrique Simonsen, an 
economist with a banking back- 
ground, and Professor Antonio 
Delfim Neto, the Finance 
Minister of Brazil in the early 
1970s, ran the country for the 
general. 

In August however the presi- 
dent decided that Delfim should 
be given the overlordship. As a 
result this politically ambitious 
minister who had taken the 
agriculture portfolio in 
Figueiredo's first cabinet after 
doing a spell as Brazilian envoy 
to Paris in the presidency of 
General Ernesto Geisel moved 
over to the Ministry of Pl annin g, 

Professor Delfim Neto, a mas- 
terly poker player, has an- 
nounced that growth is not to 
be abandoned, despite the finan- 
cial constraints. Counting on 
the continuing backing of inter- 
national lenders he has refused 
to put the motor into reverse. 

At the same time he has had 
a hand in damping down dan- 
gers of any political conflagra- 
tion. The Government’s par- 
liamentary tacticians last week 
pulled off a manoeuvre of ex- 
treme subtlety. Faced with the 
prospect of the Government 
losing the built-in majority it 
had enjoyed in Congress since 
1965 they changed the rules. 

The Government’s political 
and economic gambles are big 
ones. Whether they are suc- 
cessful will to a large extent 
depend on the strength of Pro- 
fessor Delfim’s nerves in the 
next few years. 
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Letters to the Editor 


assumptions have been made, be self-fulfilling or aggravating by as much as four or five 


fact it has raised £1.89bn Furthermore, none of the runs so long as the Government is months, 


ssne prices) and has to pay we have carried out produced not tempted into destabilising 


iterest: 

180 

.. to 1984 ... 


£202 2m 
£287. 5m a year 
£212.5m 


nonsense. policy actions. that they are on the' horns of a 

The denigration of the model The second motive for sup- dilemma as they feel that should 
because of its sensitivity to pression on which might be they institute legal action to 
assumptions is misleading. Such imputed to the Treasury Is that expedite payment they will lose 


Many small companies feel 
that they are on the horns of a 


GENERAL 

UK: Mr. Peter Walker, 

Agriculture Minister, Lord 
Armstrong, Midland Bank 
chairman, Mr. Arthur Scargill, 
NUM Yorks, area chairman, and 
Sir James Goldsmith, Cavenham 
chairman, are among speakers at 
conference " Marketing means 
business— or does it?," London. 

Unions and Labour Party 
march and lobby Parliament In 
protest against Government 
public expenditure cuts. 

Opencast miners one-day 
strike. 

TUC general council meets. 
Congress Bouse, London. 

Labour Party national 
executive council meets. 

Transport House. London. 


Today’s Event! 


Mr. Kenneth Clark, Transport 
Parliamentary Secretary, opens 
15-mile stretch of Mil motorway 
between Bishop's Stortford and 
Stump Cross. 

Mr. John Moore, Energy 
Parliamentary Secretary, opens 
Institute of Municipal Engineers 
seminar on energy conservation, 
London. 

Overseas: Pope John Paul 
starts visit to Turkey. 

EEC delegation talks to 
Comecon, Moscow. 
PARLIAMENTARY BUSINESS 

House of Commons: Debate on 


the economy. Proceedings on the 
Justices of the Peace Bill and 
the Sale of Goods Bill, both 
consolidation measures. Remain- 
ing stages of the Papua New 
Guinea, Western Samoa and 
Nauru (Miscellaneous Provi- 
sions) BUI. 

House of Lords: Debate on the 
recommendations of the Royal 
Commission on Civil Liability 
and Compensation for Personal 
Injury about products liability. 
Criminal Justice (Amendment) 
Bill, committee stage. 
COMPANY MEETINGS 

Aspro Nicholas, 225 Bath Road, 


Slough, 12. Cantors, 164-170 
Queens Road, Sheffield, 12. 
Photo-Me International, The 
Fairmile Hotel, Portsmouth 
Road. Cobh am, Surrey, 6. 
Wombwell Foundry, Royal 
Victoria Hotel, Sheffield, 12. 
COMPANY RESULTS 
Final dividends: Avon Rubber. 
Matthew Brown. Klang Castle- 
field Rubber Estate. Comet 
Radiovision Services. Kfifinghall 
(Rubber) Development Syndi- 
cate. W. Ribbons. Interim 
dividends: BPB Industries. 

Brasway. Brickhouse Dudley. 
Buckleys Brewery. B. Elliott. 
Gears Gross. Johnson Matthey. 
Monks Investment Trust Shaw 
and Marvin. Westbrick Products. 
Interim figures: S- and U. Stores. 


io 2003 ... £137.5m a year sensitivity as exists is there it is reluctant to admit that large orders. 


:-£Ura on redemption in because research has - estab- much of what it has regarded I submit that the -above prac- 

and £lbn in 2003 (or lished it You will find that since the 1950s as its raison ^ morally reprehensible 
een 2000 and 2003). a total other models are also just as d'etre— the exercise of discre- would appeal for large com- 
3.14bn in excess of the highly sensitive to assumptions, tfonary fiscal or monetary panies, including national and 

aal £L89bn raised. How perhaps because the British intervention— is demonstrated to international concerns, to act in 

other government depart- economy is also a very sensitive be futile by its own modeL All a more ethically businesslike 


more ethically businesslike 


s be expected to economise animal. Indeed, because of its the crucial economic variables manner. 

i the Treasury is so ability to cope with a wide are so hard to monitor and to j H amil ton Wilson. 

utously extravagant! variety of assumptions, the forecast accurately that it is un- . 

t it need not be. The Treasury model, when used cor- likely that the authorities can „ 

et would probably have rectly, is better able than most get the timing and amount of DcarsaKn > >asyvw. 

ly accepted a 3 per cent models to answer the kind of intervention correct. In other 

dated stock and a 2 per questions which you rightly words, the Treasury model xxn^ __ 

medium dated stock issued think are important (e.g. what supports the adoption of un- XJy hprA STB 
ar provided both interest happens if the money supply palatable (to the Treasury) 
capital were index-linked, overshoots or wages rise faster fixed monetarist-type rules, or frPP 

interest costs, in real ^, at fijxrt forecast). at best very simple feedback 


s, would have been only: 

80 £32. 7m _ _ 

to 1084 ... £47 .Om a year ^ the assumptions used 'The Government does, how- sir— In the new suburbs of 

. should he subject to open dis- ever, appear to recognise that it and ^ties one sees hardly 

to Mp3 ... £27 An a year cnS non. Within the context of can best contribute to economic chimneys; in fact only one 

. re “®“ pti0 ? 3 the St James’s Group, run by prosperity by providing a stable - n ^ dweUings built fo recent 
111 a t0 *^ the Economist Intelligence and predictable environment for years ^ a chimney suitable for 
Uy £749m more than tne Unit ^ ^ exactly what business decisions. Why, having gDlid ^ low figure g, 


Where smoke 
is free 


You argue, again correctly, rules, for macroeconomic man- From Messrs. S. Thorpe 


that the nature of tbe model agement. 


assumptions 


and B. Batters by 
Sir, — In the new suburbs of 


£749m more than the 


bn borrowed. happens. We know enough shown considerable courage in tme for private as well as local 

comae my figures are only about ^ characteristics of the making other drastic reforms m authority housing. 

■arable if 


®5S*J a 55 model to understand ttc i conse- ^“^Treimury oppwition ^ may wJ?y m 


in unchanged. But the real — — * ^ to has it become a party, to the outS™ 

of the indexed stock is asS umptions. Those made are suppression of fully articulated hmiGM hasten to tho pnnpInKinn 


® with certainty. The real 3^“pmenttd"» "m“e“e'ttaS economic projections ? 
of the stocks actually d di5CUSSed at ] en «th by the The answer I think bes m the “JjLF ? h “ .. 3? not e„ Ph 

ip flS mdwm sro u P which includes academics ?/, th %? is 5 ,g ISFof zones are closely confined to the 

and businessmen from many modri. It Is at heart a model of ^ SS of rome towns and 
SaSf different sectors of industry and generation of demand for ^ maill industrial conurba- 

1 w D tn > iS» € Ar 12 dS o?nt commerce. When used properly 7*™“® c ®{fif° nes tions. Even so. many towns and 

' ar to 2(m or 12 ^ the model does provide valuable unban areas are not zoned. 

w ««iv insights into the workings of f**J®j*y £3" No doubt the 1968 Clean Air 

'^wed^risely if inflation the economy and is of great help ^to^e^oDH^erm supply of Act should be amended to per- 
fo b^Tor to .econoimste, Easiness *>«■ “e® eS™n.?“ to the mit tte ure of d? de.n wood in 


^ insights into the workings < 

• iF^nflstinn 1116 economy and is of great he! 

■ • • y^rSt £ iS?s to bosiness for 

'•re these rates. Perhaps the ^flr®?d^ laiiners ' 

* ■-’ sury knows better than we "*****' 

Economic Intelligence Unit 

£ hy" & S? 5 M*' sw! - 

*aro(L nrn nn 


output in the economy. On the 
productivity effects of changes 
in marginal tax rates, on the 


zoned areas, where it makes 
such a pleasantly fragrant scent. 


growto i^ticationsof tranfr recalting the : pieasures of the 
fering resources from the public «ty-dwri- 

tn +hd» nrivatd Rprfnr and on l®rs. When it COmCS to a Wisp 


>. Wilkie 
earch Actuary). 

.dard Life Assurance Co., 
, Bot 62, 
eorge Street, 

. ‘iburgh 


The Treasury 


forecasts 


fering resources from the public 
to the private sector, and on 
the effects of announced mone- 
tary targets on production plans 
and wage bargains, the Treasury 
model has nothing to say. Any 
simulations of such policies 
would have to be based on resi- 
dual adjustments to the output 


of wood smoke, most people 
already make their own com- 
mons ense judgment of the 
public interest 
But wood is most plentiful in 
the countryside and the main 
need is for people outside the 


From the Director of Research, ■ 0 f the model, and would amount zones to realise that they can 


to mere guesswork. 

It is my fear that a tacit bar- 


make good use of the large 
quantities now going to waste. 


\hurgk Centre for Banking and to mere guesswork. make good use or tne large 

International Finance It is my fear that a tacit bar- Quantities now going to waste, 

T mmlal nf The City University gain has been struck between ° n 

V model OI Sir — The cause of intellectual the Treasury and the Treasury building sites are still common- 

_ 4. honesty in public affairs re- Ministers by which the Treasury Place, and such timber burns at 

l&gnt oeived a further setback last is not compelled to make plain a controlled ^te in a proper 

* MrJ. Walker Thursday, with the Govern- the vagaries of its forecast so " b0ller * 

In your leading article mentis publication— after much long as its political masters are ^ *._- 

NmSnb^M^SS^ke Sell publicised agonising-^ not compelled to admit that N^Jo^Newcastie Emlyn. 

Tri criticisms of the pro- the bald fads on the Treasury’s their eronomic strategy has no 

tre for nuhlfehm? the official latest short term economic fore- foundation in the Treasury view Brian Battersty. 

SSSFimd of the SSL The case for a much of the economy. Breaking this Victw^orks, Howard Street, 

iriitselfYcm riaim that fuller disclosure of the amount bargain would cause temporary Stockport, Cheshire. 

experience of making the of rigging involved ^ preparing bamament to all concerned. 


a controlled rate in a proper 
woodstove or boiler. 

Simon Thorpe. 

New Road, Newcastle Emlyn, 
Dyfed, Wales. \ 


Stockport, Cheshire. 


wL” even thnwrit ft is being ing tne torecasis, anu w -- * — ~ 

• I by SlS^SSSroff lSsSiesE sensitivity to policy changes, is demand, and expectations as 

=s»-=i«s 3 -jmb as 

jHasts for tme of these (November 23). The puMic in- City University, 
ips I would vigorously dis- terest is clearly served by suen Northampton Square , EC1. 

>5 your contentions about the openness, ... „ 

^ectiveness of the model as public servants persist in Alfl ff| email 

: ;»ol for forecasting and reticence. _ cnnC why lU 2>UJ<U1 

. risk. There are two reasons wny 


be brunt of your argument the Trea fH ry ^f 0T S 


firms 


1980s 

From Mr. K. F. Venn 

Sir, — Mr. A Lamb’s argument 
(November 22) for the number 
of decades AD yields the logical 
conclusion that 1981 is the start i 
of tiie 199th decade. The 
‘•1980s" must surely include 
1980. 

Similarly, the “2000s" must 
start in 2000 but we will have 

to wait until Jannary 1, 2001 ! 


■ ;r S 3 SB 5 E a - ra s 

■2f£z?5i’z Z2£sss%rs&~ jsstsssrjsza 

aeal rwnlts such as ^ orsen an 22) reporting the CBI request AD. 

of a large drop to denressinc outlook- This for large companies to help K. F. Venn. 

■ fil kon'owhff published alre y used to small companies “ weather the 44, Tottenham Way, 

V jg ■ ■— i= E-toUar that ort*. 



of a large drop in ; rf poresS trip outlook. This for large companies to help K. F. Venn. 

borrowing published alre y was used to small companies “ weather the 44, Tottenham Way, 

and that toe model is SL^n^detateTthepossi- storm" and in particular that Tidwarth. Surrey. 
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Companies and Markets 


UK COMPANY NEWS 


Allied Breweries falls 


but strong recovery seen 


Second half advance 
John Carr to £3.19m 


DIVIDENDS ANNOIJNCED 


Alfied fteweriei lid. 3 


Date ; Oorre* Total {Total 
Current of spandJsc for - last 
va&ment otsw cut... diy. tut year 


( 


J. Carr ..... — ; 


; Wt J* ir- f 
4Sa. 18- .14 . ? 


A SHARP decrease in the con- 
tribution from the beer division, Jj 

primarily due to a strike at the 
Warrington brewery and its pro- Company 
longed effects on trading volume, Breweries 

restated in pre-tax profits of - — r ~ .. — 

Allied Breweries falling by Appointments 

£12 2m to £5 8.6m for the 28 weeks Bids and Deals 
to September 15, 1979. , 


INDEX TQ COMPANY HIGHLIGHTS 


Page.. Col. 


Appointments 
Bids aid Deals 


10 aeptejttotMr J-aiv- /»i in \ -i* 

However, the trend in the Caff _y°j|gf — .. — 

second half is much improved GJL Holdings 27 

and trading profits are expected w Brothers 28 

to show a considerable increase — - — — 

over the same period last year. HTV 2» 

leading to a significant recovery | >ee( ) s Q yers 24 

for the year as a whole and a - — . . ~ ~ 

basis for continuing progress m London and u enoox jj 

1980-81. After charging foreign McLaughlin and Harvey 2d 

currency losses of £0-5m, profits M . . N ^7 

for the 17 months to Mart* 3, » 

1979 totalled £1 23.5m, equal to Moorgate Mercantile 24 
£1 12.3m annualised. 

Stated earnings per 25p share 
for the 28 weeks are 7.1p (8.8p) 

and the net interim dividend is VT 7 1 1 

2p, costing £12m. The drectors 11/ /\ IrjAir 
say they expect to recommend a f f 
final of not less than 3p making 
a total for the year of 5p, com- 
pared with an annualised rate of ■■ 

4.39 p for the previous 17 months. ■7' AAfl lltl 

In their interim statement the IVVVll U IJ 
directors report that both food 

and wines, spirits and soFt , tt - ir annual repoi 
drinks divisions produced a 


Company 
Parkland Textile 
Peak Investments 
ttaint Engineering 
Samuel Props. 

Samuel son Film 
Sun Life Assce. 

Tecalemit 

Times Veneer 

Transparent Paper 
Watson (R.) Kelvin 
Wolsdey-Hughw 

WGI 


Page Col. 


^Toinoy manuS; thire is a strong element of stoc* the previous yeart. ” 

SJH ai*? fm- the profit in the 36 per cent second The year's result was s&m* 


a record £3 19m for the profit in the 36 per cent second The year's result was struck 
half rise.^ With ^ of £3m .before a ^ Jarjerf £3^ 

“w" , r , n — in the hm( Parr was also amrrst a £44473 credit, and -fft* 


compared with £2. 67m. sitting l 

The directors say that the well ptf 

current year has started interest 

satisfactorily. .. continue 


L2 

Jan. 15 0.72 L86 

LOS 

XL28 

-" . ,r-V 023 5L2S 

123 

il 

Jab- 16 114 23 

L09 

xet 

- Jan. .8 AL45* — . 

*33? 

5.77 

3. ' -539 ' ^77 ; 

839 

- L56 : 

. Jam. 4 1 139* . .. 

aia* 

. 03 


0.45:| 

Jt&S 

Jam. 4V. -138 - 

53 * 

13 
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half nse. wrm casn m soul .sexure a taa -w . =_* i * ■ -bus m ioi 

sitting in the bank Carr was also against a £44,473 cretfit, and re- Kelvin Watson ... tat 1? - *;• I- ■ > r \ 

well placed to benefit from rising dneed extraordinary credits of WGI — — .iiilt-_* jan^y. : 


!fl 


will 32^30 (£855,839). With SSAP 15 Dmdends^shown pence J^HSare net ext^rvdiBrB dtberwfee 


In June the directors said that trading conditions jn the auxent restated. 


slugfeh applied, comparisons have been 


_ mmhination of the lorry year. At the attributable level. Stated earnings per 25p share. 1S7BTO. ■$ Not less “than- 5p forecast f Axn 

^rfffPrs’ strike, dock disruption, however, profits are 17 per cent dropped from 221p to 323p, but throughout; South Afrfcan cents ttamgfaflut- 

and bad weather had made it lower as tax relief on capital the dividend total is raised from 

difficult to maint ain the spending has been exhausted. i_889p to 2J8& with a find of 2 Jp. . . 

pre-Christmas trading — profits This is certainly no threat to the The directors report that trad- W T-i^SlT 

were just ahead from £i.36m to dividend which is covered more tag conditions throughont the 11/ M T M , AAVlTiri A 

£1 41m tar six months— and that than four time after a 78 p» cent textile industry continue to be Vlf I 1*1)11 1- ill I 

the second half had started with increase in the net payment Carr difficult T T V-P JL 1 B U I 1 

continued bad weather could easiI y llave dtra ° led “» The capita expenffilnre pro- . . 


Ivatent after aSh&ring for _ scrip issue, ■ TOn capital 
by rights and/or acquisition issues. ; tPlasQ.0796p for 
■ SNot less 'than- 5p forecast’ f Aimnalfeed. IJGrpss 


continued bad weather. 


could easily have doubled, tire 


It was hoped that trade would fiaaL particularly as the shares gramme, which involved £3J5m 


Wolseley-Hughes to 
keep up expansion 


boosted to 1.86p (L047p) net per company with a less outstanding tained, protecting the company 


for 


25p share with a final payment growth record. 

of X^p* /"'ll • u 

After much higher tax of VIlrTnl 

£1.54m (£691,000) earnings are kJAigiil 
shown as 7.46p (8.96p) per _ ° 

Turnover for the period JLv/ A I ^ 

advanced from £X832m to 

£19 Am. I \rr/vi* 


Slight faU 
for Leeds 
Dyers 


from tire worse effects of current 
high interest rates. 


TAXABLE profits of . WGL issue aepd was trading at a year’s 


The new Scott and Rhodes m3, mechanical, structural and low of 94p before yesterday’s 


plant which has been rebuilt process engineer, have increased 
and re-equipped, is nearing com- from £972^85 to £USm for the 
pletion and production is increas- half year ended September 30, 
ing steadily. 3979, and Mr. Davis Brobfcs, tire 


figures. {However, a 5 j 6 per cent 
profits rise, coupled with a divi- 


and wines, spirits and soFt , tteir aonna] ^ current liabilities, £55J>2m. ^ 

dnnks divisions P r ? du *f d B1 _ a directors of Wolseley-Hughes say Fixed assets of Wolseley- • Comment A MARGINALLY lower pre-tax 

Hilf^aoart fram 1 * the Strike 6 at ade£ l uate CTedit f ? dlitl , es are a L'SlL 3 l # Sts S »«4'»S Yet another profits increase has surplus erf £LG3m is reported by 

available to the enlarged group £15 .32m, current assets. £68.42m lQeea notche ^ np by John Carr, Leeds and District Dyers and 


A MARGINALLY lower pre-tax 


SCOTTISH 

INVESTMENT 

The directors of Scottish In- 


1979, and Mr. Dayfc Broota, tire taraaas of & .fifth-on tire 

chairman, is confident of a sue- enlarged capital, relieved some 


cessfid outcome for the full year, of- the^ gloom and the shares »U?i 

Profits for 1978-79 expanded, finished 4p higher. .; Profits would ■ ' "v *-’' i 
frmn £LSm to a recwd^Otei, ba Te *own a faH but <ar. a first- " \ . i 

On capital increased. from last tiirwn contribution from the \ ■ ^wl 

wiahfc ICQllQ - . . >- - - .m * i. ■ ' 


Warrington, beer division results 
— which included overseas com- 


to enable organic growth 
tinue and advantageous 


.i cn UUUC CtliU uuvauiM^w*^ •» aivua 1U LUC WUCUUI.UUU LCUiUCX «7U, 1919. LUlUUdlXU WILD Uic uiviuwui j w w - • ' ..innunnf -umfl u . ” J .w * - • 

P 3 ? 1 ^ n n^^Tfh a tions to be made when suitable 1979, sales rose by 18.4 per cent volume was down but the recent £l.lm previously. Turnover was October 3L, 1979, as a special • year’s final payment be expected in the content year 


reflected a deterioration in the vise 

performance of the Dutch beer opportunities anse. 

company. This was because of On July 31, 197. 
the poor summer in Holland. had a net cash balai 


opportunities arise. to £156.0Sm and pre-tax profits capital expenditure programme virtually unchanged at £7.9 9m. 

On Julv 31 1979 the group were U P 36-3 Per cent to £12.37m has pruned costs and improved At halfway, when reportii 
had a net'eash balance of £2.11m against £9.07m in the previous nyirgiDs. In addition, the poor taxable profits of £445,7 
, . compared with a net overdraft year. 

Disposal of properties pro- at ^ pn< j 0 f t j ie previous year Exporting subsidiaries and -a-'r* w 4* . • 


interim was not intended to 4JSp- 


At halfway, when reporting imply that that portion was non- 
xable profits of £445,773 recurring. 


Six months turnover advanced 


but -tiie other two recent P ur- 
eases should both show some 


to £22. 72m (£18. 68m) and profits xierfhrn on the - year fte 
were subjert to taX l0 2£® r specialised nature of tiie group's 


duced comparatively small sur- Qf £5 3 m outstanding debenture Wolseley-Hughes Export pro- 


pluses in the period, and finance Imounted toll film 

charges, up from £21m to £24.8m. st _ am ° untea 10 ' 
increased mainly as a result ol Since the year end. pay: 
higher interest rates. of at least £16.91ra have o 


duced record results although 


Since the year end. payments there were no large Middle East 
of at least £l6-91m have or will jS-L. 1 552^? 


28 weeKs 


8S£ 


(£L09bn). while trading profit John James Group which has toSorTSv 
declined from £S6.7ra to £78.4m. received £7.45m net for the sale toe directors say. 
Share of associates amounted to of its portfolio investment and Nevertheless, t± 
£3 8m (£3.3m> and pre-tax profit a Former subsidiars". mined to maintan 


Higher manufacturing costs and 
interest hit Parkland Textile 


at £183,619 (£380,000). - The re f r a ct o r y ' and civs \ engineering 

charge for the period is after business is proyiding insolation 


deducting an exceptional credi t - depression in steel 

of £106,523 in respect of UK construction- .The defensive 




stock relief for 1973 and 1974 not qualities of the' trading opera- 


now recoverable. 


tions are : : reinforced by the 


Mr. Brooks states that of tire - balance sheet. Borrowings are 
three companies purchased last uhder- control and a positive cash- 

anJ. Pn "In nm. - - ■ ■ . . .1 - r. 


year, Cawtiiraw and Co^ in .pror flcw: r is expeeted .tins year after 


Nevertheless, they are deter- PRE-TAX profits of Parkland variety of different guises. 


engineering, contributed- a gj m net outflow in the previous 


The bonds are dated December tfaau had been expected, .due ; & months. Assuming ££2m for 


was struck after depreciation of This amount has been used to stale improve^ the export effort n.l6m 


mined to maintain, and if pos- Textile (Holdings) dived from The net -interim dividend is 3,- 1980 and are issued at par. - - jareelv to greater costs of re- the year the fully-taxed n/e 
.ski. imMMma 4-l.a amfii4 affnrt Ft 1 Cm tn £650,000 in tho Affai^nalv mic&il fawn t UA-Dn ntm imae -mo- TtnlnlrAA TIP i la maw nnm. - - - . . . . ... . - 


the effectively raised from L44659p The issues are: Braintree DC ^ganisation whidi is now com- of g does not therefore look too 


£21 Sm against m.3m. Tax repav the overdraft of the James Exports for the year represented half-year to August 3L 1979. In to lAp, and there is a payment (£0fim), Kxrklees Metropolitan plete . demanding 

wmUed ^ £L?8m (£17.6m), group of about £5 -3m, the direc- 27 (SO per cent) of the borne the last full year, the surplus of 0.0796p for 19 78-79. Last year’s BC _ (£0.5m), Alnww* DC On the mechanical and struts- ttve“ySd 


time there was an extraordinary 
credit of £0-3m. 


A pro-forma balance sheet 
based on the audited balance 


manufacturing turnover. 

At November 9, 1979, Norwich 


final was L7777Sp. 


(£0-25m), Copeland BC (£0-5m), turai side. Geo. Sands and Sons, about par for the sector. 


After tax of £99.000 (£290.000). London Borough of Hfllingdon although hindered by - tire engi- 


minorities £2.fim (£1 5m) and this tors sav. manufacturing turnover. reached a record £2.57m. • final was L77778p. (£0^5m>, Copeland BC (£0-5m>, toral side. Geo. Sands and Sons, 

ne there was an extraordinary A pro-forma balance sheet At November 9, 1979, Norwich The directors say the sharp After tax of £99.000 (£290.000). London Borough of ffiUmgdm although hindered byjbe engi- 

edit of £0^m. based on the audited balance Union Insurance Group held 5.3 f *i. “J . J ialf ' jre ^ r ^ w 2S, nST 0 * 1 cax ? e . ^ £lm ^ London Borou^i neering dispute, Mpect? to be : m 

Comparative figures are an sheet of Wolseley-Hughes and per cent of the ordinary capital attributable not only to a ^51,000. agamst Button (£0fim), Bi rmuigh a m DC pr pfit by the end of the- year, 

timated apportionment for the an unaudited preliminary esti- and Prudential Assurance Com- JSS 11 ” 1013116(1 (j 2 ™)* Brighton BC while Dowsett Kling apd 


although the prospec- 
of 12.6 per cent is 


estimated apportionment for the an unaudited preliminary esti- and Prudential Assurance corn- 
equivalent 28 weeks based on mate of the John James Group pany, 5 per cent Meeting, Droit- 

’ . _ . . .. n M i nr— .... .v;.. 


market but to higher interest £543,000 (£858,000). 


management accounts. 

See Lex 


shows fixed assets of £19.36m, wicb. Worcestershire, December Tat®?— “P 


£232,000 


current assets of £87.7m and 21 at 2.30 pm. 


Peak Investments loss increases 


£403.000— and increased manu- 
facturing costs. This resulted 
from a derision to change certain 
proauction policies in the 
wo.-sted yarn and cloth manufac- 
turing sectors. 


Yearlings back 
to 1974 level 


Northampton BC (£05m). Foundations, in civil engineer- 
Rhymney Valley DC. (£025m), tag, exceeded expectations by a 


London Borough of Southwark large margin. • 


(£2m). East Lothian DC (£025m), . 'Rie contribution from over- 


Brentwood DC (£D-25m), New seas piling contracts is anticl- 
Forest DC (£0.75m), Seftnn Met- pated to diminish this year. 


In the second six months division, which was sold on half of the current year, 
ended May 31. 1979, Peak February 7. 1979. Stated loss per 10p si 

Investments, incurred a pre-tax Since the year-end, the 2.53p. against earnings of 


Moorgate 

Mercantile 

progress 


Stated loss per 10p share is a higher depreciation charge of 1974. 
the 2.53p, against earnings of 0-28p. £418,000 (£286,000), has, as 


1CTU ropolitan BC (£0.5m),-Metropoli- ^although we are currently \Or(yPTPSS 

The coupon rate on this week’s tan Borough of Rochdale (£lm), experiencing renewed activity m Mr 

The installation in two of the batch of yearling bonds is up by South Pembrokeshire DC this market which augurs well ' . - ' . - ' •• 

cloth manufacturing companies ± per cent to 15i per cent to (£0-5m). Sooth . W ight DC for the longer tenn.'Vfhe chair- THE EXPECTS) increase in 

of new plant which gives rise to equal the peak level of January (£0-25m) and Beaconsfield DC main states > - ' trading, by Moorgate Mercantile 

174. {BS25m). * /-fuifyor Holdings has been maintained 


Su 


deficit of £22,978. against profits operation of Peak Trailers has Again there is no dividend— the expected, disrupted production 


trading, by Moorgate Mercantile 
- /rHajf ynr . Holdings has been maintained ~ - - 

1979 1978 .. during the six-month period tc. * ? , 

Pm-tax profit —L 1.027^710 972^85 however,, bring eroded by tilt 

Tax -.j!. ,, 183.619 * . 980,000 Cost Of money. 

2£TiSSr$ v . ft wux' p reftt fpr r tb» 

Ptaf. dividend* .... • 3,795 3;795 has HHjVed. ahead frOtuil34,0(K. 

fata rim onf 201.845 . 73i,6S4 to £201,006 from turnover climb- . • • ■' -■ 

Rauinsd i. ......... 638.011 460^673 tag from £L^m to £3B3m. Agaii , 

• comment : “ no tax is payable. 

The WGI Share, price has had a Stated earnings per share ar« ' 


of £7.441 last time, which left the been moved to more suitable last payment was Ofip net for and will continue to do so daring 
u — : j - substantial 1976-77. the second six months' trading- 


caravan chassis and components premises with a subsl 
concern with an increased full owering of overheads, 
year loss of £207,179, compared directors state. 

with £45,848 previously. Despite disrupted production ordinary 


There is a tax credit of £2.053 they add. 


(£S8£65) and after an extra- Although turnover has risen 


£172,184 from £14.95ro to £17.76m, this has 


Turnover for the year slipped during and following the recent (£26,941 credit), there is a not resulted in increased .revenue 


McLaughlin and Harvey 
shares placed at 66p 


Pro^ax profit i ...l 1.027,070 

T •_> J 4 00 010 . 




from £5.25m to £4.68m. The loss engineering dispute, they believe turcround from an attributable due mainly t0 P re8 ®^®. . ARRANGE3IENTS have been makinz holding 117669 M4 71 

included profits of £83.659 that the company will return to profit ® f £48.512 to a loss of margins from cheap subs ulised ^^nr^tTSnk ta? SrTdt) ^ ( ~ 

attnbutable to the electronics profitable trading in the second £377,310. .mnnrts which still nrevail m a . v . . -- IDr ^ enu ' 


imports, which still prevail in a ‘ pe ^- C ^J?'c « u „ Th« WGI aare price has had a Stated earn 

, pla “°S of A ? 3 ™ T ord ^ United States Debenture Cor- rough ride rince June’s rights! I.Slp (0B8p). 


N*t prrrtft — ..... 

Extra orfl. credit ^ 
Prsf. dividends ... . 
iota rim oid- 
Rouinsd i, ..... 

• comment 

The WGI Share- 


shares of 25p each in McLaughlin poration — Provincial Insurance 
and Harvey, the Ulster-based Company holds £210,500 3.85 per 


> - : i nit 


building contractor, at 66p per cent Preference stock (9.13 per 


snare. 

The placing represents 23 per 


cent). 

Dorington Investment Com- 


BANCO RIO 


cent of the equity. At the pany— Waltonite has acquired 


placing price the company is 
valued at £2.67m. 

Dealings are expected to start 
on Thursday under Rule 163 (2) 
of the Stock Exchange. Brokers 
are Capel-Cure Myers. 

From 1974 to 1978 pre-tax 
profits of the company increased 


92,500 shares, making holding 
498J100 shares (8J.6 per cent). 


M. J.H. Nightingale & Co. Limited 

62-63Th read needle Street London€62R8HP TetC1638 8651 


— - <viv A 


1979-79 
Hhjb Low 


Company 


Last' " Groan ■ Yield 

price .Change Diw (p). % 


* - X 


Times Veneer 
66 % growth 


99 . 39 Airaprnjjg Group 1 

50 35 Aimitaga and Rhode*... 


A FINANCE-COMMERCE BRIDGE 
LINKING KEY MARKETS OF THE 
HEMISPHERE AT 

650 FIFTH AVENUE 


from £0.44m to £0.67m. For the PRE-TAX profits of “The Times” 
first half of the current year Veneer Company climbed 66 per 


profits amount to £0.43m and the cent from £108£S2 to £180,729 
directors forecast not less than for the six months to June 30* 

11 for tTio fnll 10 Tnnnfho irvm a.i -.w xr. •.«. v a. 


£0.S5m ” for the full 12 months. 1979. Sales of this North London 
They intend to pay a final timber manufacturer and mer- 


dividend of 2.7^p net. In respect chant for tbe same period were 


of a full year in which a similar 9 per cent higher at £3.06m 


level of profit was earned the against £2.8m in the correspond- 
directors would expect to ing period last year. Tax is np 


recommend 4.Q2p. 

On this basis the full-taxed 


from £56,000 to £93^79. 

The interim dividend is raised 


222 143 Bardon Hill 

220 


133 

0.3. 

63t 

101 50_.Dsboreh Ord .. 

93 83 -Oaborah New 'Ord ful^ 

• 93 - 


5J0 .. 

.5*4. 

103 

paid flights 


— 

_ 


_ 

3B3 148 . D«boreh17H% CULS .u ; 

— 

17.5 

5.0 

_ 

147 TOO Frederick Parker 

"106 

_ 

123 

123 

8.W 

1B8 HO : George Btelr,... 

no .- 

. 

- 163 •. 

15.0 


61 ' 46 Jackson -Group - -h—; 

SI . 

■ 

53 

83 

3.6t 

153 97-- James Bu trough — 

112 

" ~ 

12. 

6.4 

93 

342 -SO .Robert Jackins 

250 

— 

31.3 

123 

43t 

232 15« Tordey Umfted 

220x4 


12.0 

0.3 

53 

34 14 ‘Twiniock Ord • 

"20 



03 

43 

33t 

82 69 Twinloc* 12% ULS: 

. 75 . • 


J23 

103 

_ 

SS -» Unilock Holdings " 

•53 

• — 

--2.6 ' 

43 

113 

84 42 Walter Afoxsndar _■ — 

• 80 ■} 

■/— . 

. . 4.4 

5.5 

53 

180-T36- -W. 5.- Yearns ...... 

183' - 


-113 . 

63 

7.1 

189 , 385 .' W. S. Yastaa NsW 

18T 
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du 


prospective p/e is 6.5 or 52 on from 022p to 4ast year's 
the expected tax charge. The final was 0225p. 


t Accounts prepared -under provision* of SSAP. 15. 


“■Li-riv 


estimated yield is 10 per cent 
Net tangible assets are 
equivalent to 99p per share after 
deducting goodwill and 
preference capital and incorpor- 
ating property revaluations as at 
June 30, 1979. 


-Gr;o' 


Globe 


Banco Mo dela Plata, S. A., Argentina’s foremost 
private-owned wholesale banking institution, 
offers every international banking service. 

Banco Rio has served major multinational 
corporations for many years through domestic 
branches in the important industrial areas and 
ports of Argentina and more recently through 
installations in Panama. 

Andnow, through its New York Agency at 
650 Fifth Avenue, Banco Rio is strategically 
positioned to reach all commercial and 
industrial centers. 


SHARE STAKES 


Lttflmaa 


North British Properties— Son 
Life Assurance Society has 
acquired 25.000 ordinary making 
holding 3.12m (24.07 per cent). 

British American and General 
Trust— W. H. Conroy, director, 
bought 20.000 shares making hold- 
ing 30.000. 

Solicitors’ Law Stationery 
Society — Woodbridge Company 
disposed of 110,000 shares leaving 
holding 1.14m (9.89 per cent). 

Horace Cory — Britannic Assur- 
ance Company is interested in 
920.000 shares (10 per cent). 

Towles— H. T. H. Peck (Hold- 


Interim Report (unaudited) for tfte sfx moiitlis ended^O^ Sept 197& 

Earnings Sbcmonfes ended . . 

30th September 


lie 

■* v: 


Gross group revenue 

Group earnings before taxation 
Taxation . ' 

G roup earnings after taxation f 
Minority interests ; ( 

Earnings attributable to 

Ordinary Stockholders 


: *1979 

£11,432,000 

£9,771,000 

3,346,000 

6;425,000 

516,000 


1978 

£ 9^57,000 

£8,422,000 

3,105,000 

5^17,000 

412,000 


ris - - a ] 


r :- -"I 


- £5^09,000 


£4,905,000 


-0 ;>v 


BANCO RIO DE LA PLATA sa 


NEW YORK AGENCY; 650 Fifth Avenue, NewYork, N.Y 10019 
"fel 212-074-6800 Telex: [TT420084, WUD 645499 Cables: RIOBANK 


Please contacts 


Roberto M. Ruiz 
Re^onal General Manager 


BANCO 


Wairen C. Hutchins 
Agent and General Manager 




James R./v^ller 
Agent and 

Defxdy General Manager 


. a ^ 



interim Dividends ^ .‘V : 

An interim dividend in .respfect of the year: ending 31 st Mardiy 1980 of 
2.75p per Ordinary StockTln it (1 978/79/ Z5p) arid a- special interim 
dividend, in respect of spinal dividends received by the Company; of: 
0.80p per Ordinary Stock Mt'will botfi be ffflid oirStst Januajy,1980 
to those persons registered-as holders of th^ Sft>ck at.the -idose of 
business on 3rd January, 1.^0. Such dividentfe-wHl absart) £5>85.‘0T4 
(1978/79, £3,855,400). the^)irectorsatpresent : conaderthatth^wjn 
be able to recommend thei»ymenf ^of^ ^ -final vdrfrkterfcf of 3:50 per ; 

OrHinan, Ctnrkl, I Ini* - • 


Ordinary Stock Unit 
Assets 


m 

tw 


Investments at middle marked ' 
price or valuation 
Net assets attributable to 
Ordinary Stockholders -V : 

Net assets: : 

per Ordinary-Stock Unit 
of 25p 

allowing forfull conversion- 
of Loan Stock • >* • 


30th 1 September 
■A ‘1979 ■ 


31st March 
1979 : 


£317^23,000 £333^06,000 


£290,140,000 : £^33>589,6od 


178§p 


183ip 


177IP-: 


pm. 



AN BKTRA HOUSE COMPANY 
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Gird up your loins. Get into 
trai n i n g. Screw up your courage. 

: Prepare yourself for the worst. 

You’re thinking of buying a . j 

house. And from past experience I 

. (bitter) or from what you’ve J 

: heard' (horrifying), you know Jjf 

you’re in for a hard time. W 

There’s one house building T 
company that has taken radical fjk ^ 
steps to make house purchas- jJmfmm 
ing easier than you ever . 
y. imagined it could be. 

Barratt offer you a home 
in three easy steps. ^'|V 

Step the First. ■ 

Gome to one of our High Yftjhi 
• Street shops or any of our 370 
sales centres on developments 
ihrotrghoutlhe UK. 1 

Look us up in the Yellow 
Pages - unless you live in the ; llA app j 

- wilds, there’ll be a Barratt shop . : , 

■ ;* ”i ;: - or site quite near you. ;'.i '-V k t ;,v 

— - And there you’ll find a wide . ; 'iU-'. 

— ^display of Barratt houses. Really 

From £11,000 to £110,000 ’I g 

houses. From one bedroom B| g 
houses, flats and bungalows for J ■ 

first time buyers, young couples ~ ** 
or. the elderly (like our revolutionary Mayfair) 
to luxurious homes in luxurious sur- 
. roundings. 

And we have a full complement of 
^ trained sales personnel to help you choose 
^ your next home. 

Step the Second. 

f Have a look around a Barratt site (and 
i: we’re not talking about some muddy swamp 
-populated by donkey-jacketed navvies). 

You’ll find a Barratt site is a beautifully 
•laid-out specially designed show case for the 
; "varied types ofhousing that Barratt build. 

£ Each site has a smart Site Centre, where 
^helpful staff will answer any and every 
■■question you have to ask. 

1 : AndmanyhaveaPlaygroundwhereyou 

■ can leave the kids, so you’re free to wander 
around one of our 4Q0 furnished . show 

•houses. 

Step the Third. 

;| OK. So you’ve seen just what you’re 
. looking for. But now comes the crunch money 
- Barratt offer you a unique “package” of 
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financial arrangements to help you over this manageria 
hurdle. For starters, everv Barratt house comes A bro; 

7 j 

withamortgage.We’llfreezetherateatll 3 /4% modem tei 
interest And that’s what you’ll pay come hell But Bj 

or high water or increased mortgage rate-for managed a 
a full year. 22 oft 

If you put down £100, we’ll freeze the building. 1 
price of the house. No gazumping with thecountr 
Barratt And even if you haven’t got the So? 

deposit money, it’s possible for you to pay So, e\ 

£250 and move into the house straight away: perienced 
paying off the balance of the deposit over six local atmoi 
months. Whats more, Barratt offers a Deposit local needs 
Saving scheme, a deferred payment loan 
scheme and interest free loans. 

Every Barratt house comes complete Withe 

with a ten year NHBC guarantee. the ma 

If you have a problem selling your into 

ownhouseyoucaneven“tradeitin” con 

for a Barratt house. Y>u can imagine 

how this “package” ofBarratt goodies aw 

can ease the hoiLse-hny ing process. 

; WhafctheCatcft? to 

We can just hear your ^ ¥ | 

brain working. How come will nUftl 


Barratt go to so much trouble to 
help me? 

Barratt have been in the 
building business for 21 years. 
vCv/r:- We are the country’s major 
private house builder. 

This year Barratt will build 
over 11,500 houses. On sites 
from Southampton to the 
Shetland Isles. 

. ' - Our success is based first 

\ and foremost on building solid 

ft . well-designed houses and 

||%aaya^p secondly on being 
i ff'T imaginative and 

» | I : j 7 If jjj innovative when it 
9 k j 1 : j / f comestosellingthem. 

hi a nutshell, we make 
j§y J j }/ tf it easy for you to buy 
■ //;’/! # / H] Barrattbecauseitpays 
7 j// us to do so. 

If we can offer you a 
m m I & g better deal, we end up 
Wm! /j!\ ■/ J! § selling more houses. And 
mUfMl jll that to coin a phrase is how 

we ^ ot w ^ ere we are 

Is big beautiful. 

' Yes, we’re a big national 

J^ m companywithalltheadvantages 
gg of a big national company. 

a Tight financial control to 
keep foe costs down. Rigid 
managerial control to keep standards up. 

A broad vision to keep us in touch with 
modem technology. 

But Barratt have 30 independent locally 
managed and operated companies. 

22 of them work solely on private house 
building. That’s over 370 sites up and down 
the country. 

So? 

So, every site is fully staffed by ex- 
perienced trained staff who understand the 
local atmosphere and environment and the 
local needs. Your needs. 

Check us out. 


..J.... /.;i 


t 




With our TV advertising (you remember 
the man in the helicopter), we’ve come 
L into your home to persuade you to 
|g> come into ours. 

rest Now take a closer look. Ask us 
Igp* awkward questions. 

Compare a new Barratt house 
■ to any other. After all, you do the 
; weekly shopping carefully. 

In Shouldn’t you check-out a life- 
aft ft times investment? 


Developments Limited 
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Companies and Markets 


UK COMPANY NEWS 
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MINING NEWS 


Gold Fields warns on 


creeping takeover 


Half-time 
strength 
at Anglo 


BY PAUL CHEESERIGHT 


44 ALTHOUGH WE have no firm 
evidence that there is a raid on 
your company’s shares, it is my 
duty to warn against the possi- 
bility of a creeping acquisition 
of your interests,” Lord Erroll 
of Hale, chairman Consolidated 
Gold Fields, told the annual 
meeting in London yesterday. 

But -in the group’s fullest 
statement so far about the series 
of rumours which has made Gold 
Fields a takeover target, Lord 
Enroll could offer no new 
information about the market 
activity behind the rumours. 

However, in a clear attempt 
to persuade shareholders not to 
be seduced by the recent surge 
in the Gold Fields market price 
to a 1979 high, Lord Erroll said 
the group had raw material 
resources which are certainly 
“ irreplaceable ” at a cost similar 
to that for current production. 

“ I believe that those who 
relinquish their interests in 
these scarce natural resources 
will find it impossible to pur- 
chase the same degree of long- 
term solidity and assurance 
elsewhere/’ he said. 

Lord Erroll was in the posi- 
tion. however, of mounting 
defences against an unknown 
threat 


ANY DOUBTS that Anglo Ameri- 
can Corporation is shaping up to 
another record year are dis- 
pelled by the strong half-year 
earnings announced by the giant 
South African mining, industrial 
and finance group. 

Net profits for the six months 

J-wirs T'JT .S5M 5»SS“S??S 

decide to leave the shares in a per sh^ 


trSlish! ordeT to ago. The tot* tor the year to last 


a r SB saafiiM , 5Sm- - 

ffl SsSa 


interest in the same way that a the names most commonly 
UK buyer acquiring more than suggested as potential bidden 
5 per cent of toe Gold Fields for Gold Fields are indeed South 


to 


issued equity is required 
acknowledge his stake. 

Although the group’s scrutiny 
of the London and Johannesburg 
share registers does not suggest 
any marked increase in the 
share traffic, share dealings now 
coining on to the registers are 
those of five weeks ago, or, to put 
it another way. the dealings 
made roughly at the time the 
takeover speculation started. 

Thus, what has happened in the 
intervening period is not clear. 
Beyond that, however, changes 
in the Johannesburg register 
ide if 


African — notably the Federate 
Mynbon - General Mining - Union 

Corporation complex of com- 
panies. 


Profit before tax 
Tax 


The continuing possibility of a 
bidder emerging from the back- 
ground has lifted the share price 
from 283p at the time of the 
first announcement of record 
19TS-79 profits in October to a 
high of 340p for the year and a 
dose yesterday of 333p. 


Six months to 
30.9.79 30.9.78 

Roi Rtn 

14&3 712.7 

12.2 9.4 

736.1 m3 

13.6 74.1 

7JZ 1.2 

1203 88.0 

45.0 31.2 

753 55.8 

53.6 39J5 


profit aftar tax 

Outs ids holders' ...... 

prat, stock & pnsf. div. 

Attrib. ord. holders 

Ordinary dividends _ 

'Retained profit 

Earn, per share {cental 
• An BRiaunt of RB.9m was charged 
against retained profits for the year 
ended March 31, 1979, aa an extra- 
ordinary item. 

Another feature of the latest 
half-time results is the disclosure 
that the market value of invest- 
In the face of these develop- jurats compared with their hook 
meats, Lord EirolTs message to cos ^ showed a net appreciation 
the shareholders was that the of R2.9b n at September 30 last 


Afriran n °bnyer m wSs pmriwSng was very sdvantageonsly ^>mpa^d with KLSbn at March 


in London and then depositing placed. 
the shares in, say, Zurich. 

Indeed, a South African group, 
seeing Gold Fields as a potential 
takeover target are liberating 


investments 
in Switzerland 


The abolition of exchange controls offers 
a variety of new opportunities to British 
investors. 

Whether a simple deposit account or 
investments in securities, the Swiss 
Voiksbank has a long tradition of 
successfully managing private and 
institutional portfolios. 


If you would like to discuss these new 
opportunities with us please ring 
01-626-9141 or write to 


SWISS VOLKSBANK 
Representative Office 
4, Eastcheap, 
London EC 3 



Swiss Voiksbank 


KUNICK HOLDINGS LIMITED 


Manufacturer of high-quality ladies’ fashion and men swear under 
the ’Monet’ and ’Chatters* labels for mail order companies and 
department stores. 

RESULTS FOR THE YEAR ENDED 31 MAY, 1979 


Group turnover 


Export 


P re. tax profit 

Earnings per share 

Fully diluted earnings per share 

Dividend per share — net 

— gross 


1979 

1978 

£ 

£ 

1J72.073 

190,884 

376, 1W 

97,133 

1,748^69 

2884)17 

103,155* 

19,932 

3JS6p 

1-Blp 

121p 

— 

0J7p 

— 

1.10p 

— 


An independent professional valuation of the freehold premises 


at 30-31 Lyme Street, London NW1 and 38 Georgians Street, 
London NW1, was carried out in March 1979. This valuation 
was in the sum of £435,000 which represents a surplus over cost 
of £162302. 

* Includes pre-acquisition profit of £16,429 which relates to the 
profit of Katina Fashions Limited, now a wholly owned subsidiary. 
Copies of the Annual Report, containing the Chairman’s statement 
to shareholders in full, may be obtained from The Secretary, 
Kunick Holdings Limited, 30/31 Lyme Street, London NWi 0EE. 


31 and KL6bn a year ago. 

Anglo makes the usual qualifi- 
For the immediate future he ^tinn that because, income rfom 
offered the prospect of fulfilling investments and sbaredealings 
the policy aim of above average does not accrue evenely through- 
growth in dividends and earn- ou t the year, results for a first 
ings per share. * Results for are not necessarily propor- 
this year so far indicate that ttonate to those for a full year, 
these obiectives^are likely to be Even SQ< second ^ results 
achieved he said. should be well ahead of those for 

For the longer term. Lord the same period of 1978-79 if 
Erroll offered “the quality of only because of the continuing 
the mineral assets under the rise in revenue from gold winch 
company’s controL” First he provided 37 per cent of total in- 
cited East Driefontein and West vestment income in the previous 


Driefontein, two low cost South 
African gold producers account- 
ing for 15 per cent of the 
country’s gold output 


He also referred to the group’s 
stake in the Black Mountain 
base metals mine in South 
Africa, the Benison tin mine in 
Australia and major aggregate 


full year and also that from dia- 
monds which contributed 28 per 
cent. 

All other sectors of the group’s 
operations, should also he doing 
well and the 20 cents interim now 
declared could presage a final of 
over 60 cents. Meanwhile, the 
shares at 410p pay for their keep 
with a dividend yield of just over 


resources in the Mendips and 6 per cent on the previous total 
Leicestershire. of 46 cents. 


ROUND UP 


Output has stopped at 
Bougainville Copper, the Bio 
Tlnto-Enc group’s copper-gold 
mine in Papua New -Guinea, 
according to local Press reports. 
About 2,000 production workers 
have come out on strike da a 
wases and conditions dispute. 
But the company was quotedas 
saying it believed the strike 
would be quickly settled. 

* ★ * 

Equity Silver, the Placer 
Development unit, expects 


per share, against M$6J>m in 
1977-78. An interim for the past 
year of 175 sen less tax at 40 
per cent (3&6p) has been paid 
and there will be no further 
dividend for the year. For the 
year to next June an interim 
of 160 sen less tax has been 
declared and this is expected 
to be followed by two more 
payments for 1979-80. 

* * 


At the Johannesburg meeting 
of the Asgio-XTansvaal ConsoU- 


23L?* iai 00 * dated S ‘TKtaEKfl 


silver-copper-gold project in 
British Columbia during the 
1980 final quarter. Construction 
is proceeding on schedule despite 
on-site labour problems and 
adverse weather. Sales 
agreements for a Japanese 

smelter to take the concentrate 
are near completion. 

* * * 

Hong Kong Tin, the Malaysian 
producer, announced a final 
dividend for the year to last 
September of U.25p gross, 
malting 51J25p for the year 
compared with I23p in the 
previous year. Net profits were 
£187.908 against £306,658. 

* * * 

Southern Malayan Tin 
Dredging has also done well in 
the year to last June with a net 
profit of M$U.7m, or 202 sen 


group the chairman, Mr. Basil 
Hersov, said: “Present indica- 
tions point to continued increases 
in Angio-Vaal’s earnings and 
dividends for the year ending 
June 30, 1980 ” 

Australia’s Carr Boyd Minerals 
announces, on behalf of Hill 
BDnerals-Carr Boyd Minerals, and 
other companies, that a diamond 
exploration joint venture agree- 
ment has been signed with 
Dampier Mining, a wholly owned 
subsidiary of Broken Bill 
Proprietary. Field and d ri lling 
programmes are to begin imme- 
diately. The agreement covers 
the exploration, and possible 
development of 236 mineral 
claims considered prospective for 
diamonds in tbe Sylvania Dome 
areas of Western Australia. 


BIDS AND 


Vusadoa&mentappeaaasamaaertfTecadoiily. 

Md-AUGHLIN &HARVE^IJMrTED 

Share Capital 


IssutdancL 

AuthaiissL ~ fuUypcdd 

£ £ 

15,000 J5Xj CamuktivePrefcenct: S hares of fl Each 12,000 
1,200,000 Ordinary Shares of 25p each 1,012226 

£1215,000 £1,024026 


_ „ .... 4*928,827 Orimaiy 

Shares af 66p each. ftmimlarB tehring tn MrTjm^ilfn & •Harvey.. Ij n n t edaPB 
available m the Unlisrad Securities cards of Extri Statistical Services and 
copiesof the prospectus may be obtained until 13di December, 1579, during 


County Banklirmfled, 
11 Of dBroad Street, 
LomkmEC2MlBB. 


V iiiAirr, 

London EC1A2EU 
and 

14 Casde Lane, Belfast BT1 5EE. 


This announcement appears as amatter of record only 
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BANCO DE VIZCAYA SA. 


U.S. $20,000,000 

Negotiable floating Rate Dollar Certificates of Deposit 
Due26 November 1982 


Arranged by: 

American Express Bank 

International Group 

D epositManagement Group: 

American Express International 
BankingCorporation 

foternstinnal Westminster B ank T-rmife ri Spd&fiG&firaledeBanqueS-A. 

IntoestDetenninationAgenfc 


Banque Bmxdle&LamberfcS A. 



Amp riwiii K^p ress International B ankin g Corporation 
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Sandeman is 
in Seagram’s 




L- - V 


BY. DAVID CHUKGHU, CONSUWR AffEM « CORRESPONDENT 


THE £17M bid by Seagram for woiWwide tread towards botii aecouilted Jfisr by 

the Sandeman port and sherry Harter coloured and Savoured .companies* Haneys andi'Isflro 

business is the latest move by drinks as well as more young Domecq. "*• —*-*—-*-*- 

the world's largest drinks people and women entering the -market is 

company to expand its extensive drinks market. 40 coi 

empire. Seagram, however, appeals to ^Sandeman 


droi^Jh ©tejieSaiBtriBS, notably 
larg^ ; 

•*’ 

jaSM^^ drfiite bas expanded - 
■mmh. 'faster,- titan, (hat in post- <■£■' 


c . . . . be taking a more sanguine view v One tread that Is apparently ma* faster.- 

of ^market Although port .gaining ground is ttfr . switch to. p^i^drmks,. . ^ . 

and sherry may have a certain dry sherries. A dei&de ago* Ih^ meanx ^Ht howod^ 

old-fashioned air about than, sweet sherry accounted. for some twice as much 

they sffll have a significant . ^ cent of tbe mai&e& port b fflaia-'in Ranee as m 
of ti» total drinks market And' fhy sherry for , only a tenth, tids amBtry and’ as a result the 
new reyrfarfing methods, such however; tiie break-down 1 <irattttefii:1has becoaie 'fee most 


distributors of sherry and port 
Sandeman exports to more than 
100 countries and owns extensive 
properties in both tbe Jerez 
district of Spain and in Portugal 
The move provides Seagram 


as encouraging sten^ with ice T>y some analysis suggests row jggporftttm seamy w 
as a long drink, wSl help to sweet sherry accounts for some, hplk .d?TBK drippers. 


sdme^ ^ analysts suggests that 


jrttuiL. 


area for the 


capture same of the 


Seagxattr fa "not at present 
rfp if fi i ^ntiv involved in tbe pro- 
pipping or distribution 

. of a®fflr dierry or port. Btrt tho 


. new -55 per cent, with medium 30 per 

with a ready-made vehicle into drinkers in the market --tent and dry 15percente : 

one of the traditional drinks The total UK sherry .market— Sherry connoiSEeurs, hBweV8!V 

markets, which appears including wines from other Vould not dream of dating 

increasingly able to ride out the countries which by law mast nnyfhmg other than a dry sherry con^jaay believes that the growth 
various fads and fashions which qualify themselves as, . for properly chilled.- _ prospects for both are good 

currently determine drinks sales, instance, * Cyprus sherry*’— is year the itrafe is apiin^ enotsht 'to justify its. investment 

worth just over S200m a year looking to a bumper Christmas to fa Saadenwn.’ ' 

according to trade sources. Of' — .c;< 

this, Spaniel dierry accounts for 


For Sandeman, the link up 
with Seagram provides not only 
the stability Df belonging to such 
a large organisation, but also 
access to the distribution and 
marketing facilities that 


about half; with British sherry 
a further quarter and the rest 
composed of Cyprus, South. 


tm ^lisSSi fUrore^harc’remwned 

S^am- S tetSorma,e1nto JJg S 

S”lSS5"y ,, SlSS 


Hue with recent - years, when : "seaigrmn’s initial study of the . 
mast households can be reckcmed . ‘ Sandeman. operation has led it to 
to have at least a bottle of coudude that no major changes 
sher ry on hand to toast the need cto be made in its. trading 
Christinas spirit. structure. Seagram says, that it 

The ifanw can be said of port, intends to preserve Sand email’s 
which also has its highest sales identify, af a . separate company 
in the weeks -leading up to. j^nd to contmue. the successful 
Christmas. Fort, which ‘along use. of the Sandeman name- and 


with bnmdy was once regarded ;tradmnaria. .. . 

Distillers for £40m. But its SSSt baTmSag^te ’ hoS ** tradittonal Brtttdi drink, A due peA ys&\tbe S^gram 

de«asion this toe^however to STwn^in th • faeotf cheaper *** m 

— — ^ * competition. the past few decades. man is given m itemteet report 

One reason -tor this in the view Economic pressures . have and nccaunfar. R says: “There 
of many peo^ in the trade is cteariy been a factor but the wai be^soebe taadfiag down u- 
thatthe sbeny drinker is major influence behind the the drinks marketing the 1980! 


go for another traditional market 
— port and sherry— is already 
being questioned by some market 
analysts. 


They suggest that the faster becoming more discerning, pro- demise of the. British port in a search for ‘value,’ but in the 

mTwtVi Sw at.. a U 1 ® - J-J-i — •» Vmm flkkmmvur urAW<ln .nf > . ntm wnfMwiW m f i flftw 


growth prospects lie in the 
vermouths or white spirit 
sectors, than in port and sherry 
sales. This is because of the 


f erring to pay a bit more for 
one of tbe higher quality wines 
that are on the market. 

Over half the UK market is 


Britannia Arrow doubles 
up in Bank & Commercial 


BRITANNIA ARROW has option to acquire a further 12.8 
doubled its investment in Bank per cent, half at par and half at 
and Commercial Holdings to 7.47 market price, 
per cent The investment group Mr. Anthony Gumbiner, chair- 
obtained a 4 per cent stake in the man and -manag in g director of 
troubled property company da r- both B and C and Hailwood, said 
ing the reconstruction and rights yesterday that the next stage of 
issue last spring. Now it has the reenTwttrnction— - namely the 
bought a further 3| per cent in release of B and C*s assets in 


the market 


Land 


The major shareholder in 
Bank and Commercial remains 
Hailwood Metropolitan Holdings, 
a private company controlled by 
B and C’s directors. 

Hailwood currently owns 12£ 
per cent of the equity with an 


Calgary and Edmonton 
Company— is proceeding. 

Calgary is presently in liquida- 
tion, but B and C & seeking a 
stay of liquidation and expects 
its case to go to court early in the 
New Year. 

B and C awns 9436 per cent of 
Calgary. 


Oilex shares at 646p 


Jobbers were quoting shares tionating and refining company 
in Oilex yesterday at 646p (a which manufacturers principally 
mark down of 44p) significantly for export from Malaysia. - ; 
below the offer price from Lon- KMT; gays it is one of the 
don and Scottish Marine OCL largest refiners in Malaria and 
LASMO’s shares also fell during ran produce the whole range of 
the day, by I8p to 348p, at_ which semi-processed and fully refined 
level the 19-for-10 offer price for palm oil products including cook- 

^r^cxrrv Drt w 66 V 1 ' mL ing oil and margarine. 

LASMO’s offer closes on Thurs- 
day and is recommended by the EVENWOOD 

SSL F * EvenwomTs offer tor Dlstfl- 
iiTevocab^ lation has been received on 


accepted in respect of their own 
40.4 per cent holdings. 

Oilex has made no secret of its 
need to find a partner to help 
it exploit its interests in the 
Thelma, Tiffany and Toni oil 
fields in the North Sea. Mr. C. M. 
Dailey, the chairman says that 
the merger with LASMO, which 
already has revenue coming in 
from its Ninian oil field, is “just 
what we’ve been looking for for 
years." 

In the past fortnight, however, 
Mr. Dailey, has been telling 
shareholders to do nothing over 
the LASMO bid because a third 
party bad asked OQex for infor- 
mation because It was consider- 
ing the bid. That third party has 
now withdrawn and the board is 
once again recommending accept- 
ance of the LASMO offer. 

MUIR HE AD 


744,546 ordinary and 744,546 
deferred ordinary shares (99.275 
per cent of each class). 

Even wood did not own any 
Distillation shares on November 
1, and since that date no shares 
have been acquired or agreed 
to be acquired by Even wood 
other than in accordance with the 
terms of the offer — which 
remains open for acceptances 
until further notice. 

Evenwood intends to acquire 
compulsorily any outstanding 
Distillation riiares. 


MINET HOLDINGS 

Corroon and Black Corporation 
of the U.S., the international 
insurance broker, holds 6m 
shares of Minet Holdings, the 
UK insurance broker, giving it 
12 per cent of its planned 20 per 
cent stake in the UK company. 

It has acquired a 7 per cent 


CYT Corporation, a wholly 
owned subsidiary of Tyco Lab- stake since November 19. 
oratories of the UiL has 
acquired a farther 130,000 'NO PROBES 

ordinary shares of Moorhead, The following proposed 
bringing its holding to 1,018,500 mergers are not to be referred 


shares (12_L per cent). 


HME PURCHASE 

Harrisons Malaysian Estates is 
to buy 30 per cent of Jomalina 
Sdn Bhd for 7m ringgit (£L5m). 
Jomalina is a palm oil frac- 


to the Monopolies Commission: 
Corroon and Black Corporation’s 
substantial minority holding in 
Minet Holdings and Turismo e 
Inmobiliaria Bio SA — Anto- 
fagasta (Chili) and Bolivia. Rail- 
way. 


HTV loses £6m revenue 
through shut-down 


The 11-week stoppage by 
Independent Tel evision tech- 
nicians cost HTV Group about 
£Bm in lost revenue of which 
roughly £2m is expected to be 
recovered, Mr. Ron Wordley, 


£3m to £4m by the creation of 
4m new non-voting ordinary 
shares of 25p each. 

The increase will enable the 
company to take advantage of 
opportunities for the develop- 


directar of. television, said y ester- m ent of the existing business 



day. 

He also revealed that the 
group’s television audience had 
not yet recovered to pre-stoppage 
levels, although he expected an 
improvement b y Ch ristmas. 

At present HTV’s audience 
share of the region. is about 42 
per cent — around eight 
percentage points lower than the 
traditional level of penetration. 

He conceded that this was a 
reflection of programme quality 
but added: "After being off the 
air for so long, people get into 
the habit of automatically switch- 
ing to the BBC. It will take time 
to regain market Share.” 

Referring to the IBA’s 
announcement of contract alloca- 
tions, expecte d ne xt month, Mr. 
Wordley said HTV would expect 
' o be making a multi-million 
'pound investment over the next 
few years. 

“ Of course we can’t be specific 
until we know the details of tbe 
contracts but if they provide the 
level of expansion we expect, 
there will be a need for a financ- 
ing operation.” 

He did not role out the pos- 
sibility of a rights issue but 
pointed out that the directors 
proposed to increase the com- 
pany’s authorised capital from 


as they occurred, he commented. 

According to Lord Harlech, 
chairman, in his annual state- 
ment, current year prospects for 
the group are difficult to pre- 
dict 

"No one foresees any econo- 
mic expansion here or in the 
US. and precious little else- 
where,” he said. Inevitably, the 
dispute which blacked ont-ITV 
screens will have an adverse 
effect on trading, results, he 
added, 

“ The other companies in the 
group have made a satisfactory 
start to the year and, provided 
that this whiter is not a repeti- 
tion of last year’s, or that of 
1973-74, I would be quietly 
optimistic about their pros- 
pects." 

As known, the group’s pre- 
tax profits improved from £&2m 
to £4.0 9m for the year ended 
July 31, 1979. Televirion con- 
tributed mare than two-thirds 
of this total . 

Dividends "total I0p net 

against 9p last time. 

At the year-end, net assets 
amounted to 8L3p per share 
(6QJBp) — currently the share 
price is standing at 107p- 


drinker has been- changing social words of one veteran retailer 
habits. the higher jttw , inflation the 

This is perhaps best illustrated more people will reach .for the 
by looking at the way port is tcg» shelf. 3 . " 



BREMAR TRUST 


LOOTED. 


UNAUDITED STATEMENT TOR SDC r MONTHS TO 
30 SEPTEMBER. 1979 

: : v* r ; . ; : 


TW» 


1978 


Group nee revenue 


£21*42 


£32*861 


Interim dividend peF'dttre 
(payable 21 Japdmry' 1980) 


lp 



Earnings per styre 
* - 

Net asset vafie per share 


«5Tp 

2&64p 


l-37p 

3127p 


BdlEMAR^RUST LIMITED BREMAR HOUSE. LONDON. W2 1PT . ^ 


\ > BASE LENDING RATES 

A.Rit:Bhnk .17 % ”i Hambros Bank ......... 17 % 

Allietkfrish Bank 17 % ■Hill Samuel §17 % 

Amro %nk;... 17 % a Hoare & Co. tl7 % 

American Express Bk. 17 % . Julian S. Hodge 18 % 

A P Bank Ltd. .Kj36-‘. Hon^tong, & .Shanghai 17 

Henry. Anriiacher 17 % Industrial Bk. of.&ot. 14i%_'_ 

■ Arbuthnot Juttham ■ ... .’17^% Keysra* UHmaim ...... 17 ■ 

Associates Cap. Corp..- 17 % Knowsley A Co. Zad. ... 184%,. 

Banco de BafiiaO 17 % Lloyds Bank 17 % " 

Bank of Credit A Once. 17.. % . London Mercantile — 17 j - : ,,- 
Bank of Cyprus 17/% T Edward Manson & Co. 18 %' -r 

Bank of N.S.W. 17 % ’ BCffland Bank 17 % ■ . - 

Banque Beige Ltd.' ... 17 % BSaniuel Mqntagu 17 % 

Banque du Rhope et de ■ Morgan Grenfell 17 % 

2a Tamise SJL 174% National. 'Westminster 17 %. 

Barclays Bank 17- % Norwich General; Trust 17 % '■ ' 

Bremar Holdings Ltd. 18-% R S:. Ref son fr Co 17 % : 

Brit. Bank of Mdi Erift-17 % ; Rossminster 17 % ' ■ 

■ Brown Shipley 17 % : RK Bk. Canada (Ldh.) 17 %. 

CaMda-Penn’t Trust.. J.7 %.- ScWesinger Limited ... 17 % -• 

Cayzer Ltd. ...............17 % B. & S<mwab ^ -17 % 

Cedar Holdings ...I..... 17 %■ .^Security Trust Co: Ltd. 18 %- •" - 

■ Charferhonse ; Japhet.. l7 %: rSberil)^ Triist-.-. — :.... 19 % '~r 

Choolartons ............ 17 % Standard Oiartered ... 17 

C. E. Coatea 17 % . Trade Dev ; . Bank ...... 17 % . 

Consolidated Credits... 17 % Trustee Savings Bank 17 %' ~i - 

Co-operative Bank. *17 % Twentieth Century Bk. 18 ' 

Corinthian Secs. ' .17 % Halted Bank of Kuwait 17 y r 

The Cyprus' Popular Bk. 17 % Whiteaway Laidlaw ... 174 

Duncan Lawiie J.- '17-% '■ • ■ 'WHIiams- ft -Glyn's ...17 

Eagil Trust 17 ,% ' Yorkshlre Bank 17 % ■: ;-_ ; 

E. T-; Trust Limited ... 17 %• ■ Mambara of tbr Accapting Houses *- 
First Nat Fin. Corp. : ,;. .151%;. . 

First Nat Secs. Ltd. ... 154% * 7-day; deposits 15%r, T-montl 
Robert Fraser .... „‘.i 18 % . iw.%. . • 

■ Antony Gibbs 17 % f ns’S ' "* 

md *** v^* 30 ■ 

Grtndlays-Bank 417 ,% % -cell deposits over, in .ooo 15%. :■ 

■ Guinness Mahon 17 % § Oennnd deposits 15%. - : 
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EUROPEAN OPTIONS EXCHANGE 
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% Samuelson Film expands : 
^ warns on current year 


TAXABUS PROFITS of Samuel* 
on Film Service advanced from 
S32J237 to £829,604 in the year 
. o March 31, 1979, on increased 
urn over of £9.96 m, against 
3.04 m. 


G. R. liquidi 

has strength 


BOARD meetings 

creased Tire foltowinB ewnpmiw Iwv* noti- 
aealsst flKt dam of Boaid maftliftfla to tha 
^ Stock Exctianga. Such mowing, ara 


with hlghest-ever pre-tax profit 
of £678,500 from turnover of 
£4. 35 m. 

The. board reported some diffi- 
culties at the start of .the current 


WHATEVER PROBLEMS there 
are In the future, shareholders 
of 6. R. (Holdings), the sheep- 
skin, furs and leather group, 
can be reassured by the strong 


At- mMwsv . usually held for the purpose of con- financial year, but they are coo- . can be reassured by the strong still in band, sags the chairman. 

RMt non riBKW22i% sldw,n * diwidond*. o«d*J indie«ion« fideot that the company will have liquidity position. Mr. A. D. Since the end of the financial 

'Sid SmcT.™ 1 , ta«tor o ,”cMf!^ , o r d d Z a half and that profits Stalbow, the chairman, says in year the group has agreed to 

1 "“^ *e.!!S?SS for the f«U year wlH show an his^u airport subscribe. £300,000 __ the 


o assume -flat the first-half shown balw* «• 

urplus provided a reliable m4,B,y « '•* «■»—«•■ 

nidfrto the fall-year outcome. lnt ^w ? w« T< X£!~., a*. 


increase. 

Interim dividend is increased 


suitable 


• TSieynow say that for anrnn ST 8 '. B 2 MW1 * B ^? na from l-21p to 1.3p-last year's 

now say mat, lor a num- Dudlsy. Buck lay’s Brawary. B. Elliott. fl na a wa ~ y 7q„ 
er of reasons, the current year Gen Gross. Johnson Montrew, m a g was i- ' ap - 

.rill be one in which profits come SBCBn d Dual Trust. Monks Invastmsnt 

. nder great pressure. The cost of . R . lw, ? rie i' ’ ShB ‘ w <md MDn,In - rj-i j 

^idn, b-™™® to » m «. i r iisDarent 

, ion with the 'Production VO- CastMisid (Hang) RuWjm . Estata. *a.»- 


rill be one in which profits come Second Dual Trust. Monks Invastmsnt 
nder great pressure. The cost of ShB ' v <md MDn,ln - 

E“jJL ** C0 “«- SiffjJSSbU Mrtthms Brown. 

, ion with the 'Production VD- Ca«i«fiiMd (Hang) RuWw Estate. 

ige and acquisition of freehold Comst Rsdioviaion. General stock - 
."remises in Dudden Hill Is hoWB| * investment Trust. Kiiimghaji 

iatutr than renor-teri (Rubber) Devnlopmem Syndicate. 

a?o« i *w (Transvaal) Development. *w- 

Also, trading conditions in the Ribbons, 
ritish firm industry have been future dates 

enerally less active, and. have . interim*— 

een affected by the television r^L l . a ",?. h,nk ? — J? ec - * 

■i._ cropper (Jamas) tDoc. io 

The directors see the ‘Produe- Jacksons Bourns End Doc. 5 

on Village ’ and Dudden Hill as Kisan-E-Za Dec. 7 

Marling Industries Dec. 4 

Oil & Associated invest. Trust Dec 6 

Sionehill Doc. 5 

Wood (S. W.) Dec 12 

Finals — 

Denis (James H.) One. 5 

Hardys and Hanaona Dec. 14 


sheepskins ia sufficient quanta- ture In Sloane Club, 
ties and at the right price has It is hoped that this agreement 
always been one of the major will result in close co-operation 
concerns and this year will be between the two companies and 


. 1 vestments in freehold property. ’ ndUBl,,m “ Bc 

reviously, the company's assets siiif!thm W>c,B,Bd lnW8S, ‘ T,ust 
,- ; ave mainly consisted of its wood is. wT".".", occ 
igfaly specialised rental Finals-^- 

pxipment inventory and the D,n ® (Jsmea H.) Obc. 

seriated technical expertise. Bn c d ^f n,onB JJ BC 


T)_ __ . • further whicb it is hoped witl Stock levels ooe again have 

IS prove advantageous. risen and the net cash and hank 

Mr In the year ended June 30. balances Improved substantially. 

_ 1979. pre-tax profits rose from The higher interest received on 

cannons £2.46ra to a record £3.07m on the balances contributed to the 

turnover of £22.66m <£l8.88m). the overall increase in profits. 
TAXABLE profits of Transparent Fur merchanting with its The amount standing to the 
Paper expanded 30 per cent to extensive international connec- credit of the profit and loss 

£406,000 in the half year to tfons, substantially increased its -account has benefited by 

against sales and again produced satis- £453,000 of deferred tax on stock 


no exception, the chairman that GR will eventually take an 
says. equity interest in Sloane Club, 

On the fur side, the base of with' possible joint expansion in 
operations is being broadened hotel and allied activities, 
further whicb it is hoped witl Stock levels one again have 
prove advantageous. risen and the net cash and hank 


September 

£311,000. 


Turnover rose from factory profits. Sueded sheepr relief relating 


£ 12.46m to £15-2Sm. 

But despite the satisfactory 
increase in sales, the directors 


section 


actively 


satisfactory during the year both in skins 
ie directors and in coats with improved 


state that margins continue to be results and the Health Centre 


It now has three freehold pro- SS.' “ 

>rties in north-west London t Amended. 


?rties in north-west London t Amended, 

ttfa a total floor area of 160.000 mm 

'nare feet and land with 

•velopment potential for almost T r- v « 

i!f as much again. K AllTlYI 

The transformation of the XV • XVvl V III 

mpany into one with a strong 1ET7 j 
nperty base will probably have Wf QrCAll 11 
.1 adverse affect on nrofitahi- wlaUll UU 

v in the current year, the direc- . • 

rs say. but they fee] no other of Yfll/l 1X7017 

urse of action is open to them <11 111.111. tt (IJ 

the company is to maintain its ^ 
v 9ce In its chosen field. TAXABLE profit of Manchester 

sAfter tax for the year of opticians R. Kelvin Watson 
21,480 (£299,775), earnings per increased from £280,971 
p share are shown to have £311,948 for the half-year 


£ bc - ™ subject to severe pressure. at Greyshott Hall maintained its 

Doe* e They say that under the popularity and showed some 
present circumstances any fore- increase in profits. 
hhh cast for the next six months is 
exceedingly difficult, adding that 
the prospects for maintained Wn 
profit cannot be regarded as ijfllll||c] 

favourable. 

Total pre-tax profits slipped Z 

P from £1.15m to £lm in the last rPTlT^I 1 
full year, described by chairman 
Lord- Kenyon as a particularly OVER THE next 
r difficult one, with poor market Samuel Properties 


ended June 30. 1973 and 1974 
which has been released as there 
is no longer a contingent 
liability. 

. Meeting, Chartered Account- 
ants' Hall, Moorgae Place, E.CL, , 
December 19 at noon. 


Samuel Properties sees 
rental increases 


THE next 
Properties 


p share are shown to have £311,948 for the half-year to 
•'■T ,en from 18.4p to 3iL31p. The September 30, 1979, on turnover 
«S t total dividend is increased higher at £2.41 m against £2.09m. 
^ im 8.39p to 8.77p, with a final The last financial year saw the 
5.77p. company report record growth 


conditions in the first half and forward to increases in rental 
an excessive rise in pay roll costs, income both from reversions on 
The interim dividend now existing properties and from 
announced is lifted from l.87flp ne w developments, says Viscount 
to 1.9635p — last year's total was Bearsted, the chairman. 

5.5 lp. Further progress has been 

After higher tax of £211,000 achieved on the developments in 
(£162,000), earnings per 25p the Midlands being carried out 


share are shown up from 1.99p to 

2.62p. 


in partnership with Bryant 
Holdings, and by October 31, 


years industrial estates at Monkspath, 
look Solihull, and Fort Dunlop, Castle 
*ental Bromwich. 

os on The Elmdon estate is complete 
from and fully let and lettings are 
count progressing well at Gravelly Park 
and . Min worth which will be 
l, een completed during the current 
its in y e “- 

i ou t The industrial estate at 
ryant Farebam has also been finished 
. 31 and substantially let and 


iHMAB" 


(Incorporated in the Republic o( South Africa) 


INTERIM REPORT 

for the six months ended September 30 1979 


-'The-fotiowing-aro-the unaudited -financial results- of the Corporation and Its *ub- 
lidiaries for the six months ended September 30 1979 together with figures for the six 
months ended September 30 1978 and the year ended March 31 197J9. 

Six months Sixmontns Year 

ended ended ended 

30.9.79 30B.78 31.3.79 

R. millions R. millions R. millions 

Group profit before taxation 148-3 112.7 285.0 

Taxation 12JJ 9 A : IB-9 

Group profit after taxation 135.1 103^ 248,1 

Outside shareholders' interest 33^ 14.1 42-7. 

Preferred stock and preference 

dividends 12 L2 3.4 




Profit attributable . 

shareholders 

Ordinary dividends 


ordinary 


223 978 377 


Retained profit (Note 1) - 75-3 56 -8 99-0 

- ; m , — -J[‘ - * ■ ■ ■ ■ T b - 

Number of shares In issue at etd ^ 

of respective periods 224591979 223031401 223978377 

Earnings per ordinary share (Note 

1) — cents 53.6 uu~j 

Dividends per ordinary share— cents 
Interim M-« 

Notes: 

1. An amount of H6.9 million was charged against the retained profits for the year 
ended March 31 1979 as an extraordinary item- 

2. Further issues of shares between September 30 1979 and November 27 1979. being 
the date of declaration of ordinary dividend No. 87, resulted In a total of 224 994 065 
shares qualifying for payment of the dividend. 

3. It should not be assumed that the results for the first half of the year are necessarily 
proportionate to the results for the year ending March 31 1980 for the following 

(a^tavestment income does not accrue evenly throughout the year. 

(b) The realisation of investments fluctuates in accordance with policy decisions 

and market conditions. ■ __ 

(c) Certain costs, particularly those incurred on prospecting, vary materially trom 

(d) S^proviSns for the depreciation of investments and against loans have been 
included in the results to September 30 as they are considered only at each 

financial year-end. 


Market value 

Book cost - 

At 30.9.79 

BL millions 

4 065-9 

752J. 

At 30.9.78 

R. millions 
2677.8 

753.7 

At 31.3.79 

R. millions 
3071.4 
. 747.5 

Appreciation 

Outside shareholders’ share 
thereof 

3 313.8 

410.3 

1 924.1 

332.9 

2 323.9 

370.9 


2 903.5 

1 591.2 

1953.0 


For and on behalf of the board 
H- F. OPPENHEIMER, 

G. W. H. KELLY I DireCt0rB 


DIVIDEND NO. 87 ON THE ORDINARY SHARES 

An interim dividend of 20 cents a share in respect of the year ending March 31 
real curable on January 18 1980 to ordinary shareholders registered 

J^i^^f^^roSon at dose rfl business on December 14 1979 and to persons 

warrants to bearer. A notice regarding 

ofSTdi ”den“ to holSS of ^ be pu61i8h6d “ the 

Press by the London Secretary on or about December 7 1879. 

' _ h _ rp transfer registers and the ordinary section of the register of 

The ordinary iwember 15 1979 to December 28 1979, both days inclusive, 

members will be d °se,ifT. D^n^^ Johannesburg and the United Kingdom offices of 
and warrants _ hont January 17 1980. Registered shareholders paid from 

the receive 0 the United Kingdom currency equivalent on January 8 

the United Kingdom will reoei npsu anorooriate taxes). Any such shareholders 

1980 of the ™d is 

MTSe* o«o.” of J ohannMbnrg or io 

the United Kingdom on or before December 14 1979. 

The effective rate of non-resident shareholders' tax is 14682 per cent 
_ - , . h i_ eubiect to conditions which con be respected at the Hwid 

_The dividend w and at the offices of the Corporation’s transfer 

andl^ndon office ofthe Cor^awn^ jJSe™ 62 Marshall Street, Johannesburg SMI. 
secretaries. Consohdated Share Reggrare ^ g Rent TN24 SEQ. 

Cbarter Consolidated Limited, Charter House, rar B, orta of the board 

J. T. GOLDFINCH 
Managing Secretary 
Head Office: 

London Office: 44 Main Street 

40 Holborn Viaduct Johannesburg 2001 . 

EC1P 1AJ 

November 28, 1879 


1979, £2 4.78m bad been drawn planning consent is being sought 
dawn hv the associated ^ or building to begin 00 


down by the associated x ° r . . ouuaing to nej 
companies under the funding a DJ9 lIun S J 113 " in 1980. 
arrangement with Standard Life _ Since the June 30 year end 
Assurance Company. Samuel Properties has bought a 

, _ . • , completed high yielding 

These developments revolve industrial estate at WiUenhaff 
^rge industrial ertates at For ig7S . 79 ^ company . s 

Elmdon, Gravelly Park and ^ble profit climbed to £3.1 5m 
Mm worth and the commercial (£i. 4 3m> on gross income of 
complex at Bristol Street, f 13 . 6 foi (£8.06m>. As reported 


Anglo American Corporation 
of South Africa Limited 


large industrial estates at 
Elmdon, Gravelly Park and 
Minworth and the commercial 


Birmingham. 

Also further funding arrange- 
ments totalling £28-5m have been 
made witb Standard. Life and 
Legal and General Assurance 
Society in respect of new 


with results on November 23, 
the net dividend is stepped up 
49 per cent to 3.5p. 

Meeting, Royal Lancaster 
Hotel, W, on December 19 at 3 
pm. • 


London & Lennox moves 
ahead at six months 


AVAILABLE NET revenue of 
London and Lennox Investment 
Trust advanced from £112,393 to 
£168,145 for the half-year ended 
September ‘30, 1979, and earn- 
ings per 25p share were ahead 
from 0.95p to 1.42p. 

Gross revenue for the period 
reached £375,750. . • against 

£314,181. The net result 
included this time dealing profits 
of £24.068 from a subsidiary, but 
was struck after tax of £84,015 
(£41.169) and expenses. 

As already known, the interim 
dividend. costing £65,034 
f£53.048), is lifted from 0.45p to 
0.55p net per share, equivalent 
to a 17 per cent rise at the gross 
level. 

Mr. Roger Watson, the chair- 
man. says the company’s gross 
dividends had a compound 
. growth rate of 16 per cent over 
the last five years and he is 
hopeful of a similar rate of 
increase in the years to March. 
198(1 and 1981. 

Net asset value per share at 
the half year is shown at 78.3p 
(77 .9p), after deducting prior 
charges a par and adjusting for 
premium on multi-currency 
loans surplus. 


'"The chairman .says -the com-' 
pany is defensively positioned 
and borrowings, through repay- 
ments. and refinancing, are lower 
than for many years. He excepts 
the next major move will be to 
draw down . new borrowings 
when it is believed interest rates 
have peaked. 

Recently the company has 
been repatriating funds to the 
UK and at September 30, 1979, 
investments here , represented 
over 62 per cent of assets. How- 
ever, following the .ending of 
exchange controls, Mr. Watson 
says the board must reconsider 
is tactics. Elsewhere, North 
America accounted for 26 per 
cent of the equity portfolio at 
the year-end, with 12 per cent 
from the Pacific basin. 

Although free to spread the 
portfolio worldwide, the board 
does not think that this should 
be its immediate strategy as its 
confidence in UK markets is 
steadly strengthening. 

Overseas, the company has 
recently refinanced a dollar loan 
by purchasing spot currency, 
while the present overseas port- 
folio is luisyily biased towards 
energy and technology. 


Sun Life plans new unit 
linked contract scheme 


Solar Lire Assurance, the 
linked-life subsidiary of Sun Life 
Assurance, is to establish a 
specialist sales force early next 
year to sell unit linked contracts 
direct to the public. 

Initially, the company will he 
recruiting experienced sales 
staff, but Intends to operate its 
own training courses for life 
salesmen. 

The company also intends to 
enter the pensions field next 
year, marketing executive and 
self-employed pension contracts 
using the same range of exempt 
funds as are now available to 
individual life contracts with. the 
exception of the Distribution 
Fund. 

The company is also changing 
its name to Sun Life Unit 
Assurance with the title Solar 
being retained as a contract 
name. In view of the increased 
name awareness of Sun Life fol- 
lowing the current advertising 
and promotional campaign, it is 
felt that all the group’? activi- 
ties should be under the general 
name of Sun Life. ' 

Solar was established nearly 
three years ago and has 
operated solely ■ through 
insurance brokers until now. It 
! has funds of around £i4m under 
management 

The new direct sales force will 
be operating under a separate 
company. Sun Life Unit Services, 
independent of - the existing 
sales operations and will pro- 
mote its own range of linked con- 
1 taarts. 

The main Sun Life Group has 
, announced the launch of its 
small self-administered pension 
i scheme, the Sun frost Plan. This 
provides a comprehensive range 
of services for. small self- 
administered schemes provided 
at least 50 per cent of the 
scheme’s - • contributions --.are 
invested in the group’s Pension 
Builder Policy. Thus the client , 
has the facility to: borrow bade 
up to 50 per cent of the funds 
to assist izr the development of 


his business. 

The peosioneer trustee ser- 
vices. required fay the Inland 
Revenue, are provided by a 
newly formed . subsidiary, 
Sun trust The plan recognises 
the duties and responsibilities of 
all trustees, but enables the 
managing trustees, selected by 
the client company, to exercise 1 
control over investment strategy. | 

Raine begins 
to clear 
build-up 

Liquidity would be fully re- 
stored at Raine Engineering In- 
dustries by next February, Mr. 
M. H. Taylor, the chairman, told 
the annual meeting. He said 
that due to the engineers' strike 
there had been a build-up in the 
company's engineering sub- 
sidiaries of stocks and work in 
progress. This was now being 
cleared. 

Mr. Taylor said that due to 
the management’s foresight, the 
company — its activities range 
from beavy engineering to build- 
ing and umbrella frame manufac- 
turing — was sold well forward in 
the house building division and, 
by and large, the company’s pro- 
duction of houses until the early 
New Year was already spoken for. 

“ The group,” added Mr. Taylor, 
does carry a substantial over- 
draft and it will cost more in 
the current financial period to 
service It-** 

He said the group’s consoli- 
dated management figures up to 
the end of October (representing 
one-third of the financial year) 
showed that It was "ahead 'in. 
terms of profit against the same 
time last year. 

It was declared policy to give 
emphasis to house building .and 
the board would take active steps 
to implement this during 1980. 



Certain of the properly ven- 
tures were satisfactorily con- 
cluded during the year and there 
arc now relatively few projects 
still in band, sags the chairman. 

Since the end of the financial 


subscribe £300,000 for the 
redeemable convertible deben- 


Dra 

.Mori 


Drayton Montagu Portfolio 
Management Limited 

(DMPM) 

The following companies managed by DMPM have recently 
published their Directors’ Report and Accounts. These are in 
respect of the year to 30th September, 1979 and show: 

DRAYTON CONSOLIDATED TRUST miTTED 

Funds Employed £76.7m. 

Proposed Dividend per 

Ordinary Share 6.0p, an increase of 15.4 % 

BRITISH I NDUST RIES AND GENERAL INVESTMENT 
TRUST LIMITED 

Funds Employed £7.7m. 

Proposed Dividend per 

Deferred Share 4.4p, an increase of 15.8 % 


Drayton Montagu Portfolio Management limited 
117 Old Broad Streep London EC2N 1AL 

Please send me a copy of tha Directors 1 Report and Accounts of 
DRAYTON CONSOLIDATED TRUST LIMITED 

BRITISH I NDUST RIES AND GENERAL INVESTMENT 
TRUST LIMITED 


NAME 

ADDRESS. 


COMPANY. 


iBiBlniwfUiriflai of Siaad Matga ftCp-I j n M 


IttffM Record Profits 

in a difficult 
half-year. 


£000's 

Turnover 

Profit' before Tax 

Interim Dividend per Share 


Half-year to 
30th Sept. 1979 

22,724 

1,027 

3p 


Half-year to 
30th Sept 1978 

18,677 

972 

2.5p 


Points from the Interim Report by the Chairman , Mr. D. R. Brooks . 


Profits up by £55,000 

Pre-tax profits for the six months, 
ended 30th September 1979 are a 
record at £1,027.000 (1978 £972,000). 
This good result owes much not only 
to the diverse nature of the group's 
activities but also to the considerable 
effort made by eveiyone in a period 
of exceptionally difficult trading con- 
ditions. 

Dividend up to 3p 

An interim dividend of 3p (1978 - 
2.5p) per ordinary share, on the capital 
as increased by the rights issue in June 
1979 has been declared. This is an 
increase of 20% on the interim divi- 
dend for the previous year. 

Dowsett Piling exceeds 
expectations 

Of the three companies purchased last 
year DOWSETT PILING & FOUN- 
DATIONS LTD has exceeded expect- 


ation by a large margin, GEO. SANDS 
& SON LTD. though hindered by 
the recent problems in the engineer- 
ing industry,, expects to be running 
profitably by the end of the year, 
CAWTHRAW & CO. LTD has contri- 
buted less profit than expected, largley 
due to the costs of reorganisation. 
This is now complete. 

Renewed activity overseas 

Contribution from overseas piling con- 
tracts is expected to diminish this year 
although we are currently experiencing 
renewed activity in this field which 
augurs well for the future. 

The future 

In recent years industrial disruptions 
have been an unwelcome feature of 
the winter months. On the basis of this 
group's record in dealing with these 
matters, I am confident of a successful 
outcome for the year. 


Civil Engineering ■ Specialist Refractory Manufacture 
Process Engineering ■ Mechanical & Structural Engineering 


W6I 


WEST GROUP INTERNATIONAL 

Lloyds House, Alderioy Road, Wilmslow. Cheshire SK9 1 QA. Wilmslow (0625) 52748B. 



Xister 

USTER&CO LIMITED 


Thu ninetieth Annual General Meeting of Lister & Co. Limited was held on Tuesday 
27th November at Bradford. The following is an extract from the Accounts and the 
edrcniated statement of the Chairman, Mr. I. E. Komberg. 

Grouppre-tax profit for the year ended 31st March 1919 was £1,143,000 against 
£1,487,000 for file previous year. 


impact on retail trading has had its effect on our trading into the first quarter of the 
current year, but since June we have regained the rail momentum of our sales 
mid are now looking at an order position which will carry us through to the New 

There was further extraordinary expenditure which was tho cost of redundancy 

nrvn-ro/nirriTi/f 


We have effected considerable savings in labour, fuel and transport charges and 
at the same time increased our sales volume. We expect the results of these actions 
will improve the profitabjHty and liquidity of the Group. 

■ The year in question shows a revaluation of properties used for industrial 
purposes. We have not revalued our investment properties. 

LISTER & CO. WMTIED, MfiNNMGHAM MILLS, BRADFOBD 






DON’T MISS THE 
NAP SHARES FOR 1980 



FT INDEX 

1S7 

- 7% 

1358 

+ 34% 

TSS9 

+ 50% 

1960 

- 11% 

1981 

- 1% 

1982 

- 6% 

1963 

+ 14% 

1964 

- 12% 

1965 

+ 4% 

1966 

- 11% 

1387 

+ 24% 

7968 

+ 29% 

1969 

- 20% 

1970 

- 16% 

1971 

+ 39% 

1972 

+ - 5% 

1973 

- 32% 

1374 

- 52% 

1975 

+151% 

1976 

- 4% 

1977 

+ 35% 

1918 

- 3**. 

1979* 

- 144% 

AVERAGE 

+ 7.3% 


ICNL Nap* 


+ 54% 
+ 112 % 

- 10 % 

+ 34% 

- »*% 

+ 38% 
+ 10 % • 
+ 15% 
+ 22% 
+ 42% • 
+ 58% 

- 4% 

- 22 % 
'+ 56% 
+ 74% 
- 16% 

- 27% 
+300%. 

- 6 % 
+ 73% 


’+ 6%f 

•+' 12.7% 


+ 373% 


* Aa it tho close November 22. 


At the beginning of every yur the 1C News Unor selects a 
(generally six) for capital gain over tha following twelve month*— its Star Nig 
Selections. 


The table above shows the cumulative IJ^month performance <rf each Saar's 
Hep Selections over the Test 23 years. Including tiwt of tho 1979 ■»!«*»<«* If you 
had invested £1.000 in the 1957 Nap Selections and reinvested tiTopfMWds at 
the end of each year in tee nsw annual sslections. your initial ti.000 would now 
be worth £2*6,157 (before gains tax and expenses) against a mars E1.830.B you 
had invested In tea FT Indax and £5.471 if you had managed to keep pacftwrtfi 


inflation. 


In addition to its annual Nap Selection, tee 1C News latter gives rogutor 
weakly share recommendations and investment advics. The overall recoin shows 
(hat its recommendations have beaten the index by e wide percen tage margin 
averaging well into double figures on on annual basis. The News letter Ho has 
an impressive track record with its general market and profit-taking advice over 
the years, aa supported by tee many appreciative letters received from 
subscribers. An outstanding feature of its advice over tea past year has been its 
strong advocacy and expanded coverage of oil shares, and Its range Is now 
being extended further to enable its subscribers to obtain tea maximum benefits 
from the recent lifting of UK foreign currency controls end t h " exciting new 
opportunities arising from this. 


The 1C News Lenar, published every Wednesday, is available on postal 
subscription only. Use the coupon below to order your subscription now. starting 
with the 1980 Nap Sslections. 


Many regular subscribers describe It as their best investment ever. 


To: Marketing Department. ICNL. Freepost. London EC4B 4QJ. 

I enclose my cheque (payable to Throgmorton Publications Ltd.) for e 
year’s subscription to the 1C News Letter, commencing with the January 3, 
1980. Nap Selection issue. 

□ £48.00 UK 

0 £54.00 airmail outside UK 

This price includes a free filing binder. • 


Mr. /Mrs. /Mi as 


Company 


Registered Number: 909596 FT* | 

Registered Office: Bracken House. Cannon Street. London EC4P 4BY, | 



AMALGAMATED TIN MINES 
OF NIGERIA (HOLDINGS) LIMITED 


Extracts from the Chairman's Statement 


Production of tin concentrate by Amalgamated Tin Mines of Nigeria 
Limited (ATM N). the Company's prinenpal investment and income earner, 
was 1,870 tonnes during the year which was slightly below chat achieved 
in the previous year. However, having regard xa the difficult mining 
conditions on site, to which I • refer later, 1 fed this result was 
commendable. 


Export Finance 


-Without Recourse- 

Contact: David Rippon at 

Arbuthnot 
Export 
Services 
Limited 


37 Queen Street, 
London EC4R1BY. 
Ta- 01-236-5281 
The 886680 


COMPANY NEWS 


Tecalemit profit growth 
slows in first half 


INCLUDING THIS time a four 
months contribution of £180,000 
from Foguatoiube SA, pre-tax 
profits of Tecalemit, industrial 
holding company, were margin- 
ally higher at £2.17m for the 
half, year ended October 5, 1979, 
compared with £2.07m last time. 

Mr, N. J. Bennett, the chair- 
man, says that without the eng>- 
nee ring strike the momentum of 
increase of profits would have 
been maintained at, or near the 
level achieved last year — in the 
. 1978-79 full year, pre-tax surplus 
advanced from £3 .81m to £4.61m. 

However, the chairman repeats 
his statement made in July that 
the current year’s outcome will 
be a source of satisfaction to 
holders. 

Turnover for the first half rose 
from £18 85m to £2$.16m and 
1 trading profits came out at 
£9.31 m, compared with £2 .12m. 
The 1979 results include £6-81m 
and £0.47 m, respectively, from 
Foguatoiube. 

All companies in the group 


Financial Results 

The Company’s profit after tax for the financial year was £267,565 
and compares with 069,228 for the previous financial year. Our share 
of profit from ATMN of £435,493 (1978: £661.661) reflected the lower 
production of tin and the inflationary pressures on mining costs. 
However, the buoyant tin price combined with substantially increased 
production and improved sales prices for columbite, helped to alleviate 
the effects of these factors on the financial results. The applicable LME 
tin metal price rose from an average of £6,181 In 1977/78 co £6£02 ' m 
tire year under review. Interest on the Company’s. cash deposits in the 
United Kingdom increased during the year to £1 17,575 compared with 
£91.937 m the 1978 financial year. 

Dividends 

ATMN declared an interim dividend in March 1979 of N600.000 
which was the maximum amount -then permitted under Nigerian legis- 
lation and was -equivalent to the -total of the interim and final dividends 
paid in 1977/78. The Company’s proportion of the dividend totalling 
N240.000 has been approved by Nigerian Exchange Control for remittance 
to the UK In two equal instalments and £93,972 was received on 
5 November 1979, the second instalment being expected in the near 
future. 

The Company paid an interim dividend of ip per share in April, 
1979, which was unchanged from the previous year. Your directors, in 
consul ta Don with the Company's financial advisers. Hill Samuel & Co. 
Limited, are considering proposals for the return of surplus funds to 
shareholders. Accordingly the directors have decided to defer considera- 
tion of the payment of any further dividend for che year ended 3] March 
J979. I expect to be able to give shareholders further information 
regarding che proposals shortly. 

Nigerian Enterprises Promotion Decree 1977 

Following the sale on 14 April 1978 of a further 20 per cent of our. 
interest in ATMN reducing our shareholding in this company to 40 per 
cent, in accordance with the abovementiancrf Decree, the consideration, 
aggregating £453340. was received in che United Kingdom in two tranches 
in December 1978 and June 1979. 

ATMN 

ATMN’s profit before tax for the year ended 31 March 19JF9 -was 
£1,088,731 and compares with £J ,440315 in the previous year. 

in spite of che difficulties at NG.8 mentioned below, 1,870 tonnes 
of tin concentrates were produced, together with 297 tonnes of cahiinfalte 
concentrates, compared with 2,020 tonnes and 217 tonnes respectively 
in 1978. 

Output at che major NG.8 excavation was hampered by unstable 
ground conditions and by mechanical problems to the bucket wheel 
excavators. The services of soil mechanics consultants were obtained 
to overcome the problems of the slippery ground conditions which stem 
from a water saturated layer of sand about 30 feet below surface. As 
a result of the consultants' recommendations a drainage system is 
presently being installed and already an improvement in ground condi- 
tions has been reported in those sections of the excavation where the 
drains have been completed! 

in addition to prospecting the sufe-fcasait areas for tin mineralisation, 
investigations are being carried out Into the potential for mining the 
company's col urn bite reserves. The columbite market has gained in 
strength throughout the year and currently prices are approximately 
U3.SI030 per pound compared with U.S.S3.45 per pound in November 
last year. This substantial rise has been due largely to the increased 
demand, mainly from the electronics industry, for both' die prinarpai 
metal constituents of the columbite, mined by ATMN, namely tantalum 
and Columbian). 

ABDUL RAHIM AK1 

Chairman 

IT November 1979 

Copies of the full statement, together with the onnuaf report and 
accounts, are obtainable from 40 Holborn Viaduct, London ECfP TAJ. 


traded profitably, with turnover 
dividend almost equally between 
borne and overseas sales, includ- 
ing exports. 

The net interim dividend is 
effectively lifted from l-3894p 
to I.5625p per 25p share — the 
total last time was an equivalent 
3-125p. 

With SSAP 15 adopted, tax for 
the period takes £934.000 
(£875,000) — if full provision had 
been made for deferred tax on 
all timing - differences, the 
charge would have been 
increased by £210,000 (£235,000). 

Attributable profits were vir- 
tually unchanged at £l.l9m 
(£1.2m). An amount of £679,000 
(£406.000) was retained to cover 
inflation, and after dividends, 
£165,000 (£485,000) was trans- 
ferred to reserves. 

• comment 

Tecalemit would probably have 
made between £2.4m and £2 -5m 
pre-tax at the interim stage had 
it not been for the engineering 
dispute and, although forecasting 


is particularly difficult at pre- 
sent, the group is reasonably con- 
fident of pulling back a good 
part of the lost profit The com- 
bustion engineering division, for 
example, should recoup almost all 
the first half shortfall despite the 
loss of Iranian exports In the 
German company, which had 
been winning at an annual rate 
of around DM 3m. On the bams 
of reported profits over the last 
12 months, the group is capable 
of at least £5m before tax which 
indicates a maximum fully taxed 
p/e of 72 at 76p, up 3p yester- 
day. Taking the most recent dis- 
tribution and the final dividend 
last year, the yield is 63 per 
cent Given the healthy balance 
sheet and the current dip in the 
capital spending programme 
Tecalemifs excellent track re- 
cord should not be in any par- 
ticular danger but the income 
conscious should remember that 
the group aims to cover divi- 
dends twice on a current cost 
basis, the equivalent of 3^4 times 
cover on historic earnings. 


TURNOVER of BfieW Brothers 
has falen from £4. 77m to £4.62m 
and this worsted cloth manufac- 
turer has suffered a £561,000 
turoround to a £263,000 loss for 
the half year ended Septem- 
ber 30, 1979. 

A £62,000 profit in the second 
half last year left the full-year’s 
surplus well down at £360,000 
(£650.000). 

Mr. A. G. Park, chairman, ex- 
plains that the world recession, 
strong sterling and cheap imports 
have combined to keep demand 
at a low level and even with 
seriously eroded margins, output 
has fallen well short Df produc- 


tive capacity in all sections. 

M Stocks have been reduced by 
just short of flm but even so, 
the results are disappointing,” he 
says. 

There is a faint sign of an 
improvement in demand for the 
group's traditional products, he 
adds, but even if sustained, it is 
unlikely to have any material 
effect on results for the full year. 

“ The assault on unit costs re- 
mains a high priority and inves- 
tigations continue into alterna- 
tive ways of exploiting the com- 
pany's expertise,” Mr. Park 
states. 


RESULTS AND ACCOUNTS IN BRIEF 


LOWLAND INVESTMENT— Results for 
September 30. 1979. year already 
known. UK listed investments £4 -59m 
f£3.Slm), sr market value, overseas 
£809.738 (£1.32m). At directors' valua- 
tion £371.413 (£501.972). Net current 
assets £337.683 (£326.411). Meeting. 
11 Austin Friars. E.C., December 17. 
at 2JO pm. 

WELLCO HOLDINGS (electrical distri- 
butor. industrial property developer) — 
Results for year ended June 30. 1979. 
reported November 7. Group fixed 
assets £252.330 (£191.531). Net current 
assets £2.47m (£1.55m). Chairman's 
remuneration £15.000 (£10.000). He 
says he remains confident of group's 
1nW re. Meeting. Goring Hotel. S.W.. 
December 14. at noon. 

YORKSHIRE AND LANCASHIRE 
INVESTMENT TRUST — Results for 
September 30. 1979, year reported 
November 22. Listed investments in 
UK £1.32m (£1.43m). elsewhere £33.447 
(£79.621), unlisted ££9,899 (£38.730). 
Net current assets £72.229 (£140,214 
liabilities). Liquidity increased by 
£220.990 (£97.350 decrease). Meeting. 
37 Queen Street. E.C., December 18, 
3 pm. 

BRITISH SMPIRE SECURITIES AND 
GENERAL TRUST— Results for Septem- 
ber 30. 1979, year reported October 13. 
Listed investments in GB £3. 14m 
(E3.03m), elsewhere £13.502 (£14*110). 
unlisted £236.894 (£179.741). Nri 

current liabilities £58.875 (£80.693). 


Meeting. Saddlers' Hall, E.C.. Decem- 
ber 20. noon. 

SCOTTISH AND MERCANTILE IN- 
VESTMENT COMPANY— Results far 
March 31. 1979 year reported November 
15. Book value of investments fS.75m 
(£S.S4m). market value £9.9m (£8.49m). 
Net currant assets £49.296 (£175.336). 
Working capital decreased £114,551 
(£49.327). Meeting. Winchester House, 
EC. December 19, noon. 


SUNGEI BAHRU RUB8ER ESTATES— 
Results for year ended June 30. 1379. 
already known. Net currant assets 
£23,047 (£61,771). Nat liquid funds de- 
creased £44,429 (£22,240 increase). 
Chairman says outcome of working 
during currant year should be satisfac- 
tory. Meeting, 1. Great Tower Si.. EC, 
December 20. et noon. 


KUNICK HOLDINGS (feahionwear 
manufacturer and wholesaler)— Results 
for year ended May 31, 1979. already 
reported with prospects for current 
year. Fined assets. £321.930 (£14.251). 
Net current assets. £191.964 (£35.680). 
Meetinga. The Holiday Inn. NW. 
December 21 at noon. 

RCF HOLDINGS (hand tools)— Results 


for July 31. 1979 year -reported 

November 17 in full preliminary state- 


ment. Group fixed assets £2.5m 
(£2.61 ni). not current assets S.2m 
(E5.2Zm). Bonk borrowings increased 
by £735,000 (£78,000). At year-end, 
James Neill Holdings held 10.99 per 


Notice of Issue 


Abridged Particulars 


Appl fairi nn has been made iheCoundlofThe Slock Exchange far tfieuno'sfnrenticna/ 
Slot^ 10 to adnAlerf to (he Oil^ List 


Mid-Sussex Water Company 

(incorporated in 1898byActofPai8ameat) 

Authorised Share and Loan Capital £19,000,000 

Offer for Sale by Tender of 
£1,250,000 

7 per cent Redeemable Preference Stock, 1983 

(whlchwiUmel^1orredeitq^onatp»-on288iFfib<uary,198^ 

Minimum Price of Issue £92 per £100 Stock 

yielding at that price, together wiih the associated tax credit 
at the current rale, £10-869 per cent, or to redemption (assuming 
continuance of that rate) £1 3*094 per cert. 

Last day for receipt of tenders 
Tuesday 4th December, 1979 

(not later than 1 1 a.m. at Close Registrars Limited, 36 Great St Helens. London EC3A SAP) 
together with a deposit of 10 per cent of the nominal amount ot Stock tenderedfoc 
The balance of the purchase money is to be paid on or before 3rd January, 1980. 

An authorised inv es tm en t for tru stees in file na rrow e r range 

A Form of Tender is embodied in the Prospectus, on the terms of which alone tenders will be 
considered and copies may be obtained from the offices of the Company 1 Church Road, Haywards Hearn, 
Sussex; also from the Registrars, Close Registrars Limited 

and from 

Dennis Murphy, Campbell & Company 

Finsbury House, 22 Blomflefd Street, London EC2M 7AS. 


HAT Group® 



(Unaudited results for six months to 31st August 1979) 

Turnover .....Up 14% 

Earnings per share J Up 13% 

Profit before tax Up 38% 

Dividends per share. Up 21% 

“The Turnover and Net Profit Before Taxation for the year ending 
29th February 1980, unforeseen circumstances apart, should weS 
exceed last year ” A C V TELLING, Chairman. 


6 months 
ended 3JLS.79 
JEOKfe 


6 months Year 

ended 31.8.78 ended 28i79 
£000*5 fOOffs 


Turnover 

Profit before taxation 
Profit after taxation 
Earnings per share 
Dividend 


40,000 

1,704 

1,228 

2.50p 

l.OOp 


35,000 

1,231 

.911 

2.22p 

0.S25p 


75,196 

2,620 

2,574 

6.25p 

L71p 


pmMHNG, PAINTING, PLASTERING, MERCHANTING, MAINTENANCE, CONTRACT* CLEANING, 
MECHANICAL AND ELECTRICAL SERVICES, GLASS AND MIRROR MANUFACTURING. 


HAT Group Limited Barky Wood Wrington Aaon Telephone 0934862604 Tietoc 449309 
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appointments 

Tyre sales 
chief for 


w 




Pirelli 


air. K. F. (Jack) Earl has been 
appointed sales director, lyres at 
PIRELLI from January L He is 
currently managing director of 
Central" Tyre Company, the 
Pirelli UK distribution sub- 
sidiary. ^ 


■ v ■MM 

I*. 






u: 


Mr. Jurgen Peters has bees 
appointed London representative 
of NATIONAL BANK OF 
NORTH AMERICA, New York, A 
wholly owned subsidiary of 
National Westminster Bank. His 
newly opened office has been 
established to extend co-opera- 
tion .between National Bank of 
North America and NatWesL Mr. 
David A_ Ingham has heat ap- 
pointed .senior iateanationsl ex- 
ecutive for France ind Belgium 
in National W estmin ster Bank’s 
international banking division, 
based in the City. Since 1978 he 
has been a senior regional man- 
ager in the regional office for 
Africa and Middle East 
★ 



^’*2. 



Mr. Harold Walker is appom- j Recovery... 149) 
ted chief general manager of the 1 397^ ..8% yield 
Provincial Insurance Company 
from December 1. 

* 


Hield Bros. £0.26m loss midway 


Loss for the six months in- 
cluded depreciation £103,000 
(£121,000) an interest of £39,000 
(£50,000), but was before a tax 
credit of £137,000 (£155,000 

charge). 

An extraordinary debit of 
£72.000 (£47,000) left the first- 
half loss at £196,000, compared 
with a £96,000 profit 

The extraordinary item relates 
to the cost, less tax relief, of 
reorganisation so far. No credit 
has been taken -for deferred tax, 
amounting to £550,000, now re- 
leased in respect of stock relief 
for 1974-75. 


Mr. Glenn H. Lancaster of 
Amoco International has been 
appointed president of OCEAN 
MINERALS COMPANY (QMCO) 
of Moun&in View, California. 
The company is developing tech- 
nology and hardware in mine and 
process manganese noddles from 
ihe deep ocean finer. OBSCO is a 
partnership between Ocean Min- 
erals Inc. (whose shareholders 
are Billiton and BKW Ocean 
Minerals, both of the Nether- 
lands, and Lockheed Missiles 
and Space Company of Sunny- 
vale, California), Amoco Ocean 
Minerals Company of Chicago, 
and Lockheed Systems Company. 
■* 


Mr. D. H. Baker, will be re- 
linquishing his appointment, as 
director of LONDON AND MAN- 






PANY and its subsidiary com- 
panies by mutual agreement on 
December 3L 

* 


cant. Meeting. Birmingham, Decorator 
14, noon. 

SCOTTISH NATIONAL TRUST COM- 
PANY— Results tar September 30, 1973 
year reported November 7. Listed in- 
vestments in UK £47 -05m (£40.7m). 
overseas £25-76m (£31. 17m), unlisted 
at directors' valuation £2. 37m (£3A8m). 
premium on multi -currency loan sur- 
plus £DJ39m (£0.83m). Net current 
assets £0.61m (£2. 9m). Meeting. 
Glasgow, December 17, noon. 

FINANCE AND INDUSTRIAL TRUST — 
Results for July 31, 1979 year already 
reported. Freehold properties at cast 
£514,777 (£494.326). investments at 

cost £51.641 ({30.661), equipment in 
the hands of lessees £136 ,438 
(£74.025). current assets £657,459 
(£539.551). current liabilities £655.123 
(£487,642). Cash balances increased 
fM? (£28,966 decrease). Directors are 
confident that steady growth will to 
maintained. Ultimate holding company 
ia Harmer Finance. Meeting, Win- 
chester House. EC, December IS, noon. 

COLMORE INVESTMENTS (motor 
distributor and hire purchase finance) 
—Turnover for September 30. 1979, 
half-year £9.2m (£7-21m). trading profit 
£250.400 (£175.000). After interest 
£143,400 (£83.000), net profit 007.000 
(£92.000). Board anticipates teat no 
corporation tax will ba payable for 
current year. Interim dividend Ip 
(same) net and Board forecasts total 
not leas than last year’s 2.4p. 


TALR3SS DEVELOPMENT, • a 
division of Tate and Lyle Trad- 
ing and. Developments, has 
appointed Mr. F. K. E. finite as 
general manager — surfacta n ts. 
He will be responsible far the 
production, worldwide marketing, 
licensing and technical develop- 
ment of Talres’ sucrose-based 
surfactant products. - 
ti- 




L AND J. HYMAN- has ap- 
pointed Mr. J. E. Curtis, a direc- 
tor. He wiQ be primarily respon- 
sible for the financial and secre- 
tarial operations. 

* 

Mr. D, H. Henderson, chairman 
of ICI paints division has been 
appointed an ICI director from 
March L Mr. Denys Henderson 
has been paints division 
chairman since May; 1977." ~r 
* 

Mr. CIS. Morris has been 
appointed principal director 
of the civil, structural 
and transportation engi neerin g 
divisions of W, S. ATKINS 
AND PARTNERS, consulting 
engineers. He is succeeded as 
head of the firm’s structural 
engineering division, by Mr. 
A. M. Weneck. 

*■ 

Mr. W. <3. G. Stevenson has been 
appointed managing director of 
HALLAM COMMERCIALS, the 
Volvo commercial vehicle sub- 
sidiary of Burnett and Hal lam- 
sfaire Holdings. He was previ- 
ously responsible for group trans- 
port with Hepworth Iron Com- 
pany and was managing director 
of haulage subsidiary, W. H. 
Fearn. 

★ 

Dr. Ralph Bey, chairman of 
Anzon and a director of Lead 
Industries Group has joined the 
Board of TIO-XlDE GROUP. Dr. 
D. S. Laidler has resigned his 
directorship of Tkndde. Mr. 
Maurice DumbreU has taken over 
Mr. N. G. Gray’s duties as tech- 
nical director of Tioxide Group. 
★ 

Mr. A P. G. Giles has become 
managing director and group 
chief executive of EDGAR PICK- 
ERING (BLACKBURN) . Be is 
also appointed chairman of the 
company’s subsidiaries, Preston 
Engineers (Precision), E. Gordon 
Whiteley, and PendhiU Engineer- 
ing. Mr. M. Addison is appointed 
company secretary end group fin- 
ancial controller. Hr. F. A. Green- 
wood. .previously managing direc- 
tor, has retired from the Board 
of the company and its subsidi- 
aries. 

* 


Mr. Bill Hilling; investment 
manager for Barclays Bank Trust 
Company, has also been 
appointed a director of BAR- 
CLAYS UNICORN. 

■k 

Mr. Fred Hay hurst has joined 
DURXLESR as group secretary. 
He was previously with Bernard 
Wardle and Co. where he was 
group administration manager. 
* 

Mr. John Sharp has been ap- 
pointed finance dir ector a nd co m- 
pany secretary, GREEN SHIELD, 
in succession to Hr. Alan Martin, 
who has left the company. Green 
Shield managing director Mr. 
Peter Pngsley adds the manag in g 
directorship of Performance 
Awards, as the chief executive, 
Mr. R. G. GL Pursey is retiring. 


Bright careers 
in tourism 


CAREERS IN tourism offer 
bright prospects for young 
people, Mr. Michael Montague, 
chairman of the English Tourist 
Board, said in Solihull last night 
The Jsfi.OOOm-a-year indnstry 
now employs, directly of in- 
directly, L5m people, and “ this 
could easily rise to 2m early 
next decade.” 

Mr. Montague, addressing an 
Inter Hotels dinner, said that 
economists’ predictions of 8m 
unemployed in the 1980s had 
puzzled patents as to how to 
advise their children in choos- 
ing careers. ** I commend to 
parents the leisure -time indus- 
tries." 
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Tbr'DieibhnEafeeineirt D&ncwnnanoMTa^^ Street,London BC4P 4BY 

orLamaaca ATlm l F!niU]i(iMTime8,75 BodoeMIerHa 2 a,New YotfeNT 10019 


This coupon wfflbringyonnp to date on 
16 major US and international corporations 


Please send me fee f olio wing Anmial Reports 

American Pan Co, 

□ 

Lorwefe Compamefijnc. 

Onm and Forster 

□ 

Masco Carporafion 

BanaCorparaiiGii 

□ 

Nabtocojna 

Ensert^Coiporaikni 

□ 

NbrthwestEastgyOcxo^a^ 

PVwdiTnfprmaitoTral T^nshsra^InfL 

□ 

’ Tlie Beriaa-Ehnsr Caiporafion 

W.R. Grace &Ga 

.□ 

Rexnord 

Honston M linM Gas Coipomtioii 

□ 

TksasgBfflDa 

TfTTntewiafinnri 

□ 

WangLab(gahHaee,rncL 


Masco Corporation 

TvroBecafles(^Growfh...Ma^iQffl3nfactnre8fenoet8 
and other residential and borne Improvement products; 
energy-related and other specialty prodncte; and ooM 
extruded sndofber components for Indnstzy. 

By estahh Bhiag proprietary leadership posfflons in 
in^ketB wife aharc-aTOragegrowfii potential a^id 
providing superior valne to customers, Masco has 
reported two decades of growth ... uninterrupted 
animal increases in sates, earnings and dividends. 


The Perkin-Elmer 
Corporation 

Per^-EImerprodn^ 

qys tarns, small a nd Tried nnn scale C omputerL a nd fla^ 
spray equipment andmalerials-Tornse hy dhraseand. 
■worldwide markets. Sales and earnings both reached 
record levelsinihecompanyfe 1979 fiscal yeac 
Sales increased 26% to $733 irnHion andnet income 
advanced 45% to $505 mHBon.Rscal 1979 afao was 
23rd consecutive year inwhich Beddu-Ehossr las 
reported liigjier profits finm the preceedingyeax: 


Laboratories, Inc. 


Texasgulflnc. 

pindiicQ'afzaiij^ctq^e^^h^piio^alelertiCzsf 

eojmaitrgtes,toconcentr8tBa > <dIgiidgas > coa]^Biid 
£m!Gst and foam ^odndB,undJiasintaestsmiroa.(sa 
priqiegfifla.'Ikc^gilfateoeandudBwitgidwidB 
c^tofatfantenafapdiesopw^ 


Houston Natural 
Jr Gas Corporation 

$ Edistoi Natural Gas fe a 18 blQion dollar ctHOjMiiy and 
ft involved in transmisaon and 'sale ctnatnral gas; 
recover and sate cdlicpnd hydrocarbons; exploration 
«wid jro dnBttem rf on and gaa; production imd marketing 
, <rf carhop and other industrial gasesu nK ria ift _ 


Company 


Northwest Energy Company, through mfandrm'fofl, 
supplies natural gas to seven western statesjs 
operating partner for the group which will construct the 
AJasfan section of the Alaska Highway Pipeline Project 
seels to devokq> Gocl^y Mountain natural g^amdooL 

ami operates an Tmf te r g rr m n ri nred wrmft fn 
Calarada 

Year Ended DecOT^rarSl^STS 
Operafing Revenues 3M Income BarSbaro 

$820000500 $38515,000 $002 


■ Awrt — 


* i'n 1 1 • . ■ r i, 




W.R Grace & Co. 

Beomd 1978 sales of $43 hn&cm47% increases iopmffit 
to $lTOminicmaiideaEniiigspcardbflra to $423, and the 
46feccat8ecntive year <rf cadi fividenda. 

The rqwrt separates the into mgjor 

mm pnntm tK whifh fringe r^tmik ^Tiirinirf i W B O i i TaHB 
andcona mneiph innnftRa p^ 

&at»kl978AmmalReporfrwnnaGd!d Medal as the 
best of 1987 entries in financial Bfrnfc&Annual 
BeportCantaA 


Lowe’s 

Companies, Inc. 

Afl Americ ah leading r etailer 0? blinding materials, WE 
koowalot about building: Since 3948 we’ Ve bnflta 
company of one store to more than 200 stores with Bales 
last year of almost $800 mMon-In fiscal’TS Lowe’s 
reported a 20% sales increase and UFO earnings of 
$162 admre.The Annual Repor^amod^ of financial 
dlscfosiireis a 21-year scorecard on Lowers 
ace mnpBshmenta and ngWmpaB of flie firinre. Write 
' ThTOBtm* RpTafimi^ T/tippfc nnmp antes,Tw».Bmc 11H T 

1 JtofiiWilkedKin> J 3SLG28ffifi. 
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THE UV INDUSTRIES SAGA 


NORTH AMERICAN NEWS THR UV INDUSTRIES SAQA LOWCT U.S. fil&f&t 

IBH agrees to buy No business like Wall St. business rates aid price 


Massey-F erguson’s 
Hanomag division 


BY DAVID LASCFLLFS IN NEW YORK 


BY ROGER BO YES IN BONN 


THE WEST GERMAN IBH 
Group yesterday formally 
agreed to take over the Hano- 
mag construction machinery 
division from the Toronto-based 
Mrosey-j Ferguson group. 

Contracts finalising the deal 
were signed yesterday in 
Hanover and Toronto and the 
takeover will come into force 
from February 1 nest year. Dr. 
Hoist-Dieter Esch, ZBH chief 
executive and one of the major 
forces behind the deal, said that 
the construction plant concern 
would extend its capacity and 
that the financing had been 
satisfactorily settled. 

The financing has been one of 
the main difficulties in arranging 
the deal, which will make IBH 
the biggest European construc- 
tion machinery group (turnover 
after the take-over will top 
DM lbn), and belter able to 
compete with the U.S. and 
Japanese market leaders. 

The company has not yet 
decided whether to apply for a 
guarantee from the Lower 
Saxony Government. This repre- 


sents a slight shift of focus as 
it had earlier been assumed that 
a State guarantee would be an 
indispensable part of the take- 
over which is expected to cost 
IBH about DM 30m. 

It is understood that 
Hanomag’s gradual move into 
the black over the past few 
months may have reassured the 
banks involved and they may 
now be willing to extend a loan 
package without a major State 
guarantee. Apart from the loan 
package, IBH is reportedly 
finacing the deal by an equity 
increase from DM 70m to 
DM 130m, instead of the level 
of DM 100m originally foreseen. 

Ittassey-Ferguson is to meet 
the 1979 losses of Hanomag 
which, despite the pick-up in 
the past months, axe expected to 
total $10m. IBH is to keep the 
Massey-Ferguso network of 
distributors and. according to 
earlier reports, there are no 
immediate plans for product 
rationalisation, although Hano- 
mag and IBH duplicate certain 
products. 


A HIGHLY-COLOURED melo- 
drama, complete with larger- 
than-life characters and an 
intricate plot, has just been, 
acted out on Wall Street And 
though at one level it was pure 
entertainment, at another it 
was symptomatic of the tough 
times Wall Street is going 
through. For that reason, it is 
probably best described in 
theatre programme format, with 
synopsis and programme notes. 


Messrs. Posner and Horwitz 
ensues. 


Synopsis 


ACT ONE 


Scene: New York, late 1978 

UV Industries, headed by 
white-haired but youthful- 
looking Martin Horwitz, is a 
diversified company in metals, 
minerals, coal and electric 
products. It is doing well, except 
that its shares are trading at 
only S19, well below what Mr. 
Horwitz says is their true value. 
He thinks UV shareholders 
would do better if the company 
went into voluntary liquidation. 
So he sells off its electric 
products division to Reliance 
Electric for $345m (which brings 
UV*s total cash hoard to over 
S500m) and summons share- 
holders to a meeting. 


ACT THREE 
Scene: UV shareholders 9 
meeting , March, 1979 
UV shareholders vote over- 
whelmingly in favour of the 
liquidation plan. Mr. Posner's 
lawyers vow to fight But 
nothing is heard from them for 
several weeks, and it looks as if 
Mr. Posner has lost interest 
But no-one can be sure because 
he never actually appears on 
stage. A shareholder who was 
believed to have fallen asleep in 
the front row of the meeting 
turned out to have expired. 


si on of the vestiges of UV. Mr. 
Steinberg goes off In a buff, 
claiming that UV*s coal mines 
were full of water anyway. UV 
shareholders get $52 a share, 
more t han their widest dreams. 
Mr. Horwitz, owner of 180,000 
UV shares, but now out of a job, 
says he has no immediate plans 
except to buy a new tennis 
racquet 


Curtain 


ACT TWO 


Harnischfeger dividend 
cut after full-year deficit 


BY OUR FINANCIAL STAFF 


Scene : Miami, early 1979 

Mr. Victor Posner, a con- 
troversial but seldom-seen 
businessman, owns 22 per cent 
of UV, and has his eyes on its 
cash hoard. He tries to block 
the liquidation plan, but finds 
that so many owners of UV 
warrants have exercised their 
rights to get a share of the 
action that his holding is 
diluted to 16 per cent. A 
feverish proxy battle between 


ACT POUR 
Scene: Another part of 
New York, midrl979 
Mr. Saul Steinberg, chairman 
of Reliance Group (no relation 
to Reliance Electric), is buying 
heavily into Penn Central, the 
ex-bankrupt railway company 
which has since been re- 
orgainsed into a coal, property 
and amusement parks group. 
Noticing that the UV liquida- 
tion is proving lucrative, he 
offers to buy up what is left of 
the company for $449m. Mr. 
Horwitz accepts the offer Jrat, 
sensing Mr. Posner in the wings, 
leaves his options open to 
accept a higher bid. And just 
as welL Mr. Posner counters 
with a 3518m bid which Mr. 
Horwitz promptly accepts. For 
that money, he gets some coal 
and natural resource operations, 
$306m in cash, and UVTs 3131m 
worth of liabilities. 


ACT FIVE 

Scene: Various parts of the 
US. late 1979 

Mr. Posner, who has still not 
appeared on stage, takes posses- 


PROGRAMME NOTES 

Wall Street has read many 
messages into the UV affair. But 
one of the starkest is that 
liquidation is now a viable 
option for companies with sub- 
stantial assets hat low market 
capitalisations. UV shareholders 
got nearly three times the 
market value of their shares by 
voting their company out of 
business. And while this may be 
good news for investors, it 
would be alarming if it turned 
into a trend. The publicity over 
UV has also cancelled out the 
impact of the recent SCM case 
when shareholders voted the 
exact opposite — to keep the 
company in business even 
though there was every reason 
to believe that SCM could be 
liquidated for twice its share 
price. 

One reason why UVs liquida- 
tion turned out to be so lucra- 
tive is that its stren g th s lay in 
newly-fasbionable areas like 
energy and natural resources. 
For instance, UV managed to 
cash in on the recent wave of 
buying by large UR. oD com- 
panies when it sold its oil and 
gas properties to Tenneco for 
SllOm. Its shareholders will 
also benefit from two quirks of 
timing : because the transaction 
was completed before a March 
1980 deadline, they win not 


HARNISCHFEGER, a major 
manufacturers of power cranes 
and shovels for the construc- 
tion and mining industries, has 
suffered a fourth quarter loss 
leaving it with an overall 
annual deficit At the same time 
the quarterly dividend is cut 
from 25 cents to 10 cents a 
share to conserve cash. 


The company, which the 
subject of a 827.50 a share offer 
from Mannesmann, the West 
German steel and industrial 
equipment producer, reports a 
loss of 82.98m or 33 cents for 
the fourth quarter, compared 
with a profit of SA29m or 49 
cents a share in the same period 
last year. 

Net loss for the year is 81.99m 


or 22 cents a share. In the j 
previous year the group showed ] 
a net profit of $17.66m or $2.01 
a share. 

The company said the major 
contributor to the loss in fiscal 
1979 was the German subsidiary 
where currency translations and 
operating losses reduced the | 
consolidated net by $l2m. ! 
Other losses contributed to con- 
siderably higher expense total- 
ling $28^m in 1979 compared 
with $l&9m in fiscal 1978. 

Domestic operations were 
profitable: 1979 bookings 

reached a new high of $605.2m 
compared with $497m a year 
earlier. Order backlog at the 
year-end stood at $198.2m : 
against $1 63.6m 12 months 

before. 


Good results for store groups 


BY OUR FINANCIAL STAFF 


TWO MORE stores reports gains 
in third quarter and nine-month 
profits. 

Associated Dry Goods, the 
geographically diversified New 
York-based retailer emphasising 
merchandise in the higher 
quality and price Tange, earned 
$9.74m or 72 cents a share in 
the latest three months. This 
compared with $5.07m or 38 
cents a share in the same period 
of 1978. Sales for the quarter 
were $445.4m against $383-3m 


previously. Nine-month earn- 
ings amounted to $11.2m or 83 
cents a share, compared with 
m or 22. cents a share for 
the same period last year, on 
revenues up from $L05bn to 
$1.18bn. 

G. C Murphy, the McKees- 
port, Pennsylvania-based variety 
store chain, turned in $3 .59m 
or 91 cents a share for the 
third quarter against a corres- 
ponding 82.99m or 81 cents a 
share in 1978 on revenues up 


from a comparative $167.7m to 
3172.8m. 

This boosted net earnings at 
the nine-month stage from 
$2 .47m or 63 cents a share last 
year to $7.44m or 8L89 a share. 
Revenues were $516.5m against 
$474JJm previously. 

Mr. Donald B. Smiley, chair- 
man of R. H. Macy, said con- 
sumer spending to date has 
shown " stubborn strength,” 
despite petrol shortages, higher 
energy prices and double digit 
inflation. 


Everywhere 


Recovery in 
U.S. equity 
prices forecast 


By Abn Friedman 




EQUITY PRICES on Wall Street 
are now near their bottom and 
should advance strongly in the 
next 18 months, according to 
Mr. Sanford Weill, chairman of 
Shearson Hayden Stone, the 
second largest American invest- ‘ 
ment house. 
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Mr. Weill spoke at a con- 
ference of European investors 
in London yesterday on trends 
in Wall Street He said that he 
expected the U.S. inflation rate 
to drop to 8 per cent by the 
third quarter of 1980, largely 
as a result of the recent moves 
by the Federal Reserve to curb 
speculative tendencies in the 
American economy. 

“Stock prices are (heap, 
today. The Dow Jones shares 
are selling on a multiple which 
is the lowest since the Korean 
War" he said. Mr. Weill linked 
the Improvement in the New 
York securities market with 
progress in the UJS. economy. 
He said that the recessionary 
state of the U.S. economy would 
impede imports while the weak- 
ness of the dollar would cause i 
exports to rise. 

Following the lifting of UK 
i exchange controls, Mr._ Weill 
I suggested that the British in- 
! vestor would be well advised to 
! consider American securities 
j and real estate. "Gilt-edged 
properties could turn out to be 
good investments," he said. 

This sentiment was echoed by 
Mr. Lawrence Rader, rice 
president of Merrill Lynch, who 
: said : “ For anyone in Britain 
who is considering portfolio in- 
vestment now that the controls 
are off, I am bullish os the 
New York equities scene. There 
i are some very interesting small 
and medium-size growth dom- 
panies with one and a-half times , 
the growth rate and one half 
the price-earnings ratio of 
larger companies." 


Rubinstein sale 
still sought 


By David Lascefles in New York 
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In the U.S., Latin America and the Pacific, it’s National Car Rental. 


COLGATE-FALMOUVE the 
toiletries group, is still trying 
to sell off its troubled Helena 
Rubinstein subsidiary, Mr. 
Richard Vail, the company’s 
chief financial officer said in an 
interview with the Wall Street 
Journal yesterday. 

Colgate acquired the sub- 
sidiary for 8142m in 1973 but 
has never managed to make a 
success of it Several attempts 
to sell it off in the past year 
have foundered. 

Mr. Vail said Colgate was 
now discussing a possible sale 
with “about four companies," 
which he did not identity ex- 
cept to say most of them were 
privately held. Colgate was not 
close to any agreement, he 
added. 


have to pay tax on the sale of ! 
the electrical products division. ! 
Second, Mr. Posner is paying: 
fhpffl largely in Sharon Steel 
20-year notes carrying 155 per 
xjent Twtpr«» for the first tire! 
years and 135 per cent there-! 
after, meaning that they have ; 
locked themselves into the? 
highest yidds yet seen, for such., 
paper in the tUL 
• However, tire deal also has- 
wider implications. 

The failure of Mr. Steinberg 
to win the bidding for UV and ! 
get control of its 8306m in cash 
appears to have severely 
reduced his chances of gaining 
fan control of Pam Central 
This in turn means that he no 
longer commands the fate of i 
Marathon Man n fan fi ring the 
o3 rig maker which Penn Cen- 
tral is in tire process of buying 
for 8340m. One of Marathon’s 
a ss ets is the ailing oil rig yard 
on the Clydebank which the 
British Government has been 
trying to rescue. (Just to com- 
plicate matters Penn Central 
has sued Reliance and UV 
Industries and accused them of 
malting an illegal attempt to 
take'it over.) 

Mr. Posner, for his part; 
appears to have laid his hands 
on a huge cash hoard at a time 
when hanks are being urged by 
the Fed to cut bade lending fox 
speculative purposes. Indeed, 
Mr. Posner has made a name for 
himself, buying into companies 
with interestin g prospects. For 
instance, he bought into 
Reliance Electric just before it 
was snapped up by Exxon for 
$L3bn (another twist, inciden- 
tally, to the whole UV tale). 

However, there are conflict- 
ing views as to how wen Mr. 
Posner has done out of the UV 
deaL Offsetting toe $306m he 
has acquired are UVs 8131m in 
liabilities and toe 5106m he wffl 
have to lay out to cover the 
cash dement of his bid. This 
leaves him with a mere 869m, 
which has prompted some 
obs e rv ers to say that if it was 
cash be was after, Mr. Posner 
might have done bettor else- 
where. 


rises in Eurobonds 


BY mANCS GHBlS 


THE TWQfYnajor sectors of toe 
Eurobond ^market . recorded 
further ^twep prion advances 
jpBSterday.-.mright do&ar bonds- 
jftegistere& ^sms of up to 2§ ' 
.points the s&sjage rise 

was closer to one point whBa' 
TtertscheMark foreign bonds 
moved up ftirtito fourth trading 
day in a row, W abbot half 4 
point across the board. SterUog- 
denominated bonds- also put on 
half a point • • . 

The main factor behind the 
surge of buying in the dollar 
sector was the further faH in 
U5. interest rates. Chase Man-, 
haitan cut its prime rate by 
} per ce-pf to 15& end other 
major U& banks are expected 
to follow suit Eurodollar rates 
aign came down, thus convincing ■ 
a number of investors that 'it 
was time to start buying again. 

Some sharp gates reflected a 
measure of dealers marking up' 
prices but bond houses were all 
agreed that more genuine 
investor interest is visible titan * 
has been the case fra many 
weeks. Good two-way trading 
was reported by most dealers. 

In toe dollar sector, new . 
issue activity is at present , con- 
fined to floating rate paper. 
Three further issues, a 525m 
FRN tor Multi Banco Commer- 
mor through. - Manufacturers 
Hanover a $65 m FRN. . for 
Union de Banques Arabes et 
Francaises through : Credit 
Lyonais, and a 550m " FRN 
.for Banque de lTJnion Euro- 
peenne through Westdeutsche 
Landesbank, have brought 'the 
total of paper now on offer to 
5240m. 

This is- too large, according to : 
many dealers who argue that toe 
market’s appetite is not so great 
as to be able to absorb Ibis 
paper easily. This would seem to 
be especially true of longer 
dated paper. 'Where the' $100m 
FRN to 1990 for Barclays Bank 
— launched last week — -is con- 
cerned, the long maturity- 
matters less because of toe. 


prime guahty of tite bomweK , . 
-Such ls not the case with the 

JssaeforUBAF which mature^ ' 


<m«' T ,* 


O uw wu 1H- -* 

London - foteroank 
rate tri&i: ewpon ^ , '■ 

'5jp y ' ^ *;* 

- TeRnsT fcSfetibe Banque de 
HJnfon Europeemw FRN in--, 
dude an interest xate trf i per -r 
cent , above . .toe . three-moncS _ ■ - 
Labor . rate with a . mfoto mla * 
coappef Si percent 1 "**>-• 

trading remains quite huojf 

which : - 

had torit . coupons readjusted.- 
wheat -interest' rates, were still • 
high are attracting a lot of • * 
support The Midland FEIN to. 
1987, tor instate* had its,. - 
coupon-readjusted on November ; 
2U to 15*. Since that date the ; 
price of the bond has risen 6y . 
a full point to 1004-180$. * 

The Yankee bond issue YoT : 
Sweden being arranged by;.' 
Salomon Brothers has now hem - 
priced: toe five-year tranchte _ - 
was Increased by 550m to $15ptit-. ' 
and priced at 99587 to yield 
1L95 per cent on an ADJD>-" 
basis. The . second tranche, 
which amounts to 5100m and • 
matures in 1998, has been 
priced at 99.654 to yield 12.01 > 
per past - ' -- . • 

: : '.'In the Deutsehe-Mark sect of 
buying from abroad remains 
strong. ..’Both- - foreign aini:' - 
domestic; ; bonds -are being 
sought by investors, , partied ■ - 
lariy throe at' the longer eqfc 
of the maturity range. Sinefc 
Monday morning, .the BundeS r 
bank has .sold DM 284m wor$ 
of domestic paper to satisfy tty 
markets appetite. . J; - 

A : number of private ujf-*' 
investors are begtening-to shqv 
interest, in such paper. As ffr. - 
market remains thin and sappt 
'scarce, any new buying in teres - ... 
tends to pu& up price 
strongly. .. . .. 
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The list shows the 200 latest international bone 
exists. For further details of these or other bonds a 
an the second Monday erf each month. ' 


Issues for which an adequate secondary marief 
toe complete list of Eurobond prices pufilishe-- 
• .dosing prices on November jc 


' it 


US. DOLLAR 
STRAIGHTS 


Chmg»on 

issued BmF Oflsr day week YieJd J 


Alcoa of Aostralia 10 89 .SO 
Alex Howden XW 9*2 91 » 

Aostralia n Res. A 84... 30 

Avco O/S Cap. 101 87 40 

Beneficial Fin. Sfl* 87 ... TOO 

CECA 1«i 91 ISO 

CECA 91, 99 125 

Canadian Pacific Sit 89 50 

Carter Hawley SU 88 ... 50 

Camalco Inv. E. KFt 91 40 

Continantal Grp. 9^ 88 WO 
Dome Petroleom 10 94 50 

Dominion Bridge 1Q*» 84 30 


8ft. HLIh'MMma 
to 77 » ‘-•8 fl ttSl- 3 : 

30 9?T.93>.+0^-f:l^lt.65t^ 


Dow Chain. O/S 9 s , 94 200 88V 89 


BE SV 87 


•BB 10 99 150 


FIB WV 87 100 

EI8 10.15 39 100 

Export Dv. Cpn. SV 84 100 
Export Dw. Cpn. SV 84 150 

Finland SV 88 100 

GTE Finance SV 84 50 

GTE Finance SV 89 55 

GMAC SV 86 100 

m Antilles SV 89 . — . 75 
Gould Int Fin. SV 85... SO 
Hudson Bay Co. 10 S4 50 
Kennecott Int. 9V 86 ... 100 

Manitoba SV 88 75 

Mrchafin 10 84 - 125 

Nat. Das. Telacm. SV 86 TOO 
New Brunswick SV 94 75 

Newfoundland 10 34 ... 50 

Norgcs Koran. 9V 99 ... 100 

Norway 9V 84 — 150 

Nova Scotia Pwr. SV 89 50 

accidental Fin. 10V 84 50 

Orient Leasing SV 86 ... 25 

Pennwatt O/S F. SV 84 25 

PepsiCo Cap. 9V 84 ... IDO 
Quebec Hydro TO 99 75 

Sears Roebuck 9 82 ... 150 

Statoil SV 89 100 

Sweden 9V 89 100 

Sweden SV 86 200 

Sweden 9V 84 100 

Unilever NV 9V 87 100 

Warner-Lambert 9 84 ... 100 


184V 85 +OV+Oyi3-58 
91*1 92 +1V +Z \U4tf. 
87V 88 +0V +0V12J1 . 
81V 81V +OV -MFeiaUS T 
89V 90V+OV+1 llto 
90V 91V+0V+1V11.7B 
90V 81V +1V2+2V 11-66 
91V 82 +1V+1Vn-4B 
88*. 88V +1V i-IV 11^4 : 
84V 85V -MV +2V 11.89 
88V 89 +1V+2 Itto 
91V 92 +0V+1 YL88 
87V 88V +OV+OVHto 
82V 83 -HR, +0V WJf . 
89 90 +OV+1 11.84 

9ZV 9ZV +0V +1V11J5 . 
93V S3V +OV +1V11JX2 - 
87V 88V 0 +0V 12-13 
83V 94 +0% +1V llv® 
89V 90 +1V -F2Vn.57 
81V 91V +1V +iv n.« - 
93V S3V+1V+HWJI7 
91V 92 +0V+1V 11.17 
86V S7V +«, +0VH86 
88V 88V +1V +2V 12.04 
88V WV +OV +1VTI48 . 
87 87V +ov +oyiJto 

S1V 91V +ov -nvuto 
86V 87 +0V +1 Itto 
90V MV +OV -ftft riito 
87V 87V -0V 0 TftB3 
827, 83V +0V +OVTO53 
89V 90 +0V*MVnk8 
94V 94V 0 +OV«J» 
88V 88V +0V +8V 1iU7 
98 93V +0V+1V 11.72 
93 93V +OV+0V 41.30 

88V 8SV +0V -HF»*1J9 
94V 94V +0V +1V 11.85 
89V 90V +0V +t Tito 
88V 89V +0V -HPr.il .71 
90V 81 +0V +OV 11.92 
33V S3V+0V+0V11to 
90V 90V +1V +4V tl:i7 
aav S3V +0V -MV n to : 


OTHEH STRAIGHTS' mua 
. Avco Fin. 10V 86 C& ... 25 

Ben Canada 10V 86 CS 80 
-Cr. - Fdncier 40V 84 -C9- «- 
-' Ex.- Dev. Cpn. 10 84 CS; 50 
Fet. Can. Inv. 10 84 CS SO 
Hudson Bay IOV'88-CS 60 
■ Quebec 10V 88 .SO 

R. Bk. Canada 1088 CS 40 
: R. Bit. Canada 10,94 C* 40 
Copenhagen -8V 9t BJA. 25 
Copenhagen 8V 91 BJA 20 
SOFTE 8V to EtiA 40 

AlBdiuene Bk.SV 84 H . 75 

Amer.tfi M -75- 

Ned ifiddbk,- 8V 84 -H - 75 

Norway 8V.84. FI. TOO 

Nartta/UVtt -FI ..^.:_10a 
BabbbanJ? . 9 - 6 * FI — 7. 7 S 
Air France^ V84 FFr _ . *120 
1 EUratom -|5D 

Finlafia Tf .80 

Fln!tad;YRt 89‘FFr .70 

. Gat da -Franca ll-W.fFjr /MO 
Norway 9V 84 FFr. ...... • 200 


Sotvay et-Cle.BVSTFFr •,•125- , 
Total’ Olt'SV 8TFFr...„- 180 
Citicorp 10 93 t 2D 

EiB sv w c i.uan.aL,.: * as 
Eib iiv or £. 4 j®5 . 

R nance for lnd.-13-^ £ 15 . 

Rn.- for fnrf. t&SJ £ to -. 
Gan, Sac. Co. T2V 89f to r 
Indonesia M 91 ICO ' 7 
MBtauUshf TV S4 KST._ .. TO- - 
Norge* Kom. 7V to .-KD. . -12 
Occidental SV.91 KD 7- 
Akzo SV 87 UaFr 500 

Eunrrom 6 87 LuxFt -.toO 
Norgee'lConi. 8 86 LuxFr 500 
Oslo. City of 8 88 . LuxFr; 500 . 


Change on - 
OOar day . weak Yl* ‘ ' 

88V +OV ;0: . 

82V 0. 0/12?. . 

» -HJV +oVi3:- 
9ZV7HIV4-UV12Z- • 
«1V+0V+«VI2.1 ’- 
WV -HP,-— OV 12^ " 

. 90V+OV+OV 12J 

aov +ov +ovi2;r. ~ 

86V+0V+0V12/ 

95V 0 — O', B-.. 

101V -OV -OV 8. 

-91V - o -ov 9T ■; 

97V 8 ~ OV 9^- - 
97V 0 -0 9.~ 

88V 0 -OV 9T 
'96V -OV'-OV 9. - ; 
o o a - 

100V O -OV 5T. 

«V O ; +OV11s- 
86V — ov 0 ir‘V 
96V — OV -0VT2- !-- 
'95V — OV — 0V12*^“' 

97V O +0V11.- 
MV. o o ii ■ 

8SV— OV +OV12L.-.. . 
89V -OV +0V tt..: 

87 -OV +0*, 12." • 

86V -OV +0V 12. 

84V — UV +0V 12. - 
84V +OV-HJV 12. 
79V+0V+0V14.:’ . 

84V -HP. 0 14.1 f fx 
92 +0V+0V14.’ Ifl 
WV+0V+0V14. V 

91 +OV +0VM 5 . 

94 -OV -OV 9‘ 

95V .0 0 .8, 

,B8\ 0 0 B. : : 

92 -OV -OV 9.' 

96V O.-OV3. -■ 

9iV u -ov 9 

92 +0V +OV 9' • - • 

91V r 0 . 8 8 . * 




mv< 


N 


DEUTSCHE MARK 
STHA1WTS 


Change on . 

issued Bid Offw day waak Yield 


African Dev. Bk. 8 87... 100 

Argentina 7V 89 150 

Asian Dav. Bk. 7V ®... 100 
Banco Desarroifo 7V 86 100 
Barclays O’sess 6V 89 100 

Brazil 8 87 160 

CECA 7 91 150 

Council of Eur. 7V 89... 100 

Denmark 6V 88 — 100 

EEC 7V 94 225 

EIB 7V 89 200 

Betrobras-Brazfl 7 87... 100 

Eurofima 6V 89 100 

Kobe. City of 7V 89 ... ISO 
Mitsubishi Chain. 6V 84 70 

New Zealand 7V 67 ... 200 
Nippon Kokan 6V 84 ... 100 
Nippon Tel. & T. 5V 87 100 
Norges Komm. 7V 91... 150 

Norway 6V 84 200 

OKB 6 87 40 

OKB 7V 89 TOO 

Tokyo Bee. Pwr. 6V 85 200 
World Bank 7V 81 400 


sev »v 

927, 93V 
83V 84V 
94V 95V 
82V 93V 
97V tov 
93V 94V 
96V S7V 
87V 88 
98V 38V 
B9V100 

azv 83V 

85V 96V 
S8V «7V 
96V 9SV 
97V 87V 
94V 95V 
87V 88V 

MOV 101V 
96V 87V 


96V 87V 
« 96V 
98V 89V 


+0V +OV 8to- 
■HP, +0V 8,56 
+OV +2V 
+0V +1V &36 
+0V +1V -7 to 
+1V +2V 8to 
+0V +ZV-“7.77 
+0V +1.-7.70 
-OV +0V 8to 
+0V +1V 8.06 
+0V +2V 7to 
-OV +OV- 8to 
+OV +OV 7.12 
+0V +1V 7to 
+0V D . . 7.62 
+0V -MV 7to 
+0V +OV 7to 
-HP, +1V 7.74 
+0V +ZV 7JGZ 
-OV +2 ■ 7. M 
0 +4V 8.07 
+OV +ft 7.82 r 
+0V +3 7.35 

+OV -^2V 7 .89 


FLOATING RATE 
NOJEB'. • 'Sprawl 

Bario9-di Roma .lirt. 887- OV 
Banco Proa.. BA TV 86 — UV 
Banco Urquljo .6 86.-^/. OV, 
Bank of. Ireland 6V to— WV 
Bank of Tokyo 6V to — 40V- 
Beruen Bk. A/S 6 88 — - 40V 
Bquc. Indo Guar’SV'to OV 
BNP 5V 9T . OV 1 
CitiOorp 0/8. F- 8 94 ... 40V; 
Citicorp O/S 83 -^—540- 
Co-operative Bk.. 8 86...' OV ‘ 
Creditanstalt -5V 91-.— -SWV 
cirr sv 86 sov 

GZB 5V to ..... 40V 

Jutiobanka 8 to - - -OV - 

LTCB Japan 5V to .... OV 

Mfra. Han. O/S 5V. 94... *OV 
Nacional Fin. 6V 86— ; OV 
Nat. West. 9s 84— ...... SOV 

Nippon Cred. Bk. 6V 86 OV 
Royal Bk. Scot. 5V S4...SWV 
Soe. C. de Bque. SV 87 OV' 

Sogenal BV 89 SOV 

Sweden 8V 91 40V 

TVO.Pwr. 9 91 (D-lock) OV 
Utd. Overseas Bk. 6 to 40V 
Williams & Glyn 5V91 OV 
Bq. E. d'AIg- 4V 89 SF OV 


ted: Offer C.dts C.cpn 
toVIOOV 2S/4-.15V 
98 98V 12/12 11 

97V 97V 21/3 13V 
57V toVto/2 .16.68 
98V. 9BV 25/1 16.18 
97. .97 2B/2 6 

98 ‘ ' 56V 11/1 11 
87 - 97V 22/2 Uto 
99V 100 8/12 1231 

99V 100 23/2 15V : 
87V 98V 16/5 15.06 
96V 98V 14/12- 12to 
89V 99V 16/4 15.19 
99V 99V 1/2 18.19 
84V 85V23/B 16 
9BV 96V 7/12 11V 
99V 98V 30/IT 12-56 
96V 97V2S/1.11V 
38 98V 11/1 1434 

37 87V 12/1 10V 
SBV 89V 11/1 14.94 
96V 87V 3/4 13*4 ■ 
96V 96V 11/1 10to 
S7V 87V 18/1 15 


C .y;'-,. ' 

15- . 

11 . 

is; 

T6 ^ 

1ST 

11 ' , . 
12 V 
12^ - . 

IE ' 

15 ■- 

13' 

15 . 

' . 

it ; 

.11- r... . ■* 

12 

11 


Isalv 


97V 97V I 


age 


87V B7V 29/12 12to 


.14/3 13 
18/12 4V - 


SWISS FRANC 
STRAIGHTS 


Change oa -• 
BW Offer day ewik yield 


Af^entfoa 5V S3 to 

Aumar 5 89 80 

Australia 3V 89 250 

Bergen. City of 4V 91... 40 

BNDE 5 39 75 

BMW Overseas 4V 91... 100 
Caissa Nat. Tela. 4V 89 100 

Canada 3V 89 300 

Copenhagen 4V 91 ...... 80 

Council of Eur. 5 89 , H iqq 

EIB 4V 91 100 

EIB *V 94 100 


Efet. de Franca 4V 89~. 100 


GZR4V® 100 

HiW «V 91 35 

ICI Bn. NV 3V 94 230 

InL-Amer. Dev. 4V 89... 100 

Malaysia 5 89 to 

Nippon Tal. & T. 4V 89 100 

Nordic Bank 5 to 45 

Norg ea Koirnn. 4V 81. „ 100 

OKB 3V 91 100 

OKB 4V 91 100 

Oalo, Chy of 4V 91 ... 100 
Shikoku B. Pwr. 4V 89 100 

Spain 4 $1 100 

Staweaq 4V 91 GO 

Voest-Alpine 4V 89 90 

World Bank 4V to 100 

World Bank 4V to 150 

World Bank 4V 91 100 


SP, 97 

184 34V 

32V S2V 
96V 96V 

89V 88V 
95V 96 
97V 97V 
82V 92V 
95V 95V 
87V 87V 
34 94V 
89V 90 
98V 9 R, 

91 91V 
98 88V 
81 8lV 
32V 83 
to SOV 
96V 96V 
to SBV 

92 azv 


-IV -2. S.95 
0 .^4,. 5.79 
“OV 

-ov -fft' 6 JO 
-ov-^ MS 
-ov -w A.n , 

— OV —IV- 4.73 
-OV “OV 4,67 

-cv — ov Gm 
-ov -ov 6.35 
— OV -ZV 5.17 
— OV -IV 6.40 ■ 
-OV -ZV 4^2 
= 0V — 2V- 6^3 
“OV rlV ^46 
-IV ==Ps. 6A3. 
-ov “IV 3M* 
+0V-1V %as 
-OV “TV 4.67 
-IV -IV t2l 

-1V.-2^*J8 


CONVERTIBLE Cnu. Cat* r 

BONDS ' • ■ dale price BM'Offer day. Pr J 

AGA Akfbolag 7V 189.^10/79 ,145 92 93V 0 S'- 

A! co Int Rn. 9V 94 ... 1/80 40 83V 94V +0V T-. 

Aedhl Optical 7 04 _.rt/79 ' 906i. W 86V. -HP, l L ' 

Canon BV 94. 8/79 gJO- -95 T » -O -l ; ! 

Clba-Gelgy O/S F. A 84 S/79 6W' 87 88V — OV ’V. 
Credit Suiss# 4V9S ^.10/79 1325 W0VTO2 -:0V " 
Oeiei lnc. 6V 94'„;;.^.11/79 l02O ' 9BV 97V +1V T : 
EMelM 7V to U.., ....... 9/79:. 169 93V 94V 

H on cis- Motor 5 V 89 l1>. S/39 632 W3V104V +4V ‘ :* 
LPC Iritsmatnk S-89 ... S77S to 97V SBV +OV L’ .* 
-Mc^denste . Hec-_7 :S4. ..12/79 210 ' 90V S1V 0 3! ■ 


MrtsubfeM Cp. 6V 94...10779 804. 138V138 +3*, 
Nippon ate 7V M ...12/70 339 86V 87V +0V I”:- 
Nitto Ehc. Ind- « 94 •£ 7/79 7to ta . It . 

Toshiba Cpn. 7V B4 _.10/79 198 . 93- .94 +0V ' 2i 
Union Bk. Swltz. 5 88 ... 2/80 ; 12S 103V 105V +»V 
Fu/heu S 84 DM 7/79 435 96V 89V +0V 3* 

Kansai Bee. 4 84 DM... ^79 1234 88V toV “OV T 

Tokyo Bac. 3V 87 DM-.- *)». 478^ to BSV +0V 16 

Tokyo Ld. Cp. 4 86 DM 4/78 . 483- 79V. 80V +1V 6 
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'f, , ^ M he gotaas-larsen spinoff 

In W| s 

- • A hopeful venture 




This announcement appears as a matter of record only. 


23rd November , 1979 



BY WILLIAM HALL, SHIPPING CORRESPONDENT 


, ARKHOLDERS IN IXJ Inter- 
aonal Corporation, the U.S. 
lity company, yesterday ap- 
tved the board’s plans to spin- 
' the company’s shipping snb- 
lary, G otaas-Larsen Shipping 
rporation (GLSC). Gotaas- 
sen will now become an in- 
leadent public company, 
led by IU International 
reholdcrs, who will receive 
t GLSC share for every three 
shares they hold. 

he Gotaasiarsen deal is a 
•ly rare animal by U.S. cor- 
ate standards, and it has 
•acted considerable interest 
t some criticism, since Mr. 
u Seahrook, chairman of IU 
srnational, intends to con- 
ie as chairman of GLSC. 
sording to the company and 
advisers, this is designed to 
vide continuity and reassure 
banks which have made 
ce loans. 

y spinning-off GLSC, IU 
•national hopes that its own 
reholders and the shipping 
ipany itself will benefit 
otaas-Larsen was formed as 
fartnership in 1946 by H. 
ms Larsen and Trygve 
aas. In 1963, IU Inter* 
onal acquired the company, 
ch at the time operated 12 
is totalling 350,000 dwt 

tiring the late 1960s and 
y 1970s, IU International 
mded the shipping fleet 
dly. It was one of the first 
ponies to move into the 
.. of liquified natural gas 
sport ordering several 
000 cm LNG carriers. It 
t np a fleet of 26 tankers, 
had another two 410,000 
tankers on order at one 
e. At the beight of the 
ping boom in 1973, Gotaas- 
en was also operating a 
of 15 bulk carriers and six 
gerated vessels. By 1974 it 
providing over a third of 
International's profits, 
ith the onset in 1975 of 
worst shipping recession 
; the 1930s, Gotaas-Larsen 


was. badly exposed to trades 
where severe overcapacity 
rapidly appeared. It started 
selling off its tanker and bulk 
carrier fleet sometimes at a 
loss, and took steps to reduce 
its commitment to the gas 
carrier market which was 
growing much more slowly 
than anyone had expected. 


GOTAAS-LARSEN FLEET 
m. dwt 

5 tankers LO 

4 product carriers 0.1 

5 bulk carriers 0.2 

4 LNG carriers (L3 

4 cruise shlpst 

4 drilling rigsf 

t some partly owned. 

On order (cu. m.) 

X LNG ship 128,600 

X LPG ship 75,000 i 


also argues that there are a 
substantial number of inter* 
national equity investors who 
are interested in investing in 
ocean shipping companies like 
GLSC, primarily because of the 
speculative capital gains tax 
potential inherent in an asset- 
oriented business currently 
emerging from an historical 


dividend and capital spending. 

Once the deal is completed, 
there should be around 10.5m 
GLSC shares in issue which will 
be traded on the over-the 
counter market in tbe U.S. It 
is assumed that because of the 
high risk nature of tbe opera- 
tion, many IU International 
shareholders will sell their 


GOTAAS-LARSEN OPERATING PROFITS 

First half 

1974 1975 1976 1977 197S 1979 
(5m) 


Cargo 

.... 38.8 

20.4 

62 

4.8 

(18J) 

52 

Gas carriers 

.... — 

— 

8.3 

29.5 

3.1* 

13.7 

Drilling rigs 

.... — 

— 

(L9) 

0-0) 

5.3 

3.0 

Cruise 

.... <1.2] 

1 (1-9) 

2.7 

4.0 

5.7 

3.7 

Operating profit 

.... 43.9 

17.8 

16.3 

31.5 

(11.8) 

26.8 

Interest 

6.7 

6J» 

12.5 

36.6 

44 J9 

23.7 

Net earnings 

.... 36.1 

23.4 

3.6 

(1.3) (53.5) 

5.6 


• Includes cancellation of LNG carrier $26.9m. 


The company cancelled a 
$200m order for an LNG 
carrier late last year, and took 
a loss of $26.9 m. It also lost a 
further $ 18.1m on the sale of 
a large oil tanker. As a result 
of the drastic surgery, the 
Gotaas-Larsen fleet has now 
been cut from around 60 shifts 
of 4m dwt in 1974 to 18 ships 
of 1.6m dwt In addition, the 
company has interests in four 
cruise ships and four drilling 
rigs, and bas on order one LNG 
carrier and one LPG carrier, 
due for delivery in 1982 and 
1980 respectively. 

Hie problems of Gotaas- 
Larseo have adversely affected 
IU Internationa l's share rating, 
and one of the purposes of the 
spinoff is to rectify this 
situation. But in addition, lit 
International’s advisers, Ham- 
bros Bank, believes that Gotaas- 
Larsen itself will benefit 

G otaas-Larsen moved its prin- 
cipal office to Bermuda early 
last month, and as an offshore 
company operating under the 
Liberian flag there are tax and 
regulatory advantages. Hambros 


depression in capital values and 
net earnings. 

By any criterion, GLSC is a 
speculative investmenL In the 
current year will probably do 
little more than break even, and 
it has no intention of paying 
dividends in the foreseeable 
future. Its fleet is insured for 
$lbn and is in the books at 
$560m, although its market 
value at the end of May "was 
estimated to be less than (500m. 

A pro-forma balance sheet for 
GLSC at June 30, 1979, showed 
shareholders’ funds of $27 6m. 
capital employed of $778m and 
long-term debt of over $400m. 
In addition to the two ships on 
order, the company has 
unfunded debt and capital obli- 
gations of nearly $300m. 

Apart from its three LNG 
carriers which are chartered 
until 1996, GLSC does not have 
long-term charters for most of 
its fleet. It is relying heavily 
on an upturn in the spot market 
rates to finance its future cash 
requirements. 

In agreeing to lend money to 
GLSC, the banks have imposed 
strict limits on the company’s 




-Chrysler France plans funding 


TERRY DODSWORTH IN PARIS 


.TOLER (FRANCE), the 
ich car manufacturing group 
h was recently taken over 
SA Peugeot-Citroen. has set 
i -motion a capital-raising 
yamme which will probably 
wise its funds in thq first, 
-of next year by just over 
lbn ($238m). 

le proposal has to go to the 
aany’s annual meeting at the 
of this year, and then to a 
ial assembly. But with PSA 
controlling the company, 

> seems little doubt that 
project will be accepted, 
irysler's finances have been 
by losses last year of 
91.5m. Some FFr S6.5m of 
was covered by profits from 
ions periods, but the com- 
' is expected to run up a 
ler heavy deficit this year 
use of lower sales in France 
a long strike in its UR 


affiliate company. 

The plans to raise the group's 
capital, however, are also likely 
to be linked to spending pro- 
grammes aimed at modernising 
and rationalising the company. 
Although Chrysler has said little-, 
about these so far, 'it has made 
it dear that it is planning to 
accelerate its spending as tbe 
group moves back into profit 

Earlier this year. M. Francois 
Perrin-Pelletier, head of 
Chrysler Europe, said that the 
aim of the group in Europe was 
to reach a profitable position 
before the end of 1980. But in 
the meantime, he added that the 
PSA group itself will ensure 
the financing of Chrysler’s 
spending programme. 

One measure already taken is 
in Spain, where Chrysler has 
announced modest investment 
plans totalling some $90m. But 


in the longer term, the group is 
expected to move towards a re- 
distribution of its manufacturing 
resources in Spain, France and 
the UK. 

In addition, investment will 
be needed for a new model pro- 
gramme and to integrate its com- 
ponent manufacturing facilities 
with tbe rest of the PSA group. 
Tbe two original partners in 
PSA Peugeot-Citroen have 
moved a long way towards 
rationalising their component 
output, with each company 
responsible for specific items 
supplied on a group basis. In 
the longer term, Chrysler will 
be brought into this network. 

Apart from raising the 
Chrysler capital from FFr 469m 
to FFr L5bn, the annual meet- 
ing to be held on December 27 
will legalise the change of name 
to Talbot 


VW to invest $50m in Argentina 


Y GUY HAWT1N IN FRANKFURT 


JKSWAGEN, West Gor- 
y’s largest car manufac- 
r, is planning to invest 
e $50m in the Argentinian 
naking operation it has 
tired from Chrysler. The 
tal investment programme 
further strengthen VW’s 
dnatdon of the Brazilian 
Argentinian motor markets, 
be news came from reports 
nafing from VW’s Wolfs- 
f headquarters. According 
.lese reports, VW is to invest 
jhly the same amount of 
ey in the Argentinian 
■ation as the $50m it will 
for the around 52 per cent 
lolling interest 


According to VWD, the West 
German economic news agency, 
VW plans to introduce its own 
technology to Chrysler Fevre 
Argentina (CFA). It is not dear 
yet whether VW intends to 
introduce its own products to 
the market, although it wants 
to employ, the highly-sophisti- 
cated production technology it 
has developed in Wolfsburg. 

VW has stated that it intends 
to continue to produce CFA’s 
car and commercial vehicle 
range, marketed under the 
Dodge marque. This year has 
been one of record demand for 
CFA and sales for 1979 are 
forecast at 33,000 units. 


SIR. salvage setback 


-ELAN — Plans to salvage 
troubled SIR (Societa 
iana Resine) chemical group 
e run into a new setback 
ause of last-minute hesita- 
w by one of its principal 
kers, the company said 
tafys leading savings insti- 
K Italcasse, has postponed 
fl December 12, a decision 
whether to participate in the 
ik consortium which will 
page the L2.3 trillion 
Ulion million) rescue opera- 
l. 

Faced with a ‘No * by Ttal- 
se, the alternatives are to 
ide its share among the 
er members of the consor- 
h or re think the consortium 
1 the entire SIR salvage 


plan,” SIR said. 

Efforts to rescue SIR have 
been under way for years. 
Under the current plan the 11 
banks in the consortium will 
transform into equity capital a 
part of the debts owed to them 
by SIR 

Italcasse is owed L.323bn, or 
about 14 per cent of the total. 
The most heavily-exposed bank 
is Xstituto Mobiliare Italiano 
(EMI), with LI .2 trillion 
(milion million) of credits 

In a rare public disclosure, . 
SIR officials said that the -com- j 
pany expected a loss of be - 1 
tween L60bn and L70bn this 
year on turnover of about 
LSOObn. 

AP-DJ 


Chrysler’s Losses this year 
have been Volkswagen’s gain. 
In January, VW announced a 
deal under which it acquired a 
67 per cent stake in Chrysler 
do Brasil, Chrysler’s Brazilian 
manufacturing subsidiary. 

Immediately after news of 
this acquisition, VW revealed 
plans for a $50 m cash injec- 
tion. At the time, VW made it i 
dear that It was planning to 
run the operation as a com- 
pletely separate entity from its 
own 80 per cent-ewned Brazi- 
lian subsidiary. In Argentina, 
VW has no subsidiary of ks 
own. 


Spanish stake 
in U.S. bank 

NEW YORK— Bank of Vir- 
ginia said that the Federal Re- 
serve Board had approved a 
proposal by Banca March, of 
Madrid, to invest $20m in the 
Virginia bank's bolding com- 
pany. 

Mr. Frederick Deane Jr., 
chairman of Bank of Virginia, 
said that the transaction would 
take place soon. 

The transaction would involve 
784,000 shares of Bank of Vir- 
ginia common stock at $25.50 a 
share. The Spanish bank had 
agreed to limit its interest in 
the Virginia to 1.5 per cent 
AP-DJ 


Swiss likely to write off IDA loan 


BY JOHN WICKS IN ZURICH 

® SWISS Government is coh- 
ering converting outstanding 
ms totalling SwFr 182m 
Ulm) to the International 
*dopment Association (EDA) 
® a gift Any governmental 
d parliamentary move in this 
-tetion might be allowed to 
mi the subject of a 
ferendum. 

This plan, part of a policy to 
wove development aid, was 
■bounced at the same time as 
'itzeriand’s decision not to 


participate in the sixth capital 
increase of the IDA. That deci- 
sion was taken In view of the 
outcome of a referendum called 
in June. 1976, against a sowgn- 
ment plan to grant a SwFr 200m 
loan to the World Bank-affiliated 
IDA in which the opponents 
won the day. ^ 

ZURICH INSURANCE Company 
has signed a general under- 
writing agency agreement for. 
Hong Kong and Macao with the 
Hong Kong-based Swire Insur- 
ance. Swire, one of the crown 


colony's leading insurers, has 
acted as principal underwriting 
agent for a number of. major 
companies, primarily British, 
in South-East Asia, for over a 
century. 

• Hr * * 

THE SWISS machine-building 
company Reishauer, of Zurich, 
is to acquire a controlling 
interest in the German manu- 
facturing concern* Dieter 
Hansen,, of Eppertshausen, next 
year. Part of Hansen’s opera- 
tions will in future be carried 
on in Switzerland. 


GLSC shares and these will 
gravitate to London. 

The chairman of IU Inter- 
national is on record as saying 
earlier this month that he hoped 
to have GE£C shares listed on . 
the London Stock Exchange ; 
within tbe next six months. , 
Although Us principal office 
will be in Bermuda, its main 
operations will be run out of 
London. 

The principal problem for in- 
vestors now is putting a value 
on the GLSC shares, which have 
a net asset value of around $26 
each. North American brokers 
are talking of a price anywhere 
between $3 and $12 per share. 

The shipping market has 
recovered somewhat in recent 
months, but with a world reces- 
sion around the comer the out- 
look is far from rosy. Over the 
long term, GLSC has to make up 
its mind what to do with the 
two carriers on order. If the 
market goes CISC's way, it 
could make a large amount of 
money out of this investment. 
On the other hand, it could lose 
more than it would like to 
admit 


COMPANHIA NACIONAL DE 
PETROQUIMICA E.P. 

US$30,000,000 

Medium Term Loan 

Guaranteed by 

Banco Fonsecas & Burnay 

Arranged by 

Banco Totta & Acores 

Managed and Provided by 
Banco Totta & Azores, London Branch 
Canadian Imperial Bank of Commerce 
Gulf International Bank B.S.C. 
National Bank of North America 
The Sanwa Bank, Limited 
Standard Chartered Bank Limited 

Agent 

Banco Totta & Acores 

London Branch 




BUY QUALITY. 


m 



TM 


Brazilian industry has readied a high level of 
sophistication. Now You'll find the answerto your needs 
from an array of products made to high standards -in 
Brazil 

This concentration on quality perhaps accounts for the 
inroads made by Brazil into some of the most competitive 
markets in the worid - United Slates, France, Germany, 
Canada, Japan, England, Switzerland, Daly, Sweden to 
mention a few. 

Banco do Brasil can be your window to a wealth of 
Brazilian products, when you find yourself looking for value 
for money and quality. They are a fund of knowledge on 


products, credit and financing systems. 

Follow the example of business people who prefer 
to import quality and import from Brazil. 

Just contact Mr. de Luna at 1 5-1 7 King Street, London 
EC2P2NAtel: 01-606 7101. for further information and 
friendly advice. 

•Of BANCO DO BRASIL 

^^IburgafewoylobussassinBrtna. 
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The economics of manufactured protein 


:i> £ ~ 


BY RICHARD J. YOUNG 


ICTs NEW 55,000 ton/year pro- 
tein plant at BUJingham, Cleve- 
land, is ready to ran. When 
commissioned, it will be the 
only large protein plant operat- 
ing outside the Eastern bloc. 
Yet in the 1960s many organisa- 
tions were developing similar 
fermentation processes for mak- 
ing protein and in the 1970s 
large and expensive pilot and 
full-scale plants were built None 
is now running nor likely to 
run. What happened to destroy 
the dream that the world's in- 
creasing population — expected 
to double in the next 30 years— 
would be sustained with manu- 
factured food that agriculture 
manifestly would be unable to 
produce? 

fICI enjoyed a 25 per cent 
development area grant on its 
Billingham plant and also was 
able to depreciate the cost of 
the investment in one year. 
Unlikely to make a return on 
this investment, 1CI is demon- 
strating faith that the process 
will be important later this 
centnry.) 

In present technologies for 
making protein, a single-cell 
mirco-organism — invariably a 
yeast or a bacterium — is caused 
to grow and reproduce in a 
fermenter containing an aqueous 
broth supplied continuously with 
nutrients. The cells are 
separated continuously from the 
broth and dried to produce a 
mass containing 65-80 per cent 
of high-class protein. The pro- 
duct is used mainly in chicken 
or other animal feeds to substi- 
tute natural protein feed supple- 
ments such as soya and other 
vegetable meals, or fishmeal. Of 
these supplements soya is by far 
the most important and its price 
determines the feasibility of all 
other substitutes including 
manufactured single-cell pro- 
tein (SCP). 

The ability of the world's 
agriculture and fishing to supply 


the escalating demand for 
protein feed supplements is 
limited. For soya, the amount 
of suitable land with the right 
climate is limited. Com and 
cotton compete with soya for 
its use. Demand by, for 
instance, the USSR for extra 
grain will, as in 1972-73, lead 
to a reduction in the amount of 
soya planted. Fishing is already 
over-extended and no increase 
in fishmeal production can be 
foreseen. 

The emergence of SCP in the 
1960s seemed to be the answer 
to the problem of bridging the 
growing “protein gap.” Every- 
thing looked good: the land for 
an SCP plant is only a fraction 
of that needed to produce the 
same amount of vegetable 
protein; the quality of SCP is 
higher than that of vegetable 
protein— animals fed ■' with it 
grow more quickly and use their 
feed more efficiently; and an 
SCP plant can operate day in. 
day out, unaffected by climatic 
conditions to produce an abso- 
lutely uniform product 

However, in spite of a general 
euphoria among developers it 
seemed at one time that SCP 
would founder through failure 
to gain public acceptance. A 
vocal consumer group in Japan 
took exception to food being 
manufactured by a chemical 
industry which had shortly 
before achieved notoriety when 
people were poisoned by heavy 
metals allowed to escape in 
effluents. In 1973 the construc- 
tion of SCP plants were baited 
although the products had been 
tested and approved by the 
Japanese Government 

In Italy allegations were 
made that particular toxic and 
pat he oogenic substances were 
present in SCP, but it was easily 
showed that either the sub- 
stances were present in much 
larger quantities in natural food 
nr that they did not cause the 


alleged ill-effects. In fact, SCP 
had been very extensively tested 
for toxicity, pathogens ana 
nutritional properties. The 
Italian objections, although dis- 
credited, have not been with- 
drawn. They are now widely 
believed to have been politically 
inspired, perhaps under the 
influence of the powerful soya 
lobby. 

What went wrong with SCP 
was that, present processes are 
energy-intensive. In agriculture 
— and indeed indirectly in fish- 
ing— the energy to create pro- 
tein is obtained at no cost from 
the sun, and the carbon in the 
protein is obtained from tree 
atmospheric carbon dioxide. In 
an SCP process, the ene rgy a nd 
carbon come from a “substrate" 
which is the principal nutrient 
introduced into the fermenter. 
Not all the carbon and energy 
in the substrate is converted, to 
protein: the creation of living 
cells is. as in animals, accom- 
panied by respiration which 
leads to the evolution of waste 
heat and the loss of carbon as 
carbon dioxide. 


PRINCIPAL SCP PROCESSES 


• JCaiterafuchi Chemical Industry (Japan) . 

Research into paraffin-yeast process started in 1WL Flaw far 60JM0 t/yr 
plant in Japan In W73 abandoned because of consumer objections. 
Technology used in design of the 1<MWO t/yr plant of Uqcrichimte in Half 
which has never run because Italian Gov e rnment withheld product 
approval. 

• Dainippon Ink and Chemicals (Japan) 

1973 plans for a large paraffin-yeast plant abandoned. Technology licensed 
to Romanian Joint venture, Roniprot, who have built a MflOQ t/yr plant 

• Mitsubishi Gas Chemical Company (Japan) 

Research started 7 949; 500 t/yr pilot plant commissioned In 1974. Process 
uses methanol substrate and either yeast or bacteria. Development now 
virtually abandoned. 


• BP (UK and France) 

Research started 7959: led in 1972 to 20JJM t/yr plant using gas o'A 
feedstock at Lav era, France: plant and process now abandoned, pilot 


plant using paraffins and yeast started at Grangemouth, Scotland, in IMS, 
and technology used in the 100JD00 t/yr pint of the BP-ANIC joint 


and technology used in the 100JD00 t/yr pint of the BP-ANIC joart 
venture Italproteine in Sardinia, commissioned in 7977. Plant never 
produced because of Government obstruction. ftaJproteroe now In 
liquidation. 


• Imperial Cbonkal Industries (UK) 

Research into m ethanol-bacteria process started in 1963; large pBot plant 
1972. Prototype commercial 55J000 t/yr plant at BilKngfeam, Cleveland, 
UK, now ready to run. Profitability to be achieved by selling 450 per cent 
of the products into high-realisation but limited milk replacer ma rket of 
NW Europe for which soya is tamuitable. I Cl R and D continues. 


In one group of SCP pro- 
cesses the substrate Is a mixture 
of paraffins separated from the 
gas oil fraction of petroleum: 
another group uses metbanol 
made from natural gas. About 
one ton of petroleum or 
natural gas is used to make the 
substrate for one ton of SCP. 
Additional quantities of basic 
energy are needed to generate 
the electricity needed to drive 
compressors and other 
machinery to generate heat for 
drying the products, and to 
make minor nutrients — mainly 
ammonia and phosphate. 

Altogether. the energy 
equivalent of 17 barrels of oil 
or 100m Btu of natural gas are 
needed for each ton of SCP. At 
S23.50 per barrel (the present 
OPEC maximum!, correspond- 


• Hoechst-Uhde (West Germany) 

Extensive research from early 1970s into fermentation processes largely 
financed by the West German Government Methane-bacteria SCP pro- 
cess resembles that of ICI. Large pilot plant commissioned in 1978. 


Production of SCP by paraffin-yeast process claimed to be "several hun- 
dreds of thousands of tons per year." largest of five plants at Volgograd, 
with capacity of 2SMXM) t/yr. 


ing to 34 per million Btu, the 
energy cost in a ton of SCP 
containing abont 70 per cent 
protein is $400, that is. $570 
per ton of protein. 

In comparison, the London 
price of soya meal containing 
44 per cent protein is $250 a 
ton, or again S570 a ton of pro- 
tein. The SCP manufacturer sell- 
ing at soya value has, after 
paying for energy, nothing left 
to pay conversion charges and 


to service his investment which 
is typically 51,000 per ton-year 
of SCP. When today’s spot 
price of $40 a barrel becomes 
tomorrow's contract price, not 
even the energy can be paid 
for. 

The general eclipse of SCP 
can be traced to the 1973 jolt 
in energy prices. Although 
Japanese and Italian activity 
ceased ostensibly because of 
product acceptability problems. 


removal of the objections would 
not resurrect processes which 
are now hopelessly uneconomic. 

Will then, SCP ever be made 
on tite Large scale a.a world of 
increasing energy shortage and 
prices? It seems unlikely at 
present that soya prices, the 
market reference for all pro- 
tein, wiQ rise as rapidly as 
energy prices. The soya indus- 
try has shown unexpected 
growth: improved methods of 
production from a substantially 
fixed acreage in the UJS. and 
increasing areas won from 
Brazilian forests have combined' 
to keep supply in step with 
steadily increasing demand. 
Apart from occasional hiccups, 
real money soya prices have 
remained constant for many 
years and are expected to stay 
this way for most of the 1980s. 

Some SCP may be made near 
remote sources of natural gas 
which because of the cost of 
transport to energy-consuming 
markets has a value much below 
world levels: But this SCP, too, 
will have to be carried to distant 
markets and is not likely to 
make much impact on the pro- 
tein market Some SCP may be 
made nseconomically by energy- 
rich countries that for national 
and political reasons wish to be 
independent of soya from the 
Americas. 

As for the future of SCP, 
capital savings will be made by 
massive increases of scale and 
improved technology. Chemical 
engineers, microbiologists and 
genetic engineers are working 
towards more efficient fermen- 
tation systems and energy- 
saving schemes. It seems 
unlikely, however, that such 
effort will do more than contain 
rising energy costs. 

3fnst we wait Until world 
starvation is upon us and the 
price of protein (already a 
luxury for many) has risen to 


such levels that SCP . can be 
profitably made only for the 
wealthy few that can affiordit? 
This is the outlook now, until 
new technology, going beyond 
that under ■ investigation, 
emerges. .. 

Because improvements in 
conversion technology are 
unlikely rapidly to overtake 
increasing energy prices* SCP 
must shed its dependence upon 

■ fossil fuels. It has frequently 
been proposed that protein 
should be made by the photo- 
/Synthesis of algae from su nl igh t 
ind carbon dioxide: so far, how- 
ever, no such process has proved 
economic because of the need 
to . use large lagoons in which 
to culture the algae and capture 
the sunlight the difficulty of 
harvesting, the slow growth rate 

of the micro-organism,, and the 

. poor quality of the product 

A long-distance development 
might be to employ a process 
in which photosynfheslng 
bacteria, imitating agriculture, 
would likewise utilise .solar 
energy to generate . protein. 
The technological problems 
• would be formidable -and such 
a process would take many 
years and much money to 
develop. 

A much more promising 

■ approach, and one easily capable 
of early realisation, would be 
to grow- a renewable carbo- 
hydrate substrate which would 
then be converted to single-cell 
protein in a fermentation plant 
It has been proposed to use 
ceflulosic wastes in low- 
technology. small-scale equip- 
ment But it is impossible com- 
pletely to convert such material 
with' the result that the SCP 
product is diluted with residues 
and so unsuitable for use in 
intensive chicken and egg 
production. 

Starch is a more promising 
carbohydrate substrate; it can 


be obtained from, for instance, 
cassava -grown at quite high 
yield -per acre.- Bat starch must 
. first be converted to sugar in a 
separate "• ' process before 
fermentation. /’ 

.The most attractive possible 
substrate, is sugaxlitrice pressed 
from cane. Sugar case is one of 
the most efficient ways agricul- 
turally to capture solar energy. 
Sugar could he comptetely con- 
verted t». SCP using the equip- 
: ment and methods developed for 
jumthanoL substrate-.. Indeed, 
sugar has the advantage over 
methanol of requiring less air 
- to he ' com p ressed- into the 
fermenter and of liberating less 
heat Sugaf formentathm would 
tims' be- within the existing' 
frontiers of. high-technology 
SCP production* . 

Baguse, the -fibrous residue of 
sugar cane after, the expression 
of price, can be burnt by estab- 
lished methods to produce the 

steam aid electrical energy 
needed by the SCP process. 
The water in the -sugar juice is 
of no consequeime in the 
aqueous fermentation process. 

The ability of the world to: 
produce sugar exceeds its capa- 
city to consume. Host of the . 
additional sugar heeded for SCP. 
would . be’ made in developing 
countries which are the ones 
that want protein most - and 
which would earn needed 
foreign exchange by .exporting 
the greatly upvalued, produce of 
tiieir agricultural industry. 
Already it seems likely that SCP 
made from juice in a large plant . 
could profitably' compete with 
poya. Most of -'the necessary 
technology exists — - in Britain 
and West Germany. Which i s 
to be the first to launch a sugar . 
protein process? .* 


$ 


, RlChtrd Young Ml, untiv 1977, Over- 
. aan Prouin Mkruger of ICI (Agri " 
- cultural Division). . 
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EUROPEAN PROPERTY 
INVESTMENT COMPANY N.V. 


ectafalrshed In Amsterdam 


THE ANNUAL GENERAL MEETING OF 
SHAREHOLDERS 


will be held at the . offices of the company: 548, Herengradtt, 
Amsterdam, on Friday. 1.4th- December. .1979. at - 15XB hours. 
The agenda of dni .meeting and . the Annual Report 1978/1979 
will be available free of charge at the office of the company 
and at die offices of: ■ 


BanlcMee* & Hope N.V. in Am st er da m 


Basque Bruxeilas Lambert £A, hi Brussels 
BwNfbe do Neuffrze, SdUumberger, Mallet In Paris 

Morgan Grenfett ft Co.- tAnite d rire ij uadbo — — 

v Westdeutsehe Landesbank Girezantrale in Dtiscekforf. 


Shareholders who wish to : attend this meeting, have ta lodge 
their shares with one of the above-mentioned banks -ac least 
three days' before - the meeting against delivery of a receipt 
which will -serve as ticket of - admission to the - meeting. 


THE BOARD OF MANAGING J DIRECTORS 
Amsterdam, 22nd November; 1979. 


AEDSANC 3 ALTIMESSDKVEY 


NORWICH 
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1976 £42m 




UNION 

INSURANCE 



INDUSTRY 




JANUARY 8th 1980 


!974 £28-5m 


r-The Financial Times proposes to publish a Survey 
on; tire ‘Compressed Air Industry to coincide with 
.foe 50tb ann iversary of the British Compressed As: 
Society. The prorisiozial editorial synppats is set 
but below: .' A 



1972 612m 








1970 £8*5m 


1968 £6m 


I966£4*25m 


1964 £i-75tn 


1962 £!m 


(960 £G*4m 




m: 




Introduction — A general : review of the industry, 
•- y. - - trends in main customer markets, 

the role of international companies 
and of toe smaller .specialists and 
prospects for the industry. 

■ What is compressed air? — A layman’s guide to the 
• industry.-. 

Main Segments of the industry: 

Portable compressors 
Pneumatic control eqttipgneoi 
Industrial tools . ... V' . . • . 

Stationary compressors • 

Air treatment and transmission equipment 
Structure of the industry 
Profiles of leading companies 
Technical developments • -~ 

• World trade *. • 


% 


;For further infcoia^^ details of 
advertising rates please contact: 


■ Meyricfc Simmonds, Esq. . 
Financial Times, Bracken House 
10- Caiman Sfeeet; tmi&on EC4P 4BY 






Telephtme.v01-^S SOOO Estn. 7180 or 553 
-Telex: 885033 FINTTM G 


HN^CIALTEVIES 

• europEs business newspaper 


Sunmys.in"^-. 

TUBM ara tubivct to tiranfcw.M rfj* dJaemrion -of xtm' editor. 






*' Fihahdar Titaes Wednesday November 28 1979 
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Companies and Markets 


INTERNATIONAL COMPANIES and FINANCE 


JAPANESE ELECTRICITY COMPANIES 


Oil prices and lower yen 
cut deeply into profits 


Vf RICHARD C. HANSON IN TOKYO 


.JAPAN'S . ELECTRIC power 
companies are warning that 
electric power rates may have 
to be raised by about 50 per 
■ cent from the start of the next 
fiscal year, in April, to cover 
losses from soaring oil prices 
;and the yen’s sharp deprecia- 
tion. Just one year ago the 
companies were- offering custo- 
mers token rebates because of 
swelling profits from exchange 


. Tokyo Electric Power, the 
largest, private electric power 
-company in the world has cut 
its' mid-term dividend, and is 
projecting that operating losses 
fbr the year to March 31, will 
. exceed those in the year follow- 
ing the first oil crisis. 

The company’s net profit for 
the half-year to September 30, 
fell TO per cent to YISJ2Ibn 
($53-3m), while operating profit 
was down to Y27.96bn from 
7£7.2bn in the comparable year 
ago period. Revenues were up 
3.5 per cent to Y1.020bn 
' ($4.1 bn). Demand for electricity 
gained only 3.5 per cent as 
.asage levels during the summer 
were low due to conservation 
efforts (and chilly weather), 
which , cut use of air 
: rondrtiohers. 

Tokyo Electric, like the other 


power companies in Japan, 
remains heavily dependent on 
crude oil (around 75 per cent) 
to generate electricity. This is 
a situation which will noL 
change very rapidly. There 
have been serious delays in 
building nuclear power plants 
(about 15 per cent of. the com- 
pany’s present electricity out- 
put). Greatly expanded use of 
hydroelectric, and other alterna- 
tive sources of power is also 
nearly impossible at present 

Because of the last increase in 
OPEC prices in July, the com- 
pany’s fuel costs rose by 
Y52.8bn in the half-year, over a 
year ago, to Y297.37bn, includ- 
ing a Y13bu increase resulting 
from the depreciated yen. For 
the full year, it is now projected 
that the yen’s rise will have 
caused a YSOhn increase in fuel 
costs and overall fuel costs will 
be up at least Y250bn over last 
year. 

The operating loss could 
amount to about Y30bn for the 
full year (compared with a 
profit of Y168bn in fiscal 1978 
when windfall gains were made 
on an appreciated yen. This 
would exceed the record Y2Sbn 
loss reported In fiscal 1974. The 
half-year dividend was trimmed 
to Y15 per share from Y25 a 


year ago, with the full-year 
payout expected to be down Y20 
to Y30. 

The other major power com- 
panies are also reporting sharply 
lower half-year earnings and 
projecting full-year losses. 

Net profit at Kansal Electric 
Power Company in the half-year 
fell to Y3.1?bn (Y29.52bn), or 
by 89 per cent At Shikoku 
Electric Power Company, net 
profit went down 48.5 per cent 
to Y3.46bn. from Y6.72bn. 

Kansal Electric Power attri- 
buted the fall in net -profit to 
higher oil prices and a suspen- 
sion in the operation of nuclear 
power generating stations follow- 
ing the accident in the Three 
Mile Island power station In 
Pennsylvania. Throughout the 
period operation of the com- 
pany’s nuclear power stations 
remained at only 16.6 per cent 
of capacity. 

Per share profits at Kansal 
went down to Y5.40 from Y50.32. 

Shikoku Electric Power said 
that its sales rose 8.6 per cent 
to YI23.59bn from Y113.80bn. 
Per-sbare profit declined to 
Y21.54 from Y42.01. 

In respect of the net profit 
drop, the company said that the 
yen’s fall and rising oil prices 
added Y6.5bn to costs. 
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Foreign sales 
of Japan bonds 
in October 

• V,- 

- , TOKYO — : Foreign sales of 

.. Japanese bonds in October 

^il.’-ixceeded purchases by $55m, 
compared with net purchases of 
:106m in September, the 
i’inance Ministry announced. 

' ~ * Overall foreign purchases in 
Ictober rose to 8839m from 
’.i. ;556m in September, while 

‘ oreign sales rose to $894ni from 
• ' * ; 3<£‘450m. 

Net foreign purchases of 
'apanese bonds in the first 
■ • rrevep . months of fiscal 1979 
totalled $476m, . compared with 
. .. let sales of $1.14bn in the same 

978 period. 

"-'The Ministry approved four 
ixtemal bond issues by 
apanese companies during 
L -)ctober totalling $10Sm, com- 
pared with 17 issues totalling 
" ' J ’>587 m in September. 

-■ tenter 


Success for Asiadollar 
commercial paper debut 


SINGAPORE — The first issue 
of Asiadollar commercial paper 
in Singapore has already been 
largely sold, although the open- 
ing trading day is -not until 
December 4. ‘ • 

C. Itoh and Company (HK) 
International plans to issue up 
to $10m of short-term com- 
mercial paper in Singapore 
through DBS-Daiwa Securities 
International. DBS-Daiwa 
Securities will sign a purchasing 
dealers agreement on or about 
December 3 to sponsor the com- 
mercial paper. C. Itoh and 
Company (Hongkong) will act 
as guarantor. 

The paper, to be issued on a 
discount basis, will be available 
in maturities of three or six 
months. It will cany an interest 
rate of y per cent above the 
arithmetic mean (rounded 
upwards to .the. -nearest A P er 


cent) of the respective three or 
six months Singapore inter- 
bank offered rate (Sibor) on 
December 4. The paper will be 
available in minimum denomina- 
tions of $100,000. and in 
multiples of $10,000 above the 
minimum. 

DBS-Daiwa Securities said 
that 60 per cent to 70 per cent 
of the paper had already been 
sold. DBS-Daiwa Securities 
already had some other 
mandates for raising funds on 
the Asiadollar market, and some 
of those prospective issuers of 
money market instruments were 
interested in the advantages of 
commercial paper. 

Among other benefits, the 
issuer gained from receiving 
money ai an interest rate below 
that available through bank 
loans, it was argued. 

AP-DJ 


Pioneer 
well ahead 
despite slow 
U.S. demand 

By Charies Smith In Tokyo 

PIONEER, JAPAN’S leading 
manufacturer of hi-fi equipment, 
has announced a substantial 
increase in turnover and profits 
for the year ended September 
30. Consolidated sales, includ- 
ing sales by two Pioneer sub- 
sidiaries in the U.S. and 
Belgium rose 11.7 per cent over 
year ago levels to Y232.2bn 
($936tn). Net profits were up 
11.6 per cent on a consolidated 
basis to Y15.06bn ($60.7m). 

Pioneer says that a cheaper 
yen (resulting in more profit- 
able exports) and a revival in 
Japanese domestic demand for 
hi-fi equipment helped to 
improve its performance. The 
major adverse factor during the 
year was slow demand for the 
company’s products in the U.S. 
Pioneer’s U.S. export earnings 
declined 10 per cent from a year 
earlier, although exports to 
Europe increased. As a result 
of its poor American sales. 
Pioneer’s earnings from exports 
fell by 1.6 per cent in the 12 
months and its export ratio 
shrank from 56.4 to 51.3 per 
cent 

Pioneer’s “ systems • com- 
ponent” hi-fi equipment which 
was introduced two years ago in 
Europe and now accounts for 
about 30 per cent of its Euro- 
pean sales, is to go on sale early 
next year in the U.S. and will, 
it is hoped, lead to a recovery in 
American sales. The company 
thinks that exports to the U.S. 
will start to turn upwards in the 
second quarter of the year, 
although the rate of recovery 
may he modest to begin with. 
Meanwhile, the weakness of the 
yen is making exports more and 
more profitable. 

On a parent company-only 
basis Pioneer’s sales were 8.4 
per cent higher in the 1979 fiscal 
year at Y167.3bn. Operating 
profits rose 21 per cent to 
Y18.6bn, while net profits 
increased 18.5 per cent to 
YlOJbn. 


Downturn lor 
Dai-Ichi Bank 

TOKYO— Dai-Ichi Kangyo Bank 
has reported lower after-tax 
profit of Y12.05bn ($48m) for 
the half year ended September 
30 compared with Y15.02bn for 
the preceding six months. The 
interim dividend is maintained 
at Reuter 


THE THIESS BID 


CSR on verge of control 
after buying AMP stake 


BY jAMES FORTH IN SYDNEY 

CSR, the industrial and mining 
group, is on the verge of gain- 
ing outright control of the 
Qu e e nslan d coal, construction 
and motor vehicle group, Thiess 
Holdings, despite continued 
strong resistance to its AS465m 
bid. 

The AMP Society yesterday 
transferred its 9.2 per cent 
stake in Thiess to CSR, giving 
the bidder 44 per cent. CSR 
built up a bolding of 19 per 
cent in an A$84m sharemarket 
operation before launching its 
bid. It recently acquired a 
15.8 per cent holding from the 
Shell Oil group and reached an 
agreement that Shell would 
have a minority participation in 
three Thiess steaming coal ven- 
tures. 

Thiess went to court over the 
agreement, arguing that it was 
a benefit which was not offered 
to other holders. The court has 
frozen the agreement pending a 
hearing, but the sale of the 
Thiess shares still stands. CSR 
is expected to declare its offer 
unconditional on obtaining 


acceptances fbr more than 
50 per cent of the capital. 

Thiess has also sought an 
order in the Federal Court that 
the CSR offer breaches the 
Trade Practices Act because the 
Thiess interests in coal, con- 
struction and sugar would give 
CSR a dominant position in the 
market Yesterday, Thiess direc- 
tors released a letter dated 
November 5, from the Japanese 
Motor vehicle group, Toyota. 
Thiess distributes Toyota com- 
mercial and industrial vehicles 
through Thiess Toyota, which is 
60 per cent owned by Thiess and 
40 per cent by the Japanese 
group. 

The franchise is up p or 
renewal and Toyota notified that 
it wanted to increase its stake 
in Thiess Toyota to 50 per cent. 
Toyota also noted the flnt bid 
and stated that if control of 
Thiess transferred to a third 
party the Japanese group would 
exercise its right to buy 100 per 
cent of Thiess Toyota and 
terminate the distributorship. 
'Thiess Toyota last year earned ? 
A $5 .5 m profit on sales of 


A$240m, and contributed about 
12. per cent of the total Thiess 
earnings. Toyota, which also 
holds 7.5 per cent of the Thiess 
capital, is also believed to have 
given its proxies to the Thiess 
board for today’s annual 
meeting. 

Thiess is seeking to double 
its nominal capital, from A$50m 
to A$100m (a move which would 
enable Thiess to launch a defen- 
sive takeover bid of its own) and 
to increase the number of 
directors from 10 to 12, but 
CSR now appears to have the 
votes to block this if it wishes. 
Mr. A. J. Campbell, a general 
manager of CSR, said last night 
that he believed Toyota would 
remain neutral in the take- 
over. He said that the CSR chief 
general manager, Mr. R. G. 
Jackson had been given an 
assurance on November 12 in 
Tokyo by Toyota management 
that the Japanese group would 
remain neutral, lb. Campbell 
said that he viewed the earlier 
Toyota statement as an indica- 
tion of the options available to 
it, rather than a determination. 


SINGAPORE AND MALAYSIA NEWS 

CCM result better than expected 


BY WONG SULONG IN KUALA LUMPUR 


PRE-TAX PROFITS of Chemi- 
cal Company of Malaysia, a part 
of the ICI group, for the year 
to September showed a rise of 
3 per cent to 27.2m ringgit 
(UR4!12.4m). 

At the beginning of the year, 
the company had expected a 
fall in earnings to result from 
strong competition and higher 
raw materials prices. But the 
company overcame these prob- 
lems through higher sales, at 
better prices, as well as through 
forward buying of some mat- 
erials. 

Profits rose in spite of the 
chlorine plant suffering a pro- 
longed breakdown, since May, 
because of a mechanical failure. 
Full restoration is not expected 
until early 1980. 

The company was able to 
claim 2m ringgit in tax allow- 
ances arising from last year’s 
accounts, with the result that its 
, after-tax profits were 12Jhn 


ringgit, or 12 per cent higher 
than in the previous year. 

CCM said that the outlook for 
tiie current year would be 
affected by the sharp increase 
in costs of raw materials, and 
that profitability would depend 
on the extent to which it was 
able to recover such costs on 
the market 

A final dividend of 32.5 per 
cent bringing total to 55 per 
cent has been declared, com- 
pared with 50 per cent previ- 
ously. 

* * * 
STRONG DEMAND for indus- 
trial packaging materials helped 
Metal Box Malaysia to lift pre- 
tax profits by nearly 27 per cent 
to 427m ringgit ($L94m) in 
the six months to September 
30. Sales rose by nearly 29 per 
cent to 342m ringgit ($15.7m). 

The company said sales were 
expected to remain buoyant in 
the second half, but profit mar- 


gins could be slightly reduced 
owing to lower costs of raw 
materials. 

The company is increasing 
its interim dividend to 7 per 
cent from 5 per cent 

Metal Box Malaysia operates 
three factories manufacturing 
metal containers. It bolds TO 
per cent of Security Printing 
(M), and another 50 per cent of 
Plasticon (M) which makes 
plastic mouldings. 

★ ★ ★ 
FRASER AND NEAVE has re- 
ported an 8 per cent improve- 
ment in group post-tax to 
S$ll.lm (U.S.$5.1m) from 
S$10.3m in the same period of 
the previous year, writes 
Geoigle Lee from Singapore. 

Group turnover expanded by 
11 per cent to S$98Rm 
(U.S.$45m). 

An unchanged gross interim 
dividend of 8 per cent has been 
declared. 


Time runs 
short for 
ANZ 
merger 

By Our Sydney Correspondent 

ANZ BANKING GROUP may 
withdraw from its proposed 
merger with the Bank of Ade- 
laide. The documents for the 
merger specified November 30 
as the last date by wbicb the 
merger would become effective. 
However, the proposal has faced 
delays, largely because of oppo- 
sition from a number of minor- 
ity holders. 

A group of dissenting share- 
holders on Monday issued writs 
for an injunction to block the 
merger. Counsel for the ANZ 
warned that the bank might seek 
a court release to enable it to 
drop the merger proposal. A 
court extension could be 
granted, but the ANZ did not 
seek such an extension. 

The court was told that the 
date was important for dividend 
considerations. The ANZ would 
then make up its books, its an- 
nual meeting was scheduled for 
January 21, and the annual re- 
port had to be prepared and 
printed. But the court convened 
without making any order, and 
is not expected to resume for at 
least two weeks, leaving a de- 
rision up to the ANZ. 


Fortescue field 
decision helps 
oil groups 

By Our Sydney Correspondent 

THE AUSTRALIAN Govern- 
ment has moved to boost the 
rate of exploration for oil in 
Australia. The Government 
yesterday declared the Fortes- 
cue oil field, in the Bass Strait 
off the Victorian coast, to be 
“new” oiL The decision will give 
the discoverers, Esso (an off- 
shoot of Exxon Corporation of 
the U.S.). and Broken Hill Pro- 
prietary Company a A$l&66 a 
barrel for Fortescue oil. with- 
out having to pay the Govern- 
ment a levy of A $3 a barrel. 

Fortescue contains reserves of 
about 300m barrels which means 
that Esso-BHP will reap in- 
creased revenue of at least 
A$900xn (U.S.$9S2in) from the 
Government’s decision. 

More importantly the move 
clears away doubts within the 
petroleum industry as to what 
oil would qualify as “new" under 
the Governments policy. 
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Thte announcement appears os a matter of record only 


ICELAND AIR 



US$17;B64,20D 

Medium Term Loan 


Par the purpose of financing 
the purchase of a Boeing '7'ST7 — SCO 
from The Boeing Company. U.S. 
and related equipment. 


US$ia271,S15 

Managed by 

Scandinavian Bank Limited 

Pravidadby 

Irving Trust Company 
Scandinavian Bank Limited 


Agent Bank 



Scandinavian Bank Limited 

USS7:5S2.2B5 

Provided by 

Exporfrimport Bank of the-Untod States 


1 i 

i ■ 



Afl these securities having been sold, this announcement appears as a matter of record only. 


November 1979 


, <S> 

Bank (Flreiana 

(Established in Ireland by Charter in 1783, and having limited liability) 

U.S. $50,000,000 

Floating Rate Capital Notes 1989 


Morgan Grenfell & Co. Limited 
Amsterdam-Rotterdam Bank N.V. 
Credit Suisse First Boston Limited 
Kredietbank International Group 


The Investment Bank of Ireland Limited 
Credit Commercial de France 
Deutsche Bank Aktiengesellschaft 
Morgan Guaranty Ltd. 




Abu Dhabi Investment Company 
AJahfi Bank of Kuwait ICS. C. 

Algernon® Bank Nederland N.V. 

Allied Irish Investment Bank Limited 

A. E. Ames ft Co. United 

American Express Baric I n t erna t i onal Group 
Arab Bank Investment Company limited 
Amhold and S. Bletehioeder, Inc. 

Astaire & Co. Limited 
Banca Comme rcla leHafiana 
Banca del Gottardo 
Banca National deTAgriodtura 
Banca Nationals del Lavord 
Banco efi Roma 

Baric of America International United' 

Bank fOr Gamwrrwirtschaft Akfiengesaltschaft 
Bwik Gutzwflar, Kun, Bungsrter (Overseas) 
Limited 

Bank Leu Interna tional Ltd. 

Baric Mees & Hope NV 

The Benk of Tokyo (HoltoncO N.V. 

Bankers Trust Inte rna tio na l United 
Banque Bruxelles Lambert SA. 

Banque Ranpa&e de Credit International Lid. 
Banque ftangaa e du Commerce Scterieur 
Banque G6n£rale du Luxembourg S A. 
Banque de rindochine et deSuez 
Banque Internationale & Luxembourg S-A. 
Banque Lotie Dreyfus 
Banque Nationals da Paris 
Banque de Neuffia, Schlumberger, Mallet 
Banque de Paris et das Paya-Bae 
Barque de runion Europeanm 
Banque Warns 

Barclays Bank International Limited 

BayarischeHypotheken-und WechseJ-Bank 
Aktiengewtechaft 
Bayertehe Landas b a n k Gaueen trafe 
Bayerischo Verainsbanfc 
Bergen Bank 

BerSner Handeto-und Frankfurter Bank 
Bfytfi Eastman Dlflon frCo. 

Internatio n al Limited 

B. S.i. Underwriters Limited 
CaisseDeaDipteet Consignations 
GazarovaS- Co. 

Centrals Rabobank 
Chase Manhattan limited 
Chemical Bark I nternationa l &oup 
Christiania Bank og Kredrtkasse 
CISC Limited 


Continental lEnocs limited 
Copenhagen Handrisbank 
County-Bank Limited 
Cricfit Agricole 

Credit Industrial dVUsace at da Lomhe 
Credit Industrie! et Commercial 
Cridit Lyonnais 
Crtidftdu Nord 
Credhanstate-Barieverain 
Crecfito ItaSarto 

Dal- [chi Kangyo Bank Nederland N.V. 

Dahnta Europe N.V. 

Richard DausSCo. Bankfenvormals 
Hans W. Petersen 

Dan Daraka Bankaf 1871 Akfiaaabkab 
The Development Bank of Singapore Limited 
Den notsfce Crwfitbank 
Deutsche G fr azsntiale 
-Deutsche Komrnunafeank- 
DG BANK 

Deutsche Genosaenschaftsbank 
Dreadner Bank Aktiengeseltechaft 
B fe c ten bank-Watbicg Aktien gasaThclfei ft 
EuromobiEare 

European Banking Company Limited 
Ftnacor 

First Chicago Limited 
Robert Herring & Co. limited 
Fuji International Finance Limited 
Goldman Sachs International Corp. 
Gdtabanken 
Hembree Bank Limited 
Handelsbaric N.W. (Overseas) Limited 
Hesrische Landssbank-Girozentrala- ’ 

HBI Samuel & Co. Limited 
E. F. Hutton International Inc. 

IBJ International Limited 
Japan International Bank Limited 
KansalEs i nterna tional Bank S A. 

Kidder, Peabody International Limited 
Klein wort, Benson Limited 
Kredietbank S JL Luxembourgaofee 

Kuhn Loeb Lehman Brothers International 
Kuwait Foreign Trading Contracting & 
Investment Co. (S.A. KJ 
Kuwait Inte r national Investment Co. s j.lc. 
Lazad Brothers & Co.. Limited 

Uayds Bank International Limited 
London fr Continental Bankers Limited 
Manufacturers Hanover Limited 
Marine Midland Limited 


Merrill Lynch International & Co. - 
Mitsubishi Bank (Europe) S.A. 

Mitsui Finance Europe Limited 
Samuel Montagu & Co. Limited 
Morgan Grenfell (Asia) Limited 
Morgan Stanley International Limited 
The National Bank of Kuwait SAK. 
Nederiandscha Middenstandsbank N.V. 

The Nftko Securities Co., (Europe) Ltd. 
Nippon Crecft International (HK) Ltd. 
Nippon European BankSJk. 

Nomura Europe N.V. 
Nordfrnanz-BankZusrich 
Orion Bank Limited 
Ostenrichische Landerbenk 
Pierson, Heidring & Pierson N.V. 
Privatbanksn Aktwsetekab 
Rea Brothers Limited 
N. M. Rothschild 8- Sons Uhutad 
Rothschild Bank AG 

The Royal Bank of Canada (London) Limited 
Salomon Brothers I nt ernat io nal 
Sanwa Bank (UndefwritersLL&nited 
Scancfinavian Bank Limited 
J. Henry Schroder WaggEr Co. Limited 

Singer & Friedtander Limited 
Skantfinavska Enskiida Bankan 
Smith Barney. Harris Upham & Co. 
Incorporated 

Soctttd Bartcaire Barclays (Suisse) S.A, 
SociSte Genteale 

Soti£t£ Gdnftrate Alsadenne de Banque 
Soctetti G£n6rale de Banque S.A. 

Standard Chartered Merchant Bank Limited 
Strauss, TumbuB & Co. 

Sumitomo Finance I n t e r n a ti onal 
Sun Hung Kai In ternationa l Limited 
Svonska Handelsbankan 
Taiyo Kobe Finance Hongkong Limited 
Tokai Bank Nederland N.V. 

Tokai Kyowa Morgan GrenfsO Limited 
Trade Development Bank, London Brandt 

Union Bank of Norway Ltd. 

Vereins-und Westbank AktisngeseBachaft 
S. G- Warburg & Co. Ltd. 

Wardtey Limited 

WCstdButscheLandesbariE(SFoaentea)9 
Wiflrams, Qyn & Co. 

Dean Witter Reynolds international 
Wood Gundy Limited 
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win. Samuel overseas FfcSDSA. 


Sodctt Amxiwiw 
Lffltrrabourg. 37 rec N««jwn* 
R.C LuAcmbonrj B S--C2 


Mean. Sbacrebokfen are hereby comcaed w Mend*n 
Annual General Meeting . B . 

fe bcUM tbcoffcaof Kn*M ,5 £ 

Luwaboois go the Hih <d December ft TO at Offl *■.«**» S**BHSP»- 
Agenda 

Auditor tor a new statutory icnn. 

& ^SSoSBtsdvoed ibatlDere is do quorum ** ^ 

n»a - «r tiv dur« nresent w rcpnacated at tw nweng- 


I the we tting 
tbaaaaiBSt 


nomeri a nesuer snares may 'roicaiiw 

eH».lw*««nir« a i«,*i cento 

ttepwit o{ their store oextiScaBeN with aw ot tbe Uki«^ ««UUORs. 

HfflSaaito&C&limiici WO. Wood ,. 

KraUettauk S.A. Luxemtxiurprtxsc 4i Boulevard Royal . - . . . „ frm , , 

sJnnffhbrera so deoosded wffbe retained umfl Uk meeung or ffreadpirtniat 


jsagaaaBssgsga 

Share ccmficaio. xi deposited wflUbe retained until ibe meeui£ «* arw adjmmwieat 

the *Ho^so(f^iertodiaies may vote at ite meeting either in person or by ly 
Donmietinr the form rrf rxmv wbieh wffl be sent lo theni. . , 


° DIB ^^&r to be \^Bd SllSnB ol piwv must readube tegjHered erffice of the Gomp^ a 

bast one day before the date o{ the meeting. 

By onfcrottbe Board olDirBCkw 
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AMERICAN EXPRESS 
COMPANY 
(CDRs) 


The undersi gned ann ounce! * 

from tSSh Decem&er 1979 at Ka»- 
Associate N.V.. Spnlstraat TJJ* 
Amsterdam. dir. co. no. 6 ot ito COHi > 


American E>mr«s Com piny. caefc IW 
S chans. win ae parable with D£» ft£* 
net Id iv. per naaro-oate T0-5-1S79-. 
grass SO. 45 p. sh.J after deduction Of 
15% USA ax = 50.3375= DBS. 0.67 
per COR. 

Dir. cps. belonging to oon-.-jsidents 
of The Hetherand* WHI be mM after 
deduction ol an additional 15 »® USA 
tax i ™ 50 . 3375 = Ms. 0.671 with 
DCS. 3.12 ret 

AMSTERDAM DEPOSITARY 
COMPANY N.V. 

Amsterdam, 

21st November 1979. 


A datribatiao o! $0,102 per depositary 
share less any applicable taxes will 
be payable on and after November 27. 
1979 upon presentation of coupon 
no. 7 at the ofhccs of any of the 
following depositaries: 

MORGAN GUARANTY TRUST CY 
OF NEW YORK: 

— New York. 30. West Broadw a y ; 

— tnmeh. 35, arcnac des Arts: 

— London. 33. Lombard Street. 
Amount payable after deduction of 
15% Japanese tax: SO-155; amount 
payable after deduction of 20 % 
Japanese tax: 50.1 *8. 


PARLIAMENTARY 

NOTICE 


IN PARLIAMENT. 
SESSION 1979-1910. 


STANDARD^UTE^URANCE 


NOTICE IS HEREBY GIVEN that appli- 
cation has been made to Parliament by the 


Standard Life Assurance Company •.terein- 
sfter referred to » "DC Company "> (or 
leave to Introduce in the present Session of 
parliament a BUI iberainafur referred to 


_ -the Bill ") under the above name or 
abort title (or the Purposes of which the 


following is a concise summary:- 

“To empower the Company to carry 
on business lo Canad. under a 
French name and to have In relation 
to the business of the Company Hi 
ramrif a mi bearing the name ol 
the Company In French." , 

On and after the 4th Of December 1F79 
a copy of the Bill may be i n spec te d and 
copies thereof obtained at the mice of 
20 peace each at the following o&us: — 
The principal ofbee of tte Company 
at 3. George Street. Edinburgh EH2 
2X2. 

The office of the Company at Ulster 
Bank House. Shaftesbury Square. Bet- 
fan BT2 7BX. and 
the offices of the undermentioned 
Solicitors and Parliamentary Agents. 

Objection to the Bill may be maae by 
depositing a Pct-tion against it in either 
or both Houses of Parliament. The latest 
date for the deposit of such a Petition in 
the First House will be the 6Ui February 
I960 II the Bill originates In the House of 
Lords, or 30th ot January 1980 If It 
originates In the House of Com mo ns. Fur- 
ther Information may he obtained from 
the Private Bill Oihce of the House of 
Commons or the undersigned Parliamentary 

AS 0ated this 28th day of November. 1979. 
DUNDAS ft WILSON. C.5.. 

25 Charlotte Square. 

Edinburgh EH2 4E2. 

Solicitors. 


in business 
information 


For as little as £150 a year, you can become a subscriber 
to theKnandal Times Business Information Service and 


profit from the wealth of facts, figures and business 
intelligence we have at our disposal. 

Company information, marketing information, 
finanrial and pmnomic information, and special facilities 


MARTIN ft CO.. 

1 . Dean Farrar Stmt. 
Westminster. 

London SW1H ODY. 
Parliamentary Agents 



TRAVEL 


Bracken House, 10 CannonS 

London EC 4 P 4 BL 


norts. Brochure 
Telex 919087. 


RESIDENTIAL PROPERTY 


r ^ 

An exceptional 
investment 

ST-CERGUE - GENEVA 

The LES CHESAUX-TSSSUS residential estate 


"Cut your company's accommoda- 
tion costs at a stroke ” at 
LAMB'S SERVICE FLATS 
These are prestige service Rats in 
Knightsbrldge. Facilities include 
Continental breakfast, private tele- 

J ihone, daily room service, antique 
umituro. use ol sauna bath, colour 
TV, radio, electric door porter, fully 
fitted luxury kitchen, lift, linen, 
central heating and water softener. 
Rents £133 to £189 per week for 
two-person studio flat or £280 per 
week for two-room suite for four 
persons. Adults only. No animals. 
No service charge. VAT 15 %. 

21 Egerton Gardens, 

London SW 3 2 DF 
Tel: 01-589 6297 . 

Telex: 24224 /Ref. 1212 . 


A Swiss summer and winter resort in the heart of the Jura 
(altitude 1X50-1680 metres), only 35 minutes away from the 
Geneva-Cointrin intercontinental airport 

FLATS 

of 1 to 5 rooms, including 
. fitted kitchen, large terrace, and parking facilities, 

from Sw. fr. 85.000.-. 

Construction of traditional Swiss quality 
Privileged, secluded setting, 
peace and quiet, pure air, greenery, and sunshine 
View of the Alps and the Mont-Blanc 


Grand Bahama Island, Lueaya. 

* OFF MAIN COAST * GOLFERS' 
PARADISE * CASINO * CONVEN- 
TION CENTRE * INTERNATIONAL 
AIRPORT 

Unique investment in outstanding 
location. Consists of 40 luxury 
apartments of 3 blocks. 2 acres of 
landscaped gardens, large swim- 
ming pool, car part. 
Sterling £ 450 . 000 . 

UN ROSS LONDON 602 5554 


LEGAL NOTICES 





PERSONAL 





IMMEDIATE POSSESSION 

The entirely equipped flats ate. on view every day. 

Credit facility. First mortgages of 6096. 
low rate of interest Repayments of 2% p.a. 


information and sale: 

Etude du notaire 
AJ-BURNIER, : 

3, rce Cesar-Souli£ 

CH 1260 Nyon 
TeL 022/611451 

IES CHESAUX-DESSUS 
Residential estate 
I am interested in a fiat 
of ........ rooms. 


SCOTCH SMOKED SALMON 

IV 16 side _ £ 10.10 

2 lb side £ 12 . 40 ' 

ft lb side £ 13.00 

ft lb aide £ 14.90 

Gift Pack wftfi Knife 76 p extra 
Ready-Sliced Sides £1 extra 

1 lb packet Long-Sliced 

Smoked Salmon £ 10.20 

SMOKED TROUT AND 

mackerh. 

4 x 5 oz Smoked Trout £ 4.30 

2 x 12 oz Smoked Mackerel £ 2.40 
' x A U» Whole Smoked Eel £ 8.50 
First Class Post Paid in UK-^CWO 

ORDER EARLY FOR CHRISTMAS 
1- & M. SHEARER LTD. 

8 Victoria Street. Aberdeen AB 9 1 FL 
Tel: 0224-28206 


Name 


GENEVA 


Best name, 


Address 




Country 


TeL no. 


Full Service is our Business 
, • Law and Taxation 

• Mailbox, telephone and 
I telex services 

t* Translations and secretarial 
services 

• Formation, domic ilia tion 
and administration of Swiss 
and foreign companies 

Full confidence & discretion assured 
BUSINESS ADVISORY SERVICES 
3 roe Pierro-Feiio, 12004 Geneva 
Tel; 36 06 40 - Telex 23342 
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CURRENCIES, MONEY and GOLD 



Dollar recovers 


the dollar SPOT and forward 


THE DOLLAR showed little 
change on balance against other 
major currencies after weaken- 
ing sharply in early trading The 
initial fall followed news that the 
Bank of Japan had tightened 
some exchange controls, with the 
dollar falling to Y24A50 against 
the yen. The UJS. currency 
improved with the help of 
central bank support, however, 
and closed at 7248-40, compared - 
■with 7250.85 previously. The 
German Bundesbank intervened 
to help the dollar at the Frank- 
fort fixing as the D-mark 
strengthened on the news of a 
cut in German money supply 
growth. After falling to 
DSEL73G5 the dollar finished 
unchanged at DM1.7490. Against 
the Swiss franc the U S. cur- 
rency eased slightly to SwFr 
L6490 from SwFr 1.6515. 

On Bank of England figures, 
the dollar’s trade-weighted index 
fell to 8&5 from 86.8, while 
sterling’s index eased to 69.0 
from 69.1, after standing at KE2 
at dood, and 69-1 in the morning. 

The pound opened at $2J575- 
S2J585, the lowest level of the 
day, and improved to S2J.725- 
$2.1735 as the dollar weakened. 
It then fell to around $2.16, but 
recovered to $2.1650 on the 
recommendation of a return to 
work at BL by the Amalgamated 
Union of Engineering Workers. 
Sterling closed at 52.1605-2J.615, 
a fall of 10 points on the day. 

FRANKFURT — The Bundes- 
bank bought $ 13m when the 
dollar was fixed at DM1.7404 
against the D-mark, compared 
with DML75S7 previously This 
was the lowest level for the U.S. 
currency for nearly two months, 
and the first intervention by the 
German authorities since Octo- 
ber 3. The dollar fell to 
DM1.7365 before the fixing, re- 
flecting continued concern about 
the situation in Iran and the 
downward trend in TJ.S. interest 
rates. On the other hand. Ger- 
many’s little changed trade sur- 
plus in October came as no stir- 


PREVENTION OF FRAUD (INVESTMENT) 
ACT 19SB 


prwtp to the market; bat the £aH 
is German money supply during 
the same month added support to 
the D-maife. and was reflected in 
the weakness d£ other enrrenries 
aeamst the German unit The 
French franc feQ to D3&254& 
per 10 francs from DM4259G, 
and sterling to DM3 7780 from 
DM3.79. 

PARIS— The dollar fell : to 
FFr 4.0830 from FFr 432571 at 
the ftvfagr ami sterling feHte 
FFr &86® from F Fr 82 790. 
The Swiss frame improved to 
FFr 2.4890 from FFr 2.4867, 
while EMS currencies showed 
mixed changes. The D-mark 
rose FFr 2-3498 from FFr 23485, 
but the Dutch guilder eased to 
FFr 2J.QG5 from FFr 2J.025, 

while the Belgian franc fell to 

FFr 14.4100 per 100 Belgian 
francs from FFr 14.4480. The 
Irish punt was unchanged at 
FFT 8.6650. 

MILAN— -Heavy selling pushed 
the dollar down to L81855 from 
L822.70 against the lira, the 
lowest level since early October. 
The D-mark was firmer however, 
rising to 1470.48 from L46&85, 
the French franc to L2ML23 from 
L199.46, and the Dutch guilder 
to L42QJ25 from L419^L EMS 
currencies were generally firm, 
although the Danish krone eased 
to L158.45 from UL58.48 l The 
Irish punt rose to LL734J5 from 
LX730fi, while sterling improved 
to Ll.774.40 from LL77280. 

TOKYO — The dollar rose 
sharply in hectic trading, closing 
at 725L52$, compared with 
Y249.67i mi Monday. The dollar 
rose aterve the 7250 level for 
toe first time in over two years, 
with toe yen’s weakness 
attributed to toe imcM-tam oil 
supply outlook for Japan in the 
wake of toe conflict between the 
TLS. and Iran. Buying of 
dollars for settlement of import 
bills also kept the U.S. currency 
firm, whole the Bank of Japgn 
sold S40Qm to $600m to support 
the yen. The dollar opened at 
7250.70, and touched a high 
point of Y25L80. 
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Aoatria 
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the pound spot and forward 
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JRENCY RATES CURRENCY MOVEMENTS 


Bank Spadal teuropw 
27 rate Drawing Ottmmer 
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'flenkofJ 

CrwtoBd 
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dwigaaX 


8 ' 17 0.600290 

: IB 1^0305 

Si" 14 152636 

Z&Z ^ 16^090 
F_._ 10 37^066 

n»i%»lX- - -- 11 6.73136 

DaEBs^H 6 2.26785 

Big 254095 

fteMtFrJH 
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HdrvmilKrZ 7 6 . 487 B 9 
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1.41988 
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BotgUn franc 
Danish kronar - 
Doutsoha mark . 
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OufWar 

Fronch Trwfe^- 

Ura : — - 
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(Bank of Eng&nd 1 ndax~ 100 ). 


OTHER MARKETS 








PoundStarUng: UA. DoUar ; Dautscham'k Japan’s* Yanl FranctaFVanc I Swiss Franc 

• : I lJ : L 


Pound Sterling 

I. 

2.162 

5.785 , 

539.0 

UA Dollar 

0.463 

1 - 

> 1.750 

249.4 

Doutachomerk 

0.284 

0.671 

! 1 - 

i 1426 

Japanese Yen 1,000 

1.855 | 

4.009 

i 7.018 j 

1000 . 

French Franc 10 

1.126 . 1 

2.434 

4.260 i 

607.0 

Syria* Franc 

0^81 | 

0.606 

J 13)61 1 

151_2 



GENEVA. Basic. Zorieb and Benw. wWest 


Dutch Gulkfar 
Italian Lira 1,000 


range ot cheap from 4 OK air- 

ports. Brochure FALCON. 01-351 2191. 


Canadian Dollar 
Belgian Franc 100 


1.4bo • 
6 - 787, 1 


’ 1.670 
. P -859 


EURO-CURRENCY INTEREST RATES 




The following nominal rates wars quoted far London dollar certificates of deposit: one-month 12 . 40-1260 per cam; 
months 13 - 30 - 13.40 per cent; one year 12 JS- 1 Z 35 per cant. 


dire* months 13J5-1&4S j»tr cant; six 


fStiort term_ 

7 clays’ notice. 

Month 

thrsa months — 
six months 


Starling 

U.S. Dollar 

Dollar 

Dutch Guilder 

Swiss Franc 

west German 
Mark 

French Franc 

• 

Italian lira 

Asian * . 

159 «- 16 Ig 

16 k- 16 fiB 

16 l£- 167 g 

165 i-i 71 8 

16 ^ 16 ^ 

toA-iig 

113*12 

12-1214 

1318-1334 

13 ^- 14 * 

13 BB- 157 B 

1 ZA- 1 S« 

121 B- 151 * 

1212-1312 

1234-1318 

1318-1312 

1318 - 151 * 

12 ia- 12 ie 

i 1318-1538 
: 115»-12 
j 127 a- 131 e 

1 13-1314 

r 12 l 8 - 12 aB 
| UIb -1138 

5 B- 7 g 

458 - 47 b 

ajaj 

51 B -514 

6 rfrSA 

87 b -9 

8 B*- 8 T 8 

thing* 

aie-sse • 

UTe-lfilg 
. 12 i 4 - 12 ic 
1258-1218 
13 A- 13 » 
l 3 Te-i 4 i| 

• 9 -H 
11-13 . 

. ISI 4 -MI 4 
16-16 . 
l(Hs- 181 s 
. 15-16 • 

llVllTa 
13-1318 
13 *. 13 ^ 


6-1354 


tonfl-tann Eiifodollsr two years Ift-tftMr cant; three years Ift-IA per caoent four years 11 V 12 par cant; five year* tlVtlt par com;, nominal closing 

Short-term rates are call for starling. U.S. doilsra and Canadian dollars: two-day call for guilders add Swiss francs. Asian rttas. ire closing retax In Singaf 

INTERNATIONAL MONEY MARKET GOLD 


losing rates. 
Singapore. 


Belgian rates up 


The Belgian National Bank 
announced a. small increase in 
interest rates yesterday with two 
and three-month Treasury bill 
rates rising to 14.10 per cent and 
H$0 per cent respectively. Pre- 
vious rates stood at 14.00 per 
cent and 14J25 per cent. At toe 
same time the rate on four-month 
bond fund paper rose at toe 
weekly auction to 1435 per cent 
from 1435 per cent One-month 
Treasury certificates remained at 
14 per cent. Three-month bills 
were last increased on Novem- 
ber 13. 


121-13 per cent on Monday and 
one-month money at 14-14i per 
cent compared with 12J-13J per 
cent The three-month rate was 
firmer at 14J-14J per cent against 
13-13* per cent and six-month 
money rase to 12 £-13 per cent 
from 11}-12 per cent 



FRANKFORT — Interest rates 
showed little change after Octo- 
ber’s fall in the money supply. 
Call money was quoted at S.40- 
350 per cent, up from Monday’s 
level of 820-850 per cent, but 
one and three-month, rates 
remained at 8.10-825 per cent 
and 9.40-9.00 per cent respec- 
tively. Six-month money stayed 
at 9.00-920 per cent and 12-month 
funds were quoted at 8.7O&S0 
per cent 

NEW YORK — Treasury bffl 
rates were higher initially, but 
eased in hater trading, with 
13-week bills quoted at 11-09 per 
cent compared with 11.12 per 
cent at the opening and 11.018 
per cent at Monday’s auction, 
and 26-week bills easing to 11.07 
per cent from 11-10 per cent 
earlier and 11-022 per cent at 
toe auction. Federal funds were 
trading at 12£ per cent un- 
changed from the opening level 

AMSTERDAM — Interest rates 
rose yesterday, with caH money 
at 13-13* per cent compared with 


PARIS — Call money remained 
at 111 per cent yesterday, and 
one-month money was also 
unchanged at 12f-12| per cent. 
Longer term rates tended to 
reflect the recent easier trend in 
rates, and three, six and 12-month 
funds were all quoted at 12J-12I 
per cent, down from Monday’s 
level of 125-12$ per cent 


Gold eased slightly in fairly 
quiet trading in toe London 
bullion market yesterday. . - It 
closed at $394*-495, a toil of ft 
on the day. The metal opened at 
33931-394, toe lowest level of the 
day, and was fixed at $393.40 in 
the morning and $393.75 in toe 


afternoon. The dosing quotation 
was around the firmest level 
. Id Parte toe 12i ltilo gold bar 
was fixed at FFr 54,595 per kilo 
($414.87 per ounce) in toe after- 
noon, compared with FFr 54*000 
($414.81) in toe toonting and 
FFr 54600 <$41461) Monday 
afternoon. 


Novwnboc 27 


Novembar 26 


Gold Bullion (fins ounco) 


CfOM _J 55 94 14-595 

Opening. _)# 3 93 14-394 

Morning flxing.Jta 95.40 
Afternoon fbcing]t 595.76 


(£ 182 . 45-182 
(£ 181 . 70-182 
(£ 181.4581 
(£ 181 . 972 ) 
Gold Oolns 


|S 3 S 4 if -39514 
5592^-39314 

9393.00 

S39BOS 


(£ 182 . 4 - 1885 *) 
(£ 182 . 461 ) 
(£ 182 . 854 ) 


HONG KONG — Conditions in 
the money market were steady 
throughout, with call money 
quoted at 9* per cent and over- 
night business dealt at 8} per 
cent 


Krugerrand^.. S407i*408i* 

Mapleleaf. *407-410 

NoWSovarsigns. 8 102-1 02 S* 


King sow. 8111 - 1121 * 

Victoria Sow. JiiSH-im* 
Fr 20 Napoleon- FFr 407 - 4 » 
80 pesos Mexico * 491.493 
100 Cor. Austria* * 381-384 

*20 Eagles * 501-504 - 

*10 Eagles *260-275 . 

$6 Eaalea.,„„ 5225 - 245 ' . 


(£ 188 - 1883 *) 

(£ 188 - 192 ) 

(£ 47 - 48 ) 

(£5H4.52S 4 ) 

(£ 62 - 54 ) 

(SFrl 63 lB- 165 is) 


*4071(1-4081® 

*408412 

* 102 - 105 . 

smic-113 

*1121* -114 

FFr 40641 B 

*4921* -4031* 


(£18813-18918) 

(£189i*-X92ia) 
(£47 lj -481*) 
(£5134-531*) 
(£5214-653*) 
(BFrl65**->166i9) 


* 500-603 

*260-275 

I 22&245 


UK MONEY MARKET 


Small 

help 


Bank of England Minimum 
Lending Bate 17 per cent 
(since November 15, 1979) 
Day to day credit appeared to 
be in slightly abort supply in 


the London money market and 
the authorities gave a small 
amount of help by ..buying a 
small amount of Treasury bills, 
all direct from toe. discount, 
houses. The market wa& faced 
with a slight increase in the 
note circulation and a small net~ 
take up of Treasury bills to 
finance. On toe other hand 
banks brought forward balances 
some way above target Discount 
houses woe paying up to 16$ per 
cent for secured call, loans 


during the early, part of toe day, 
but closing balances were taken 
as low -at 14 per cent 


In the interbank market; over- 
night loans opened at 155-lSi 
per cent and.eased to 35|-15{ per 
cent before coming baric on toe 
forecast' to-.. lfrKi: per cent 
Rates then fluctuated between 
10* per- cent and- lAJ -per amt 
with late balances taken as low 
as 5 per cent. .. 



>I£S 


Bates in the table Mow are 
nominal .to some cases. . 


MONEY RATES 


LONDON MONEY RATES 


NEW YORK 

Prime Rate 

Fid Fundi 

Treasury Bills ( 13 -WMl£ 
Treasury Bills ( 26 -wsek) 


1ft 
11 .» 
11j07 


Nov. 27 
1972 


Sterling 
Certificate 
of deposit 


GERMANY 

Discount Rata 

Overnight Raw 

One month 

Three months 

Six months 


FRANCE 

Discount Rate 

Overnight Rats 

One month 

Three months 

Six months 


Overnight — 

2 dsurs notice..! — 

7 dayaor — 

7 days nottos*.; — 

Ona month — / 167*-16& 
Twomontbs—i 16Te-l6sa 
Thrsa months^ 167g-16f^ 
Sx months.. „l Z6fis-161t 
Nina months — j 

Ona year 16 * 8 - 16 * 

Two years — 


9S 

11-8JB 

12.3125 

123825 

T2.5S7B 


1 Local - 
interbank 1 Authority 
j deposits 

Local Auth. 
begotfabie 
bond* 

Rrrance 

. House. 
Deposits 

18-1614 — 

- I 6 I 4 -I 6 I 8 

I 6 -I 6 I 4 16V167 8 

nm 

15|3-16j| 187e-17 
1698-163* 1614-168* 

16-161fl — ■ 

16^-15}* 15 la-155* 

— 1 1514-16*8 

iau-TTs*" 

1814-18- 

1758-1718 

1678-1618 
1658-1048 
; 16-181* - 

17. 

. 17 ' 

171* 

17*8 

17 

ZOZf 

16 


Discount 

market 


s s « ■ on 

: 

■ • -* - . 41 * 


T4-1614 M - 


165 q 16 T*^ 16 lal .— 
I 7 i§ 16 ia 1181.-1 


17 i« 16 W ll 81 t-lSf|i: 167 . : 

“ ' 161* | 16-1SA - 

1714 lfiia-iesejLBia-iej 


y. * . ■* )*., 


JAPAN 

Discount Rate & 2 S 

Call (Unconditional} " 7.75 

Brils Discount (three-month) OB 


Bailing ratas lor ono-month Treasury ttlis; 1 5 *^- 1 5 *C per cent’ two-month* 15 V 1 Bi**'o#r ■dm*- 

m CSTlt - Approxlmeta rates for one-month benk bill# per cant two-month^ ps-t "SSrSsH 

montts 1 S=a- 16 »a per cent; one-month trade bills 17 oer cent: 


I? " -J 


Finance Houses Sasa Rataa (pu 
Clearing Bank Deposit Rates for sums 
Treasury BiH*: Avenge tender rates 1 


discount 18.1237 -per cant. 


e -.j 
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Next year may see import restrictions and a big export drive as Yugoslavia 
begins the lengthy business of cooling its economy. A non-aligned, developing country, 
it needs trade with the West to modernise its industry and is fighting 

hard to increase sales to the EEC. 


,980 to 
Ae year 
>f the 
queeze 

to’'. 

Anthony Robinson 

■^STER TWO years of rapid 
jomic growth accompanied 
; "Uedining exports and a grow- 
trade deficit, Yugoslavia is 
battening down the hatches 
- preparing for difficult times 
. -'Ad. In prospect for 1980 is 
epeat performance of the 
->75 experience when tight 
; '.rrictions on imports, curbs 
domestic incomes and a 
- .;_pr export effort led to two 
.:*s of low growth and 
• -.estlc strain. This policy 
off, however, bringing the 
deficit back to manage* 
proportions and creating 
basis for subsequent years 
ist economic growth, 
■""—"igoslavia has shown its 
-Ztr' in the past to turn 
id the economy with sur- 
ging speed. What is new. 
to some degree unknown, 
it the present situation is 
ther the same degree of 


determination and co-ordina- 
tion is now possible under the 
highly complex, decentralised 
economic and political 
mechanisms which have been 
introduced since 1974. 

The answer to this question is 
probably yes, for two reasons. 
In the first place the self- 
managing system and devolution 
of economic decision-making tn 
the republican and provincial 
level is time consuming, but it 
does ensure that issues arc 
thrashed out at length- There 
is now virtual unanimi ty that 
domestic consumption is too 
high, that imports have been 
sucked in as a consequence and 
that exports have bmrme both 
over-priced and unprofitable 
compared with the home 
market. 

Having reached this con- 
clusion. the consensus view is 
that the situation can only be 
put right by income restraint, 
lower investment, tighter 
monetary and credit policies 
and willingness to see the dinar 
float downward to back up a 
more aggressive export market- 
ing strategy. 

The second ground Tor 
optimism is that the Yugoslav 
system is backed up by effective 
reserve powers which do not 
formally appear as such in the 
complex constitutions and self- 
managing agreements. but 
which nevertheless are ready for 
use if needed. In this case a 
much greater role can be fore- 
seen for tite Central Bank's 
monetary and credit policy over 
the coming 12 months. 

The bank's attempts to 
tighten credit over the latter 
part of 1978 and early 1979 
were not very successful, .partly. 


because the bank gave too much 
emphasis to the purely monetary 
aspect of the problem and did 
not take sufficiently tough 
measures to ensure effective 
enough limits on the commer- 
cial banking system. As a 
result, the expansion of the 
money supply plus bank credit 
rose to 30 per cent against the 
original central bank targets of 
19 and subsequently 24 per cent. 

Guidelines 

This was a major factor in 
allowing the inflationary spiral 
to continue and retail price in- 
flation rose to 24 per cent on 
an annual basis this year. For 
next year, however, the bank 
has issued a new set of guide- 
lines limiting the increase in the 
money supply, plus bank credits, 
to 22 per cent which, in the 
context of a planned 5 per cent 
in GNP presupposes a reduction 
in inflation from 24 to 17 per 
cent next year. 

While this would be a con- 
siderable reduction, it is still 
well above the expected OECD 
average and indicates that the 
task of cooling the Yugoslav 
economy and restoring external 
and internal equilibrium will be 
a fairly lengthy one. 

The process actually began in 
earnest last summer when the 
Federal Government introduced 
a package of measures which 
lightened credit, banned new 
investment projects which 
were not already financially 
covered, reduced Consumer sub- 
sidies. increased consumer taxes 
on luxury goods and tightened 
hire purchase terms. It also 
introduced energy saving 


MAIN EXPORTING AND IMPORTING INDUSTRIES 


(Jan.-Sept 1979, USSm) 



Exports 

Imports 

Manufacturing and mining 

4,4*9.05 

9£94£4 

Eleetr. machines and apparatus 

430.53 

760.42 

Machine building 

402.53 

2,088.37 

Metal working 

333.47 

397.89 

Food processing 

317.95 

239.95 

Chemicals 

242.52 

486.16 

Leather footwear and fancy goods 

236.94 

4.53 

Base chemicals 

235.84 

920.00 

Timber and boards 

230.11 

57.32 

Textiles, finished 

196.20 

74.79 

Non-ferrons metals 

183.16 

157.37 

Finished wooden goods 

180.42 

9.63 

Yarns and fabrics 

155.21 

207.16 

Perrons metallurgy 

148.89 

627.37 

Coal 

9.21 

152.78 

Agriculture and fishery 

202.21 

808J1 


measures linked to higher 
prices. At the same time a 
wide range of prices were 
temporarily frozen. 

The results of this austerity 
package are now emerging. In- 
dustrial production, which in- 
creased at the quite unsustain- 
able rate of 9 per cent during 
the first quarter of the year, 
was still averaging out at 
around 8 per cent for the first 
nine months as a whole. But 
by September the increase com- 
pared with September, 1978, had 
slowed to 4 per cent At the 
same time, banking sourcts con- 
firm that many Investment pro- 
jects have been stopped or 
slowed as banks have come up 
against their credit limits. 

In spite of the current slow- 
down. GNP growth for the year 
is expected to be between 6 anch 


7 per cent and the Federal Par- 
liament is talking of a 5 per 
cent GNP growth target for 
1980. At this level, Yugoslavia 
will still be growing much more 
rapidly than most of the 
economies in both East and 
West Europe next year. 

In practice, however, the 
slowdown could well be sharper 
than presently expected. Fine 
tuning has not been a Yugoslav 
speciality in the past and the 
combination of tight credit, in- 
vestment limits and other 
restrictions could well accumu- 
late and bite harder than 
presently planned. In this case 
the 1980 foreign trade targets 
might prove more realistic than 
they seem at present For 
1980 the Federal Government is 
talking of a 8 to 6 per cent in- 
crease in exports and a 2 per 


cent rise in imports, in volume 
terms. 

This compares with the 1979 
experience where exports vir- 
tually stagnated over the first 
nine months while import 
volume rose by over 11 per cent 
In money terms exports rose 
14 per cent to $4.78bn while 
imports rose 31 per cent to 
$10.23bn. As a consequence, the 
nine month deficit rose to 
$5.45bn, which was higher than 
last year’s total deficit of 
$4.3bn and is expected to be 
over 50 per cent higher by the 
year’s end when it is expected 
to total over $6bn. 

Tourism has stood up well 
this year, but even so, the 
higher trade deficit is expected 
to lead to a doubling of the 
overall payments deficit to 
around $2.5bn. This is being 
financed both by drawing on 
reserves, which dropped from 
$32bn at end 1978 to around 
S2.5bn at the end of October 
1979, and by increased foreign 
borrowing. The hard currency 
debt is expected to amount to 
between $13bn and $14bn by 
the end of the year, compared 
with Sll.Sbn at the end of 1978. 

This is not a very encouraging 
position from which to start 
facing what is bound to be a 
very difficult decade. It reflects 
the fact that Yugoslavia's prob- 
lems are structural as well as 
merely conjuctural. Some of 
these problems are common to 
many countries. Energy is a 
case in point. This year, Yugo- 
slavia is importing 12m of the 
16m tons of oil it consumes, 
plus over l.5bn cubic metres of 
gas from the Soviet Union. 


Higher oil prices have pushed 
up its energy import bill 
S840m above estimate to $2.1bn. 

But others reflect its special 
position as a non-aligned, 
developing country which is a 
member of' the IMF and the 
World Bank, GATT and an 
associate member of the OECD, 
but is not a member of either 
Comecou or the Common 
Market As a developing country 
working out its own distinct 
brand of self-management- 
Socialism, it needs trade with 
Western Europe, the U.S. and 
Japan both to modernise its own 
industry and to subject its ex- 
porters to market disciplines. 

Attractive 

It is precisely through trade, 
licensing agreements and joint 
ventures with Western com- 
panies that Yugoslavia has 
acquired the sort of skills and 
product mix which make it both 
able to compete in Western 
markets and be an attractive 
trade partner to Comecou and 
the developing world which 
account for 35 and 15 per cent 
of its trade respectively. . . 

It is to maintain this situation 
that Yugoslavia is fighting so 
hard for improved access to the 
EEC for its industrial exports. 
Up to now, Yugoslavia has 
tended to import sophisticated 
plant and machinery from the 
West and export mainly raw 
materials, components and semi- 
manufactures. In its trade with 
Comecon and the developing 
world however, roles are re- 
versed- Thus, Yugoslav-Soviet 
trade mainly consists of Yugo- 
slav manufactures and con- 


sumer goods in return for oil 
and other raw materials. With _ 
East Europe as a whole, trade f 
is more an exchange of indus- J 
trial goods. Increasingly, how- j 
ever, these are also markets in i 
which Yugoslav products face 
Western competition. : 

Economists, bankers and poli- ! 
ti dans alike are now uncom- J 
fortably aware that, over the, \ 
last three years, Yugoslav - ; 
exports have lost ground, and; ■ 
competitivity has suffered, * 
Higher oil prices, the occasional t 
bad harvest and even shattering ■ 
earthquakes, like that which : 
caused an estimated $3bn- of—' 
damage in Montenegro, have__ 
compounded the problems, but 
are not the basic cause. Now the 
roots of the malaise have been 
defined and energetic, measures^ 
are in band to cut borne con- 
sumption and import demand mi 
and to boost exports. _ ,'2£ 

What this . means for 
exporters to Yugoslavia is that 
the market will become much. *5 
tougher in the months to come.]]* 
Hard currency shortages will?* 
mean greater emphasis on com- i? 
pensation trade, buy back agree- ^ 
merits and preference for com- 
panies willing to consider joint 
ventures, both in Yugoslavia 
and third countries, and to take * 
a long term view of the market^ 
generally. 

It will continue to be a 
market for competitive, medium 
to high technology products 
which fit into its overall 
development ambitions. In the to 
longer term, ambitious develop- Y, 
rnent plans and good connect' 
tions with the Third World : .c 
mark it out as a market with 5 
considerable long - terra'? 

potential. 


IQ ljubljanska banka 


Your effective business link with 6,500 
Yugoslav working organizations — our 
Founder Members 


20 Basic Banks and over 300 Offices throughout Yugoslavia 


Consolidated total assets Din 200,668 million (USS 10,519 
million) 


Our links with the world are about 1000 correspondents in 125 
countries and 20 Representative Offices at: 

Abidjan, Beirut, Berlin (GDR), Budapest, Caracas, Frankfurt, 
Klagenfurt, Lagos, London, Madrid, Milan, Moscow, Nairobi, 
New York, Paris, Prague, Rio de Janeiro, Singapore, Triest, 
Vienna. 


Ljubljanska banka Associated Bank 

Trg revolueije 2, P.O. Box 534, 61001 Ljubljana 
Cable: L-Banka, Telex: 31256, 31539, Tel.: 23751, 25311 


© THE LARGEST YUGOSLAV 

GROUP OF INDUSTRIES 

ACTIVITIES 

Projects and engineering for equipment and plant m the petroleum industry • Production of 
crude oil Chemicals and petrochemicals " Articles made of plastics • Plastics processing 
tools distribution of petroleum products through our oum marketing network 


- OWN PROCESSES 

Crude Oil and Natural Exploration 
Development of Oil and Got Fields 
Production of Crude OH and Natural Gas 
Crude Oil Distillation 
Vacuum Distillation 
IPG Fractionation 

. Naphtha and Kerosene Fractionation 
Naphthenic Base Lube Oil Production 
/ Motor Gasoline In-Line Blending 
/ ■ Lube Oil Blending 
Gas Oil Blending 
fuel Oil Blending 
furfural Refining 
Mixed Lube OH de-waxing and 
Paraffin Wax de-oiilng , . 

Premium Petroleum Coke Production 
Continuous Asphalt Blowing 
Batch Asphalt Blowing 
Paraffin Wax Production 
. Lubricating Grease Production 
Bleaching Earth Production 
Bentonites Production 
“ Benural * High Grade Ruminants 
Feed Production 


Carbon Black Wet Pelletisation 
Urea-Formaldehyde Resins and Foams 
Phenol- Formaldehyde Resins and Foams 
Melamine-Formaldehyde Resins 
Polymerisation of Styrene- Acrylonitrile 
in Suspension 

Self-Extinguishing Expandable Polystyrene 
Expandable Polystyrene - Processing 
Thermoplastics Injection Moulding 
Rotomoulding Processing of 

Thermo-Pla«ics 

Production and Finishing of Tubular Film 
Sheets of Low Density Polyethylene 
Tube-Film and Bags Production 
Waste Water Treatment 
Storage Facilities for LPG and Ammonia 


trial. Gasoline, 
Engine Oils, 

Fuel Oil. 

;ial Lubricants, 
id us trial Greases, 
'etroleum Coke. 


Fertilizers: Kan 27% N. Urea 46% N. 

NPK Complex Fertilizers. Carbamide 
Glues, Benzene. Toluene, Meta-Paraxylene, 
Orthoxylene, Ethyl Benzene. Limes, 
Bentonites, Baryte, Filers Bleaching Earths 
— Teirafin. Carbon Black, Okiten. Oklrol, 
Phenol, Acetone, C4 Fractions, 
Alpha-Methyl Styrene. Articles made of 
Plastics, Plastics Processing Tools 

IMA INDUSTOIA NAFTE ZAGREB 
41000 Zagreb. 78 PraieCenkih brigada 
Telephone: 516411, 5164*6 
Teton 21-223 YU 4NARZ 

INA fNZENJERING ZAGREB 
41000 Zagreb. 78 ProtctenkHi brigada 
Telephone: 516411, 516466 
Teton 21-223 YU INA 

INA— COMMERCE ZAGREB 
41000 Zagreb, 41 Santo 
Telephone: 518-500, 513-011, 518-922 
Telex: 21-235 YU INACOM 


YOU KNOW THE LARGEST 
ELECTRONIC COMPANIES 

IN THE WORLD. 

DO YOU KNOW ISKRA? 



Eskra group has some 28,000 employees including 1,600 research and development engineers Zn 75facfories^ 
research, marketing and other organisations, and the most up-to-date technologies to work with. With a total 
turnover of 1027 billion dollars last year, it has been classified among the 17 largestmanufecturers of electronic 
products in Europa 

In fe development Iskra is orientated towards tomorrow’s activities.These gofarbeyond the traditional limits 
ofetectro-fflecha n ics and extend to the widest application of electronics. Priority is given to promotion of the 
development of computers 1 communicattons,automation 1 micro-eleGiTonics J opto-electronicsand engineering 
activities.Tfus is an to ensure that every project we handle comes within theschedule and budget requirements and 
meets performance and client expectations. 

At present; Iskra trades with 65 countries through a worldwide network of 16 tradin g subsidiaries and 
rspreserrtativesLln the period 1974-1978, Iskrak exports increased bytl4% reaching 101 million dollars in 1978. in 1979^ 
ifre total turnover is expected to be 12 billion dollars and the export figure approximately 120 million dollars. 

Rannt X B lnib n na fionoa5orwrfl9to:bkra Gommen=e,Trg revoludja 3, StOOl UDbiJana.MjgosIavia. 

Telephone-international: +38 61 324 261. Telex: 31 356 yu iskaxp. 

- USAibkraaedtronfcsIrKx f 8GrBenfiekjRcKd,SycBsetN.Y1l79l‘fei: ^16) 384261a GannanystelaaBelcironikGmbKFarajatrfi- 

rffflsa© 23,7000 Stuttgart tTeb (7H)603 061; CffTIA, GmbH. Ungererstrasse 40, 8000 MQnchen40.Tel: 392061 Italy: Iskra Hettronica ftafiano, 

SXL Piazza da AngeH3,2J14a hfiJano.Teh'49 80 036. France Iskra France SA.354, rue Lecourbe. 75015 Paris.Tel: 554 04 27. United Kingdom: 
I^aa Limited, Ftettond8,Coutedon,Surrey CR32HT.Tfei:668 7141;PeakPowarLftL, Ran dslane, Industrial fetate, Armthorpe. Doncaster, 1 Ybitehna, 
Tel: 884 631. SwBzeiland:lsfaaaectroniC3AG,AmStalden11,CH4500Solothiim.Tel:065228122. Czechoslovakia: Iskra, Lazareka 5, 

1 5000 Pragu&ToL* 520 61Z Potend:lskra,Swietokrzi«ka36m1G,V\fereaw.Tel:201253. Germany DR: Iskra, Herman n-Matemstrasse 461, 

104 BeriiaTei: 2628322. Romania: Iskra, Str.Vjsarion nr. 6, Bucharest Tel: 50 26 75. 0&S.R: Iskra. Mosfilmovskaja42, Moscpw.Tel:1475403. 
gqy pfc[skra34Arih/SfaieetCalro.Tel:77695. h^9tjistree4to.^MaytianSanai,TehGr9aT0l:826765. VenazuetoEurocommercaSA, 
Apakado68emAHamira,OfBcinas19&2Q 7 Edifi(3OBeca 1 ChaGfflto,Caracas.'fel:72068a 
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NEW STEP TOWARDS THE WORLD OF 

INTERNATIONAL TRADE 


ZAGREB FAIR EVENTS 


1980 

FEBRUARY 21-26 


29th INTERNATIONAL LEATHER, FOOTWEAR AND CLOTHING 

WEEK 


MARCH 21-26 , 

INTERGRAflKA— 5th International Graphic and Paper Industry Fair. 


SPECIALIZED SPRING INTERNATIONAL EVENTS 
OF THE ZAGREB FAIR 


APRIL 18-24 

28th INTERNATIONAL CONSUMER GOODS FAIR 

• Furniture and Interior Deten- 
tion Show • Textile Show • 
Electro-Metal Products Show 

• Chemistry & Cosmetics Show 

• Fancy-Goods and Toy Show 
APRIL 18-24 

FERIAL— 2nd INTERNATIONAL DAYS OF TOURISM ^ 

• Leisure Trade Show • Hotel 

and Catering Trade Equipment 

Show • Boat Show • Interdisc 
— Records. Cassettes, Acoustic 
Produces, TV Sets & Audio-Video 
Equipment Show • Sporbex — 
Sporting, Camping & Recreation 
Equipment Show 
APRIL 18-24 

20th INTERNATIONAL FOOD INDUSTRY FAIR 
PLA5TEX— 10th International Plastics and Rubber Fair. 

22nd INTERNATIONAL SMALL INDUSTRY AND CRAFTS FAIR 
1st “ DO IT YOURSELF” INTERNATIONAL EXHIBITION 
1st INTERNATIONAL AGRICULTURAL AND FISHING 
EQUIPMENT FAIR 

1st INTERNATIONAL FORESTRY EQUIPMENT FAIR 


MAY 12-17 
10th INTERNATIONAL BUILDING FAIR 
8th INTERNATIONAL MINING AND POWER SUPPLY FAIR 
MAY 20-24 

9th INTERNATIONAL WELDING AND WELDED 
CONSTRUCTIONS FAIR 

ANTTKOROZIIA — 5th International Exhibition of Material Protection. 


JUNE 9-14 

BIAM — 5th International Machine-Tool and Tool Exhibition 


SEPTEMBER 12-21 

ZAGREB INTERNATIONAL AUTUMN FAIR 


OCTOBER 13-18 

INTERBIRO— 12th International Exhibition of Data Processing 
Systems and Office Equipment 



Information available from: 

THE ZAGREB FAIR 

41020 Zagreb, A3. Kidrica 2, Yugoslavia 

Telex: 21385 yu zv zg - Td: 511-666 

and 

ECL EXHIBITION AGENCIES 
11 Manchester Square, London W1M SAB 
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TRADING WITH YUGOSLAVIA H 


Exporters seek bigger 


share of UK market 


ANGLO-YUGOSLAV trade is 
characterised by a lot of good- 
will and considerable unrealised 
potential on both sides. Finan- 
cial li nks have been improved 
by the setting tip of a new 
Angin-Yugoslav bank in London 
and deliveries connected with 
the massive Smedexevo steel- 
making complex should keep 
British exports rising for some 
time. Yugoslavia’s own export 
performance appears to have 
improved recently. 

Latest Yugoslav figures show 
a small rise in overall Anglo- 
Yugoslav trade turnover to 
5317m from 5296m over the first 
nine months of the year. Yugo- 
slav exports to the UK rose 
from 538m to $60m while 
imports from the UK were virtu- 
ally unchanged at 5257m. 

Although this represents an 
improvement, trade is still 
heavily weighted in the UK’s 
favour. There are now signs 
however of a more determined 
Yugoslav effort to sell more 
aggressively and to introd uce 
new products on to the UK 
market 

During the last two and a half 
years, exports of chemicals and 
pharmaceuticals to Britain have 
been rising, while imports have 
been declining. The same 
applies to machinery and plant 
It also appears that Yugoslav 
food exports have been increas- 
ing despite the Common Agri- 
cultural Policy beloved neither 
by Britain nor by Yugoslavia but 
still an unpleasant fact of life. 

That Britain has prospects in 
Yugoslavia is illustrated by the 
Smederevo contract won earlier 
this year by the Davy Corpora- 
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turn which will construct a 
700,000 tonnes capacity cold 
rolling min for the steelmaking 
complex Metal urski Kombinat 
Smederevo (MKS). The con- 
tract which covers the core of 
the project is worth 5380m- 

Nor is Smederevo the only 
deal Dunlop, already linked 
to FADJP of Becej in a tyre 
manufacturing joint venture, is 
also considering another project 
in the underdeveloped autono- 
mous region of Kosovo. 

It is not just conventional 
trade which offers the best pros- 
pects of expansion. Licences, 
joint ventures and other co- 
operation could well account for 
much of future economic 
exchanges. But there are some 
difficulties. 

British quarters complain that 
the Yugoslav claim near-global 
distribution rights for products 
manufactured under licensing 
arrangements. The Yugoslavs 
argue that British licensors 
want to limit them to Comecon 
and perhaps a few developing 
countries. Possibly, both sides 
are taking bargaining stances, 
but unless a satisfactory com- 
promise is found, the licence 
business will just limp along. 


Disappointment 


The Yugoslavs are keenly 
interested in joint venture 
enterprises. They axe bitterly 
disappointed that the amended 
Joint Venture Law of April 1978 
has not resulted in an accelera- 
tion of contracts and has evoked 
little interest in Britain. They 
do, however, admit that it is not 
only British petulance which 
ought to be blamed. The prac- 
tice of limiting transferable 
profits to the average earned 
by the industrial sector to which 
the enterprise belongs is cer- 
tainly a disincentive. As a 
rule, joint venture enterprises 
are more modem, more efficient 
and therefore more productive 
and profitable than other pro- 
duction units in their category. 
So their profits are higher. 
However joint ventures are so 
important to the Yugoslavs that 


they will certainly be prepared 
to make major concessions even 
before the law Is suitably 
amended. A Yugoslav source 
recently pointed out “regula- 
tions will be no hindrance to a 
serious partner.” So, to British 
interests the door is open 
though occasionally the hinges 
may creak. 

One specific aspect could well 
be of interest to British part- 
ners. Major Yugoslav enter- 
prises are, under Yugoslav law, 
more often than not an aggre- 
gate of basic units and enter- 
prises linked by contracts. If a 
major enterprise concludes a 
joint venture agreement it com- 
mits aU its basic units to its 
implementation (this applies to 
other contracts as well) but the 
basic units may also negotiate 
contracts on their own which do 
not commit the other compon- 
ent nnits of the enterprise. 
Hence, once a compromise has 
been reached on such key 
points as profit repatriation and 
geographical limitations oh ex' 
ports of Yugoslav licensed pro- 
ducts, opportunities for British 
technology transfer either by 
way of licences or joint ventures 
should be good. 

Thanks to Yugoslavia's close 
lindcs with the developing coun- 
tries. there could be good third 
market sales possibilities for 
products manufactured under 
joint venture and co-operation 
arrangements benefiting British 
partners. The Yugoslavs are 
now seriously planning ex- 
panded economic relations with 
the Third World and their poli- 
tical status in the non-align- 
ment movement could help 
them. 

But to do so successfully their 
own export industries will have 
to be expended. Joint ventures 
within their own borders and in 
Third World countries would 
help them to do so and they in- 
timate that British participation 
would be welcome. 

It is argued, not without good 
reason, that to negotiate such 
agreements is not always 
simple Republics and regions 


may have differing v jews. Th ufr§ 
rules applicable to an agreement 
negotiated in Serbia may not 
apply to unders t a ndin gs to be 
accomplishe d in Stowsnia. - 
Ibis is difficul t enough when 
straight conventional trade rim- 
tracts are to be concluded. It is 
a matter of even greater com- 
plexity in respect of joint ven- 
tures and cooperation. Never- 
theless it might well be worth- 
while pursuing them amply be- 
cause in the longer term Yugo- 
slavia seems to be determined 
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to n raimam a 6 per cent annual 
growth rate. 

Of com-se, trade does not only 
live by future long tom pros- 
pects. Short term factors also 
count Yugoslav enterprises 
wishing to import from Britain 
are often short of the conver- 
tible currencies required. This 
makes the element of counter- 
trade increasingly important. 

Frequently such deals tend to 
be a mixture between compen- 
satory deals and cash or credit 
contracts. Furthermore British 
firms often find that the range 
of products Yugoslav enter- 
prises have to offer is hot always 
adequate. 

Yugoslavs, on the other hand, 
argue that Common Market 
regulations have a lim iti n g 
effect on their trade with 
Britain and complain when a 
Y ugoslav clothing manufacturer 
buys British textiles and then 
finds that garments made from 
them may not be freely 
exported io Britain in view of 
EEC Imposed quantitative 
restrictions. 

But when aB this has been 
said, British business might do 
well to consider that Yugoslavia 
is more than just an ordinary 
market of 22m people. Its 
development intentions and 
potential should provide steady 
business for British capital 
goods producers. Its transform- 
ation into an industrial society 
with an export pot ential of its 
own should attract British com- 
panies into joint ventures and 
other co-operative ventures. 


Kurt Weisskopf 


Producers pressed to 
meet new challenges 



PURSUADING Yugoslav enter- 
prises to step up their efforts 
in export markets has been an 
uphill job over the last two 
years as high prices and boom- 
ing demand in the domestic 
market have turned eyes inward. 
At the same time, however, 
awareness of the need for higher 
exports has been heightened by 
the setting up of the so-called 
communities of interest for 
foreign economic relations in 
each of the six republics and 
two autonomous provinces. 

These communities of interest 
are made up of representatives 
of exporters, importers, banks 
and all those involved with some 
aspect of foreign trade. Tradi- 
tionally, Yugoslavia’s most 
export-orientated republics have 
been Slovenia and Croatia but 
the devolution of responsibility 
for the balance of payments to 
each of the constituent parts 
of the Federal Republic has 
meant that the self-managing 
enterprises in all the republics 
and provinces have now been 
made aware that the availability 
of foreign exchange for their 
own import needs is closely 
linked to their ability to 
generate foreign exchange 
income from exports. 

Ironically, the setting up of 
these new bodies has coincided 
with a substantial deterioration 
in Yugoslavia's balance of trade 
and payments. Now that the 
hothouse atmosphere of the 
domestic market is being cooled 
drastically, however, the new 
structure is faced with the obli- 
gation of showing just how wen 
it can work. 

Yugoslav exporters are well 
aware that 1980 is going to be a 
difficult year, characterised by 
slower economic activity in aU 
main markets and slower 
growth in international trade 
generally as anti-inflationary 
measures and reactions to the 
latest oil price rises sharpen 
competition and place a 
premium on competitive pricing 
and punctual deliveries. With 
honourable exceptions, the 
Yugoslav performance has not 
been strong in either area in 
recent years. 

Considerable effort is now 
going into opening up now 
markets — Albania and China 
are two areas with considerable 
potential Last month, Mr. 
Meted Rotar, the Foreign Trade 
Minister, paid the first official 
visit to Albania by a top Yugo- 
slav official for 30 years. 

As a result, Albano-Yugoslav 
trade next year is expected to 
rise from this year’s $60m to 
$8Qm and up to 5600m over the 
nest five-year-plan period. Trade 
with China is expected to expand 
to around 5800m in the same 
period and Yugoslav firms ate 
very interested in the possibility 
of joint ventures with Western 
companies In China and other 
developing countries. At the 
ame time, considerable effort is 
now taking place both to 
diversify the sources of future 


oil imports— to include Algeria 
and Kuwait for example — and 
to step up trade with the oil 
producing states. 

The use of convertible cur- 
rencies has added an element 
of flexibility into trade with 
Hungary, Poland, Romania and 
Bulgaria while only East Ger- 
many and Czechoslovakia insist 
on balanced trade on a soft cur- 
rency basis. The Soviet Union 
has shown itself willing to offer 
trade credits and investment 
finance for joint projects in alu- 
minium and elsewhere and has 
emerged as the largest single ex- 
port market for the kind of in- 
dustrial and consumer goods 
which are precisely the kind of 
exports which Yugoslavia is 
seeking to expand generally. 

But the major challenge to 
Yugoslav exporters is that of in- 
creasing exports to the market 
economies of Europe and the 
United States. Imports from the 
United States have been boosted 
this year by substantial wheat 
and corn sales to make up for 
last year’s bad harvest. But 
persuading Yugoslav exporters 
that tackling the U.S. market re- 
quires aggressive advertising 
and trade promotion is proving 
somewhat difficult— even though 
there is believed to be consider- 
able uotential for increased sales 
of Yugolav wines, hams and in- 
dustrial products. 


Ultimate test 


Western Europe, and above 
all the EEC area, remains the 
ultimate test of Yugoslav com- 
petitiveness. Negotiations for a 
new five-year trade agreement 
have now dragged, on for nearly 
two years. 

The next five-year plan has 
been drafted on the assumption 
that an agreement will be 
sig ned early in 1980. The 
Yugoslav negotiating team led 
by Mr. Stojan Andov believes 
that, after two years of talking, 
the EEC has come much closer 
to accepting Yugoslav argu- 
ments for a special kind of 
agreement which is not merely 
a modified form of the EEC’s 
previous “Mediterranean 
country agreements.” The 
forthcoming entry of Greece 
into the EEC increases Yugo- 
slavia’s strategic role as the 
main route from western and 
and northern Europe to the 
Middle East 

At the same thne Yugoslavia 
argues that as a good market 
for EEC industrial products it 
must be given the chance to 
export its products, even in 
those areas of 60 main products 
which Community countries 
have singled out for protection. 
One of the Yugoslav problems 
at present is that at current 
cost levels their products are 
not price competitive in many 
of these market areas anyway. 

This the Yugoslavs acknow- 
ledge, but believe that, given 
the possibility of reasonable 


access, the measures now being 
taken to restore competitiveness 
would enable them to take 
advantage of liberalised access. 
In the meantime, however, 
exporters to Yugoslavia are 
finding themselves faced with 
increasingly onerous counter- 
trade requirements. 

Formerly, exporters to Yugo- 
slavia typically found them- 
selves faced with an obligation 
either to purchase or find 
markets for around 30 per cent 
of the value of the goods 
exported to Yugoslavia. Now, 
the value of Yugoslavian goods 
to be taken in exchange has 
risen to around 40 per cent 

This insistence on counter 
trade is a clear indication of 
the way in which the old habits 
of bureaucratic handling of the 
economy survive. All it means 
in practice is that Yugoslav 
importers have to pay higher 
prices to cover the cost of the 
counter trade obligations while 
goods which would probably be 
exported anyway also get caught 
up in a bureaucratic and time 
consuming vortex of import 
permits and regulations. 

This is not the only complaint 
of foreign businessmen. It is 
echoed by many of the more 

active Yugoslav businessmen 
who are frequently scathing in 
private about economic legisla- 
tion prepared by ideologues who 
have never had to buy, sell or 
produce in the real world of 
rapid change and fierce 
competition. 

At the same time, recent 
Yugoslav legislation ostensibly 
designed to increase the 
attractiveness of joint ventures 
and technology transfers has 
tended to have the opposite 
effect on Western businessmen. 

This is a special problem in 
the pharmaceutical area, where 
Western drug companies com- 
plain that insistence on the 
right to buy raw materials from 
non-controlled sources could 
involve them in difficult legal 
problems if such products were 
sold under their brand names 
but without -their own quality 
control. 

There are now signs of 
greater Yugoslav flexibility in 
this field, however, and in the 
wider field of patents and 
licences. Hitherto, the Yugo- 
slavs have insisted on consider- 
able freedom . to transfer 
licences and knowhow generally 
among Yugoslav firms and sell 
such products on world markets. 

This, and other rules limiting 
repatriated profits to the 
average profitability of the 
industry concerned, have greatly 
reduced the attractiveness of 
joint ventures to many foreign 
companies. This is now real- 
ised, however, and officials are 
trying to assure foreign busi- 
nessmen that interpretation of 
the new laws will take into 
account many of the objections 
raised. 


Anthony Robinson 
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TRADING WITH YUGOSLAVIA IH 


for energy given priority 


in face of soaring prices 


SHEK OIL prices have been 
lajor factor behind the sharp 
erioration in Yugpsl avia's 
.■rail terms of trade this year 
t this has focused attention 
the need both to diversify 
rces of supply and develop 
gosl avia’s own considerable 
•rgy potential. Already de- 
opment of the energy sector 
ounts for about 21 per cent 
total Investments and this 
portion is expected to rise 
25 per cent in the next Five* 
it Han. 
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ibis will.- provide a consider* 
impetus to Yugoslav con- 
ibction and enginering corn- 
lies and also to exporters of 
related equipment, 
power still has consider- 
potential and only about 
the full economic poten- 
of about 55bn KW is cur- 
: Uy exploited. The full 
mtial should be realised by 
' year 2010. 
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tpioration 



rograms 

PRODUC* 


il and gas exploration Is 
proceeding apace both on 
l in Slavonia and Vojvodina 
offshore In the Adriatic by 
oslav companies and in co- 
ation with Italian, Ameri- 
and other companies. Total 
estic oil output this year 
be about 4.1m tonnes com- 
with Imports of 12m 
u 1 7 vies, of which roughly 
' 1 * 1 ■ U is from Iraq, and a third 


from the Soviet Union. 

Local gas production Is well 
under lbn cubic metres and 
Soviet supplies are now being 
increased, thanks to the open- 
ing of the Orenburg pipeline, 
and should amount to 2.5bn 
cubic metres by 1981. 

But coal, reserves of which 
amount to 22bn tonnes, pro- 
vides the best long-range source 
of increased domestic energy 
and one of the biggest projects 
now under discussion Is a 
scheme for International de- 
velopment of the extensive 
lignite deposits In Kosovo and 
the transmission of electricity 
from a series of thermal power 
plants to consumers in Austria, 
France, West Germany and 
Switzerland with whom negotia- 
tions are now taking place. 

The Kosovo scheme includes 
the construction of vast open- 
cast mines, eight 600 MW power 
plants plus a 500 KV direct- 
current transmission line to 
the northern frontier. At the 
same time, an alternative has 
been discussed for Yugoslavia’s 
other energy-poor republics to 
finance a project of the same 
size. No final decision has been 
made and foreign credits and 
equipment will be needed for 
the Kosovo and other power 
generation projects. 

A decision has just been made 
about the location of the second 
Yugoslav atomic power station, 
which will be built near Zagreb. 
An earlier site discussed on the 
coast has been abandoned owing 


to protests by the local popula- 
tion. 

Studies are being prepared 
for the future construction of 
nuclear plants. One of them 
foresees that by 2010 there 
should be plants with a total 
capacity of 11,000 MW. As to 
the types of reactors and the 
suppliers, no decision has been 
made. 

The first nuclear plant being 
constructed at Krssko jointly by 
Croatia and Slovenia is to be 
supplied by Westinghouse. But 
several countries and companies 
have shown a keen interest for 
supplying new ones, among 
them the USSR, Canada, France, 
Germany, Sweden and General 
Electric and Babcock from the 
U.S. Yugoslav industry already 
participates in the Come con 
programme and is responsible 
for manufacturing a number of 
elements of which steam separa- 
tors are the most important. 

A key element relating to 
future construction and foreign 
contractors will be the degree 
of Yugoslav participation, as the 
country's engineering industry 
is determined to use this oppor- 
tunity to build up its own 
expertise. 

In the same way an effort has 
also been made to try to expand 


exports to those countries, 
which supply Yugoslavia with 
its energy imports. Higher oil 
and gas imports from the Soviet 
Union have led to higher 
exports of engineering and con- 
sumer goods in return. But the 
most successful example of 
such trade co-operation has 
been with Iraq. 


Good credit 


Iraq is not only Yugoslavia’s 
biggest supplier of crude but 
also imports large quantities of 
Yugoslav goods and engages 
Yugoslav construction com- 
panies in civilian and military 
projects. Earnings from these 
two sources largely cover the 
oil import bill. Iraq also 
provides relatively favourable 
credit terms. 

Soviet oil is bought for hard 
currency at the world price 
because Yugoslavia does not 
enjoy the concessionary terms 
on which the Soviet Union sells 
oil to its Comecon partners. 
To facilitate its oil imports, and 
also those of neighbouring 
Czecfaslovakia and Hungary, 
Yugoslavia has constructed a 
new oil pipeline from the 
Adriatjc to refineries in Yugo- 
slavia, with spurs going on to 


Hungary and Czechoslovakia. 

The pipeline is now almost 
finished, somewhat behind 
schedule, and a further 300,000 
tonnes of extra oil imports are 
required for the filling up pro- 
cess. However, use of the new 
pipeline will produce consider- 
able savings in transport costs 
both for Yugoslavia and the 
two Comecon countries, which 
helped to finance it. 

Much exploration work 
being done, especially now as 
domestic and import prices of 
crude are being equalised. Drill- 
ings now- go much deeper, up 
to 6,000 metres instead of 
1,500-2,000 metres, and the 
authorities hope to have more 
insight into the results and pros-, 
pects in about a year’s time, 
Exploration has been carried out 
by the Yugoslav companies 
themselves, except in Monte- 
negro where a smaller UJ5. com- 
pany has a joint venture with 
a local organisation. 

In view of the costs and 
expertise required joint ven- 
tures would be welcomed in 
other republics as well. Recent 
legislation makes it possible for 
the foreign partner to be repaid 
by taking a proportion of any 
oil which may be found. 


Alexander Left 
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Third World links need 


to develop faster 
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Vojvodjanska Banka— Udruzena Banka 

incorporates all (eighteen) Basic in the 

Autonomous Province of Vojvodina. 




Vojvodjanska Banka— Udruzena Banka 

is authorised to perform all foreign banking 
operations on its behalf and for account 
of member Basic Banks. 


Vojvodjanska Banka — Udruzena Banka 

is responsible for obligations ai^ng from 

such operations and all member ®^n n ?4hi iiW 
have mutual unlim ited subsidiary responsib ty 
with respect to it 


21001 Novi Sad, P-0- Box 272 
Bnlevar Marsala Tita 14 
Telex: 14129 and 14172 YU VOJBA 
Cable: VOJVOBANKA Novi Sad 
Telephone Exchange: 57-222 

Representative Offices: 

New York, Loudon, Frankfurt /Main, Moscow 


BEHIND THE scenes at the 
Havana summit of the non- 
aligned movement in Septem- 
ber, Yugoslavia and Cuba were 
locked in a fierce struggle to 
get their deeply contrasting 
views of the movement’s 
nature accepted by the other 
members. 

One of the arguments used by 
the Cubans to play down the 
importance of Yugoslavia's role 
in the movement was to accuse' 
Yugoslavia of using its political 
links gained through the move- 
ment to ensure commercial ad- 
vantage and privileged access 
for its enterprises in Third 
World markets. In contrast. 
Cuba claimed that its own aid 
was much more disinterested 
and pointed to the number of 
doctors, teachers and other 
specialists it had sent to Hie 
Third World, some as a gesture 
of revolutionary solidarity, 
some, it was admitted, for hard 
cash, too. 

. Yugoslavia is sensitive to such 
accusations, and while it is un- 
doubtedly true that Yugoslav 
companies have shown consider- 
able interest in the developing 
world, there is little evidence 
to suggest that they obtain more 
favourable conditions than 
others. What is more, trade 
with the developing world has 
not developed as fast as offi- 
cially hoped for and, far from 
running on a surplus, its deficit 
Is increasing rather than 
diminishing. 

This is, of course, largely a 
consequence of higher oil 
prices, but *the latest statistics 
also show that Yugoslav expor- 
ters have lost market Ehares in 
the developing world, as they 


have in other markets. During 
the first 10 months of last year 
Yugoslavia's exports amounted 
to $860m, nearly 20 per cent of 
the total, while imports from 
the developing countries 
amounted to $l.lbn, nearly 14 
per cent of the total. Over the 
first nine months of ihis year, 
however, imports from the de- 
veloping countries (including 
oil) stood at $1.4bn, which was 
practically double the level of 
exports, which stagnated at 
$740m. 


This is partly a reflection of 
the general slowing down in 
new construction projects in the 
developing countries, but also 
reflects to a considerable extent 
the same problems of high 
prices and lade of competitive- 
ness which have blocked export 
growth in other markets, too. 
Until these drawbacks are re- 
moved, the prospects for fur- 
ther growth in exports to these 
areas will remain problematical. 


Strong interest 


On a political level, however, 
greater trade and co-operation 
with the developing countries 
remains a strong interest This 
was reflected both in President 
Tito’s speech at the Havana 
summit and, more specifically, 
at the recent IMF and World 
Bank annual meeting in Bel- 
grade. There, President Tito 
took advantage of -the presence 
of the world’s hankers and 
financiers to remind his audi- 
ence of the problems facing the 
Third World and particularly the 
non-oil developing countries. 

Although the Yugoslav eco- 


nomy has made great strides in 
recent years, it still has many 
of the characteristics of a de- 
veloping economy, especially in 
the less-developed regions of 
Kosovo, Montenegro and the 
south of the country generally. 

It is sometimes easy to forget 
this fact as one views the con 
spicuous consumption visible In 
the main cities. But Yugoslavia 
stilt has a large rural popula- 
tion, and over 12 per cent un- 
employment, in spite of the fact 
that over a million Yugoslav 
workers and their families work 
abroad. The existence of such 
a high level of unemployment 
has been the main stimulus be- 
hind the high growth and in- 
vestment policies of recent 
years. 

Without such growth, Yugo- 
slav politicians fear that the 
latent social and ethnic tensions 
could swell to dangerous pro- 
portions. Living with this situ- 
ation makes Yugoslavia particu- 
larly sensitive to the plight of 
the much poorer and less- 
developed non-oil developing 
countries. 

But when it comes to actual 
trade, the fact is that the best 
prospects lie not with the 
poorest countries, who require 
the kind of export credits and 
other aid which Yugoslavia is 
ill-placed to provide, but with 
the oil-rich developing coun- 
tries. But it is here that com- 
petition is fiercest There are 
few illusions now that the de- 
veloping country markets are in 
any way a soft option. They 
have to be fought for like any 
others. 

A.R. 


Pact sought for improved 
access to EEC 


THE PATTERN of Yugoslavia’s 
foreign trade is an interesting 
reflection of its overall political 
stance of independence from the 
big economic and military 
power blocs and links with the 
mainly Third. World members 
of the non-aligned movement 

Roughly half its trade is done 
with the Western world, a third 
with the Socialist countries of 
Comecon and around 15 per 
cent with the developing coun- 
tries. This year it wail chalk 
up a considerable deficit with 
all its mai n, trading areas — but 
pride of place goes to the 
Common Market, a state of 
affairs which underlines Yugo- 
slavia's desire to finalise an 
agreement which will guarantee 
it improved access for its indus- 
trial exports. 

Over the first nine months of 
1979, the deficit with the indus- 
trially developed, hard currency 
countries totalled $4.17bn, or 
nearly 80 per cent of the aggre- 
gate. The deficit with the 
socialist countries amounted to 
5628m and with the developing 
countries -to $658m. 

The bulk of the hard currency 
area deficit is with the EEC, 
which Is by far the most import- 
ant Yugoslav trading partner. 
The Soviet Union is the biggest 
buyer of Yugoslav exports, but 
West Germany is the biggest 
exporter to Yugoslavia. The 

ratio of exports to imports, 
according to Yugoslav figures, is 
dismal. It la less than 1 to 4 in 
the case of France, Germany 
and the UK and l to 1.7 with 


Italy, which has the most 
balanced trade in the EEC so 
far. as Yugoslavia is concerned. 

If the last quarter of this year 
follows the pattern of the first 
ping months, as expected, the 
trade deficit for the whole year 
will exceed $6bn and the invis- 
ible net earnings from tourism, 
workers’ remittances and 
various services will offset only 
slightly more than half. The 
response has been to cut into 
reserves and borrow money 
abroad. 


Lower rates 


Fortunately, during 1979 
Yugoslavia succeeded in restruc- 
turing part of its debts with 
short maturities and compara- 
tively high interest rates, 
converting them into longer- 
term and lower interest rates. 

Prospects for 1980 have not 
been bright, with threats of 
recession and increasing pro- 
tectionism in many important 
markets. Planned foreign trade 
figures for 1979 will not be met 

Hie Federal Government has 
already declared that if foreign 
trade trends do not go in the 
desired direction, imports of 
equipment and consumer goods 
will be curtailed to allow for 
normal imports of raw and 
intermediate materials for in- 
dustry to continue production. 

The composition of Yugoslav 
imports is such that almost two 
thirds are fuels, raw and inter- 
mediate materials, one quarter 


equipment and only one-tenth 
consumer goods. Reducing im- 
ports of equipment would be 
very hard in view of the need 
for modern machinery and tech- 
nology. There is hardly any 
room for manoeuvring an con- 
sumer goods either given the 
need to suply tourist demand 
as well as the domestic market 

This reflects the fact that 
Yugoslavia’s problems are 
structural and not merely the 
result of overheating. Both 
industry and consumers have 
become too import orientated. 
This is largely a result of 
heavy, and sometimes dupli- 
cated Investment, in manufac- 
turing and not enough attention 
to the development of Yugo- 
slavia's own energy, raw 
material, and agricultural 
resources and general infra- 
structure. 

These were the supposed 
priorities of the current five 
year P la ° and will be in the 
next one too. The problem, 
however, is that such invest- 
ment is capital-intensive, 
requires substantial imports of 
capital equipment and is not 
a groat creator of employment 

In the long run, however, 
such investment would provide 
a much more secure and 
balanced base for higher living 
standards which over the last- 
two years have been, gained 
largely on the basis of borrowed 
money and an overheated 
economy. 

A.L. 
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Did you know that Yugoslavia’s shipbuilders have 
millions of tons of shipping out to serve the world m 
. 23 years. Now tomorrow's bulk iers^mult^pug^p^et'; ■ <*■$ 
vessels and specialised carriers are taking shape vwth new 
computer aided design arid testing tech nigues: Yugosidv <fJ^^ 
resea rch is practical and positive, directed to greater- ’>; r 
economy and reliability in any vessel from a simple dry 
carrier to a sophisticated vessel of any type or size. 

Unit construction techniques give real cost control and spedefc^ 
completion, backed by a growing international mahne/^ 
equipment and main engine industry for fast ^ 

Y out and service. 

The major names, in Yu< 
serve world markets.' 1 

Yugoslav 
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IF YOU ARE SEEKING NEW 


BUSINESS VENTURES COME TO 



PIRI1VIRIEDINA BANKA ZAEREB 


Intensive economic development of S.F.R. Yugoslavia and S.R. Croatia will bring a sharp 
upsurge in Industrial and agricultural production, foreign trade and investments. 
Yugoslavia is an area of major economic importance — a large consumer market based 
on an estimated growth of the economy in the years to come. 

Investments in all major fields — from oil and gas exploration and production to 
petrochemicals and chemicals — from hydro to nuclear power stations — from 
agriculture, tourism, communications to electronics. 

All these provide many business opportunities, from trade to co-operation in industrial 
technology and joint ventures. Trading with Yugoslavia also provides excellent 
opportunities for trading with third world countries. 

Privredna Banka Zagreb Is here to help you. As the leading medium and long-term 
credit bank we are the bank of the major Croatian companies and are involved in the 
largest and most refined projects. Consequently, if you wish to do business with Croatia, 
Bt will be to your advantage to consult us first. We are the best people to tell you about 
business opportunities in the booming Croatian economy. 


PRRVREDWA 

BANKA 

ZAGREB 


IB 


THE BANK THAT KNOWS CROATIA BEST 


Head Office: 41000 Zagreb, Rackoga 6 
Cable: Privredbanka — Telex: 21-120 Pribz — Tel: 041/410*822 
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Conpanies anti Markets 


WORLD STOCK MARKETS 
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Seabrd Coast I— 26% 
Seagram — — 384 
Sealed Power— 297 b 

Soarle (G D) 17% 

Sears Roebuck— 184 
SaarraJn Lns— 5% 
Security Pac — 304 

Sedco— 463* 

Shell Oil—. — — 53% 

Shell Tran s 31% 

Sherwln-Wms— | £54 
Signal- — — 58% 
Signods. — — 344 
Simplicity Patb.. 9 

Singer — — B 

Skyline — . — .... 114 

Smith Inti 71% 

Smith Kline 60 

Sonesta Inti 124 

Sony- 7 

Sthn Cal. Edison 264 

Southern Co 114 

Sthn NaL Rea— 61 
Sthn N. Eng. TeL 54% 
Sthn Pacific. — 34 
Sthn Railway — 54 

Southland. £64 

SW Bancshares J 214 

Sperry Corp 49% 

Spring Mill* 17% 

Square D- — 204 

Squibb — 377 b 

Std Brands. 233* 


std Brds Paint —1 22% 
Std Oil California! 574 
Std Oil Indiana...! 84% 


Std Oil Ohio -I 804 

Stanley Wk8.-.-| 524 
Stauffer Chem— j 19 
Sterling Drug..—* 184 

StevemaCJR 137 b 

Stokely Van K...J 264 
Storage Tech — -| 16*a 

Sun Co - | 684 

Sunbeam — 17% 

Sundstrand— -| 354 

Superior dl ‘ 130 

Super Val. Strt-.| 21% 

TRW 36% 

Taft | 3B4 

Tampax — _ — | 28 

Tandy- — 304 

Tektronix 524 

Teledyne 138 

Tenneco 40% 

TesoraPeL 194 

Texaco - 30% 

Texas Comm. BW 484 
Texas Eastern— 51% 
Texas Gas Tm... . 264 
Texas In str mU - 914 
Texas Oil &Gae„ 58 
Texas Utilities—. 19% 

Texasguif — 28% 

Textron— 244 

Thomas Betts— 40 

Tidewater 34 

Tiger inti 19% 

Time Inc. 43% 

Times Mirror 37 

Timken 51% 

Tonka. — j 117 b 

Total Pet..— i 25% 

Trane — i 184 

Tran sam erica— I 18 

Tranaeo- 414 

Trans Union— 32% 

Transway ! 234 

Trans World ! 154 

Travelers 384 

Tri Continental— 19 

Triton Oil Gas — 134 
20th cent Fox— 403* 

Tyler — 16% 

UAL- 214 

UMCInda. - 134 

UNC Resources- 814 

UV Inds. 284 

Unilever NV- 583* 

Union Camp—— 44 j* 
Union Carbide.— 397g 
UniorrCommereei 104 
Union OU Cal — | 474 
Union Pacific..— 1 76 

Uniroyal - 34 

utd Brands- — 114 
Utd Energy Res- 62% 

US Fidelity G 37% 

US Filter. 1*4 

US Gypsum - 31% 

US Home- — . 147 # 

US Inds — 9 

US Shoe 187 b 

US Steel. 18% 

us Tobacco. 32% 

Trust 20% 

Technolgs— < 39 
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.08 266.60 (16/1) 
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0 Day's high 837.29 low 890.73 


Ind. dlv. yield % 


| Nov. 16 

Nov. 9 

6.14 
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ANP-C8S Indust (1970) 


HONG KONG 

Hang Seng Bank01/7f64) 


STANDARD AND POORS 


ITALY 

Banco Comm, ttatl (1872) 



64.2 (24(1) 
86.8 (24(1) 


7«.W (27/11) 4HJB(Bfl) 


81-41 81^9 82.13 83.66(4/10) 
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97 ■ 86 23 1 21 
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JAPAN 

Dow Average (1 6(6/48) 
Tokyo New SE (4/J/88) 



6680.63 (23(9) 
WJ»Ct3l8i 


5326^7(10/4) 

435.15(15/7) 


fresh early Dow rise of 3.6 


ANOTHER HEAVY trading 
session ensued on Wall Street 
yesterday, but after taking 
Monday's sharp rise on Prime 
rate cuts a stage further, the 
market slipped back on profit- 
taking. 

The Dow Jones Industrial 
Average, up 1 points the pre- 
vious day, was 3.6 higher at mid’ 
session yesterday bat later 
receded to 825.85 for a loss on 
the day of 190. The NYSE AH 
Common Index finished 1 4 am ts 
down at 60.77, after further 
rising to §61.16, although gains 
still led declines at the dose 
by 1,063 to 570 following an 
earlier three-to-one lead. A total 
of 45J.4jn shares changed hands, 
against Monday’s 48.10m. 

The market drew added sup- 
port initially from a reduction in 
Prime rate to 15i per cent from 
15} by Chase Manhattan Bank. 
This exceeded the quarter-pa int 
cut to 15$ per cent announced 
by Bankers Trust on Monday. 

Chase, however, said its action 
should nor be taken as a predic- 
tion of future interest rates, 
while a World Bank official said 
the U.S. interes rate decline 
could be temporary. 

News that U.S. Steel would 
post a “sizeable loss” in the 
fourth-quarter and a loss for die 
year was discouraging, analysts 
said. 

Also, investors remain con- 
cerned about the tense situation 
in Iran. Ayatollah Khomeini 
again threatened to try American 
hostages as spies. 

US. Steel said the losses would 
result from the closing of some 
operations and lay-off of about 
13,000 employees. The stock 
ended unchanged at S181, hut 
Bethlehem Steel slipped J to 
S20J,Armco j to S234 and 
Republic Steel J to §24. 

Electronic and Computer 
Issues lost ground. Hewlett- 
Packard fell l to S56 in active 
trading on predicting a slowdown 
in profit growth next year. 
Honeywell receded SI* to S7St, 
Texas Instruments li to S91£. 
Digital Equipment 1| to S68i and 
Datapoint 51 to S96. 

McMorqn Oil and Gas retreated 
$4 to 943 j. The company said 
that two wells in Louisiana have 
proved non-commerciaL 


First "Pennsylvania, wirfeh ,on 
Monday cut its dividend, 
to SSg- 

St Joe Minerals declined li 
to S31|. It is to close ft. zinc 
smelter and take a S22m charge, 
which may, however, be reduced 
by year-end aecmgiLing adjust* 
metis. ■ i 

THE AMERICAN SE Market 
Value Index, dosed a net 1.8$ 
down at 2JSL33, after a further 
rise to 228.43 at midday. Volume 
5.79m shares (SJ3m), 


Canada 


Stoc ks mainly gained further 
ground In very active dealings, 
with the Toronto Composite 
index adding SJ9 at 1£8SX Golds 
rose 355 to 2,Q06 l 6 and Metals 
and Minerals 1L6 to 1,434.0, but 
profit-taking in Oil and Gas issues 
during the afternoon left the' 
sector index 61.6 down at 3*58&& 
In Montreal, Banks put on &26 
to 289^5 and Papers 2.43 to 
15U2A 

Real Estate and Constmcfion. 
issues were on the upside on 
hopes of mortgage rate reduc- 
tions by the chartered hanks. 
Cadfflar Fairview, CS18, and Nu- 
West Development *A n , C$141, 
rase i apiece. 


Tokyo 


Wall Street’s overnight 
buoyancy on the lower interest 
rates moves gave a fresh fillip 
to the Tokyo stock market 
yesterday, while export- 
orientated issues were also 
spurred on by the continued 
sharp rise of tire dollar against 
the yen. 

The Nikkei-Dow Jones Average 
gained a further 2(L30 to 6,407.80 
and the Tokyo SJ3. index was 
1.77 higher at 447.04, with rises 
exceeding falls on the First 
Market section by 379 to 215L 
There was a fair turnover of 
260m shares (180m). 

Export -orientated Cameras, 
Electricals and Vehicles led the 
market, with Sony rising Y30 to 
YL720. Matsushita Communica- 
tion Y110 to Yl^SO, Canon Y12 
to Y642 and Honda Motor Y28 
to Y6S9. 

Machin e Tools were generally 
higher following reports of a 
59 per cent year-on-year rise in 


Japanese machine tool orders ta 
October. 

Pharmaceuticals, which had 
retreated on Monday, showed 
renewed, firmness with Green 
Cross rising Y90 to Y lffiO and 
^ankyo Y13 to Y58S on • good 
earning prospects- Textiles, 
Qmmicals, Heavy Electricals and 
Shipping Unes also • gained 
ground. • ' j, 

'■‘fv* 

Germany 

A sharp .and widespread iresh 
vasty occurred m HveHy trading, 
lifting the Commerzbank index 
115 to 729:9. . .• 

Brokers attributed the rise to 
extensive buying by .* foreign, 
toyestors seeking to i>nt iheir 
fl« a ;u ( .ij in Deutsche-mark v^ued 
stock. Risii® prices and fi ttin g- 
yields on the bond market also 
cnitrfbuted to tSte.upBwtaft' 

However, ; tbe crisis 'over Iran 
to st£E a strong ■ factor in 
trading. Foreign exchange 
dealers reported a “run into the 
murk 1 ’ late on Monday spurred 
by the Iranian crisis, and brokers 
said some of those marks were 
being used by nervous foreigners 
to boy shares in West . Germany. 

Volkswagen led Motors as it 
soared DM 7.70. closely followed, 
.by a gain of DM 6.50 for BMW 
arid DM 5.50 for Dahnler-Be na. 

ATnnng Macbipes, GHH 
advanced' DM3 followed by 
Kttn, up DM5.80, Deutsche 
Babcock, up DM5.50, and Iinde, 
DM5 higher. BayerisAe Veieinfi- 
bank rose DM9, Bayerische 
Hroethekehbaiik DM6' and 
Deutsche Bank DM 5-28. ' 

Stores firmed solidly as well, 
with Karstadt adding DM8 and 
Neekermann DM 6. Siemens put 
on DM 650 in Electricals. 

The Domestic Bond market 
also profited from the flight into 
the mark, with Public Authority 
issues gaining up to 65 pfennigs 
and extensive Bundesbank sales 
of DM 126.4m nominal ol paper 
after DM 59m on Monday. 


. The market -was buoyed by the 
overnight Wall, Street advance 
which fbllowedi.a cat m Prime 
Hate by some D.S. banks, and 
also by merger speculation 
following rumours that Jar djne 
Mathfison has - sold Its UK 
subsidiary Bsration Properties. A 
Jardine spokesman dedlned to 
comment on the -rumours. 

The Property sector received 
- an added boost . from ...high 
returns ht a rGovernmmt land 
auction on. : " Monday, ■ which 
returned . almost double- the 
juice on a similar plot, sold in 


: $e 

i# lUI 

ini^ 


Among, the leaders, Jardine 
B Mfaeso a moved ahead 76 cents 
to HE$14 jOO, HK .Banfe 'dfi cents 
to HKSi5.86, Htriritison 
Whampoa 30 cearts tn -BK|&50 
and H& Electric 1Z5 cents to 
HKW- 

In the PropeotiBG sector, HK 
Zand, centre «P ffleatiaticn on a 
possible' liuk-tg/ uwith or merger 
offer from JaR&ia, gained 40 
cents to HK?32S8Q. Ch ettngK tmg 
advanced 96- cento to HKS19.70, 
Swir e Pnoperfles 25 cents to 
H KS5.20 and TaiCfaeang 15 cents 
-tn.HKOOJOEL- 


Paris 

The strong ovemiggit perform- 
ance on Wall-- Street, the down- 
turn in intBcest totes in the 
and the strength of. the -French 
franc gave most Paris shares a 
fresh boost in fjdriy active tad- 

^nymg cento# ' : -im Benias, 
Foods, Ctoistrncthms, Electri- 
cals, Oils, Chemicals and Utili- 
ties. Portfolios, Mechanicals, 
Stores arid Metals .were missed 

Aus&raSa ‘ ^ 


Hong Kong 


Stock prices rose sharply in 
hectic trading, pushing the Hang 
Seng index up 23.44 to a new 
six-year high of 748.40. There 
was heavy fresh local speculative 
buying. - - 


News Shat XJJS. interest rates 
have begun ;ti> - ease gave the 
Industrious sector a- tan start, 
bnt ■■■-spemSaUtin --- later in. the 
sessloh^ that .OPBC im^xt raise 
oil prices’ substantially turned 
mvestor lnterest to Energy 
issues- • ’ 

. .Industrials .- arrig • : Minings 
- toteheri with an easier bias on 
balance, but gains predominated 
in the Oils group. 

BSP, with its _b£l . Interests, 
climbed 14 eents-to ASA34, while 
GSR, with large coal interests, 
put on 4 cents to A&. 24. - 


-*TV.' T ^ 
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HOLLAND 


I AUSTRALIA 




Nov. Nov. 
27 • 26 


Price ; +or 
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AiiitlbL.. .... 
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17 16% 

• 7 67 3 

45H 45% 

27 Xg 28 
38 38% 
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23% 22% 

; 12 11 % 
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Cadillac Fairy—.. 
Cam flow Mine*.., 
Can Cement — ... 
Can MW Lands — ■ 


21 % ; 21 % 
39% 40% 

387a 40 

21% : 21% 
7<a | 7% 
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18 ; 17% 
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16% 16% 
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Royals Beige — 
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Safina 

Solvay. 

Traction Elect— : 
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Union Min 

VTeUe Mont 


5,560 -‘■230 
5.400 -200 


l i ' 

J Mce | + or 





2,875 ■r5 

1.605 -35 


3.320 -j-80 

2.395 -25 
ZJSOO 4-80 
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694 +12 
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Ahold (78.1 | 

akzo : ] aa.B ; 

AMEV- - 1 95.7 
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Buehr-Tet i 86J8 
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Nov. 27 Price +or 
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Can Perm Mtg — 
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Can Imp Bank— 

Cdn ind*.— 

Odn Pacific..—. 
Cdn Paolflc lnv_ 
Can Super Oil— 

Cdn Tire. 

Cherokee Res — j 


Chieftain......—...' 

Co min co 

Cons BathstA- ... 
Consumers' Gas.l 

CosekaRes.. J 

Costain i 

Daon Devei i 

Denison Mines.... 
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Dome Petroleum 


Andelsbankefl— 137 : — 

Baltlca^t 339 , —6 

Burm ft Wain — 86%- -fl% 

Cop Hartdelslxik. 119 ' 

D Sukkerfab— _ 205 

Danske Bank_.„ 11SJE5' 

East Asi at ic^ ...... 135 +0-5 

Fmansbanken — 157.76 +QJ85 . 
Foreneda Biygg- ; 27B • +1 

Forende Dampsk 164 JS — 2-25 

GNT Hldg - 208 ~ 

Nord KaJtMri 156.5—005 

Novo Ind. _• 208—0.75 

Papirfabrikker M 114.5 

Privath a nken...^ 12GJ5- ... 

Provinsbanken u . 130.75 —0^5 

Smidth (FU 525J5. +1.5 

S Berendsen. 339.5 -^l 

Superfoe 1 125.75 -1 


Dorn Bridge- 347* 

Dom Foundries Aj 31% 

Dom Stores 28% 

Domtar 28% 

Falcon Nickel A-. 68^4 

Genstar 26 

Gt-West Life 114 

Gulf Canada 103% 

Hawk Sid. 'Can.- 16 
Hollinger A 44% 


Home Oil A 

Hudson Hay Mng. 

Hudson's Bay 

da Oil ft Gas-—. 

Husky Oil 

I AC 

Imasco 

Imp Oil — 
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indaJ._ 
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Kaiser Res. 

Mac. Blocdel 
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Massey' Ferg. 
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Mooro Corn 

Mountain States 
Nat Sea Prods A- 
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More an Energy. 
Nthn. Telecom. 
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Oakwood Pet.— 
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Pacific Copper- 
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Power Corp 

Quebec Strgn— 


Ranger Oil 

Reed Paper B 
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Oslo SE (1/1(72) 


137.uj 1«.3l| 188.10 185.19 14051 (28(11) 74.48 (16/1) AUSTRIA 


Straits Times 
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SOUTH AFRICA 

Nov. 14 | Nov. 7 | Yowago(APprO«|^j2rt1Mfl8fi8) 


(u) 448.7 4SSJ 4404 
(u) 414.8 41B.8 421-8 


44J-7 (37(11) 
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% ~ 


SPAIN 

Madrid SE (29/12/78) 


BUI 81.21 81.28 1ITA8 (B/8) 


BUI $3/11) 



Lon Gov. Bond Yield I 10.38 | 10-37 j 10-59 
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Lufthansa i 

MAN 

Mannesmann— i 
Mercedes Hlg — | 
Metallges 

Muench Ruck_..l 
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Price rise 
rumours 
lift nickel 

By Our Commodities Editor 

RUMOURS THAT nickel pro- 
ducers were planning to raise 
. their prices boosted values on 
the London Metal Exchange 

■ nickel futures market yester- 
day. 

- - The cash price jumped by 
. £57.5 to £2,790 a tonne — a gain 
ij. jf £100 in the past four trading 

" lays. 

At the same time the short- 
ige of supplies available to the 
[narfcet was emphasised by the 
. fact that the cash price discount, 
Compared with the three morn]* 
v ^notation, has shrunk to £17.5. 
Although the dispute at Inter- 

- rational Nickel’s Guatemala sub- 
ddiaiy ended this week, the 

■ jtrike continues at the com- 
“ lacy’s Clydach refinery ' in 

kmth Wales. 

The stoppage over a pay 
\ f Jaim shows no sign of being 
.Resolved after six weeks after 
he breakdown of “peace” talks 
ailed by the Advisory Concilia- 

■ |on and Arbitration Service. 

However, it is difficult to see 
ickel producers increasing 
rices when demand is not par- 
icularly buoyant and prospects 
rok grim with an industrial re- 
ession threatened next year. 
Some o£ this gloom has 
Iready hit the copper market, 
here prices fell heavily y ester* 

, ay, for the second day in sue- 
' sssion. Cash wirebars closed 
27 down at £955 a tonne, as the 
ondon market followed the 
•- wrp sell-ofE in New York over- 
' ight London rallied on trade 
" nying after the initial decline, 
ut was then hit by a further 
ill in New York and news that 
sarco had cut its domestic U.S. 

:: ipper cathodes selling price by 

- 5 cents to $1 a pound. Short- 

- ,’es of nearby supplies, and 
: esh buying interest, rallied 

- )th lead and tin prices. 


Tea supplies threatened 
after sales suspension 


BY JOHN EDWARDS, COMMODITIES EDfTOR 

tea SHIPMENTS from North 
India, traditionally the main 
supplier of the quality teas used 
by UK blenders, are threatened 
both by a shortfall in the crop 
this year and serious industrial 
problems. 

The Calcutta tea auctions, 
where UK buyers are prominent, 
have been postponed indefi- 
nitely, it was confirmed yester- 
day, after labour troubles at the 
port which have spread to the 
tea warehouses. It is reported, 
too, that tea sales have been 
suspended at the weekly Assam 
auctions at Gauhati. because of 
domestic political disputes. 

In London stocks of unsold 
North Indian tea, waiting to be 
auctioned, have fallen as low as 
5,562 chests (of 50 kilos each). 

This compares with more than 
86,000 chests at the same time 
last year. A few ships, carrying 
fresh supplies, have just arrived 
but London tea brokers point 
out that normally some 20,000 
chests of North Indian tea are 
sold at this time of the year, 
after harvest of the crop. 

This rate of sales is unlikely 
to be reached at least until 


January, and even longer if the 
present problems persist. 

At the same time the crop in 
North India this year has been 
badly hit by drought that has 
reduced output by more than 

40,000 tonnes from the record 
level reached last year. 

The setback in North India, 
which is the biggest single pro- 
ducer of tea, has been partially 
offset by an increase in the 
South Indian crop but overall 
world tea production is forecast 
to be well down on last year’s 
bigest ever output. 

The reduction of North 
Indian tea affects Britain in 
particular since it supplies the 
CTC manufactures most 
favoured by UK blenders 
although they can be substi- 
tuted by teas from other 
countries. Last year Indian tea 
exports to Britain fell dramatic- 
ally as a result of the export 
duly, subsequently scrapped, 
that made prices uncompetitive. 
India was pushing hard to lift 
exports again, in line with an 
ambitious plan to raise produc- 
tion long term, but these efforts 
have been thwarted this year 


to a large extent by the prob- 
lems hitting North Indian tea 

However, other suppliers are 
filling the breach. Kenya, 
which last year became the 
leading source of tea for Britain 
for the first time, is expecting 
to raise production more than 

100.000 tonnes for the first 
time. In addition there are 
greatly increased supplies this 
year from Mozambique and 
Mauritius. 

London tea brokers claim that 
the inflow of lower quality teas 
has been responsible for push- 
ing prices down, in spite of the 
cutback in supplies from India, 
Sri Lanka and Malawi. Total 
unsold stocks of tea in London 
warehouses last week were 
nearly 266,000 tonnes agalpst 

385.000 tonnes a year ago. 

Brooke Bond Oxo said yes- 
terday there was no shortage 
of tea supplies available 
through the London auctions 
and stocks were well covered. 
The disruption in North Indian 
tea shipments was only a 
“temporary hiccup” and there 
was no question of it affecting 
supplies to the retail trade. 


Government aid for fish search 


— -Soyameal 
. futures changes 

1 Three basic changes in the 
'yabean Meal Futures Avsocia- 
_n (SOMFA) contract will take 
from December 3 in 
sped of October 1980 and 
Her delivery months, the Grain 
: d Feed Trade Association 
iAFTA) has announced. 

The basis of the contract will 
changed to in-store from 
■store; it will be possible for 
ushers in existing storekeep- 
g. areas to apply to become 
>rekeeners in the market; and 
e quality structure .. will be 
sered. 


BY RICHARD MOONEY 

THE GOVERNMENT is putting 
up £443.000 to aid the British 
fishing industry in its search 
for new species to catch. It is 
hoped these will help replace 
traditional species, whose stocks 
have been reduced by over- 
fishing. 

In a written answer to a 
Parliamentary question Mr. 
Peter Walker, the Fisheries 
Minister, told the House of 
Commons yesterday that the 
money would be available dur- 
ing the remainder of this 
financial year to finance voyages 
“ with the purpose of making an 
assesment of the commercial 
potential of presently under- 
utilised species” In the south- 
western approaches. 

He said a notice inviting 
tenders will appear in the Press 
later this week. The voyages 
will be made by crews on com- 
mercial vessels under charter 
to the Ministry. They will 
gather information on the 
location and catch rates of stocks 
such as horse mackerel, hake 
and megrim (a flatfish of the 
sole family). 

The informgtipn-wiU be pub- 
lished for the benefit of all 


sectors of the fishing industry, 
Mr. Walker said. 

Ministry officials said yester- 
day that the area is known to 
contain winter concentrations of 
horse mackerel and various 
other species. They noted that 
the development of new 
fisheries in this area could 
relieve the pressure on the 
western mackerel stock result- 
ing from the displacement of 
fishing efforts from more tradi- 
tional grounds such as Iceland. 

The fish caught on tho 
exploratory voyages will be sold 
commercially In order to assess 
the markets available and the 
prices these unfamiliar species 
are likely to fetch, the officials 
said. 

• Bilateral fisheries talks 
between Britain and France on 
Monday are understood not to 
have been fruitful. Mr. Walker 
met M. Le Theule, the French 
Transport and Fisheries 
Minister, in an attempt to come 
to some understanding on the 
proposed new EEC common 
fisheries policy. 

Relations between the two 
countries on fishing matters, 
which have been strained for 


some time, worsened after the 
arrest of several French trawlers 
in British waters recently. M. 
Le Theule initially refused to 
take part in Mr. Walker’s 
general round of bilateral 
fisheries meetings. 


Argentine wool 
sales down 

BUENOS AIRES — Argentine 
wool exports during the 1978-79 
season declined 23.7 per cent 
to 116,350 tonnes compared with 
the same period last year, the 
Argentine Wool Federation 
reported. 

Main destinations were the 
Soviet Union (28,029 tonnes), 
Italy (17,878), West Germany 
(12,826), Great Britain (10,992), 
the U.S. (10,278), Belgium 
(8.121), France (7.941), Japan 
(7.570), Spain' (4,352), Mexico 
(3,958). Czechoslovakia (3,285), 
Iran (2.332), Uruguay (1,861). 
Colombia (1.772), Holland 
(1.1141. Poland (902), Greece 
(880) and China (806). 

Reuter 


Coffee 

upsurge 

continues 

By Oar Commodities Staff 
PRODUCER BUYING boosted 
coffee prices on the London 
futures market again yester- 
day. Hie January quotation 
ended the day £27.5 up at 
£l 1 fi9&5 a tonne and has risen 
£58 in the past four trading 
days. 

The rise was also 
encouraged by reports that 
...Czechoslovakia had bought 
48400 bags (60 kUos each) of 
Brazilian coffee which came on 
top of news that the USSR had 
purchased L000 tonnes for 
December shipment last week. 
Other recent buyers of Brazi- 
lian coffee include Poland, 
Yugoslavia and Sweden, 
traders said. 

The market’s firm tone may 
also owe something to the fSct 
that Brazil is showing no sign 
of panicking in spite of its 
poor export performance so 
far this season. 

With shipments totalling 
only 9.6m bags at the end of 
October against a 1979 export 
target of 12m bags some 
dealers had expected Brazil to 
cut its export price In order 
to shift more coffee. 

But the Brazilian Coffee 
Institute announced on Mon- 
day that it was opening 
January export registrations at 
the same price as for Decem- 
ber and has also rejected 
roasters* enquiries about the 
possibility of concluding cut- 
price “ special deals.” 

Trade sources believe the 
Brazilian Government may 
have reconciled itself to 
exports falling lm bags or 
more short of target this year. 


Indonesia to 
export less 
palm oil 

WASHINGTON — Indonesia’s 
palm oil exports are forecast to 
fall to 310.000-335.000 as a 
result of Government efforts to 
substitute domestic palm oil use 
for imported coconut oU. 

In a field report the UJS. 
Agriculture Department said 
Indonesian palm oil production 
is forecast to increase to 
600,000-625,000 tonnes in this 
year’s season from 584,956 last 
year. Exports may recover next 
year as production gains 
outstrip rising demand. 

Coconut oil Imports are 
expected to fall to under 

30,000 tonnes in this year, 
compared with 92,472 last year, 
due to a successful substitution 
programme. 

Reuter 


JAMAICA 


Bid to recapture 
UK banana sales 


BY CANUTE JAMES IN KINGSTON 


THE Jamaican banana industry 
is being reorganised in an 
attempt to increase its share of 
the UK market. Exports of the 
fruit to Britain this year are 
expected to be about 75,000 
tonnes — just under 25 per cent 
of all British imports. 

The aim of the newly-formed 
Banana Company of Jamaica, 
which has succeeded the 
Banana Board in controlling all 
aspects of the industry, is to 
bring exports within a few 
years to at least the 130,000 
tonnes supplied to Britain 10 
years ago. Britain is Jamaica’s 
only market for the fruit. 

The drop in production at the 
start of this decade was caused 
by several factors. Drought, 
particularly in the major pro- 
ducing areas of SL Mary Parish 
in the north-east section of the 
island, has wiped out several 
hundred acres of plants. The 
climate has been more favour- 
able in recent years, but the 
industry says it Mill take several 
years before full production is 
restored. 

Jamaican bananas have also 
been affected by outbreaks of 
leaf spot disease. Mr. Oliver 
Jones, the chairman of the 
banana company, says the dis- 
ease has accounted for a reduc- 
tion of about 25 per cent in 
exports. 

Low productivity has also 
been attributed to poor crop 
management particularly among 
the small banana fanners. The 
state of the island’s economy 
has affected production. A 
shortage of fertilizers, itself the 


result of a shortage of foreign 
exchange with which to buy it, 
has been hampering production. 
Fertilizer imports last year 
were 60 per cent less than in 
1977. 

The banana company has 
already set about improving 
aerial crop spraying to fight leaf 
spot disease, and the Jamaican 
government is releasing more 
of the scarce foreign exchange 
for the agricultural sector to 
obtain fertilizers. 

The company’s chairman has 
said also that among the indus- 
try’s priorities is an increase in 
productivity beyond the present 
national average of 1.5 tonnes 
of export fruit per acre. 

The Jamaican industry needs 
to produce about 100,000 tonnes 
of export fruit to break even. 
The target for next year is 

95,000 tonnes, and production 
of 110,000 tonnes has been 
projected for 1981. The targets 
might be ambitious, Mr. Jones 
admits, but he sees them as 
being achievable. 

The industry has also been 
affected by an inability to meet 
shipping schedules. There are 
occasions on which ships sail 
from Jamaica to Britain only 15 
per cent full. Of the loss 
Jam^lOm (£2.75m), which the 
industry suffered last year, Mr. 
Jones says JarrL$6m of this was 
lost on paying for ships carry- 
ing too few bananas. 

He expects, however, that 
with plans to increase the 
volume of export fruit over the 
next few years, the losses will 
be reduced. In spite of the 


decline in production, the 
Banana Export industry is still 
seen as vital to the J amaican 
economy, if only for its foreign 
exchange earnings potential. 

In 1970, for example, Jamaica 
shipped 120,000 tonnes to 
Britain and earned filOSm. Con- • 
ringin g increases in green boat 
prices since then have created 
projected earning of about 
£17.5m for this year. 

Mr. John Pringle, chairman of 
the London-based Jamaica Mar- 
keting Company (JAMCO) has 
told the industry that were it 
exporting this year what it 
exported in 1970, the returns to 
the national economy would be 
increased by about £15m. 

One aspect of the export in- 
dustry which the new company 
is actively tackling is the per- 
sistent complaint about the 
quality of the Jamaican fruit 
when it gets to the British house- 
wife. 

Plans for improving the 
quality of export fruit including i 
changing the process through 
which it is packaged at present 
The fruit is touched by human 
hand about 10 times between 
the field and the boat and the 
company is soon to experiment 
in the use of cableways in mov- 
ing export bananas. 

Mr. Jones claims that the 
palatibility of the Jamaican 
fruit is better than that of other ■ 
varieties on the British market 
but that the Jamaican product . 
is spurned by housewives, green 
grocers and fruiterers because 
of its appearance. 


Cattle sales subsidy expected 


BY RICHARD MOONEY 
BECAUSE OF the recent 
decline in British cattle prices 
the Government is expected to 
resume the payment of subsi- 
dies to farmers on auction sales 
after a 28-month break. 

The Meat and Livestock Com- 
mission has forecast that a 0.27p 
a kilo variable subsidy will be 
paid on cattle sold in the week 
ended November 12 rising to 
1.25p a kilo for the week ended 
November 19. 

Variable premiums are paid 
when auction prices for cattle 
fall below a pre-determined 
trigger level which is judged 
to give farmers a reasonable 


return. Premiums were last 
paid in Great Britain in March 
last year. 

In its November market sur- 
vey the MLC says that total 
British cattle slaughterings 
were 12 per cent higher in 
October this year than in the 
same month last year. Cow and 
bull slaughterings were up 38 
per cent but steer and heifer 
slaughterings were only 2 per 
cent higher. 

Compared with September 
slaughterings were up 8 per 
cent, in line with the normal 
seasonal trend. 

Sheep slaughterings In 


October were up 10 per cent 
from a year earlier and 12 per 
cent from September, MLC said. 

Slaughterings of pigs rose 5 
per cent over the year, mainly 
due to a 10 per cent increase 
in pigs slaughtered for park 
production. 

Our Isle of Man Correspon- 
dent writes: While the Iamb war 
between Britain and France 
still rages the Isle of Man is 
opening a new export trade, 
sending live lambs to West 
Germany for fattening. A firm 
order for 1,500 has been 
clinched and more orders are 
expected. 


IRTISH COMMODITY MARKETS 

BASE METALS 


J OP PER — Sharply lower on the Lcn- 
i MbibI Exchange. Forward matal 
Sited at E970 redacting a heavy fall 
overnight U-S- markets. Good trade 
/mg then lilted the price to C384 on 
morning kerb. However, a further 
or opening on Comex, coupled with 
ms that Asarco had cut its price by 
. CBnu, brought out further selling 
Ich pared forward material to the 
/’s low of EB64 before a rally felt 
price at £972 on the late kerb, 
■novar 18.650 tonnes. 

; a-m. -for: p.m. H-or 
PPER Official . — Unofficial; — 

. £ £ : £ 1 £ 

I 

i-27 
—24 


73, 71, 70, 68, 68. 70, 69, 70. 72, 71. 
7a 68- Kerb: Wirebars. three months 
£97a 71. 72. 71, 70. 69. 7D, 89, B8. 69, 
70. 71. 7a 71. 72. 71. 7D ,71, 72. 

TIN— Gained ground owing to a rise 
at Penang, a lightening of the nearby 
supply situation and buying against 
U.S. physical business all or which 
pushed forward metal from C7.390 up 
to tho day's high of £7,480 on the lata 
kerb with the backwerdetlon widening 
to 050. Turnover 945 tonnes. • 


TIN Official 


i- l+oi 
lial 1 — 


i Unofficial 1 . — 


i £ 
+ 96 
+SS 


966-9 -32*. 
9B2-5 -31 
969 —15 


rebars : 

ah • 

nonths 
rtfem’t ! 
tirades 

ah. 944-6 -31.6 

nonths 960.5-1 — 24J 
tttomtr 946 -51 

» Prod — 


964-6 

969-70 


+ 80 

+86 


930-3 

946-8 


-26 

‘-26 


*98-104 


Amalgamated Metal Trading reported 
jt in the morning cash wirebars 
ded at £968, three months £977, 76. 
. 78. 77. 7ft 80. 82. 81. 82. 83. 82.5. 
diodes, cash £945, 46. three months 
». 60.5. Kerb: Wlrobara. three 
India £982. 81. 82. 83. 82, 82.5. 
larnoon: Wirebars, three months 
75, 71, 72. 73. 74. 73.6, 74, 72. 73. 


High Grade C ; £ ; A nn 

Cash 7770-80 4tt j 7770-90 

3 months. 741030 <+» 7450-60 
Settle m'tj 7780 j+56 | — 

Standard ! 

Cash 7770-80 +22.6 7770-90 

3 months 7410-20 +BD 7460 60 

Sattlam’t 77BO +65 ■ — 

Straits. E. : 62075 +8 - 

NewYork - \ 

Morning: Standard, cash £7.730, 60. 
7S, 70. three months £7.430, 40, 30, 20. 
Kerb: Standard, three months £7,430. 
Altamoon: Standard, cash £7.780, 7,800, 
three months £7.420. 40, 50. 35, 40. BO, 
55. 60. 55. Kerb: Standard, three 
months £7.450, 60. 70, SO 

LEAD— Rallied after Monday s sharp 
fall. Fresh buying support lifted for- 
ward metal from €528 to £534 on the 
pre-market. The real tar the market halo 
in a narrow rango. despite tho weak- 


3. Index Limited 01-351 3466. Three Month Copper 966A-974J! 
i Lamont Road, London SW10 OHS. 

1. Tax-free trading on commodity futures. 

2. The commodity fntnres market for the small investor. 


CORAL INDEX: Close 410415 (+4) 


INSURANCE BASE RATES 

t Property Growth 131% 

f Vanbrugh Guaranteed 14i% 

t Address shown under Insurance and Property Table. 


Ir HI 

Professional services 
for private, institutional 
and trade investors. 

Find out what we are saying about 
the futures markets — and how we 
can help you — by sending for two 
free copies of the CCST Weekly 
Market Report. 

Please contact Mr.Simon Kearns on 
01-480 6841. 


ness of copper, with forward matal 
finally quoted at £534 on the lata kerb. 
Turnover 10.050 tonnes- 


LEAD 

sum. 

Official 

j+5 

p.m. 

Unoffle'l 

~+or 


£ 

' £ 

£ 

1 £ 

Cult - 

B48.5-M6 +16^ 

554-5 

+ 14 


B5S-4 

+ 11 1 

634.5 

+ B 


550.8 

+1fcfil 

— 

1 ...u. 

U.S.SpoL 

— 

1 

*57-59 
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GGS.T. Commodities Ltd. 


Walsingham House,35 Seeing Urn* 
London EC3N 4AH.TeJ:01-480 6841. 
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EXHIBITIONS 


'H* Somerset house art treasures 

■XHI&mOM, Somanat Heme. Strand. 
Lw Won. WC2 ILF. ZZ November to 


g December. Waekd-Yi 

pm, Sundays 12 «*»•«■«> 

£2-30 including Illustrated handbook. 


Morning: Cash £560. three months 
£533. 34, 35, 34.5, 34. Kerb: Cash 
£560, three month a £5 34. 35. 36, 35. 
Afternoon: Cash £553, three montha 
£534, 33.5, 35. Kerb: Throe months 
E535. 34.6, 35. 38. 34. 35. 

ZINC— Easier In subdued trading. 
Forward matal held steady throughout 
the pre-market end morning rings but 
came under light hedge selling pressure 
In die afternoon to close the late kerb 
at £336.5. after £335.5. Turnover 2.700 
tonnes. 


months 798. 99. BOO, 800.5. Kerb: Three 
months 800, 799. AltBrtioon: Thjpa 
months 799. 801, OB. 10. 11.-14. 15. 
Karb: Three months 812,. 10, 7, 10. 
13. 14. 

COCOA 

Futures opened on a steady note and 
although coming under profit taking 
pressure at one time traded for much 
of the day within a narrow range The 
final call being close to thB highs. 
Producers took advantage of the higher 
levels to re-enter the market. Con- 
sumers, however, maintained their 
withdrawn pose and await a reversal 
of the current vend, reported Gill and 
Duffuar. 

Yoetordyai -f or ■ Business 

COCOA dose | — i Done 


transhipment East Coast. S. African 
White unquoted. S. African Yellow Dec.- 
Jan. 79.25. Barley; English Feed fob 
Dec. 95.50. Jon.-March 102.00 East 
Coast. Sorghum: U.S./Argentlna un- 
quoted. Oats: Scandinavian feed un- 
quoted. 

HGCA — Locational ax-farm spot 
prices. Faed barley; S. East 91.20, 
S. West 93.00. W. Midlands 90 JO, 
N. West 92.30- Other milling wheat: 
W. Midland! 98.00. Tho UK Monetary 
Coefficient for the week beginning 
Monday November 3 (based on HGCA 
calculations using five days exchange 
rates] is expected to remain unchanged. 


PRICE CHANGES 

In tonnes unless otherwise stated. 


EUROPEAN MARKETS 


RUBBER 


ZINC 

sum, 1+ or] p-m. _ 
Official | — (Unofncn 

t+or 


£ 1 £ j _ £_ 

£ 

Caeh 

389JI0 1 | 32&-B 

-S 

3 months 

33B-.5 < | 335-6 

—4 


330 ,! | - 1 


Prim w* id! 

1 1 *36-37 1 

...... 


Morning: Cash £329, three months 
£339. 38.5. Karb: Three months £338. 
Afternoon: Three montha £337. 38, 37.5, 
37, 36, 35. Kerb: Throe months E338, 
35. 

ALUMINIUM — Firmer buoyed by 
epeculatfvB buying In front oF news that 
a Norwegian Stats producer has In- 
creased its producer price. Forwerd 
metal opened at £810 end lilted to £817 
before easing to close thB lata kerb 
at £813. Turnover 5,825 tonnes. 


Dm 1 526- 1527.+ 14.0 1632-10 

March 1515-1616+12.0 1520-1496 

May 1518-1620+8.5 1522-1500 

July 1535-1537+7.0 1540-18 

Sep 1558-1555 +1.0 1655-46 

Deo 1564-1678,+ 1.5 1668 

Mareh.-™ 1680-1608 + 6.5 - 

Sales: 4,058 (3,747] lots of 10 tonnes. 

International Cocoa Organisation 
(U.S. cants per pound): Dally price 
Nov. 26; 143.48 (138.88). Indicator 
price Nov. 27; 15-day average 138.20 
(135.22); 22-day average 133.91 
(133.25) . 


COFFEE 


Alumn'm 

a.m. 

Official 

t 

+ or 

p.m. 

Unoffloll 

f+or 


£ ; 

£ 

£ 

£ 

Spot ....... 

878498 

+ 7.6 

878414 

+ 5.5 

5 montha 

811-2 

+8 

813-4 

+ 7.5 


Morning: Three months £810, 9, 12, 
11. Kerb: Three months £812. After- 
noon: Three months £810. 11, 13. 16, 
17, 16. IB. 14. Kerb: Three months 
£814- 

NICKEL— Moved ahead strongly 
following heavy buying from one quar- 
ter and reflecting rumours ol passible 
producer price rises In December or the 
early pert of next year. After opening 
at £2,780 forward metal advanced to 
£2,880 In the second morning ring with 
equally good buying ceah almost 
eliminating tho contango at one point. 
However, in tho afternoon falriy hoavy 
trade end producer selling was evident 
end this pared forward matal to a class 
of £2,810 on the lata kerb. Tumovor 
1.982 tonnes. 

— - ■ : r j i 

nickel) a.m. j-f orl . P.jrn,..j+or 


COFFEE 

Yesterdays 

Close 

•for I Business 
— j Dona 


£ per tonne 

November 

January..... 

IBB 7- 69 
18984)9 
I777-7B 

+ 14.0 1887-47 
+27.5 1899-76 
+ 19.5 1780-61 


1728-30 

+ 10.6 1754-85 


1709.15 

+ 3.5 1720-09 

Sept 

November- 

1700-05 

1680-95 

+4.0 . — 
+3.0 | - 


OffloJal 


Unofficial — 


Spot 9B4O-50 

3 montha I 2850-5 


+ 110 97B04300;+67.6 
+ 66 2805-101+20 


' Cents per pound, f SM per plcuL 
t On previous unofficial dose. 

Morning: Caeh E2.850, throo months 
£2,830, 35. 40. 35, 30. 45. 5a 55. 40, 
50. Kerb: Three months 0.840. Aftor- 
noon: Throe months £2,520, 15. 20. 10. 
2.800. Kerb: Throe months £2£00. 10, 
15. 2a 

SILVER 

Silver wes fixed 15«5p an ounce 
higher for spot delivery In the tendon 
bullion market yeaxordny at 771.40p. 
U.S. cont equivalent* of the facing 
levels were: spot 1,671.2c. up 43 .2r; 
three-month 1,718.7c, up JjO-Oc: slit- 
month 1,745.0c, up 52.7c: end 
12-month 1,824.2c, up S4£e. The maul 
opened at 764-769P (1„68M,«0e) and 
closed at 777-782p <1.800-1. GSOe). 


WHEAT 


BARLEY 


Yarterd'ya -for 
Mnm do*e \ -~ 

Yoaterdya -for 
close ( — 

Jan...! 97.oo 
Mar..' 101.45 
May-. 105.35 
Sapt, < 08.45 

i 

-0.90 

pO^O 

-0.85 

-0.15 

93.80 -0.30 
98.25 ' -025 

108.80 -CU5 

05.80 j+04)3 


SILVER 

per 

troy or. 


I. I 


1 +' 


Bullion .+ or. L.M.E. H- or 
fixing — I P-m- — 
prtao j UncfflolT 


Spot- : 771.40p +16.6 7?0.5p +MJ 

3 months 79BjBOp +19 J 816.0P +SR 
B months SlS.SOp +21 i — 
lamontiuj Ma.wp ( +au ( - | — 

LM&— Turnover 327~" i (258fjotB~of 
10,000 oa. Morning: Cosh £776. three 


Business done — Wheat; Jan. 97.20- 
97-00, March 101.60-101.46, May 105J35- 
105 JO. Sept. S8J0-S8.30. Sales: 158 
lots of 100 tonirea. Barley: Jan. 94,10- 

83.75, March 38.40-98 .3a May 102.40- 
102.20, Sept 95J6-95J6. Sales: 2)4 
Ira of 100 tennsa, 

IMPORTED — Wheat CWRS No. 1 
13*7 per cent unquoted. U.S. Dark 
Northern Spring' No. 2 14 per cent Nov. 

102.75. Dec. 104.35. Jen. 110.15 tran- 
shipment East Coast, U.S. Herd Winter 
13*» par cent Jan. 107.75. transhipment 
East Coast. EEC unquoted. Mein: 
U.S. /French Nov. 117.00, Doe. 118.00. 



Some follow-through buying from a 
steady previous close prompted an 
early advance in Robustas and In mixed 
dealings gains were meintained 
throughout e quiet morning session, 
reported Drexel, Burnham, Lambert. The 
afternoon remained featureless until 
trada and producer Involvement sparked 
some late activity Into the closing call 
as January and March milled £10-£15 
to finish et the highs of the day. 


Sales' 4J7B (4.086) lota 85 tonnes. 

ICS Indicator prices for Nov. 28 
(cents par pound): Other Mild Arabicas 
207.33 (206.00). Robustae 1CA 1978 
179.75 (178.60). ICA 1968 180.00 
(178.75). Unwashed Arabicas 214.50- 
213.00. Comp dally ICA 1968 201.08 
<199.75). Salas: 4.086 (3.485). 

. GRAINS 

LONDON GRAIN FUTURES — The 
market opened lOp lower on wheat and 
1 barley. After a fairly alow start values 
eased on some country selling to trade 
15p to 20p lower where some buying 
support was seen which rallied values 
slightly to trade at unchanged on 
January to 5p lower. Sellars again 
sesed values back in the afternoon 
session to close 20-25p down on wheat 
and 2S-30p down on barley. New crops 
saw very little trade but values 
remained steady to dose 15p higher an 
wheat and 5p higher on barley, 
reported Adi. 



Yeat’rd’y 

Ctoee 

•for 

Business 

Done 

Deoember- 
February — 

April 

Juno 

August. 

£ 

pertonne 

izs^e-sa.s 
1274»-!7£ 
1 29.49-2 B.7 
128JNL2SJ 
ISflJNWSJ 

drirtHH 
+ 111 1 

12840.27 410 
12BJW-2B.60 
ISfiJKLSSJU 
126 £0 


Seles: 60 (30) lots of 100 tonnes. 


SUGAR 


LONDON DAILY PRICE (raw sugar) 
£157.00 (£160.00) a tonne cif for 
Nov. -Dee. -Jan. shipments. White sugar 
daily- price was £179.00 (E182L5D). 

First trades wets around 100 paints 
below kerb level* but the lows were 
shortlived end prices soon recovered 
as increasing buying interest absorbed 
scattered selling. Liter however prices 
fall back after a disappointing New 
York opening but the market recovered 
by the close, reported C. Czamikow. 


Sugar 

Pref. 

Yeater- 1 

Previous 

Business 

Comm. 

day's ! 

Close 1 

Done 

Con. 

Close | 




£ per tonne 

I 


Deo. ....t18i.H-84Jojl66.fiO-58.00 1M.00-65.1B 
March jl7Ofi.78.1ftlH.4i-aiLB0 188.40-78-50 
May-.. .|178J6-7fl.« 1H.4C-M.78 184-50-78.50 
Aug. .... I78.4fi-7tHllNL6M5.T6 iaUO.77.0B 
Oat. — • I70.7fi-78.00ll 02.76-62^183.75-70 JB 
Sales: 6,924 (EL714) lots of 50 tonnes. 
Tate and Lyle ex-refinery price for 
granulated basis white sugar wee 
£304.95 (same) a tonne for home trade 
and £242.50 (£249.50) far export. 

International Sugar Agreement (U-S. 
cents per pound fob and slowed 
Caribbean port). Prices for November 
26. Dally price 13.88 (14J»): 15-day 

average 13,81 (1358) . 

NUMBER 4 CONTRACT — Close fin 
order buyer, seller only). May 178.5D, 
176^3: Aug. 177.00, 177.75; 0«. 177.05. 
177.75; Jen. 175.00. 178.00; March 
176.50, 177.50; May 176.00, 177.50. 
Seles: (470). 

LONDON WHITE SUGAR— Close (in 
order buyer, seller, business, sales). 
Feb. 177.00, 181.00, 180.00, 81; April 
178.00, 184.00, nil- nil: July 181 .00. 


“ ' 


I Nov. 87 

If or 1 Month 

1 1979 

: — 1 ago 

i 

Metals 

I 


Aluminium — '£780/70 

Free Mkt (es) 81700(1758, 

Coppor — 

- - - 1-27 


Cash w'bar— 1£935 


The London physical market opened 
easier with little interest, through- 
out the day, dosing quietly steady. 
Lewis and Peat reported a Malaysian 
godown price of 291 (same) cents o 
kg (buyer. December). 

. ^ j 

Yesterd'yei Previous! Business 
Close j Close | Done 


Deo-. 

Jen 

Jon- Mai 
4pr«-Jni 
Jly^Se/ 

Oct-Di 
Jan-Mar 
Apr-Jn« 

Jly-se; 

Salas: 194. (148) at 15 tonnes. 
Physical closing prices (buyer) were; 
Spot 64.75p (B4.00p); Jen. 66.25p 

(same); Feb. 07.25p (same). 


SOYABEAN MEAL 

The market opened £1.50 lower on 
stronger sterling and continued to go 
lower on further long liquidation, re- 
ported T. G. Roddick. Prices firmed 
es renewed worries about the Iranian 
situation developed end prices closed 
£1.00 easier. 


3 retire .. £969.5 t-M 

Caeh Cathode £93 1.5 i-26 

3 rnthe ,£947 26 

Gold troy Ox — I&394.B25 ML26 

Lead cash £554.5 1 + 14 

3 mths - -J£634.5 j+8 

Nickel *3.185 JJt 

Freemktfcif (fb£SO/290o ; 


..£750/68 
. j817B0/fl0 

IcBhh.S 

(£957.5 

(£854 

(£948 

8379.0 

|£fi?5 

#571.5 

BMB0.62 

[365/280o 


ROTTERDAM. Nov. 27. 
Wheat— U.S. No Two Dark Hard 
Winter wheat 13.5 per cant spat 5211, 
Jan. $213. Feb. *215, March $217. U.S. 
Hard Winter Wheat ordinary unquoted. 
U.S. No Two Rod Winter Whejj Jan. 
5204. Fob. S20B, March $208. U.S. No 
Two North ern Spring whaai 14 per cent 
Nov. $202. Dec. $208, Jan. $218. Fob. 
$224. March $226.50. April /May $as. 

Mel*e— No. 3 Com Yellow AFL $146, 
Nov./Doc. $144. Jan./March $152.50, 


April S148, Dec. S150. Jan. $161. Api 
June $149. 

Barley— unquoted. 

„ PARIS. Nov. 27 

Cocos (FFr per 100 kilos). Di 
1352/1365. March 1316/1320. May 131 

’ll 15 - Sept ‘ ’350/1369. D 
1355/1370. Sales et cell 3. 

Sugar (FFr par 100 kilos). Mai 
2!?2 /1 ? 83 ' 1582/1595. July 15{ 

L 610 ' 0cl - 1WI/1S 

Dec - 1840/1845, Mai 
1645/1676. Sales at call 15. 


AMERICAN MARKETS 


PI*tIn'mtr*yoz;£lB8.5 ......... 


75-M-75.25[ 7S.S6-76.«f76^&-7BJfl 
77.46-77.7tt 77.B0-77 M 77.7tt-77 J6 
BO-M-BD-Ofil 80 -25-80- 8tt 800 


- . — .......... i£181.0 

Free mkt £239.75 !—4.2 £227.65 

QuioksllVer.^j 5530/350! 6506/815 

Silver tray ox- : 77 1.4 Dp U.«.b 771. BOp 
3 months 79 8. BOp [+19.6 I790.00p 

Tin Caeh. £7.780 >+90 <£7.655 

5 rnthe. £7,455 | + 65 &7J85 

Tungsten -.8142.40 18143.47 

Wolfrtn 22.04 olWSMOilSS 1 i8140/I44 

ZJno caxh 1£387 " 

3 months— £335.5 
Producers — ]578D 
Oils | 

Coconut (PhiD.,ff025.0r 

Groundnut i ± 

Linseed Crudo.£4Bi 
Palm Malayon.18640.0e 
Seeds 

Copra Philip— ..[$810 ... 

Soyabean lU-SJl 8295.50 k [-7.6 [S274.BO 
Grains 

Barley FuturasJ£98.25 — O.26|£SG.70 
Maize 

French No3AM|£117 i [£114.50 

Wheat 

No. 1 Rad Spa. : 

No2HardWlnt.lfil07.75i 
Eng. Miningt..! $ 

Other ^ | 
co na nodi t iee 
Coooa shlp.t—. £1,622 
Future Mar. £1,616.5 
CorfeeF*t'rJan.pCl,B98J5 
Cotton A.1ndax 80.96e 
Rubber <klk»— 64.75 b 
S ugar (Raw).— £167.0 
Wooltp’a 64» kl|280p kUoj 

’Nomine]. 



+ 12 (£1446 
+ 12 ]£1.377.5 
+ *7.5i£1.804.6 
t—O-3 178.15c 
+0.7Sl61.50n 
“ (£180.0 
.■■[aoop 

t Newcrop. 4 Unquoted. 
4 Nov. r Nov.-Dee. * Dec. t Jen. u Feb. 
z Indicator. § Buyer. 


1B9JX). nil. nil; Sept. 182.00, 192.00, 
nil, nil; Nov. 184.00, 153.00. nil, nil; 
Feb. 187.00. 138.00, nil. nil; April 

190.00. 202 - 00 , nil. nil. Sales: 61. 

MEAT/VEGETABLES 

SMTTHRELD— ! Pence par pound. 
Beef: Scotch killed sides B0.0 to 68.0. 
Errs hindquartara 57.0 to 70.0. fore- 
quarters 43,0 to 44 J). Lamb: English 
small 44.0 to 50.0, medium 43.0 to 

47.0. heavy 36.0 to 42.0; Scotch medium 
42.0 to 46.0. heavy 38.0 to 42.0. 
Imported troien— NZ PL 51.0 to 52.0. 
Pork: English, under 100 lbs 46.0 to 

52.0. 100-18) lbs 44.0 to 51.0. 120- 
160 lbs 42.0 to 50.0. 

MEAT COMMISSION — Average let- 
stock prices at representative markets 
on November 27. GB cattle 74.64p per 
kg lw ( + 1.06). LHC sheep 118.3p per 
kg oat. dew 1+0.7}. GB pige 71 .7p 
per kg lw (—2.8). Bigland end Wales: 
Cattle numbers down 6.0 par cent, 
average price 73^9p (+1.37). Sheep 
numbers up 3.6 per cent, average price 
Il5.4p ( —2.9). Pig numbers up 0.2 
per cant, average price 71.7p (-3.1). 
Scotland-. Cattle numbers up 10.1 per 
cant average price 78.00p (—0.58). 
Sheep numbara down 3.5 per cent, 
price 122Ap (+8.1). Pig numbers up 
OJS per cent, average price 71.6p 
(+ 0 . 8 ). 

COVENT GARDEN— Prices in sterling 
per package except where otherwise . 
stand. Imported produce: Oranges — 
Spania: Nsvellnas. 3.30-4.40: South 
African: Valencias 2^0-4.00. Satsumss 
—Spania: 96/189*8 2.90-3-50. Clemen- 
tines— Moroccan: 2/8‘s 3.00-3.50: 

Spania; 3J0-3.6O. Lemons — Italian:-' 

100/1 50's 5.50-5.75; Cyprus: 11 kilos 
.85/120 4JJ0-4.50, 5 kilos 45/55 2J20-2A0; 
Spanish: 1.80-2.30. Grapeftusii— Cyprus: 
3.00-3.40; Jaffa; 3.00-4.00; Cyprus: 20 kg 
4.40-4-70. Apples— French: Golden 

-Delicious, boxes 40 lb 138/176 3.B0-4.BD: 
20 lb 1.80.2.20. jumble pack 31 lb 2.10. 
Granny Smith 2D ib 2.20-2^0, 40 lb 


NEW YORK, November 27 
THE PRECIOUS motels again took 
over the leadership of the markets with 
silver limit up and gold sharply higher. 
Coppor came under renewed commis- 
sion house liquidation end only good 
trada buying prevented a limit decline. 
Cocoa prices advanced moderately on 
rumours oi stockpiling in the Ivory 
Coeat. Spot supplies of coffee are still 
tight and are forcing short -covering and 
now buying which rallied the market 
for good gains. Lack of buying interest 
put sugar prices under moderate pres- 
sure- Grains closed mixed and soya- 
beans fractionally higher after a good 
rally, tied to political news, collapsed 
on the close. The beef markets ware 
sharply lower on heavy marketings 
while the pork complex was sharply 
higher in response to good seasonal 
demand. Cotton staged a good rally as 
few re-del hrarias from the previous day 
appeared, Hainold reported. 

Cocoa— Oec. 134.00 (132.751, March 
140.80 (139.00), May 142.00. July 
143.50. Gept. 145.25, Dec. 132.00. 
March 132.80. Setae: 1.744. 

Coffee— *' C " Contract: Doc. 220.50 
(213.001. March 205 50-205.75 (202.93). 
May 195.2S- 196.00, July 193.25- 193.75, 
Sept. 193.00. Dec. 190.00-190.40. March 
187.80-187.90. Sales: 3.165. 

Cotton— No. 2: Dae. 6S.85-85.90 
(65.45). March 60.90-88.95 (68.10). 

May 70.65-70.79. July 71.92, Oct. 71.20- 
71.40. Dec. 71.00, March 71 50-72.00. 
May 71.80-72.80. Sales: 10.050. 

Sugar — No. 71; Jan. 15.20-15.50 
(15.24), March 16.B0-15.B6 (15.52). 

May 16.54-15.56, July 15 47-15.51, Sapt. 
15 49-15.50, Oct. 15.50-15.54. Jan. un- 
quoted. March 15.57-15.50, May un- 
quoted. Sales: 16,000. 

Potatoes (round whites)— March 74.2 
(78.0). April 88.8 (90.0). May 101.2- 
101.3, Nov. unquoted. Salas 811. 

Tin— 798.00-803.00 asked (775.00- 
783.00). 

CHICAGO. November 27 
Lard — Chicago loose 23 .25 (same). 
New York prime steam 24.75. 

Live Cattle— Dec. 69.00-68.90 (89.82- 
68.95), Jan. 71.30-71.25 (71.65-71.27), 
Feb. 73.20-73.00. April 73.80-73.90. 
June 74.75-74.90. Aug. 73.75-73.70. Oct. 
72.85-72.55. Dec. 73.67. Sales— 33,182. 
ttMatze— Dec. 272-2714 (2724). 


300^ July 3074-3074, Sept. 3104, Dec 

Hog*— Dec. 42.2042.30 (41.85 
4U5). Feb. 44 £0-44. K (43-92-44.82) 
April 42.35-42.40. June 45 JS-45J50 
July 46.1048.00, Aug. 44.65-44.50, Oct 

43.85, Dec. 45.00. Feb. 49.50. Sales— 
7,968. 

SI Ivor — Nov. 1698.0-1897.0 (1632.5) 
Dec. 1688° (163*0). Feb. 1742.5. Apri 
1781.5. June 1815.0, August 1844.5 
Oct. 1873.0, Dac. 1901.5, Fbb. 1830.0 
April 1958.5, June 1987.0, Auguei 
°“- B* 4 - 0 - 2072-6. Fbb. 

2101.0, April 2195.0, June 2148.0 
August 2188.5. 

SSoya beans — Jan. 671-872 (688*0 

May 772.711 

July 72B 1 j-72B. August 733. SapL 735 
Nov. 74T-741» S , Jan. 7581,. H 
jjSoyabean Meal— Dac. 194.80-195.0C 
(193.30), Jan. 195.20-195.50 (194.30). 

March 196.20-135.80, May 197.5& 

197-00. July 199.20-199.10, August 

201'.5O, Sept. 203. Og -203. 20. Oct. 203.50- 
204.50. Dec. 208.50-207.00, Jan. 208.00- 
20820, 

^Soyabean oil — Dec. 28.40-26.30 
(28.33). Jan. 25.85-25.90 (23.83). 

March 2S.65-25.60, May 25.45-2350 
July 25.60, August 25.80. Sapt. 25.65^ 
25.TO. Oct. 25.65-2S.70. Dec. 25.85, Jan. 

25.85, 

f Wheat— Dac. 425V42S (425*,). 
March 447V448 1 ! (448^). May 454- 
Etac*' 474 ^ 452_4G11fc •■**- 482-462*1, 

PMlt Bellies — F«b. 52, BO-52.70 (51.87- 
52.BS), March 53.20-52^5 ( 57.35-53. (32) 
May 54.75-54.60. July 55.95-5H.9o; 
August 54.80-S4.K. Sales: 8,995. 

WINNIPEG, November Z7. SBerfey— 
—Oec.110.9O (T17.00). March 118.80 
(118.80), May 116.00, July 116.2D, Oct 
1 13.80. 

SWTwat— SCWiRS 13.5 per cent pro- 
tein content cif St Lawrence 242.BD 
(242.85). 

All cents per pound ax- warehouse 
unless otherwise stated. *8 per trey 
ounce. 9 Cents par trey ounce, 
it Cents per 56-lb bushel, t Cents 
per 60-lb bushel. D $ per short ton 
(2.000 lbs). 5 SCan. per metric ton. 
5S$ per 1,000 sq. feet t Cants per 

doxon. 1 


INDICES 

FINANCIAL TIMES 


DOW JONES 


Nov. 87 Nov. ff^M'nth ago 

Year ago 

895.89 994423* 890.96 

963.53 

(Base: July 1. 1952-100) 

MOODY’S 

Nov. U7(Nov. s&M-nth ago 

Year ago 

1153.3 JllBB.6 1 1134.6, 

981.4 


Dow' 

Jones 

Nov. I Nov. 
37 j 26 

Month 

ago 

Year 

ago 

Spot ... 
F tur'a 

413.61141 1.59)399.481 

Aaa.aalqBi.oajnoDJsoi 

392.51 

301-93 


REUTERS 


(December 31. 1931«100) 


NOV. 87 

Nov. 26 

M’nthasej 

Year ago 

1687.2 

1696.0 | 

1868.3 j 

1819.3 


(Sees: September 18, 1 Ml— 100) 


3.60-5.40: Hungarian: St&rfcing 40 lb 
138*s 0.40. 

★ 

HIDES— Birmingham: Weaker. Second 
clear ox 31-35.5 kilos. 81 .Op a kilo 
(64-Qp a kilo); M-30.S, 87.0p (70.4p): 
ZZ-2S.5, 22*5 p (77.5p). Light cows un- 
quoted (79.00).- 

★ 

GRIMSBY FIS H — Supply fair, demand 
good. Prices at ship's side (unpro- 
cessed) per stone; Shod cod £4.50- 
£4.80, codlings EZ.50-C3.fl0. Large had- 
dock £3-00- £4.40, medium £3.30-0.80. 
email £2-00-£3.00. Large plaice £4.50- 
£5.20, mBdlum fi4.00-C5.00, best small 
£4^0- £4,50. Sltinad dogfish (medium) 
E6.90. Lemon so lee tlaige) nOJiO, 
(medium) £9.00. Rockfiah E2J30-E3.00. 
Reds fi2.20-E2.ea SaithB 3.30-0.80. 


LIVERPOOL— Spet and shipment as lea 
amounted 10 376 tonnes bringing the 
total for the weok so far to 441 tonnes. 
A freor 0 fluke occurred with renewed 
interest shown in numerous American' 
type stylos. Firm prices averaging 
around 80 cents per pound encouraged 
more buying among customers. 


JUTE— Doc.-Jan. c. end F. Dundee: 
BWC 231. BWD £200, BTB £272. BTC 
£250. BID £221. C. and F. Antwerp: 
Dec./Jan. BWC $538, BWD $479, BTB 
$535. BTC $550, BTD $497. Jute goods 
Dec. C. end F. Dundee*. 40 Inch ID as. 
£17.01. 40 inch 7.5 02. £13.01. "B" 
Twills £}7.30. 
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LONDON STOCK EXCHANGE 


gtesMfal Time s Wednesdax 28 197Q^.^| 4: 


U.S. interest rate trends inspire sharp technical rally 
jSL events also encourage firmness in Gilts and equities 


Account Dealing Dates 
Options 

"First Declare- Last Account 
Dealings tions Dealings Day 
Nov. 19 Dec. 6 Dec. 7 Dec. 17 
Dec. 10 Dec. 20 Dec. 27 Jan. 7 
Dec. 28 Jan. IQ JFan.ll Jan. 21 

• ■■ Now time " dealings may take 
Dace from 9.30 am two business days 
lariisr. 

Stock markets went better 
From the start yesterday In con- 
tinuation of the overnight rally. 
The firmer tendency fallowed 
Monday’s first easing in U.S. 
commercial bank lending rates 
since the Federal Reserve Board 
tightened its monetary policy 
seven weeks ago. 

Professional hastened to cover 
open positions in both leading 
shares and Government stocks. 
The latter were quickly a point 
or so up, while the equity 
leaders were several pence 
higher in the half-hour before 
dealing in Gilts commenced. 

Although genuine institutional 
buying was limited, the firmer 
tone held until the afternoon 
trade when reports began to filter 
through of the contrasting 
attitudes of the two largest 
unions involved in the dispute 
at SL. 

The reports caused some con- 
fusion. having it that the AUEW 
had instructed its members to 
return to normal working, but 
that the TGWU had made the 
dispute official Gilt-edged 
securities immediately turned 
easier but regained the day's best 
levels after the close of official 
business following news that the 
TGWU was to reconsider its 
position in the BL dispute and on 
Chase Manhattan’s Prime Sate 
reduction of \ to 15} per cent 

The larger gains were estab- 
lished by medium- and longer- 
dated stocks, but demand for the 
shorts was enough to enable the 
Government broker to sell a 
small amount of the near-short 
tap stock. Treasury 15 per cent 
19S5. at flSg. Applications lists 
open today for the new long tap 
Treasury 14 per cent 1998/2001 
and dealings in the £20-paid stock 
begin tomorrow. 

heading shares failed to follow 
the after-hours trend in Gilts and 
often closed slightly below the 
best. The FT 30-share index, as 
a result, ended with a rise of 
5.4 on balance at 412.5, after 
having shown a gain of 6.7 at 
the 1 pm calculation. Of the 
equity sectors. Oils were again 
the most active although Oil 
Exploration and LASMO gave 
further ground. 

Although Traded options 
attracted almost twice the pre- 
vious day’s contracts, business 
was still subdued by recent stan- 
dards. Deals completed 
amounted to 423. with fairly 
active business in RT Z. 70 deals, 
and BP, 67. 


Recently placed at 90p, steel 
frames construction concern 
Conder attracted renewed invest- 
ment support and finned 5 to 
106p. 

Discounts better 

A rally in gilts in the wake of 
U.S. Prime Rate reductions 
fuelled a much-needed pick-up in 
Discount Bouses from the recent 
depressed levels caused by 
worries that heavy losses may 
have been incurred by the 
bouses’ as a result of the recent 
sharp rise In interest rates and 
recent weakness in the gilt mar- 
ket Allen Harvey and Ross led 
the recovery with a gain of 15 
to 290p, while Sec combe Marshall 
and Campion, also a thin mar- 
ket. appreciated 10 to 190p. 
Alexanders. Gerrard and 
National, and GHIett Bros, all 
improved around 4 to the com- 
mon level of 190p, while C live 
retrieved 3 at 62p. Worries 
about Iranian foreign debt 
obligations subsided and techni- 
cal influences helped the major 
clearing banks close with gains 
ranging to 10. NatWest added 
that much to 325p and Barclays 
improved 7 to 395p. while Mid- 
land and Lloyds improved 5 to 
325p and 275p respectively. Else- 
where, bid hopes helped Keyser 
Ullmann harden 2 afresh to 59p 
and Moorgate Mercantile edged 
forward a penny to 12p in 
response to increased half-year 
earnings. 

Composite Insurances closed 
wel below the day’s best follow- 
ing a livelier business. General 
Accident hardened 2 to 204p, 
after 210p. while GRE added a 
similar amount to 212p, after 
216p. Elsewhere, Prudential im- 
proved 5 to 154p but Trade 
Indemnity lost 10 more to 145p. 

Heavily discounted before the 
event. Allied Breweries eased 
only 1} more to 771p on interim 
profits which fell well below 
general market estimates. Other 
leading Breweries attracted sup- 
port and Bass, 206p, and Whit- 
bread, 131p, rose 5 and 4 res- 
pectively while Scottish and New- . 
castle hardened a shade to 62p. 
Elsewhere. dealings were 
resumed in Geo. Sandeman fol- 
lowing the agreed 150p cash offer 
from Seagram; suspended on 
November 15 at S5p. dealings in 
Sandeman opened at 147p and, 
after a quiet business, ended at 
146p. Matthew Clark met with 
sympathetic speculaive demand 
and rose 6 to 140p. Distillers 
and Highland both added 5 to 
2lSp and 93p respectively, while 
Irish put on 3 to 80p, the last- 
mentioned ahead of next week’s 
preliminary statement 

Although business in Buildings 
remained thin, selected issues 
recorded reasonable gains. Bine 
Circle attracted a certain amount 
of early interest and firmed 8 to 


230p, while BPB, awaiting half- 
yearly results today, improved 3 
to l46p- Tunnel B picked up 6 
to 2S0p and Tarmac added 3 to 
182p. Among Contracting and 
Construction issues, Costain put 
on 6 to I36p and the Deferred 4 
to 96p. Taylor Woodrow also 
added 4; to 32Sp. helped by 
favourable Press comment Else- 
where; recently dull Has and 
Hassell rallied 3 to 60p. while 
J. Carr (Doncaster) put on 6 to 
52p in response to good annual 
results. Continuing to reflect the 
higher half-yearly profits and con- 
fident statement Burnett and 
Hall ams hire advanced 25 for a 


which attracted renewed specu- 
lative support and closed 15 
higher at the day’s best of 185p. 

A further imtfrovement of 10, 
to 265p in M airhead, mainly 
reflected news that Tyco Labora- 
tories had increased its bolding 
In the company to just over 12 
per cent. Selective support was 
forthcoming for other secondary 
Electricals, Gains of 10 were also 
marked against Wholesale 
Fittings, 390p, and Ferranti, 
375p. Enroth erm revived with a 
rise of 8 to 288p, while United 
Scientific improved a similar 
amount to 316p and Electrocom- 
ponents rose 7 to 420p. Beree, 



ALLIED BREWERIES 
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1979 


two-day gain of 35 to 465p in a 
thin market Favourable week- 
end Press comment continued to 
buoy A. Honk which added 3 
more to 46p. Westbrick Pro- 
ducts, . however, eased a penny 
to 55p ahead of today's interim 
results. 

The overnight strength of Wall 
Street following the easing of 
U.S. prime rates acted as a spur 
to ICI which touched 360p in 
early dealings before drifting 
off to close a net 4 up at 355p. 

Wearwell firm 

Leading Stores made progress 
with the help of technical in- 
fluences. Gussies A closed 8 to 
the good at 33Sp and Burton A, 
222p, and House of Fraser, 115p, 
gained 2 apiece. Awaiting news 
regarding the possible sale of 
its Harvey Nichols store in 
Knightsbridge, Debenfaams edged 
forward q penny more to 64p, 
after 65p. Elsewhere, WearweU 
put on 3 to 47p on buying in 
front of today's interim results 
and Moss Bros, firmed 10 to 200p 
following demand in a thin mar- 
ket Renewed speculative sup- 
port lifted B and Q Retail 2 more 
to S7p. Proceedings in Shoes 
were again dominated by Stylo. 


82p, and STC, 228p, put on 4 
apiece. H. WigCall, however, 
moved against the trend with a 
fall of 10 to ISOp, mainly on lack 
of support Among the leaders, 
GEC were rather volatile but 
closed around the day’s best 
with a gain of 8 at 336p. while 
Racal touched 331p before easing 
to finish 10 higher on the day at 
227p. 

Tubes edged higher to close 6 
up at 260p along with John 
Brown, 1} dearer at 54$p, but 
little else worthy of note, 
developed In the Engineering 
leaders. Among secondary issues, 
WGI responded to the increased 
interim dividend and profits with 
a rise of 4 to 98p, while Tecal- 
emit, up 3 at 76p, also showed 
satisfaction with half-yearly 
results. Fresh support lifted 
Anderson Strathclyde 3 more to 
54p, but Vosper came on offer at 
147p, down 6. Awaiting today's 
interim figures, B. Elliott firmed 
6 to 198p. Other firm spots in- 
cluded Martonair. 4 to the good 
at 168p, and ellman Engineer- 
ing. 2\ higher at 40*p.' On the 
other hand, Crown House eased 
3 to 59p and Porter Chad burn 2 
to 73p, while the chairman's 


gloomy statement on the oatlpok 
left Manganese Bronze a penny 
lower at 30p. 

A squeeze on. hear positions 
prompted several reasonable 
gains is Foods which attracted 
a better business than of late. 
Among Supermarkets, J. Sains* 
bury stood out with & gain of 
7 to 277p. Unfood again attracted 
buyers and hardened 2 further 
to 158p. Elsewhere, Cadbury 
Schweppes improved 1$ to 55p 
and Bowntree Mackintosh firmed 
4 to 166p. 

Hotels and Caterers were 
featured by a gain of 5 to 127p 
in Grand Metropolitan. 

British Cargo fall 

Miscellaneous industrial 

leaders rallied on technical 
influences- Unilever pat on 8 
to 45Sp as did Glaxo, to 403p. 
Bo water advanced 5 to 145p and 
Beecham picked up 2 to 120p 
after the fail which followed the 
recent disappointing interim 
results. Secondary issues were 
featured by a fan of 12 to a 
1979 low of 75p in British Cargo 
following details of the company’s 
rationalisation plans; the shares 
are dealt with under Special 
Rule. Avon Rubber cheapened 
a penny to 138p awaiting today's 
preliminary results, but Renwlek 
half-yearly figures due today, 
hardened 2 to 58p. Dnndonlan, 
in belated response to investment 
comment, added 5 to 37p and the 
new nil-paid closed 4 up at 16p 
premium. Increased interim 
earnings lifted the Times Veneer 
a penny to 13p, while revived 
speculative interest left Booker 
McDonnell 7 to the good at 262p. 
Comment on the results helped 
J. TL Fenner rise 6 to 104p, 
while Chubb gained 5 to 114p as 
did Steelier, to 161p. Donald 
Hacpherson were marked up a 
penny to 85p on Press comment 
and. still reflecting god annual 
results, Burn dene Investments 
rose li more to 17p. ICL firmed 
7 to 407p and Broken Hill 
Proprietary added 15 to 490p. 

Ladbroke. at I47p, recovered 
3 of the previous day's fall of 
7 as the London casino licence 
appeal hearing continued. Coral 
rained a couple of pence to. 64p 
after Monday's drop of 9 which 
followed news that a director 
faces police proceedings for 
conspiracy. Elsewhere in the 
Leisure sector, Samnelson Flhn 
Service put on 15 to 155p in a 
restricted market in response to 
the good annual results. 

Among Motor Components, 
Lucas rose 4 to 2I2p, but Dunlop 
retreated from an earlier 51p 
to end unchanged at 49p. Else- 
where, Peak Investments eased 
f to 6ip, after Gp, on the 
increased annual loss. Distribu- 
tors tended ito move against the 
general market trend, Appieyard. 
64p, Arlington, 94p and danfield 
Lawrence, 59p ati losing around 
4. 


FT-ACTUARIES SHARE INDICES 

These indices are the joint compfctfsn of the financial Times, the Institute of Actuaries 
and the Faculty of Actuaries 
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CAPITAL 600DS 072} 
Building Materials (27)——. 

Contracting, Construction (29) . 

Electricals (15). 


Engineering Contractors (111— 

Mechanical Engineering (74)-.. 

Metals aid Metal Forningdfi) . 

CONSUMER ROODS 
(DURABLE) (52) 


Lt Electronics, Radio, TV (15). 

Household Goods (14). 


MUors and Distributor (23). 
CONSUMER GOODS 
(NON-DURABLO (1711 

Breweries (14) , — 

Wines and Spirits (6). 


Wines and Snjri 

Entertainment, Catering (17) 

Food Manufacturing (19) ....... ..... , 

Food Relating (15) 


Newspapers; Publishing (12). 

Packaging xx5 Paper 05) — 

Stores (41) 

Texti(es(23). 


Tobaccos (3) 

Toys and Games (6)-^. 

OTHER GROUPS (98), 

Chemicals (18). 


Pharmaceutical Products (7) . 

Office Equipment (6) _ , 

Shipping (10) 

Miscellaneous (57). 


INDUSTRIAL GROUP (4feT 

oHsTd^H 


Tues. f Nov. 27,. 1979 

Mow, 

Nw. 

26 

m 

Thor, 

(to. 

22 

We<4 
H or. 
2L 

Year 

(a^aO 

Imfer 

No, 

Day’s 

“r 

Bt 

Eanangs 
TitU % 
(Mat) 

GrtSS 

Dir. 

Yield % 
(ACT 
at 30%) 

BL 
P/E , 
Ratio 
(Net) 

Index 

No. 

Index 

■ho. 

Indoe 

No. 

B 

tides 

No. 

206.98 

+13 

20.84 

723 

6J0 

TOM 70 





196.86 

+L2 

2338 

734 

633 

19457 


19637 



32350 

+0.9 

2850 

7.42 

435 

32054 


32135 

32038 


54522 

+23 

14.87 

428 

9JW 

53432 



533.97 

5® 27 

269.82 

+0.7 

2757 

9.40 

4.69 

26737 

26759 

-26831 

268.41 

37339 

139.82 

+13 

23.96. 

932 

520 

13829 


139115 




+0.4 


1102 

531 

135.76 


135.98 


ms 

197.95 

+1.6 

28.69 

6.08 

6.64 

19438 

196.71 

19651 

19522 

20731 

277.96 

+2.0 

2455 

453 

&8Z 

27252 

275 Jfl 


2710 

25734 

112J8 

-03 

26.84 

950 

451 

33236 

112.75 


114.97 

17439 

98.96 

+2.0 

26.63 

8.97 

450 

9830 

99J4 

9911 


12261 

205.72 

+L4 

1922 

734 

6.45 




204.73 


254.42 

+0.9 

1730 

6.08 

A73 



25725 

STJS 


307.88 

+33 

E23 

• 5.95 

683 

29832 


m 


28739 

273.75 

+23 

1751 

6.35 

7.43 

26757. 


272.71 

272.98 

26459 

28801 

+12 

20.96 

7.71 

5.89 

185.79 


187.42 

186.75 

20670 

279AI 

+15 

1435 

4.87 

836 

Z74.96 


27736 

27663 

2Z738 

37936 

+0.7 

25.02 

7.68 

552 

376.71 


37731 

37321 

368.93 

11434 

+16 


9-94 

4.95 

U235 



r*?l 

23650 

195.95 

+12 

15.46 

5.73 

8.45 

1B57 


19421 

19428 

193.78 

131.94 

+03 

8-<i* ' J 

2225 

452 

13034 


13127 

13039 

18133 

20632 

+10 

lv/lr 

10.79 

459- 

28443 


20522 

20638 

23935 

5L06 



24.02 

394 

5106 


5037 

5B49 

9566 

182.2fl 

+13 

1734 

729 

732 

17192 



mo 

19739 

273.03 

+10 

17.79 

720 

6.49 

27038 


•Z73JZ 

27120 

28332 

19431 

+15 

1331. 

658 

931 

19145 


19138 

199.65 

245.67 

30232 

+0.9 

1951 

824 

6.40 

KJL45 


10229 

IDZJ? 

33153 

400.46 

+03 

1325 

8.05 

9.63 

399.90 


40427 

40668 

40939 

208.64 

+17 

18.79 

7.44 

6.78- 

20516 


20657 

HK50 

214.91 

Baal 



Kl 




K 


229.62 


500 SHARE INDEX- 


ttKl mi'L* K5HJWLHM tr-CI Wf. Ut IttKJ Iti *J 


"BEST 


FINANCIAL GROUP Cli7). 

BanfcsCQ. 


Discount Houses (109- 

Hire Purchase (5). 


in sur an ce (Life) (10).. 

Insurance (Composite) (8). 

Insurance Brokers (10)— 
Merchant Banks (14) — : — 
Property (44). 


Miscellaneous GLO). 


investment Trusts llbfy. 

Miring Finance (4). 


Overse as Traders (20)— 

ALL-SHARE iSBSnSST 


y-'.LP-’i 

KUfl 

i 

w-*:m 

mv.m 

Ft* 





+X2 

I 

6.46 

l 




.1 

204 JO 

+23 

4039 j 

626 

338 

w- 

20124 

29632 

ryi 

19828 

+1.7 

~ 1 

1030 

_ 

194.95 

19867 

20433 

21250 

15455 

+05 

22.92 

5.63 

552 

153.73 

154.43 

15615 

153.75 

145.47 

+13 


723 


142.96 

14277 

14252 

142.97 

11335 

+0.6 

«- 

857 


212.96 

U201 

11239 

31234 

246.42 

+0.9 

2023 

7.92 

737 


26.45 

244.74 

246.44 

8434 

+03 

— 

732 


r+i 

ffi.% 

8614 

85.47 

29233 

+0.9 

4.41 

355 

32.90 

229.65 

29435 

297.72 

295J4 

114.91 

El 

1653 

738 

7.87 


U6J8 

31634 

13434 


EU] 

— 

|i 1 

— 

lbg» 


antra 


143.92 1 

-05 

.15.46 

| 5.93 

7.86 

| 1®J4 

24644 

WS.7B 

, 14257 

310.751 

+13 


337 

756 

f 3S6.n 

307.69 

310.87 

1 38656 

22722 

I +li 

i “ 1 

1 635 

— 

1 2247 9 

224.63 

2254 j 

2520 


Tznr 

19537 
712.63 
1631 
23161 
12726 
32412 
7659 
269 JDS 
I0&D8 
'20939 
102.68 
30185 


FIXED INTEREST PRICE INDICES 


-RrrKtfi QjKmaeat 


«tesge 

% 

sdaS. 

Kdajr 

xd adL 
1979 
tedae 

1 

Ucder5ystt 


■HJ33 

— * 

832 

0 




_ 

M7 

3 

OrerlSyMK- — — 

30754 

+056 

— 

1228 

4 


2)754 

+487 

- 

1332 

5 



+854 

— 

1SLS7 



FIXED INTEREST 
YIELDS 

Bri fi* Sort to. Gass Fed. 

Tees, 

Ncv. 

27 

' 

Men, 

Nor. 

26 

Yar 

aw 

(appctscj 

1 

2 

Lor 

Cjupons 

5 JC3I5.— w— 
15+ears.. 

12.62 

12.77 

m 

954 

XL48 

2_ 

25 rears. 

32.92 

EZ3 

1716 

-T^ 

5 

_6 

liesm 

Ccupcns 

5years m . — 
15 

2S>*k 

3459 

3454 

1424 

1557 

14.67 

1434 

3Z5? 

1269 

22» 

7 

HVs 

.5 ?as-L *4 

1537 

15J2 

3256 

8 

0 

CCU7F5 

15 jears.-^«.. 
25 yam.— . 

14.94 

1456 

1557 

1459 

1323’ 

1327 

io 


3242 



ft 





1 

Timm, Nov. 89 ! 

- ■ - . — 

Index ■ Yield 
No- ! 5 

Mon, 

Nov. 

26 

Frt- 

MW. 

23 

Dior. 

Nov. 

22 

Wed. 

Nov. 

21 

¥ 

Mon- 

Nov. 

19 

Friday! Year 
ito. ; 090 

16 jiappraxj 

IS 

20-yr. Red. Deb & Loans (IS) 

49.49 ! 114.92 

I 

49.48 

49.47 

49.50 

1 

81.50 j 01.63 

51.69 

Si-44 J 65-20 

w 

Investment Trust PrefS. (15) 

40.81 S4.ee 

**az j 

i 

45.43 

45.15 

44M 

4235 

43.80 1 51.16 

17 

ComL and IndL Prefs. (20) 

60.86 j 14A3 

60.50 

60.62 

6OJS0 

sue 

M .70 

S9J>7 

59.32 | 71.79 


tRWfcmptJw yjold. Highs and tow* v g faa » Bnd ”***““, pu bHsfasd in 

- - * ‘ fta jvwWjJ* *ran the PublbtNn, tbt FtaancUJ TSm. UtiKih Hctta , 

nMf 77 rt 


S aturdj yjaauos. A He* of ttw eons******* SL 
Cannon Street. London. ECflF 4BY. pri« l«P- ***** ***- 


ACTIVE STOCKS 


Stock 


No. 

Denomina- of 
tfon marks 


LASMO 25p 15 

Oil Exploration... lOp 13 

Tricentrol 25p 11 

BAT Inds. 25p 8 

BP “New'’ 25p S 

Ultramar 25p 8 

Royal Insurance... 25p 7 

Berec 25p 6 

Coos. Gold Fields 25p 6 

Delta Metal 25p 6 

ICf £1 6 

Lloyds Bank £1 6 

Marks & Spencer 25p 6 

Racal Elec. 25p 6 

Royal Dutch F1J20 6 


Closing 
price (p) 
348 
646 
280 
250 
172 
398 
312 
82 
333 
50 
355 
275 
S6 
227 
£37? 


Change 
on day 
-18 
-44 

- 4 
+ 4 
+ 2 

2 

+ 4 

- 7 
+ li 
+ 4 
+ 5 
+ 1 
+10 
+ U 


1979 

high 

398 

805 

284 

362 

174 

404 

443 

143 

340 

85i 

415 

360 

134 

276 

£47f 


1979 

low 

124 

210 

148 

243 

150 

197 

283 

73 

178 

48 

314 

268 

83 

168* 

£31} 


OPTIONS 


DEALING DATES 
First Last Last For 

Deal- Deal- Declare- Settle- 
ings ings tion meat 

Nov. 26 Dec. 7 Mar. 8 Mar. 17 
Dec. 17 Dec. 28 Mar. 20 Mar. 31 
Jan. 7 Jan. IS Apr. 10 Apr. 22 
For rote indications see end of 
Share Information Service 
Money was given for the call 
is Ladbroke, National Carbonis- 
ing, LRC, Norfolk Capital, Pre- 


mier Oil, Debenhans, Ultramar, 
Ct arterial!. Pacific Copper, 
Brown and Jackson, Grand 
Het„ John Brown, Charter- 
house, J. B. Sanger, Bambezs, 
Barclays Bank, British Nor 
throp and A. Monk. Puts were 
done in Town and City, P & O, 
BGC and GKN, while doubles to 
be arranged included Charter 
hall, BTZ, FNFC 9} per cent 
92/97 and Shell Transport. 
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International Thomson 

featured otherwise idle News, 
papers with a gain of 10 to 883p. 
Transparent Paper held at 54p 
following the interim statement 

Hamerson A t a depressed 
market on Monday on adverse 
Press comment shed 35 for a 
two-day fall of 55 to 650p, after - 

6S5p, on the announcement of 

the proposed rights Issue to “help 

finance the agreed £42.2m 

acquisition of ReQDioa Properties 
from Jardine fifclhestm; tiie 
share of the last-mentioned rose 
8 to 132p. Oother Properties to 
edge up included MEFC end 
British Lend which improved 8 
apiece to 143p and 54p regieo- 
lively. Fairvtew Estates picked 
up 6 to 183p and Regional A 
added 3 to S9p. North British 
Prop ert i e s hardened a penny to 
120p; Sun. Life has increased Its 
stake in the com p any to 24 per 
cent. 

The majority' of Oil shares 
dosed a little easier on the day 
after an extremely volatile- 
session. Oil Exploration 
remained particularly vulnerable 
to selling following the abortive 
bid talks with, aa unnamed third 
party and feu away farther to . 
close 44 down at 646p for a two- 
day loss of 154. Merger partner, 
Lesmo gave up 18 more to S48p. 
Tricentrol ended with, a lose of 
4 at 280p, while Clyde closed 

8 down at 2S0p. Against the 
trend. Viking OH finned 15 more 
to 640p. Among the leaders, 
British Petroleum fluctuated 
throughout the session before 
settling with a gain of 2 
at 380p, the partly-paid new 
shares closing similarly dearer 
at 172p. Shell (touched 346p, hut 
recovered to S52p before ending 
unaltered at 350p. 

In Ovferseas Traders, J. E. 
Sanger at 18p. recovered li of 
Monday’s fall of 2± which 
followed tiie pre-tax deficit and 
passed dividend. <211 and Doffos, 
137p. and S. & W. Berisford, 
165p, met fresh support and rose 

9 and 7 respectively. 

Trusts made beadway in tine 
with the better trend in equities. 
Wemyss finned 7 do 245p end 
Boflisehild 4 to 239p, whHe 
Scottish National closed 3 up at 
mp. 

In common with the other 
leaders, P. and O. Deferred 
traded firmly at 102p up 2. 

A batch of company trading 
statements directed a tittle 
interest towards the Textile 
sector. Parkland, a dull market 
ahead of the announcement added 
a penny to 46p following the 
interim results, while Leeds and 
District Dyers eased a penny to 
5Sp on the virtual standstill in 
full-year profits. 
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Gidds lose ground 

A modest 25 cents fail In the 
bullion price to £394.625 an 
ounce coupled with light over- 
seas selling, notably from the 
Continent, left South African 
Golds showing widespread losses: 

Heavyweights registered 
declines ranging to I as in West 
Brief ontein, £26J end Free 
State Gednld, £151, -white Vaal 
Beefs were a half -point down 
at £20 and Western Holdings f 
off at £18}, 

in 4he medium -and lower- 
priced issues. East Band Pro- 
prietary fen 24 to 53lp, Rtyvoor 
IS to 415p and Marievale 8 to 
129p. The Gold Mines index Host 
3.8 to 215.9. 

Smith African Financials were 
similarly easier. An^o-Ameriean 
Corporation, 6 cheaper at 410j>, 
failed to respond to the sharply 
increased joterim profits and 
dividend, while AmgbM dropped 
almost a point to £26i and GoM 
Fields of South Africa a half- 
paint to £24}, De Beers, on the 
other hand, reflected London 
support and rose 4 to 352p. 

After bolding steady at 340p, 
Gold Fields dropped to close a 
net 7 lower at 33Sp following the 
chairman’s reiteration at the 
animal mepinng that the company 
had hot received any takeover 
approach. 

A sharp fall Is toe copper 
price led to a 2 fall in : Bio 
7£atte3bie, 298p, hut Charter 
Consolidated attracted late buy- 
ing interest and hardened a 
similar amount to 179p. 


4' 


Australians staged a minof 
recovery. It was helped by th* 
firmer trend in overnight Syctat*. 
and Melbourne markets whkl-i. 
moved up under the lead of ogH 
and energy issues. 

The Bundle oil-shale 
were particularly sought . 
Central Pacific $ higher at . 
and Southern Pacific 20 up lt 

r 

In tlrantums, P aia wn m ltowitaa 
climbed 38 to 750p; toe toares 
go “ear-all" today. Elsewhere in 
Australians, Paring, 34 firmer at 
47p responded to speculative 
buying, as did Northern MTntog , 

4 te the good at 71p. 

Among generally firm Tbs; 
rises of 5 were common to 
Malayan Hn, 480p. and Sontiaeam 
Malayan 380p, on further con- 
Kzderation of their recent respec- 
tive dividend and profits 
increases. 


LONDON TRADED OPTKftiS 
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J&J 

nuanr 


>ra 

Jl 

.ly 




Closing 


upuw 

. , L’^.l 1 1 1 j 


Closing 


Equity 

Option 

(253 

offer 

Vol. 

Ism 

Vol. 

offer 

.V«d. 

close 

BP 

276 

1 26 

46 

88 



. 

STBp - 

BP 

400 

10 

16 

24 

X 

— 

e— - 

l«ip 

Com. Union 

130 


— 

23 

10 

16 


Com. Union 

240 

s 

— 

7 

20 

11 

a— 

S3ip 

Cons- Gold 

280 

63 

10 

78 


87 

. — 

Cons. Gold 

330 

25 

a 

42 


«0 

-to 



. 360 

11 

2 

85 

— 

85 

•— 


Courtaukls 

70 

11 

a 

16 

-te. 

• 18 

-to 

80‘p 

Courtaulds 

80 

6 

— 

. 10 

— 

. 12 

■ ■ 1 


CourtauMa 

90 

■ lis 

21 

5 

-e- 

7 

— 

saSp 

GEC 

380 

7 

22 

22 

• 5 . 

38. 

— 

GEC 

390 

2 

2 

IS 

. — 

23- 

•— 

wdp • 

Grand Mat. 

128 

63f 

14 

— 

— 

. — 

. — 

HR 

330 

87 

6 

42 

.. — 

89 

— 

356p 

icr 

360 

13 

7 

28 

27 

39 

— 


Land Sees. 

260 

7 

21 

28- 

_ 

24 

to- . 

246p 

Land Saca. 

280 

2 

8 

9 

toe 

16 

-to 


Land sees. 

300 

ll B 

8 

6 

10 

. 10 

— 



80 

9 

5 

13 

. to^ 

16 

• — 

85p 


90 

3x* 
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8 

to- 

10 

6 



100 

1 

— 

4 

— 

6 

6 


Shell 

576 

18 

36 



— • 



Shall 

390 

— 

— 

17 

10 

26 

1 


Totals 



£30 


73 


13. 




November 

' February 


• :■ 

BOC inti- 

60 

1 


2>tj 


‘ 5^} 


asp • 

BOCIntl. 

80 

4 

2 

1 

— 

• 1 




180 

U 

e— 

4 

w 

9 

S 

IBSp 

EMI 

120 

23 

4 

26 


17 

— 

133p - 

EM 

130 

4 

1 

9 

• 

10 

to- 


EMI 

140 

2 

2 

5 


5 

- to- 


EMI 

160 

*4 

— 

2 

■ 2 

a 

— 



80 

>l 

— ■ 

3I« 

— 

6 

3 

U llj ■ : Lift rz 

.110 

U 

20 

— 

— 

•to 

— 

29* 

verz ■ | 

260 

39 

1 

63 

— 

07 

— 

RTZ j 

500 

a 

4 

25 

• — 

42 

-to . 


RTZ 1 

360 


65 

— 

•— 

— 


m 

Totals 



98 


2 
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NEW HIGHS AND 
LOWS FOH 1979 

m M lo ma nnr Hjsto wd Lows for 1979. 

HEW HIGHS (10) 

. ronuGN Boron eo 

msm 

ftoni 

Appto* Caoumtw 
fto wn l Tbiim 

NEW LOWS (41) 

AMERICANS <11 


CarteMShv 


CbryUter- - 

JwuliD 


(1) 


eattaf. 

Cartel-. m 

- 

_ KNGWremNG no 

CRtMultaOM Stakuiwwe(M 

OMtoGwcftoii United SprlnS 
PoturGtudburn Vosntr 
SatorGoB- W«s»on 

_ . . room t» 

Beriw end Oabeoa 

. . «NDUs7raai3 fl« 
AnutoAm. Atotalt gurocon 
BrtttenCeroo RtogntoGlis 

Ewcrenzu _ Rodnrara 

KewtOn* aoH TIuSBa Vhiera 
Mm. Ship Oval WBkastU 

ON* 

•• MOVOBS (1) 

Paifc te»e*ntcn tt 
SHWPWTO 11J 

wxrms ro 
H Jtfet BudUjos &£AT. 


e . 

. r-’ •*; 


TRUSTS (5) 

CMWI* . Ij reaf riro a Coa. Iiw. 

Colonial Sec*. DelcL NegltSA 
EsoRsta MOE. Iw. PU. 

7*a» a) 


RISES Am FALLS 
YESTERDAY 

Up Down Same 

SrfSfb Funds 77—8 

Cofpns. Don*, and 


Foreign Bonds — 

16 

8 

45 


Industrials 

381 

128 

915 


finenctsl and Prop* 

229 

35 

Z35 


Oils ■ 

10 

14 

16 

i 

Plantation* 

6 

2 

20 


31 

61 

55 


Other* 

77 

21 

55 

■ • 

Totals ......... 

807 

264 




UNIT TRUST SERVICE 


OFFSHORE & 
QVERSEAS-contd. 

M u rr a y, Jafanstoae (Iw. Adviser) 
KAHtoSLCtewtoC. 04L2Z1.55ZI 

1 J— J - 


Nat Westndnater Jersey FA 
45 U Notts SL. SL Rsfisr, ‘ - 


NctftSA 

m» Beolensd Rgjto Intoq 
NAVtto.O— I 0SS3257 

Ntgti Ltd. ‘ 

Be* of BotwU Bldgs, HmtStm, BRuda. - 

WAV Oct 19 < «JS J 1 — 

Padfic Bade Find 

10» BoUewrt R«at Ltamtem. _ 

NAV Nw.23 — — — 1 usni#r htllB) — 

Phandx i i m —H— i 

P08« 77, St. Peter Port. Guwa. ...OOSLaBm 
MMAr 

F*r 

Inti. 


Royal Trust (OU Fd, l^t-Lfd: . 

Sm & Pmper M wftw l 


TS8 Ot Fund Maakgan (CJJ Ltd.' 
lDW tof St,SLH«9er,Jcr»IT(Cl>- 058473494 

ft 


on Nw. 2B. Not sdx 
Tokyo Pacific HoUmgs N.V. 

IntMc H njMBt Co. N.V, Cuncao. 

NAV par sta* Nnenber 19 US$63.76 
Trim Pacific ffldgs. (Seaboard) N.V. 
lattris HaaagaBeot CoTlLV Cmcaa. 

NAV per tore Nos. 19 US$4645 
Tymtefl Group 

FjQ. Boa 3256 Banffltaq 5, Benmacb, 22760 



:sto«gr 
Sdvodtr life Group 

Enterprise PwtSBejuflj. 




“ tiriBa Assurance (Orasea$) Ltd. 

PA Box Z38S, HwnBtim 5-54 BerKsmia 

o rtszrt M 1*?^ _ j y - . 1 — I — 



PravUmca tteptiof Ute Ass. (CJJ, _ 
P06w 321, 51 itoer Pto, GnrreyOttiaaW 
SttrSogBoriF 

“WffiteL 

QaKt'Fmd Uaaoot Uvstf) LU. 

PO Bax 194, SL Hr&w. Jerwy. C©4ZW1 

Quest - 


pHob « tka.2L Not rang 

Rkhmand Uf e Ass. Ud. 

«S.A!tBj Street, DwstoT JUL 0&K2MQ4 


0X09 

JL Hemy S ch r oder Hhgg ft Co. UL 
i23,cfi«Hi*.ecz. (u-S384oaa 

- — wssun. - 1 I 236 



Itt L.lofaL Mnawut (CJJ LM. 

3^ jMcnbtr Street . SL Heller. Jeaay 

IUARbI RD5HB3I 3J3 

States Tat htH Mr. Co. 
toe AldrtaHr, Laxeaboog. 



S. G. Whrbng & Co. lid. 

30, Sretom Street, EC2. 

— MSBr 1 01 

UtrtAtYAtoJto 

Wtotnap bmsL MngL Jr*. 


Essxmih 


RtakchUd Anat alnageneat (CJJ 
P.Q.6«5^StJitonCl < eKrtBgh 040.26331 

0.C.T --- -- 



RottschBd fissat 
PA Bee 664, Bk. oT 
teem. Assets, 
fttaai ' 


Assaraoce lafcwaMwri m 

PjO. 8cx 177h, 5, Senastfe. 

ttjBS*wlFBa5 p«2ZJ» 360J8J — | — 

SU6r & FifeSaoder Lite. Meats. 

Stearns L206. QW4B9646 

■ 

fitesdad Chartered hdL Bd. RL 
S tre HaWteOR, teBMohoao. 

NAV Nor. 20 1 0S$W6 HhQ — 

Stronnlinlrt' fkiiTH Ttod thlM 

Swtorerf umey) lid. (x> 
ttoertrtto, Ito 84, SL Httenit (£34 27349 
Ajstrtowlad-T*.. 


Sftimst Dost kbnaoen Ltd. 

ajSSrSl!® “'AfLi - 

TS8 tfaA Tmt Maragos (CJJ LbL . 
_m«W%aitafe^(C^(»4ZS»l SScoaSdSTnrf 

. eu n». to aot ab.'Sf Get 5. ~ 


QU004553 



Ltd. 

053473741 



| |j ^ | ij 

4tb Finer, HstcUsan Home. Hoog Ktag 



H02) - 




3 —.-. 




■ 'ytc- 
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FT UNIT TRUST INFORMATION SERVICE 


AUTHORISED 

JNIT 

{RUSTS 


D&uHImJbx On# Fwd H wgMJ 

22 BtairtWdSL EC2M 7AL. OX-6384485 

DCs. Inc. He*. 16 1X74.9 1866*4 1 6X9 

C. F. Winchester FonB Hast. Ltd. 
^«Mmd>nySqomv,WClA2RA 014238893 


Mayflower Maanement Co. Ltd. Target Tit. Mogr*. UiL? ftM«> ■ 

14-lt(, Gresham 5 l l?C2V7AU, . 014068099 31. Gra*am SL.EC2. DealtogK 0296 SMI 


imaL No*. 26 |«3 418 

Mere nry Fund Mnigin Ltd. 


8S3KL— # 

S& 


30. GrrshM SL EC2P 2EB. 


EBwm ft Dudley Itt. Mngnot Ud. 

28b AlbenarftSt, wl. M-44332U SSiStW. "* 

Ensn DodteyTcL —40.9 72fl 1 600 

02969M1 Equity ft Law Us. Tr. ML? ftHbXc) acciil Unitsoet. 

«.« 12Z APW’temRrLHririWwwnb*. 0*9433377 MtHand Bull Group 
52 fffi &»*y«law IML4 7201+101 5J7 


01-6004555 


II 213 0 

3 m 


4a<M+D31 

67S+1J 
. 4I.1J +O.T 


Commercial Union Group 

St Helm's, X. Understa';, EC3. 
Vr. An. AC.Nov.24_l bl_37 
Do. Annuity U S 1 20.95 


_ . London A'dam ft. Ntfn. MtL Asm Ltd. Scottish Widows' Group 
OX-283 7500 l29Kangsvw, London, WG2B6NF. d-4040393 PO Bex 902. Edofawsh EHXfa 
I ~~j “ p&7 4L2J — 4 — In*. Pty.SrrT Nov. ® 


dN7 M Tst. Hngre. (a) 

S^^ Ste&0W "‘ 


CwdtyGLaw |MU4 7291+111 J 

Jam** Fhday Uaft Trust MngL Ltd. 


Unit Trust Managers Ltd.? ft) 


Preference 5fBre_ 
Sped* Situation*.. 




Target TsL Mnors. (Scotland) ftXb) 

19, AIM Crescent, Edfti. X 031-229 8621J2 


Confederation lift Insurance Co. 

5(L Chmcoylaoe, WC2 a ihe. (04420282 

9EoTuwForf-- — 155.5 m« — 

= 

zfSa zuj| “ — 

fe&Sn3s=fltt. - 


tw.Pty.Srs. ... 
lfw.fty.5is.Niiv. 
In*. Cash No*. 23, 


bMP . - .. Capital International SJL 
EH lb 5BU 1B 1 655 6000 37 me NetreOagib UBtntmir. - 
■■ nm — 1 — Capital lit Fund 1 U5519.fi? I 


London In d emn i ty ft 6ht Ins. Co. Ltd 

18-2Q, The Fertox, ReaS'siig 5B3513. F^ mKg. 

BffiKSKrrSJ . Htfll = 

toed lateral.. 


vnbnnMF 

ypipffind. 


Pea.Uac.NDv.20 
Skandlz Life Assurance CO. Ltd. 


Charterhouse Japhet 
1 Paternoster ftw, EC4 
ArEropa. 

fflK 


London Lift United Aim Ltd. 

81 King WiHUm SL. EC4N 7BDL OM260SU 


161-166 Fkft St, Lo«h)n EC42DY 01-3538511 
edAcc. , 1883 9291 +01* — 

to._ 

ACC.. 


id 



JnHwmy ft Rob Unit Tst. fttngn. 

-Ca^d(,LmdanEOV3PB. 01-6236314. 


iRSBtAPreC 007 ' «5d~ 

Bed Hamfaru Group (*Xb) 

Mead Fond* 

’lUwEnim — ZKis eizxi+ci, 

' IS-? , 4c3 +0, 

. fCL A Ing- Qey.__B3A 366x3 +0. 



Fftadfn«ton Unit Mot. Ltd. ft) 
64. London Wad, EC2M5Mf, 01-6 

American ______ UTA 

AnertaoTuraJroood_k7.« 

SSSJurisrrr 

Income TsL. 

Int. Growth 
CAcolm. tirdi 

Friend^ PravdL Unit TV* Mgrs.? 


- AYteHM V 


Do. Acorn, 
income __ ... 
Do.Accnm.__ 
North American 


“■ ims. 

ZZl 2M oSTAceum. 


9 Jib & Padtiii. — ! bi.o 

B 7 So. Accel®. _ — __pi3 
1 *pikts at dwrib. He 



19, AtM Crescent, Edin. X 031-22986ZU2 

Ameri on Eagft — - g-» +0-3 ZM 

Extra I iDnne___Zi | W. 8 5?3 4-1X3 XL79 

Tower Unit Trait MngL Ud. 

39/45 Finsbury S<*or». EC2A IPX 01-62B22M 


ComWn nuumce Co. LidL 

32, CortltiJU, E£3. 


. UnBs . 

Basis Rates pme Phone 


Clive I nwB lm en t s (Jersey! tw- 
P.O.Box86,SL.PtUrPert,GBmKey. 048X26521 


Itaa^rath.Nw. 22.1 1785 109.0) ZZj — 


01-626 5410 The Louden ft Manchester Ass-Sp.T m vavXE - -- , ^ 


■Growth Fundi 
■ExnmicMl 


Trades Union Unit Tit Managers* 
loa Wood Street, E.C2. 01-6288811 

TUUINov, 1 [5L7 5SJJ J 552 

Transatlantic and Geo. Secs.* (cXy) 


Credit & Commerce Insurance 

120, Regent SL,li»sintWlR5FE. 01-4397081 

Ci2Mpgd.Fi OSLO 142JH l — 


>. Next dtaug’llML 
Minster Fuad Mangtrs Ltd. 


91-99, New London 

8£Tu!i££ . 

Mwh.Expc.OQL 31. 

BuckWn.rfov.22 

(Accwil Ulins) 


Crown Lift Assurance Co. Ltd.? 




PJX Box 157, SL Peter Pot, Guemsay 
IntnL Man. Fd pj-tO 3S95| J 


a =5* 


DW5 Deutsche Ges. F. Wertpaptosp 
Bnw^nrgaeg 133, 60C« 


Chehnsford. 0245-51651 Crown IBt Use, Waking GuaiXW. O486Z50B M ft G &MDV 
na 1 uuunmCbr nine ™ ““ 


PWuni E«L Oerfctng. O3O65055 Mtacer Hst, Arttor St. EX4R90H 01-6231050 psfcmco Nov.2J__ 

^K3U£S SSSKfcHK iSIzd tit SgS~ 


;sm te=i 

. 

Fd 


Funds in Court* 

Piddle Trustee, Mognmy. WC2. 


t* mss* j 

|S 6-T. Unit Managers Ltd* 
fig 16 Finsbury Ofo^EC2M TDD 
G.T. Cap. Inoome 


/W.Egl EjCCTtpL, 
oOd-pa. Exempts 


MLA UnH Trust Mngmab Ltd. _ 

DM054300 OW Qomt Street, SW1A 9JtL 01-2239177 (Annm. Units) 

|Z_| ULA Units I5L6 5UI-HUI 3.90 MwM».Nw.20»- 

— I ion Murray Johnstone U.T. NguLf ft) Van.Gnn.Nw.20 

W'inrni 163> Hope Street, GlMMr, G22UH. 041-2215521 lArcum. UrtuX- 

f»— aj^ar*™ FHday?*^ n,M ^ Vwig^eeNcw?: 

Mutual Unit Trust Mamgersf (aXl) w£SS§?22 

1 ^ JL V& 15C«pHia!lAlit,EC2R7BU. 0Wa064«O 

I-® sssasEfc:® saai is sfsar 1 

a ssntBB aataiSii 

9 %k National and Commercial C««dNw.2L. 


Mmn IWt Trust Managers Ltd. 
LFendutiiSLrECSMfiAA. 6239231 

JwooU.T 150.0 54JJ] \ tl 

shadier OWt MpnL Co. Ltd. 

MdeSL, ECZV7JA. 01-6236376 

.Uomldy Fund — 11510 163.0) \ 1LR 

butirnot Securities Ltd. (aXc) 


T-Apan&1 
Sl Peas. Ex. 
T.lm'LFwd^ 

SEBrfflt 




Vang, fee Nor. 21 
(Accom. Units.) . 
Widunr.Nov.22 


□l-J>Ob 4803 (Accun. Units) 
AV? JVfck-DIv. Non, 



DM2363TO G. ft A. Trust ft) ft) 
363.0) U66 SRaytetgh Roal, Bre in w ood. 


(0277)227300 


C2-8 SS Od-Awim.-: 

fidail Managers Ltd.? 
Canvne Road. Brisul. 

^ National and Commercial CgKELjlgA 

M S3#=l I 1 w 

7300 g&Srufcz:® IfeiE -a 


BS£. 

ltitf.Tsc.Fd. jnc-n__ 

Irw. To. W teh — 

Fixed lite-Fd. Act 
Fxo. inL Fd. liwn. 
lnterN.Td.Acc — 

imerN, Ftf. man 7 

MonryFf.Acc— MR *“ 

investment Fund Acc.|fi4 


jTm Three OmrL Tower Hill, ECSt6M. 0Ir62645B8L Managed 
fl*Tta»Fd..to5d*-H.4 J , ,541 __J - gSSSy 


Standard Lift Assurance Company? 

3 George St, Edinburgh EH22XZ. 031-2257971. 


Deft* Group 
P.0. Box 3012. 


P.0. BOX 3012. N3SS 
Ddc. In*. Noy 72.. . 1 


Bahamas 

139 25U— 4 — 


*--—'*7 ...■■■■■ 

tin prnatxin.il 

Fixed liMreg 



Unrisdier Investment-Tratt 

Postfoch 2685 Biebergasso 6-10 6000 Frankfort 


1 ? as | 3 

in iSb 3 ® 

2 a rssbSu 

+H nsl .E!"£2eft£!H oa F HSf ftas % 


Sun AlHauce Fund Mangmt. Ud. P.0. Box N3 

Sun AfHjuce Horn HorJum. 040364141 NAV Nov. 20 


Dreyfus Int er contin en tal Imr. Fd. 
P.0. Box N3712 Nassau, Bahamas. 

NAV Nov. 20 IUSSU6 22J9| _ 


■ Crusader Insurance Co. Ltd. • R?95!S:!£?®— 1 ?S? 

f 027 ? 3 ?^ VintUa Home, Tower FJ..EC3L 02-6268031 fetegaraSTwl 

— IS Grth. Prop. Nov. 6 — 15911 99fl I - W 


Queen SL,Le 

'■.-Site 

ssfel 

- s toe. Fuad— 


, ET4R1BY. 


ss®3 


'srae 

nU Fond._-_ 


01^365281 Gartmure Fund hbonpanf ftXd) 

11.97 2SLM2byA*e,EC3A8flr^ Oi-6 

— iiw ° ^r- 0M23_5W5B0*_ 

i»BS@ 

= rn afe 


3LM 5J«4 National Proy Mt at In. Mngrs. Ltd.V 


II 48, Cncedwreli St, EC3P3HH. 

.-6236114 N.PJ. GttUJn.Tst_ 

UCCWL UnlKl-— 

TJPi O'seas. T niH_— . 

a S (Atom. Untts)**__IU30 

3.73 “Prices on Nov. 2L Next dealng 

National WastmtataV ft) 
ISM 161, Chemdde, EC2V6EU. 

Xtft r»U limn l IMS 7441 

593d 


01-6234200 


.*ref. No*.. 
(Accom. Unl___ 
ExmiwNav. 21 
• - Umts]_~, 

uta^ffi; 28 


89.4 „... 1 

»=I 




+351 7 

48.91 -D.4j 3 
0312251 


M Euft Star IrmirJMijfUfld Asrar. 

VnetadneedfeSL.ECa. 01-588 12H 

SS Ejglo/Mld. Unil^ [>U 56U+0-4 7A9 


Deposit (Cap)— 

DoriAccwOL- 

AnencanlCap]— _ 



Son Affiance Linked Lift Du. Ltd. 

Sua Alliance Home, Horsham. 0403 64141 

It Fu nd— — 

Fund 


Erason ft Dudley Tit MgL Jrsy. Ltd. 
PD. Box 73, St. Hefier. Jersey. 05347398S 

EJ3.LC.T. |U83 XBJl J. 220 


The Engfisb Association 
4 Fore Street. ECL 
E. A Income Fund*— jl 


01-568 7U8L 
9 — I 267 


Sun Lift of Canada (UK) Lid. 
23, 4, CocInpurSt, SW1Y 5BH C 


Wardqale CnuFtf^J 
■Next ckakog Nov, , 



01-930 5400 Eurobond Holdings N.V. 

_l — Hondetskade 24, wuiemuad, Ceraeao 

— London Amnte tateLlS Christneher St, EC2. 

3= mi 


4.94 Extra Inc. 


01-606 6060 
+10) 4.71 


Gibbs (Antony) Unit TsL Mjf. Ltd. ft) 
3Frakrtck^PL,t)ldJemy l EC2 01-588411] 
Extra I 


7.6h FhuneW. 

1.49 Growth lav, 

4.00 Income - - 

- . Portfolio imi.Fd._I— 
ft) Soulier- Companies 




^6im.Fdtt.p.4 

^mPofc^WeektTS^ 



01-5884111 UeMrsd Fd 

izdi 8?t2 


_ 0272 
73AI +0J 
81.3 +OJ 
3&3J +ai 

112 +0.1 
22.cn -fQ.l 
iSfl+D.] 
254 403 


^322«1. 

af 

tail mi 


Away Unit Tit Mgs. Lid* ftKc) 

, High Hoi bam, WC1V7HL. 01-8316233 

-.TBOtaBt^Stek" SSSSSA 

•0* rs Unkoro Ltd-U MfcXfl) 

^^3jrn No. 252, RnrafortRd.j E7. 0HS34S44 CaAreuncUnlL^ 

GriwesM Manas 

lti 59 Gmham Strut. El 


m KSnSSftS&Ot^ ^ 5911 TSB Unit Traits (y, 
IK ”i^ C C ^ DOrttn9 l.^ rty - XAUrtji 23, Chanuy Way, Andenwr, 

|aO Mrislw High Inc 4^S+0 a 1 11^8 # HT « {>fl 2S U,,aS Kt? 

1 50 Narthgate Unit Trust Manager* UiUKcXy) lb) Do. Acaxn.._— .. bl| 
f20 20, Uaorgate, EC2R6AQ 01-6064477 JM S| 
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01423 4630. Prices Nov. ZL Weekly dea 


Eqtdbr & Law (Managed Funds) Lt d. 
Amersbun Read, High WrtomBe. 0494 33377 


HEWbnd Ird 
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Aret ■ —■■■, — 
-mg TuesTIWeil 


Worm Wide Nov. 23-f 
Ovenret Fmrii 

AuslrriUn > 


4621+021 061 SekfordcTsLlnc. — p 


0892 22271 
+03) 7.46 


SEES WS1 4 


Norwich Unfoa 1 mu ranee 
PO Box 4, Norwich NR13N6. 
Managed Ftmd_— P21-7 j 


IMoneyFd.Ser.fl 
Pension Property J 
I Pension Selective— 
Pension 

PenshmStcH 


Hambro Life Assurance Limited^ 
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Tax rise warning if 
claims are excessive 


FINANCIAL TIMES 


BY PIETER RIDDELL 

EXCESSIVE WAGE demands 
might lead to increases in taxa- 
tion, further cuts in public 
expenditure and high interest 
rates, Mr. Nigel Lawson. Finan- 
cial Secretary to the Treasury, 
warned the Unit Trust Associa- 
tion yesterday. 

Mr. Lawson’s speech repre- 
sented a clear strengthening of 
the Government's public 
response to recent pay claims. 
He went further than previous 
ministerial statements in hint- 
ing at possible tough fiscal 
action. 

Hitherto, Ministers have tried 
only to lower expectations about 
further tax cuts next year. This 
is the first time that tax 
increases have been mentioned. 

Changes in tax or expenditure 
plans in 1980-81 are unilkely to 
come until the spring Budget. 

Mr. Lawson sought to dis- 
tinguilh' between the City's 
understanding of the Govern- 
ment's - uncompromising mone- 


tary stance " and the absence of 
such understanding outride the 
square mile. 

“People have yet to under- 
stand fully the link between a 
tight monetary policy and their 
own behaviour. There will oe 
a loss of output and jobs so 
long as they think that cash will 
be available to finance wage de- 
mands that are many times 
larger than any acceptable rate 
of inflation. 

“Such behaviour will sooner 
or later mean high interest 
rales, further cuts in public 
expenditure, increases in taxa- 
tion, or some comSination of all 
three, as we act to restore finan- 
cial stability.” 

Mr. Lawson hig h lighted the 
positive reaction from the City 
markets to the recent monetary 
measures citing the substantial 
volume of additional gilt-edged 
sales since then. 

He disclosed that in the seven 
months since mid-April, the 


Japan seeks foreign currency 


BY RICHARD C HANSON IN TOKYO 


THE JAPANESE Government 
introduced a series of measures 
yesterday to encourage the flow 
of foreign currency into Japan 
to reduce pressure on the 
rapidly weakening yen. 

The Ministry of Finance 
tightened its watch on all large 
foreign exchange transactions 
and instituted a checking pro- 
cedure for foreign currency 
deposits and Japanese holdings 
of foreign securities. 

The measures were announced 
shortly after the dollar rose to 
more than Y250 on the Tokyo 
foreign exchange market The 
yen closed in Tokyo at Y251.50 
to the dollar, the lowest for 
more than two years. 

One of the most important 
measures is an increase in the 
ceiling on the amount of dollars 
that foreign banks can convert 
into yen in “swap ” transactions 
on the foreign exchange market 
to fund their Japanese opera- 
tions. The Ministry of Finance 
also expanded guidelines on 
so-called “impact” loans to 
Japanese borrowers from over- 
seas. An impact loan is a 
direct dollar loan to a Japanese 
company, now needing case-by- 
case approval from the 
authorities. 

The Ministry did not indicate 
by how much the swap ceiling 
will be raised. It is $3.8bn after 



a 15 per cent increase early this 
year. 

The Government is taking 
these steps in preference to the 
more awkward alternative of 
imposing controls on capital out- 
flows, which have been used in 
the past to protect the value of 
the yen. 

The authorities appear to be 
intent, however, on reminding 
Japanese and foreign banks and 
the investment community that 
they may take stronger steps if 
the yes's recent plunge con- 
tinues. 

The Finance Ministry will 
from now on require all foreign 
and domestic banks authorised 


to handle foreign exchange to 
report daily all exchange trans- 
actions of $5m or more. It has 
also directed that the banks 
report every 10 days the amount 
of foreign currency deposits they 
are holding. Securities houses 
similarly are being instructed to 
report the outstanding amount 
of foreign securities held by 
Japanese residents. 

David Marsh writes: The 
dollar lost ground by 2 per cent 
against the yen yesterday morn- 
ing in immediate reaction to the 
Tokyo announcement After 
dropping to Y244.50 at one point 
from the opening Y250.75, it 
rallied later in Europe to 
Y249.40, little changed on the 
day. 

The recovery was associated 
with the foreign exchange 
market’s assessment that the 
measures would have little 
short-term impact in helping 
the yen. 

The dollar dropped at one 
stage to DM 1.7365, the lowest 
since the beginning of October, 
and was supported by a purchase 
of 813m by the West German 
Bundesbank. The D-Mark 
dropped back later, to close at 
1.7490 to the dollar— unchanged 
from the opening. 

New head for Japan’s central 
banks. Page 4 

Editorial comment. Page 22 


ICI plans more fibre plant cuts 


BY RHYS DAVID, TEXTILES CORRESPONDENT 


ICI FIBRES is planning another 
big cut in its 10,000-strong 
labour force in a bid to achieve 
cost savings of £45m. As many 
as 2,000 jobs may be at risk. 

The size of the proposed re- 
ductions is not yet clear. At 
Pontypool, Gwent, it is thought 
that 450 jobs may be axed, 
bringing the labour force dawn 
to 1,750, compared with more 
than 4,000 in the mid-1960s. 

The company is thought to be 
planning reductions on a simi- 
lar scale in plants at Doncaster, 
Gloucester and Wilton (Tees- 
side). 

In September ICI announced 
a cut of more than 600 at its 
other UK fibres base at Kilroot, 
Northern Ireland. 

The company is likely to re- 
port a sizeable Increase this 
year on its £13m loss on fibres 
in 1978. 


The cuts, after heavy pruning 
of tiie labour force after 1975 
when more than 7,500 jobs were 
lost, are blamed on a combina- 
tion of unfavourable market 
pressures. 

U.S. fibre producers, which 
have the advantage of cheap 
oil-feed stock, have established 
a bridgehead in the UK this 
year, taking about 20 per cent 
of the total market in polyester 
filament, one of ICTs principal 
products. 

Fibre producers throughout 
Europe warned the EEC Com- 
mission in April of the threat 
of an American export build-up, 
but formal discussions with the 
U.S. to seek possible restraints 
were decided on only at the last 
Council of Ministers’ meeting. 

Other factors behind the 
latest cuts, according to ICI, 
are the increase this year in 


raw material costs after oil 
price rises and a much higher 
wage bilL ICI workers in mid- 
year received an 18 per cent 
increase. 

ICI has told employees and 
union representatives that the 
cuts are intended to bring about 
machinery-manning levels “fully 
competitive with international 
standards.” The company also 
asks the unions to agree to more 
flexible working practices. 

Discussions will be held at 
plant level to see if the reduc- 
tions can be achieved by volun- 
tary means, but the company 
stressed yesterday that it 
needed to make the reductions 
quickly. 

Id will not go ahead with 
plans for a second stage of a 
£50 m scheme to increase 
polyester filament production at 
PontypooL 


Sandeman board accepts 
£17m bid by Seagram 

BY JOHN MOORE 

THE SEAGRAM COMPANY, of couldn’t go on indefinitely as 
Canada, the world’s largest dis- an independent and Seagram is 
tilling group, has made an offer the most suitable company to 
of nearly £17m for Geo. a be with,” 

tt*™*"* ■ P. 0 * Sandeman, which dates back 

• and sherry shipper, which has to 1790 as a comparand is 
been accepted by the Sandeman ft, m flllB -fo r its « man in black ” 
boera- trade mark, reported pre-tax 

The bid, which offers 150p in profits of £L8m in its financial 
cash for each Sandeman share, year ending December 1978, on 
was announced after 10 days of a turnover of £15.3m. Seagram 
talks with Seagram. During that has no present intention of 
tim e Sandeman’s shares were making significant changes in 
suspended. They were requoted sandeznan's existing operations 
yesterday at 146p, compared and proposes to preserve 
with the suspension price of 85p. Sandeman’s identity. 

Seagram said that it was not. Mr. Timothy Sandeman, 
significantly involved in the pro- group chairman, is to join the 
duction, shipping or distribution Board of Seagram Distillers, 
of either sherry or port but Seagram has received acoept- 
considers the growth prospects ances of its offer from Mr. 
of both are excellent" It Timothy Sandeman and Mr. 
believed its world-wide distnbu- David Sandeman, who, with 
tion system could be of sigm- their families, hold 2.08m 
ficant assistance to Sandeman. shares, representing over IS per 
Seagram clinched its bid after cent of the equity. Other share- 
another drinks company indi- holders, to have accepted are 
gated interest in Sandeman Hir am , Walker and Sons (Scot- 
following the Sandeman shares* Jjngwjfie w&Wky concern, and 
suspension. Disftod Holding A.G. They have 

Mr. David Sandeman, deputy 17 per cent and 72 per cent of 
chairman of the group and a the equi^respec^ely. 
major shareholder; said: - We Background, Page 26 


Continued from Page 1 

Reunion 

tional agreement will be put to 
shareholders on December 13. 

The purchase of Reunion will 
fiive Hammerson a property port- 
folio currently valued at about 
£20m and about £7i-£8m in cash. 

As part of the sale. Hammer- 
son will also be acquiring a 
£2.3m loan, due in 2983, from 
London and Northern Estates to 
Matheson, the London subsidi- 
ary of Jardine Matheson. 

Reunion, which at the end of 
1978 hacLshareholders* funds of 
£40m. Is forecasting pre-tax 
profits for tiie year ending 
December 1979 of about £2 9m 
against £1.8m in 1978. 

Mr. J. J. G. Curtis of Jardine 
Matheson’s, Matheson subsidiary 
in London, said that since the 
group has previously written 
down the cost of the investment 
in Reunion, the disposal would 
have a “negligible" effect on 
reserves. 

He added: “We originally 
paid a premium for goodwill 
and this was long since written 
off." 

Last night, Hammerson “A** 
shares stood 35p down on the 
day at 650p, after a 20p fall on 
Monday and against a high for 
the year of 93Qp. 
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Indonesia to cut 
oil production 
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BY RAY DAFTBL ENERGY EDITOR 


Bank of England will have sold 
more than £6bn in gilt-edged 
stock, most of it to the non-bank 
private sector. 

That is a gross figure and 
takes no account of redemptions 
of existing stock and sales to 
banks and overseas. Conse- 
quently it is much -higher than 
the figures of net sales to the 
non-bank, private sector pub- 
lished to date. 

The fate of the new gilt-edged 
stock on offer this morning — 
14 per cent Treasury 1998-2001 
— looks finely balanced. Prices 
of long gilts rose by up to £1 
yesterday in response to the fall 
in U.S. prime rates and yields 
are back to the levels when the 
issue was announced last Friday. 

Some dealers were doubtful 
last night whether subscriptions 
would be high, but the key 
decisions may be made first 
thing this moriing. The offer is 
by tender with £20 payable on 
subscription. 

Feature, Page 22 


INDONESIA is the latest oil 
exporter to announce a cut in 
production next year, which will 
exacerbate the tightness 
expected in ifee world supply 
and demand balance. 

Mr. Piet Haiyono, the presi- 
dent-director of Partamiaa, the 
State oil corporation, says that 
Indonesian production will fall 
100,000 barrels a day to an aver- 
age of 2.5m b/d in 1980. In 
recent years, Indonesia’s output 
has been as high as 1.7m b/d. 

The redaction next year is 
the result of a slowdown in 
exploration during the last five 
years, Mr. Haryono told the 
Indonesian Parliament How- 
ever. he expected production 
would gradually increase over 
the next five years in view of 
the recent sharp rise in foreign 
investment in the oil sector. 

Indonesia is a member of the 
Organisation of Petroleum 
Exporting Countries, which will 
be discussing supply levels as 
well as prices at its scheduled 
ministerial meeting in 
Venezuela next month. 

A number of major producers 
are expected to reduce their 
output next year, either for 
technical reasons or for the sake 
of resource conservation. Some 
countries, like Kuwait, argue 
that with higher prices there is 


less seed for them to maintain 
high output levels. Con- 
sequently, Western oil observers 
feel that OPEC members may 
reduce next year’s supply by a? 
much as 2m barrels a day to 
about 29m b/d against a current 
production level of about 31m 
b/d. 

Some of this reduction will be 
offset by increased output from 
non-OPEC countries, like the 
UK, Norway and Mexico. Lower 
economic growth should also 
ease the pressure on demand for 
OPEC’s oiL 

The United Arab Emirates 
has told the U.S. -Government 
that it is sticking by its decision 
to reduce production by 5 per 
cent In January. This will result 
in a cut of 60,000 to 70,000 b/d. 

Dr. Mana Said A1 Oteiba, the 
UAE Petroleum Minister, told 
Mr. G. William Miller, U-S- 
Treasury Secretary, that the cut 
was for purely technical 
reasons. He said there had been 
no agreement between oil pro- 
ducers to reduce their output 

In Kuwait the Finance Minis- 
ter Mr. Ahdel-Rahman ai-Atiqi, 
told Mr. Miller that Kuwait does 
not intend to increase oil pro- 
duction over the present 2m. 
barrels a day. 


. 

Where leading European countries* buy their oH 
(crude oil Imports *000 barrels/day) 


Second quarter 1979 


Algeria 

Indonesia 

Iran 

Iraq 

Kuwait 

Libya 

Nigeria 

297 Saudi Arabia 

41 Venezuela 

667 United Arab Em. 

1,073 Other OPEC 

731 Norway 

484 UK 

919 USSR 

Others 

Total 8,809 

2J79 

104 

547 

1T1 

180 

348 

383 

284 

* UK. France, West Germany. Italy and Netherlands. 

(Indudes irrtra- 

group trade). 

Source: International Energy Trends: OECD. Paris. Nov. 12. 


Gas-flare ban forces 
Shell to raise price 


BY SUE CAMERON 

SHELL is expected to put up 
the price of its four-star petrol 
by 3p to 4p a gallon during the 
next few days, reflecting the 
increased prices the company is 
having to pay for its crude oil 
supplies. 

Shell’s UK oil supplies are 
being cut by about 10 per cent 
because of a Government deci- 
sion to furb the flaring of asso- 
ciated gas from the Brent field 
in the North Sea. As a result, 
the company is being forced to 
buy some crude on the spot 
market where prices are run- 
ning at an average of $40 a 
barrel compared with North Sea 
crude prices which have risen 
from $23.50 to just over $26 a 
barrel since July, when Shell 
last increased the price of its 
petrol. Between 52 per cent and 
55 per cent of the company’s 
UK supplies comes from tiie 
North Sea. 

A further 30 to 35 per cent 
of Shell's oil comes from 
Kuwait, where prices were in- 
creased by 10 per cent last 
month. Shell, which has 4,500 
petrol stations in Britain, is one 
of the leaders in the UK petrol 
market along with Esso. Shell 
four star petrol averages be- 
tween 114p and 115 per gallon, 
which means the expected price 
increase would take it up to 
about llSp a gallon. 

The question now is whether 
the other oil majors will follow 
Shell’s lead and put up their 
petrol prices. Esso, the com- 
pany’s chief competitor, has not 
been as hard hit by rises in the 


price of crude as ShelL Esso 
gets about 40 per cent of its 
UK oil supplies from Saudi 
Arabia, whose price is still 
only $18 a barrel. 

On the other hand, Esso, 
which obtains roughly 55 per 
cent of its UK supplies from 
the North Sea, has been affec- 
ted by the increase in North 
Sea crude prices. It has also 
been hit by the cut in Brent 
oil production. Shell and Esso 
— each have a 50 per cent 
interest in the field. Esso, like 
Shell, reckons its UK oil sup- 
plies will be cut by about 10 
per cent as a result of the 
decision to reduce the amount 
of gas flared from Brent 

Last night Esso said it had 
no immediate plans to increase 
petrol prices although it was 
keeping the situation under 
review. British Petroleum and 
Mobil said the same. 

Petrol stocks are likely to be 
an important f&ctor for the oil 
majors in deciding whether or 
not to put their petrol prices 
up in line with the expected 
Shell increase. If they keep 
their prices at present levels 
they could increase their 
market shares at Shell’s 
expense. But this could lead to 
a worrying reduction In their 

stocks. 

There is no shortage of petrol 
in the UK but this could easily 
change if there were a major 
disruption to oil supplies from 
members of the Organisation of 
Petroleum Exporting Countries. 


Dawnay Day agrees to 
Htime’s £16.6m offer 


BY CHRISTINE MOIR 

ROTHSCHILD Investment Trust 
is using Hume Holdings, a cash- 
rich investment trust it took 
over only this month, to mount 
an agreed bid for Dawnay Day, 
the merchant banking, life 
assurance, unit trust and invest- 
ment group. 

Hume is offering 60p a share 
cash for Dawnay Day. compared 
with a market Price at suspen- 
sion of 47p. The offer values 
the financial group’s ordinary 
shares at £16.6m. 

The main attraction in 
Dawnay Day is its wholly-owned 
life assurance, group. Target 
Life, whieh has a current value 
(based on directors' estimates) 
of £6m. It is only just coming 
into profit, and contributed 
£100,000 to Dawnay Day’s pre- 
tax profits of £l.B4m for the 
year to June. - - ‘ ' 

Rothschild Investment Trust 
is keen to transform Hume into 
a more broadly-based financial 
services group and also to cany 
out joint ventures with Reliance 
Group, the major U.S. insurance 
group, which took a 22.1 per 
cent stake in RTT this year. 

The chairman of Reliance is 
Mr. Paul Steinberg, who 
formerly headed Leaseo, the 
company which made an unsuc- 


cessful bid for Pergamon Press 
in 1970. 

RTTs and Reliance’s joint 
plans are that Reliance will end 
up with about 40 per cent of 
Hume and RIT will keep 50 per 
cent, with the minority shares 
being held by outsiders in order 
to preserve Hume’s listing on 
the Stock Exchange. 

The arrangements — depen- 
dent both On Hume's offer for 
Dawnay Day succeeding and 
also on the final outcome of' 
RTFs still-open offer for Hume 
— mean Reliance will pay £9m 
for 936m new Hume shares by 
way of placing and win then 
buy more shares in Hume from 
RIT. - 

In addition to the life 
assurance business, RIT also 
stands to inject into Home 
a unit trust, group — Dawnay 
Day has about £U0m under 
unit management — and a 
number of investments in 
companies ranging from cigar 
importers to literary agents. 

The bid for Dawnay Day 
looks assured of success. RTT 
and Hume together own 5.6 per 
cent; Dawn ay’s board, with 3 
per cent, is recommending it, 
and the Prudential, which has 
19.5 per cent, has given it Its 
blessing. r fifi 



UK TODAY 

CLOUDY; rain spreading from 
W. and N. 

NJ3. England, Midlands 
Cloudy, mainly dry. May 14c 
(57F). 

S.W. England, Wales 
Occasional rain later. Max 
13C (55F). 

Channel Islands 
Mainly dry. Max. 14G (57F). 
N.W. England, Isle of Man, 
N.W, NJi, Cent. Scotland, 

N. Ireland 

Cloudy, rain later. Max I2C 
(54F). 

Orkney, Shetland 
Cloudy, occasional rain. Drier 
later. Max 10C (50F). 

S. Scotland, Borders 
Bright intervals. Occasional 
rain later.' Max 12C (54F). 
Outlook: Rain. Beco ming colder. 
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